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STUDY OF RECONSTRUCTION FINANCE CORPORATION 
LENDING POLICY—PART 


WEDNESDAY, FEBRUARY 21, 1951 


UNITED STATES SENATE, SUBCOMMITTEE ON THE 
RECONSTRUCTION FINANCE CORPORATION OF THE 
COMMITTEE ON BANKING AND CURRENCY. 
Washington, D. ¢ 

The subcommittee met, pursuant to call, at 10 a. m., in room 457, 
Senate Office Building, Senator J. William Fulbright (chairman 
of the subcommittee ) presiding. 

Present: Senators Fulbright, Frear, Douglas, Capehart, Bricker, 
and Bennett. 

Also present : Senator Tobey. 

Theodore Herz, staff director: John T. M. Reddan, legislative coun- 
sel: William Brewer, committee investigator. 

Senator Futsricutr. The committee will come to order. 

It is going to be very difficult in this small room, and I hope every- 
one will cooperate and be as quiet as you can. As you know, the 
larger rooms are occupied, and we have to do the best we can. 

This is a meeting of the Subcommittee on Reconstruction Finance 
Corporation, which is a subcommittee of the Committee on Banking 
and Currency. These hearings have been ordered by the subcom- 
mittee to clarify the report issued on February 2. The report of the 
subcommittee was criticized, and the subcommittee feels that in view 
of the criticism that has been directed to its report, that it is its duty 
to develop publicly and more specifically the evidence in support of 
that report. 

For the benefit of the record, I would like to read one or two para- 
graphs out of the report, simply as a matter of emphasis, so that 
in the future in reading these hearings it will be related to the report 
to which I have already referred. 

I want to read from page 3 of the report. I quote: 

In presenting this report, the subcommittee wishes to distinguish between 
improper influence, as such, and the improper use of the Corporation’s authority 
in response to influences which in themselves may be perfectly proper. This re- 
port deals primarily with the latter. The subcommittee believes that the Corpo- 
ration’s authority has been seriously abused by the Directors and that this 
constitutes an important impropriety. 

The subcommittee expresses no opinion as to the propriety of the activities of 


the other individuals named in the report and it makes no charges against those 
individuals. 

It is recognized that some of them may be subjected to public criticism because 
of inferences which may be drawn from the circumstances reported, or from the 
mere mention of their names. The subcommittee finds this unavoidable. It 
holds the view that there is a legitimate public interest in the relationships 
which arise when public funds are placed at the disposal of private persons. 


OYD 
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The requirements of a full and proper accounting impose the hazard of public 
criticism, not only on those who administer a public lending activity, but also on 
those who borrow from the public and those who act as intermediaries seeking 
to influence the lender on behalf of the borrower. The subcommittee believes 
that no one will be injured unfairly by its report. However, it will accord the 
opportunity for a public hearing to those who feel that unfair injury has been 
f£iven. 

I want to emphasize that there has been some criticism of this report 
with the idea, I think, that we have gone into matters of purely 
private interests of the persons concerned. I do not think that criti- 
cism 1s justified. I want to emphasize that statement that whenever 
anyone is dealing with public funds, either as an applicant or as a 
member of a Government agency concern ied, the y may expect to be 
examined on such matters by a body such as this. 

I want to mention, further, that the plan presented to the Congress, 
Reorganization Plan No. 1 of this Congress, presented last Monday, 
is one which I personally am in favor of, and I hope and I believe 
will be adopted. It has some pertinence to these hearimes, of course. 

One ot the objectives ot the reports and hearings the principal 
one—was to bring about a reorganization of the Reconstruction F1- 
nance Corporation. That plan does that, and therefore, to some 
extent at least, it has lessened the necessity or the incentive for these 
hearings. As I explained in the beginning, my own feeling is, and 
that of the subcommittee, that in spite of = fact one of the main 
objectives of the investigation has, in effect, been accomplished; that 
Is, assuming that Congress adopts that plan or does not reject it, in 
spite of that fact we felt it was necessary in support of our report, 

least, to have some hearings. 

I think it is also fair to say that they will not be as extensive as 
ay othe ‘wise would have been, simply because there is no particu- 
lar reason for it, now that that plan has been proposed to Congress. 

a further thought is that I hope we will not wander off in these 
hearings into irrelevant matters, and can develop the points at issue 
as rapidly and as clearly as we can. 

The first witness this morning is Mr. Ross Bohannon. 

Mr. Bohannon, you may come up and take a seat, and in the mean- 
time Senator Capehart, the ranking Republican, wishes to make a 
Statement. 

Senator Carenarr. I wish to make a statement on the reorganiza- 
tion plan that the chairman here has just spoken about. I am opposed 
tothe plan. I think it pushes politics further into the RFC. I think 
it further complicates the things we are trying to correct, rather than 
assist. and therefore | just do not want the impression to go out that 
the entire committee is in favor of the reorganization plan, because I 
personally am opposed to it. 

I shall file with the aan today a resolution against it. I do not 
think that it accomplishes the pur ‘pose for which it is desired. I think 
the very things that this committee have uncovered is proof that 
under the reorganization plan, as it is proposed, that there will be 
more opportunity for the same sort of thing that has been going on as 
there has in the past. Congress cannot legislate integrity and honesty 
and efficiency in any governmental organization. 

The idea of shifting from one group of politicians to another, the 
operation of the RFC, or any other group, does not, in itself, guarantee 
good administration. 
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I just want the record to show that there are some of us on this 
committee that are opposed to the reorganization plan, opposed to 
the so-called one administrator. 

I think the committee to date has uncovered this: Whenever and 
wherever the Government enters into private business, and that is 
what RFC is, it is an organization here competing with private in- 
dustry in the United States, loaning money, that organization is run 
by politici lans you are going to have in all of these, regardless of the 
kind of organization you have. You are going to have favoritism 
and you are going to have influence. It is aw fully hard to avoid it. 
The best w: Ly to avoid that sort of thing 1 is to take the Federal Govern- 
ment, as far as we can, completely out of business. When we do that, 
then we will go a long way toward cleaning up the many things that 
we have objected to. 

Senator Fursriinr. | hope I did not leave the impression that 
Senator Capehart was favoring the plan. As has already been stated, 
and is well known, I do not wish to argue the merits of that plan. 
It is obvious that we simply disagree as to its effects, and other aspects 
of the problem. 

I want to emphasize and point out that Mr. Bohannon, who is one 
of the leading attorneys of Dallas, Tex., did not come to this subeom- 
mittee voluntarily in the beginning. He was not voluntarily injecting 
himself into this matter. He was called after Mr. Hise, the former 
chairman of the RFC, testified before this subcommittee concerning 
an affidavit. LIonly want to make that clear, because in matters of this 
kind the public sometimes misinterprets the motives with which 
people are moved. 

Mr. Bohannon. will Vou identify yourself tor the record, please ¢ 

Mr. BOoHANNON. My hame is Ross Bohannon. | ani a lawyer from 
Dallas, Tex. 

Senator Funsricur. Will you spe ik a little — aus 
be rather difficult for eve ‘rybods in this room to hea 

Mr. Bohannon, will you stand and be sworn 

(Mr. Ross Bohannon was duly sworn as a witness by Senator Ful- 
bright.) 


J 


oIne to 


TESTIMONY OF ROSS BOHANNON, ATTORNEY FOR TEXMASS 
PETROLEUM CO. 


Senator Futpricut. Mr. Bohannon, when did the company known 
as ‘Texmass first apply to the RFC for a loan / 

Mr. Bowannon. Senator, I do not have those dates with me. We 
first started working on the loan in December of 1948. 

Senator Fu.srieur. Preliminary work / 

Mr. Bonannon. Yes, sir. 

Senator Funtsricur. I believe the record will show that the formal 
application was some time in March of 1949, but you had been work- 
ing on it prior to that time? 

Mr. Bonannon. Yes, sir. 

Se nator Futsrigutr. Do you know when Texm: ass first filed an appli- 

cation with the Securities and Exchange Commission ? 

Mr. Bowannon. Yes, Senator. I did not handle any of the work 
before the Securities and Exchange Commission, though. Some 
Roston lawyers handled that work. 
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Senator Futsrigur. Approximately at the same time, was it not; 
about the same time / 

Mr. Bonannon. No: it was quite some time later before it went to 
the SEC. 

Senator Futsrient. That is right; it is about a year, it was 1950, in 
January; was it not? 

Mr. Bonannon. Yes, sir. 

Senator Futsricur. I wonder, Mr. Bohannon, if you would care to 
make an appropriate statement of the background of this matter and 
then read your aflidavit—the aflidavit to which we have already 
alluded in this record. 

Mr. Bonannon. In the first place, Senator, I would like to make 
one ine clear. The newspapers have indicated that I may be an 
accuser of Mr. Young. I am not that. We filed this application, as I 
rec: ne in the Dallas office about the date you indicated a while ago. 
l worked on it for several months. You will remember that there 
were three or four—— 

Senator Fcuericutr. Mr. Bohannon, the press has indicated they 

not hear you. Would you mind just raising your voice a little bit ¢ 

ie BoHANNON. You will remember that there were some 300 or 400 
people in this application, and we worked on tying all those people 
together for some several months before the application could be for- 

ally filed. Sometime, I believe, prior to the filing of the application 

dele in Dallas by the name of Skiles told me if we used anyone in 
Was! \ington—they suggested the name of Mr. Merl Young. I came 
to Washington and he called me at the Raleigh Hotel and I met him 
in the dining room of the Statler for lunch. We discussed this loan 
app cm ation in some detail, and he told me that he would like to discuss 
it with us, and that if he decided he could process the loan favorably, 
he would accept employment for $10,000 cash and $7,500 a month for 
10 years 

Senator Dovwenas. $7.5 100 a ye: ar? 

Mr. Bonannon. Yes, sir; I am sorry. 

_ The n I called my e lie nts in and we discussed it in some detail. We 

ussed it with friends here in W: ashington, and we declined the em- 
alannent. We decided not to employ anyone. No; we declined that 
particular employment. We filed the application with the Dallas 
agency. It was processed favorably out of there and into Washington, 
and Mr, Hise called me over one day and told me that he had heard 
that this application for employment had been made to us, and told me 
he would not consider the application unless I made an affidavit to 
the facts—that we had not employed Mr. Young or anyone else pur- 
ported to have any influence with the RFC. 

I declined for 1 or 2 days to sign an affidavit. My partner from 
Dallas came in, and my clients, and we came to the conclusion that 
inasmuch as it had been processed favorably through the Dallas 
agency, we owed a duty to our clients to sign it, and I signed it, and 
that isthe reason I am here today. 

Senator Futsricur. Mr. Bohannon, I hand you a copy of that af- 
fidavit, which I wish you would identify and read into the record, 
please. 

I want to emphasize, you made this affidavit because former Chair- 
man Hise of the Reconstruction Finance Corporation insisted that you 
make such an affidavit: is that correct ? 
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Mr. Bowannon. I stood out for several days on it. I did not want 
to sign it. 

I would like to say this, Senator, before I go any further or before 
I forget it, that in connection with this Texmass loan it has been, to 
say the least, a highly controversial loan, and inasmuch as this com- 
mittee has been investigating influences before the RFC, that Senators 
Connally and Johnson were contacted prior to this loan application 
coming to Washington. They both told us that any RFC loan would 
have to be presented strictly on its merits before the RFC, and that 
they would not use any influence or pressure on the RFC for the grant 
ing of a loan. I Say that because I think Senator Connally Ss name 
is mentioned in this affidavit very briefly. 

Before me, the undersigned authority, on this day personally appeared Ross 
Bohannon 

Senator Futsricut. This is the affidavit you are reading? 

Mr. Bouannon. Yes, sir. [Continuing: | 
who after being by me duly sworn on oath deposes and says: 

I reside in the city of Dallas, Tex., where I am engaged in the practice of 
as a partner in the firm of Johnson, Bohannon & Prescott. 

In the early part of January 1949, our firm 
It is in December of 1948— 
was employed to prepare and process a loan from the Reconstruction Finance 
Corporation in behalf of Texmass Petroleum Co. and various consolidated Boston 
individuals and companies which those individuals con i 

On or about the 15th day of January 1949, a friend of mine in Dallas in the 


insurance business called me and said that he had a person at his office that I 
should know. I went to his office there and was introduced by Mr. Rucker to 
one John Skiles, who represented himself to be and is employed by the Reco 


struction Finance Corporation of Dallas, Tex. He knew of our proposed plans 
to apply for a loan in the neighborhood of $19,000. 

Senator Fursricutr. Eighteen million dollars. 

Mr. Botannon (continues reading) : 


$18,000,000 from the RFC in behalf of the aforesaid individuals and companies 
and he told me at that time that he had information at his disposal which ind 
cated that Mr. L. B. Glidden, head of the Dallas RFC office, was slated to be re 
moved because of rumors to the effect that Mr. Glidden had not been loyal t 
Truman and had also supported Coke Stevenson instead of the now junior Sena 
tor from Texas, Lyndon Johnson. He stated that inasmuch as we had the loan of 
the size and magnitude of the Texmass loan we would probably be interested 
in being tied up with Glidden’s successor. We talked generally about the perso 
alities involved, 

It was at that time that Mr. Skiles stated to me that he knew a man in Wash 
ington we could employ who had a tremendous amount of influence with the REC 
and in the White House. He told me that this individual was a person by the 
name of Merl Young, that he was close to President Truman, and that his wife 
was one of the President’s secretaries; and further that he was a former RFC 
examiner. He stated to me that Mr. Young had come down to Dallas along with 
a Mr. Donald Dawson, who was or is an administrative assistant to President 
Truman, and that the two of them had handled the President’s campaign in the 
Southwest area or at least advised and consulted with the Democratic officials 
in that area during the compaign for the Presidency. He indicated to me that it 
was during their sojourn in Texas in behalf of the campaign of President Truman 
that Young and Mr. Dawson had discovered that Mr. Glidden had not been loyal 
to the Democratic Party. He said that Mr. Glidden had said, “I don't care what 


happens because Dewey is going to take care of me.” I then told Skiles that 
we would probably use someone in Washington to help guide the application 
through the RFC and that inasmuch as I was going to Washington in a very few 


days, I would be happy to talk with his friend Young, and for him to have Young 
contact me, 
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Mr. Young contacted me at the Raleigh Hotel some time during the last part of 
January 


[ have never been able to pin-point that date exactly, but I believe 
it was somewhere along in there. 

Senator Futsrigutr. The last part of January 1949 / 

Mr. Bonannon. I believe it was. [Continues reading: | 


and told me that he was interested in discussing various phases of our aforesaid 
REC loan. I asked him to my hotel room and he said that he would rather 
talk with me in the dining room at the Statler Hotel, and we met there for lunch. 

At the meeting of Young and myself, he suggested that he would like to handle 
the loan if after a review of the facts he thought he could work it through the 
RFC. Lindicated to him that my clients were not willing to pay any money unless 
some results could be obtained. He in turn suggested a cash fee of $10,000 plus 
$7,900 per year for 10 years. 


Here the name of Boyle is injected in this. I would like to state 
before 1 go any further that Mr. Boyle was never contacted by anyone 
relative to this loan or knew anything about it that I knew anything 
about. He had been suggested by the man that was to be the president 
of the company, Mr. Earl Hatcher from ‘Topeka, Kans. That is 
2s someone We might use to guide it through. 


I told him that we had just about concluded that a Mr. Bill Boyle, a lawyer 
from Kansas City, who was then practicing in Washington, but who is now one 
of the top executives in the Democratic Party, be considered for employment. I 
told him that a Mr. Hatcher of Topeka, Kans., one of the principals, was ac- 
quainted with Mr. Boyle and that he knew him to be a man of unquestioned 
integrity and ability and that he was most interested in us employing Boyle if 
we used anyone else in Washington. Mr. Young then told me that he was well 
acquainted with Mr. Boyle and that they handled a number of matters together. 
He said that even if we turned the matter over to Bill Boyle it would still be 
referred to him for handling. I told Mr. Young that I would contact my princi- 
pals and let them decide whom they would employ and they would notify him or 
Skiles as to their decision, 

immediate! ifter my conversation with Young, I went out to see the senior 
Senator from Texas, Tom Connally, and requested his advice relative to whether 
or not he thought we needed anyone to help at the RFC, and also as to whether or 
not, in his opinion, Mr Glidden would probably be dismissed, The Senator 
informed me that if our loan was meritorious we would not need any help in 
Washington. He also said that he heard rumors that Mr. Glidden might be dis 
missed and that the Democratic powers might be after his scalp, but that so far 
as he knew there was no serious danger at the time as to him being removed. I 
then discussed this with Senator Johnson's assistant, John Connally, and he told 
me substantially the same thing. 

All of the principals of the now pending RFC loan were informed of my 
conversation with Skiles and Young before Il came to Washington and they 
were informed of the discussions in Washington with Young and we con- 
cluded that we would not use Young or anyone else in connection with the 
application. I called Skiles when I got back to Dallas and informed him that 
I could not sell Young to my people inasmuch as he was not well known enough 
and suggested the only name that I had received favorable consideration for 
a representative in Washington was the aforesaid Bill Boyle and that if we 
hired anyone, it would be him. Mr. Boyle was never contacted and knows 
nothing about the matter. 


And, so far as I know, still does not. 

In conclusion, I should like to state that Mr. Young or Mr. Skiles had never 
been connected with, directly or indirectly, the aforesaid loan application. No 
consideration or promise of consideration or contract has ever been entered 
into for employment in connection with this application other than the firm 
of Johnson, Bohannon & Prescott, of Dallas, Tex. 

Senator Futnricur. In that affidavit, did you state Mr. Young said 
he would handle it even if Mr. Boyle were employed ? 
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Mr. Bonannon. Yes, sir. 

Senator Funsrieur. Did Mr. Skiles first suggest to you that Mr. 
Young would be helpful to you 4 

Mr. Bonannon. Senator, I don’t know. He said he was a man 
of influence here. I believe he said lie had handled this Lustron 
loan, or had something to do with it 

Senator Futsrieur. What I mean is, this is the first time you had 
heard of Mr. Young. He was at least telling von that Mr. Young 
was aman of influence in Washington with the RFC / 

Mr. Bouannon. Yes, sir. 

Senator Futsricnr. That is the reason why you had this interview 
with him / 

Mr. Bonannon. Yes. 

Senator Carrmarr. Did you say you did not talk to anyone else 
about the loan / 

Mr. Bou annon. I don’t believe L follow vou, senator. 

Senator Carenarr. I believe you stated your law firm and your 
firm only handled this loan. 

Mr. Bounannon. Yes, sir. 

Senator Carenarr. The only person you talked to that you felt 
might have influence was Mr. Young # 

Mr. Boutannon. We didn't discuss it with anyone else that I know 
of at all. 

Senator Carenartr. At no time did you ever talk this loan over with 
Mr. Boyle 

Mr. Bonannon. Oh, no, sir: no, sir. 

Senator Cargrnarr. At no time / 

Mr. Bonannon. No, sir. 

Senator CAPEHART. Did vou State a moment avo t it you hesitated 
to give this affidavit to Mr. Hise, who was then the chairman of the 
board 4 

Mr. Bonannon. Yes, sir. 

Senator Carenarr. He insisted upon it / 

Mr. Bouannon. He told me that he would not consider our joa 
application. 

Senator Carenarr. Unless you would give it to him / 

Mr. BoHANNON, l nless we would olve him the afhidavit. 

Senator CAPEH \RT, Do you know what he d (| with the athdavit 
after he received it / 

Mr. BOHANNON, Ile told me he was not LOoINL to = t. | 
know, Senator. 

Senator Carenarr. Do you have any idea why he wished the ath 
davit / . 

Mr. Bounannon. It would be a pure con lusion o1 my part. I wust 
don't know, Senator. 

Senator Carrenarr. Do vou consider there was anything illegal 
about your conterence with Mr. Young about the nf 

Mr. Bon ANNON, No, sir: ] do not. 

Senator Carenarr. You do not consider there was anything wrol vy 
about it / 

Mr. Bontannon. No, sir: not—nothing illegal. 

Senator Carenarr. Were you convinced after your talk with Ma 
Young that he could have been helpful to you? 
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Mr. Bonannon. Senator, I just don’t know. We decided we would 
not use him. I guess that would be the best answer to it. 

Senator Carenarr. I believe you have already said you did not use 
any other attorneys in W ashington or New York. 

Mr. Bou ANNON. No, sir. 

Senator Carrnarr. You handled the entire matter yourself, your 
law firm / 

Mr. Bonannon. Well, that is not exactly right. Before the Secu- 
rities and Exchange Commission the Boston people employed a firm 
that was familiar with their practice, that was familiar with the prac- 
tice of the SEC: but not before the RFC, that is right. 

Senator Caprenartr. What firm was th: at ¢ 

Mr. BoHannon. That was one of the leading firms. 

Senator CarpeHart. In Boston 4 

Mr. Bonannon. Yes, sir. My partner is here, he would know that. 

Senator Carenart. How many other RFC loans has your law firm 
handled ? 

Mr. BoHannon. I imagine four or five. 

Senator CapeHartT. What would be the total of all the loans? 

Mr. Bouannon. I guess this one would be the only large loan. 

Senator Carpenarr. What would be the total amount of all four of 

them, approximately / 

Mr. Bonannon. This was 15 one. 

Senator Carenart. Fifteen million one hundred thousand, that 

Mr. Bonannon. Yes, sir: 15 million one, and that is the only one 
that has been finally closed that I know of anywhere near over $100,- 
OOO, I believe, Senator. 

Senator Carruarr. Did you use any other attorneys or any other 
people in respect to the other three loans? 

Mr. BoHAannon. No, sir. 

Senator CarpeHART. You did not? 

Mr. Bouannon,. No, sir. 

Senator Carruartr. What have been your fees in connection with 
those four loans ? 

Mr. Bonannon. Well, I believe, in the Texmass loan—I just don’t 
know, Senator. We got $55,000, as I recall, in the Texmass sage 

Senator Cargrnarr. What would you say it amounted t in the 
others ¢ 

Mr. Bouannon. I don’t know. I could furnish it to you. 

Senator CapenHart. Were those amounts approved by REC 
directors / 

Mr. Bomannon. Yes, sir; every figure we have had. 

Senator Carenart. They were approved by RF‘ 

Mr. Bowannon. Yes, sir 

Senator Caprnuarr. Were you picked by the Texmass people for 
any particular purpose / Did they feel that you likewise might have 
had some influence in Washington ? 

Mr. Bonannon. I don’t know whether I was or not. Senator. I 
presume when they hire you to come up here on something that the y 
at least think you are familiar with the practice and know where 
you are. 

Senator CAPEHART. Y ou use «| to be j In the kF BI / ¢ 

Mr. Bonannon. Yes, s 
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Senator CarpEnart. And other members of your firm, have they 
ever had any Washington connections / ; ' 

Mr. Bou ANNON, | don’t know of any. | would say we had very little 
influence. 

Senator Carenart. How much of a contribution did vou or the 
other members of your firm make to the Democratic National Com- 
mittee in ‘Texas, say, 2 or + years ago / 

Mr. Bonannon. I don’t know whether we gave anything or not, 
Senator. We might have given a couple of hundred dollars, but that 
would have been all. 

Senator Capemwarr. You think that is all? 

Mr. Bonannon. Yes, sir. I am a Democrat, Senator. and have 
always been one, 

Senator Capemartr. Do you take an active part in the Democratic 
Party! 

Mr. Bonannon. I take an active part every time I can for my 
friends that are running in Texas; yes, sir. 

Senator Carenarr. Would you care to go back and look at your 
records and make sure just what the contributions were by your 
self—— 

Mr. Bonannon. To the Democratic Party ? 

Senator Capenartr. Yes. 

Mr. Bouannon. Very little, Senator. It wouldn't be over a couple 
of hundred dollars. 

Senator Caprenartr. You are certain of that? 

Mr. Bowannon. Yes, sir. 

Senator Doveias. Mr. Bohannon, in reply to Senator Capehart’s 
question aus to whether you thoueht it Was leaal, you sald you thought 


it was. We, of course, grant that. But do you think it was proper 
for you to deal with Mr. Young, knowing in advance what the propo- 
sition would probably he, namely, payinent LO him OL SSv.V0U, Do 


you think that is proper ¢ 

Mr. Bouannon,. Of course, I did not know in advance, Senator, 
what any fee arrangement was, but I considered it as proper: yes, sir. 

menator DovuGLas. You mean you thought that was the « ustomary 
method of getting applications through the RFC ¢ 

Mr. B MIANNON, | never handled one before, but | thin k it wou a 
have been proper for us to have employed someone in Washi gton to 
look after this loan and discuss it with the RFC; yes, sir. We did 
some radio practice, and we always employed a firm here that 
familiar with that type of practice. 

Senator Futsrigntr. Why do you think Mr. Hise took the position 
that he would not approve the loan at all, and you could not poss bly 
get it if you did hire Mr. Young ¢ 

Mr. Bowannon. Senator, I assumed—and it is an assumption 
rather than a conclusion—that he knew Mr. Young and he had been 
there before, probably, on other matters. I don’t know. 

Senator Carenarr. Would you have hired Mr. Young had Mr. 
Hise not objected ? 

Mr. Bonwannon. No, sir. 

Senator Carenarr. Why not! 

Mr. Bouannon. Well, Senator, we called in all of our people. | 
called them in and they came here from Kansas, from Boston, and 
from Texas, and we concluded we would not employ anyone. 
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Senator Carenarr. But you did have in mind that you might have 
employed someone, otherwise you would not have talked to Mr. 
Young; is that correct ? 

Mr. Bonannon. Yes, sir. 

Senator Carrnarr. Did you feel at the time that possibly you 
needed someone with influence? Evide ntly you did, or you would not 
have talked to Mr. Young. Is that a correct statement ; 

Mr. Bouannon. Well, Senator, I don’t know. It is an unfortunate 
thing, but the average American feels that influence is helpful ; 
yes, sir. 

Senator Carrnarr. I think that is an honest statement. 

Mr. Bonannon. That is right. 

Senator Carrnarr. Unfortunately, I should say, that is an honest 
statement. 

Senator Bennerr. Mr. Bohannon, was this Texmass loan your first 
experience with loans before RFC / 

Mr. Bonannon. In about 10 years; yes, sir. 

Senator Bennerr. Your first personal experience / 

Mr. Bonannon. Yes, sir. 

Senator BENNI wie Have you employed Washington counsel on these 
later loans? 

Mr. Bonannon. No, sit 

Senator Dovuenas. Mr. Bohannon, you mentioned the fact that you 
did not approach anyone else in connection with this loan, or at least 
so I understood you. Did you have any connection with Mr. Allen 
Kreeze, then Assistant Controller of the Reconstruction Finance Cor- 
poration 4 

Mr. Bonannon. No, sir. 

Senator Doveias. Do you know whether Mr. Freeze had any rela- 
tionship to the loan ? 

Mr. Bouwannon. So far as I know he did not, Senator. Mr 
employme nt was called to the attention of each of the 
of the RFC before the loan was finally closed. 

Senator Dovexas. Is it not true that before the loan was finally con- 
cluded that Mr. Freeze was offered a position with the Texmass Co. 
ata salary of $22,500 a year ¢ 

Mr. Bouannon. No. I don’t know whether he was or not. I don’t 
think so. Not by me that he was, or to my knowledge. 

Senator DovuGuas. Is it true that almost immediately after the loan 
was concluded he was appointed toa position at 22.000 a vear ¢ 

Mr. Bonannon. Yes, sir. I don’t know what the salary was. 

Senator Doveras. Is it true that the State judge Texas that 
put the Texmass into receive rship castigated Mr. Freeze for a vers 
bad handling of Texas Consolidated’s revenues ? 

Mr. Bonannon. Senator, I have not handled any of ' 
ness since I wasn’t in on the receivership case, 

Senator Dot GLAS. Don't you follow those cases in the hewspapers ¢ 

Mr. Bonannon. My partner is here that tried the case, and the 
receivership case is tried. Iam really getting far afield on something 
I don’t know anythin uo ae 


Senator Dovucras. Is 


‘ Freeze’s 
» Board members 


l’exmass’ busi- 


or is it not true that the State judge that 
put the company into satin rship said that Mr. Freeze had mis- 
handled the finances of the company 4 

Mr. Bonannon. It is true that the judge said that; 


ves, sir. 
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Senator REAR, Mr. Bohannon, you indicated In youl testimol \ 
here, in a conference with Mr. Merl Young at a luncheon at the Statler 


Hotel, that you were not willing to pay any money unless some results 
could be obtained. Just what did you mean by y that d 
Mr. Bonannon, Senator, I meant unless the loan could be made: J 


meant by that unless the loan could be made, 

Senator Frear. Then you would agree, or that 
at that time you might consider paying Washi Invton counsel some 
money if the loan went through and was ap yproved ¢ 4 

Mr. Bonannon. I don’t know. I would not say tl 
have. I think we would have been mighty cautious about employing 
anyone. For instance, the first time I talked to Mr. Harley Hise 
and I have a tremendous amount of respect for | 


s, you had in mind 


mt we would 


11m he told me he 


pretty hear read the facts in this. He told me it would be a h ghily 
controversial loan, if it was made. He did think we could make 
it. tle was not going to vote for it himself, but he wouldn't vote 
against it. He said, * You better handle it in such a manner that your 
hands will be clean, because it is likely to be subjected lo 


criticism.” 

Senator Frear. Was this conversation with Mr. Hise 
your conversation with Mr. Young, or later 4 

Mr. Bonannon. No, sir, that is after. 

Senator Frear. But even at the time you were talking with Mr. 
Mer] Young at the Statler you were not too sure that vou would pay 
anybody anything for counsel in Washington ‘ 

Mr. Bonannon, That is right. 

Senator Toney. Mr. Bohannen, this Mr. Hise had tl 
ence, did he not / 

Mr. Bonannon. He sure did. 

Senator Torey. The question LT want to propound is : WI 
become of this patriot Skiles of Dallas ¢ 

Mr. Bonannon. I don’t know, Senator. T understand he 
from the job with the RFC when Mr. Glidden resigned. 

Senator Tospry. Do you oan where he is now ¢ 

Mr. Bonannon. No, s 

Senator Bricker. You Said the employment that Mr. Young 
proposed to you, S10,000 in cash and 810,000 for 

Mr. Bonannon. $7,500 a year for 10 years. 

Senator Bricker. 37,500 for 10 vears ¢ 

Mr. BOHANNON. Yes, sir. 

Senator Bricker. Was he to do any further work! Was that for 
employment in the company for which he was to work for the 
pany ¢ 

Mr. Bonannon. I don't believe we went into that, Ss 

Senator Bricker. There were just two of you, then, and that was 
to be a continuing payment for the influence that he might have had 
with the RFC? 

Mr. Bounannon. I just don’t know. 

Senator Tort ie May I Suggest to the Senator from Ohto. what he 
probably had in mind was what licker ie “Latent 
hess long drawn out.” 


Senator Bricker. He might have had the income-tax laws in 
Coo. 


eo tt ot pres 


nat has 


‘resigned 


how manvV Vears 4 


Ccoln- 


sweet- 


mind, 
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The proposition that Mr. Young made to you was that his influence 
with the RFC was to be paid for over a 10-year period, that he was 
not to have any employment or any responsibility to the Corporation ? 

Mr. Bonannon. I do not know, Senator. I would not want to say 
that. 

Senator Bricker. What is your recollection of it? 

Mr. Bonannon. I do not believe—I did not seriously consider rec- 
ommending him to my clients to be employed. 

Senator Bricker. Do you know what he had in mind? 

Mr. Bonannon. Well—— 

Senator Brickrr. What was the detail of his proposition to you? 
What did you consider to carry back to your client that he was to 
do for the company? Anything more than get the loan for you? 

Mr. Bouannon. I presume any further Washington influence, or 
anything that could be done here in Washington. I guess he did 
not intend to come down there and go to work. 

Senator Bricker. If you had any further loans would that cover 
their application ? 

Mr. Bonannon. No, sir. 

Senator Bricker. Just as a contact and influence in Washington 
continuing for a period of 10 years? 

Mr. BoHannon. I presume so. 

Senator Bricker. What did he intimate to you that influence would 
be? 

Mr. Bonannon. We did not discuss it. 

Senator Bricker. Did you consider his proposition to be just one 
of paying for the security of this loan, then, for $10,000 and a continu- 
ing $7,500 for 10 years? That was the only consideration for it / 

Mr. Bonannon. I would presume that if the contract had been 
written up for employment it would have been for $10,000 for the 
loan and $7,500 a year for services rendered here in Washington. 

Senator Bricker. And what were those services to be? 

Mr. Bonannon. I don’t know. 

Senator Carenarr. Did you approach Mr. Young, or did he ap- 
proach you ¢ 

Mr. Bonannon. As I recall it, he called me at the Raleigh Hotel. 

Senator Carruart. He telephoned you here ? 

Mr. Bonannon. Yes, sir, at the Raleigh. 

Senator CaPpEHART. 4) ho originally set up the conference? Was it 
initiated by Mr. Young, by —s If, or someone else ? 

Mr. Bonannon. I presume by Mr. Skiles. 

Senator Carenarr. It was his idea that you see Mr. Young? 

Mr. Bonannon. Yes. 

Senator Carenartr. And not Mr. Young’s idea that he see you, is 
that correct ? 

Mr. Bouannon. Yes, sir. 

Senator Dovenias. Mr. Bohannon, did Mr. Young state to you what 
his qualifications were in getting this loan approved by the RFC? 

Mr. Bonannon. No, sir. He told me he had been a former RFC 
examiner and that he was familiar with loan applications. 

Senator Doucias. He is not a lawyer, is he ? 

Mr. Bon \NNON. I don’t know. I presume not. 

Senator Doucias. Did Mr. Young say he had personal acquaintance 
with and influence over any member of the Board / 
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Mr. Bonannon. He did not use any Board member's name. 

Senator Frear. Is that the only time you had any contact with Mr 
Young? 

Mr. Bouannon. That is the only time I have seen him other than 
dining at the Statler, other than this morning. 

Senator Frear. I assume that consumed only about the usual lunch- 
eon period, an hour or an hour and a half, or something like that 4 

Mr. Bonannon. Yes, sir. 

Senator Futsriiutr. Mr. Bohannon, I believe in your statement you 
said Mr. Young indicated he would file the application direct with 
the Washington office, and not in the Dallas oifice. Is that correct‘ 

Mr. Bouannon. Yes, sir 

Senator Futpriagur. Did he give any explanation why that would 
be a better procedure ¢ 

Mr. Bonannon. No, sit 

Senator Futericut. I believe you said Mr. Skiles told you it would 
be a good thing if you stood in well with the new agency manager to 
be appointed. What did he mean by that / 

Mr. Bouannon. I presume that he meant just what he said, that it 
would be well to know the fellow 

Senator Futsrieutr. Did the new agency manager mean Mr. Skiles ? 
Did he expect to be manager ¢ 

Mr. Bonannon. I do not believe so. 

Senator Futsrigur. Mr. Young 

Mr. Bouannon. I do not believe so, no, sir. 

Senator Futsricuy. 1 wondered what you thought about the sig- 
nificance of that particular statement. 

You have said Mr. Hise was very friendly to you. Would you de- 
scribe in some detail the attitude of each Director you know about ? 

Bonannon. I am sorry, I did not follow your question, Sena- 





tor. 

Senator Futpricutr. You mentioned Mr. Hise was sympathetic and 
friendly to you and your purposes. I wonder if you would tell us 

what the attitude of the other Directors were. What was Mr. Dun- 
a s attitude toward this loan / 

Mir. Bouannon. He was our st rongest proponent for it. 

Senator KFutpricgutr. He was for the loan ¢ 

Mr. Bonannon. Yes. 

Senator Futsricgur. What about Mr. Willett ? 

Mir. Bou Annon. He was sure against it. 

Senator Futpricgur. Was he against it from the beginning / 

Mr. Bonannon. Senator, I do not know. I did not think so at the 
start. I just had one meeting with Mr. Willett and he told us at that 

time—Mr. Ronnie Smith and I believe Mr. Kincaid was with me—he 
told us that we ought to lean on Mr. Dunham because he was strong 
for making an oil loan. 

Senator Futpricutr. Did you not tell us at the prior meeting that at 
that. first meeting you got the i impression he would support the loan, 
that he was quite friendly to it? 

Mr. Bonannon. I personally got the impression that he was 
friendly. 

Senator Fursricur. That he was friendly to the loan and would 
support it. That was at the first meeting you had, and the only meet 
ing you had. , . 
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Mr. Bonannon. Yes. 

Senator Futsricut. But later he became very strong in his opinion 
against the loan; is that correct ‘ 

~Mr. Bonannon. He was bitterly opposed to it, so Mr. Hise told me. 

Senator Futexiaur. Do you have any feeling about that; why he 
was opposed to it? , 

Mr. Bonannon. Well, Senator, he could have been opposed to it 
because he thought it was a bad loan, or he could have been opposed to 
it for other reasons, but—— 

Senator Futsricur. What other reasons / 

Mr. Bonannon. I do not know whether Mr. Young, after this 
started, used any influence against this loan or tried to influence any- 
body. I have heard he is very friendly with Mr. Willett, but I have 
heard also that he is very friendly with Mr. Dunham. Mr. Dunham 
was really our strongest proponent on behalf of this loan. 

Senator Futsrigutr. What about Mr. Gunderson ? 

Mr. Bonannon. Mr. Gunderson opposed it for quite some time and 
later laid down the formula, set up the formula by which he said he 
would approve it with insurance companies participating in the loan, 
cutting it down in size. 

Senator Futsrignr. He did go along with the loan in the end? 

Mr. Bowannon. Yes, sir. 

Senator Futsrieut. Mr. Willett persisted in his opposition to it 

Mr. Bonannon. Yes, sir. 

Senator Futsricur. I understood from your previous discussion 
that it occurred to both you and Mr. Smith, and I believe Kincaid, that 
Mr. Willett’s opposition might be because you had not employed Mr. 
Young. 

Mr. Bonannon. Of course, that is a conclusion on our part, and | 
do not know. 

Senator Futnrientr. I know you did not know, but it did occur to 
you that that might be the explanation ? 

Mr. BoHANNON. Yes, sir. 

Senator Funsricur. I believe you said Mr. Young did not indicate 
why—the details of why he thought he might be influential in procur- 
ing the loan. He did not go into that ? 

Mr. Bonannon. No, sir. 

enator Futsrianr. If there are no other questions, l wonder 
you would stand aside and not leave. We might want to recall you 
after we hear from Mr. Young. , 

Senator Frear. May I ask Jus t one question ? 

Senator Futsrient. Yes, si 

Senator Frear. First of *% did or did not Mr. Young state to you 
at this luncheon conference that he did know any of the Directors or 
that he had any influence with them ? 

Mr. Bonannon. No, sir; he did not use any Director’s name in the 
conference. 

Senator Frear. Thank you. 

Senator Torry. Mr. Bohannon, who is Buddy Lindsley? Did you 
ever hear of him? ' , 

Mr. Bonannon. No sir, I do not believe so. 

Senator Torry. Did you talk with Mr. Glidden about this matter, 
the manager of the Dallas RFC agency? 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 609 


Mr. BouHannon. Mr. Glidden found out about it and asked me and 
I taiked with him about it, yes, sir. 

Senator Torry. In the course of the conversation with him, did he 
tell you that Skiles stated that the deal would include Snowden 
giving Young’s brother a job of around $7,000 a year 4 

Mr. Bonannon. No, sir. I believe Mr. Glidden, I believe he did 
tell me something about Mr. Young’s brother, but his brother’s name 
was never mentioned, that I know anything about. 

Senator Torry. This is the first time you have heard of that? 

Mr. BoHannon. Yes, sir. I remember Mr. Glidden mentioned it. to 
me. 

Senator Toney. That Mr. Young’s brother was to be given a job at 
S7.000 a year 4 

Mr. Bonannon. I think Mr. Glidden was confused. 

Senator Toney. Confused about the amount or the job / 

Mr. Bonannon. I think he was confused about the brother and the 
job, too—about the brother anyway. 

Senator Toney. How about the person / 

Mr. Bonannon. I do not know. I think he was confused and got 
Mr. Young mixed up with his brother, that is what I think. 

Senator Futsricur. One other question: Mr. Bohannon, I believe 
vou testified before that Mr. Dunham had told you Mr. Young had 
denied ever talking to you about this matter. 

Mr. Bonannon. Mr. Dunham told me that he thought—Mr. Dun- 
ham will be here to testify. I wish, Senator, you would ask him about 
that. 

Senator Futpricur. We will ask him. I thought that was a fair 
question. You testified before he told you Mr. Young would deny 
that he ever talked to you about anything. 

Mr. Bouannon. I believe Mr. Dunham told me Mr. Young had told 
him that he had not talked to me. 

Senator Futsricutr. I believe you also stated that Mr. Skiles, I 
believe, at the Dallas office, had asked Mr. ‘Tom Ru ker, whom you 
mentioned in your affidavit, to deny he had ever met Skiles at his 
place. Is that right 4 

Mr. Bonannon. That is what Mr. Rucker told me. 

Senator Futsricur. Mr. Rucker told you that. 

Mr. Bouannon. That is right. 

Senator Furpricnr. We may want to ask you further questions, 
Mr. Bohannon, if you will just stand aside. 

Mr. Merl Young, please. 

Mr. Young. would Vou ceive your full hame to the reporter, 

Mr. Young. Mr. Merl Young. 

Senator Futsrientr. Mr. Young, will you be sworn. 

(Mr. Merl Young was duly sworn as a witness by Senator 
Fulbright. ) : 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C. 


Mr. YouNG. Senator, I have a brief statement I would like to read 
before any questions, if it would be all right. 

Senator Futpricgur. Yes; that is all mght. The committee would 
he elad to hear you. 
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Ir. Young, would you mind talking up, as this is a very poor room. 
I apologize for it, but the reporters cannot hear at all, and it makes 
them very nervous. 

If you have copies, we would like to have them so we can follow it. 

Mr. Youn«. I only have the one copy, Senator. 

Senator Futsrieur. Then speak slowly and loudly, please. 

Mr. Younc. I have known for some time that this subeommittee has 
been interested in both my business activities and my private life. I 
am pleased to have this opportunity to appear and correct certain 
inaccuracies of the re port of the subeon nmittee, to make ; ivailable any 
other facts concerning my business activities or my private life, rele- 
vant to the subject of the inquiry. 

Fra kly. | do not know what my private life has to do with the 
inquiry, but together I am certain we can clear the air on the point 
yf mv alleged influence in RFC, 

| realize the Ui ited States Senate conducts inve stigatio ms and hear- 
iIne’s in ord rto ni te tlige ] tly consider propos sed leg sl wioeNn. I know 
that you are not rntere sted 3 in the facts oT my life ot 
light they may throw on the subject of your inquiry. Sometimes, 
unfortunately, a re port such as the one recently made is regarded by 
the press as affording a Roman holiday to amuse their readers, no mat 
ter how unfair it may be to the person mentioned. I am sure it was 
not the intent or the desire of this committee to vilify any individual, 
and so I have no ill feeling, even though I feel that the subcommittee 
report was most nares to me. 


1 
ier than what 


For example, even in the statement concerning my early life, the 
eport leaves an impre ssion that my earnings have risen by phenome 
ni ss, jumps, beginning at $1,080 a year and jumping to $4,500, then to 
$7,193, then to $18,000, then to $60,000. ‘This implication, if implica- 
tion there be. is false. All my advancements have been gradual over 

the many vears, as I will show to the committee. 

Although I did at one time estimate my income for 1950 as $60,000, 
I later revised this downward sharply. This revision was available 
to inve stigators ot the ubcommittee, and fair play should have Suge 
gested its use, 

When I left high school in 1932, I went to work as a clerk 
grocery store in Jerico Springs, Mo., at $40 a month. Those were 
depression days, you will recall. I was married during this time. 

We moved to Kansas City, Mo., in 1934. I worked for the A. & P. 


My next job was with Heath, Moore & Co., loan correspondents for 
the New York Life Insurance Co. I did general work at a salary of 
S75 amonth. 

In 1936 we moved to Washington. I worked for Peoples Drug 
Store at the cigar counter. My salary was about $100 a month. 

Next I went with Thompson’s Dairy, doing general work in the 
plant. I was paid approximately $125 a month. 

After t the death of our infant daughter in January 1938 my wife 
became quite ill. Reluctantly I gave up what I felt was a eood job 
with a future to return to Missouri in order that my wife could be 
home close to her parents. 

I ran a garage and restaurant in Jerico Springs until we gave it 
up to return to Washington in February 1940. We decided to live 
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Washington. We liked it and believed the city afforded a better 
opportunity than existed in Jerico Springs. 

When we returned to Washington I took the first job available, 
sti arting at the bottom as a messenger, a not uncommon practice, 
I rom a beginning salary of $1,080 a year, I was promoted successively 
to clerical jobs paying $1,260 and $1,440. I was made an assistant 
audi tor at $1,800 a year, and I was in this job when I enlisted in the 
United States Marine Corps in March 1942. I must admit my earn- 
ings were small, $21 a month asa private, 

I was promoted, I believe, pure ly on merit thr ugh every gi icle 
until I was finally made a warrant officer. All my duties were account- 
ing and auditing. My pay and allowances were approximately $500 a 
month. 


‘y 


I returned from overseas duty and was placed on an inactive duty 
status at the end of October 1945. 

Karly in November I started to work at the Reconstruction Finance 
Corporation, which was then rapidly expanding, to handle surplus 


| rope rly. | did audit control work in connection with t] e surp| iS 
property at $4,500 a year. 

As fair comment, I should point out that the former colleagues « 

ine in the General Accounting Office who had not served in the 
Armed Forces had progressed to positions outstripping the job | 
took, 

[ had normal promotions over the nearly 3 years I worked with the 
Reconstruction I inance Corporation until I earned $7,195 a year [ 
was the lowest paid examiner in the Corporation, sa I] 
ranging above $9,000, 


[ left the Reconstruction Finance Corporation on July 15, 1948 to 
accept a job as as istunt se retary of the L Sto ( orp.. charge 
of the \W ashineton. D. C.. office, at pizVUU a Vear. My ail s were to 
take care of local construction of houses and all relations with Gover 
ment agencies, except loan applications made to the Reconstruction 
Finance Corporation. ‘They were handled from the home offi 
Columbus. Ohio. through the Cleveland, Ohio, agency. 

While I was employed by the Reconstruction Finance Corporation 


T never had anything to do with the loan applications made by Lustro1 
I become acquainted with Mr. Strandlund, president of the Lustro: 
Corp., when he ealled at the Corporation oflices. He came into my 
office to discuss his problems with Mr. Steele, who shared an office with 
mie, 

Senator Futsrientr. What Steele is that, Mr. Young / 

Mr. Younc. Hubert B. Steele. 

Senator FuLBRIGuHr. Was he an examl er 1m REC / 

Mr. Youna. Yes, sir 

This led to his offer of employment which I accepted with the ap- 
proval of the Board of Directors of the Reconstruct ion Finance Clor- 
poration. This was not an uncommon practice, as it was felt a former 
Corporation employee in the employ of a borrower could bring about 
a close liason which would work to the benefit of both the borrower and 
the Corporation. 

In December 1948, IT was promoted from assistant ecretary to vice 
president. My salary was increased to $18,000, which Mr. Strand- 
lund told me I had earned, as he had felt I had done a good job. The 
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promotion such as mine was a company practice. As a matter of fact, 
[ was the lowest paid officer of the company. 

I resigned as an officer of the Lustron Corp. November 350, 1949, as 
I did not agree with the management policies of the corporation. I 
have in my possession a letter from Mr. Strandlund written in Novem- 
ber asking me to reconsider my decision to resign, and remain with the 
company. 

During part of my employment by the Lustron Corp., I was also 
employed by the F. L. Jacobs Co., a manufacturer of automobile parts 
and soft drink vending machines. The Jacobs Co. wanted a represent- 
ative to contact Coca-Cola outlets in the Washington area to interest 
them in using dispensers made by their company. This Was my only 
duty. Ido not recall appearing before or contacting rany agency. My 
salary was $10,000 a year. 

The F. L. Jacobs Co. had received a loan from the Reconstruction 
Finan e Corporation approximately 2 years before I went to work 
for them and long before I knew Mr. Jacobs. 

During my employment in the Reconstruction Finance Corporation 
I did not work on this loan; in fact, I had no knowledge of the det: ais 
of the loan. As I recall, I had nothing to do with the loan or with the 
relationship of the Jacobs Co. to the Reconstruction Finance ¢ ‘orpora- 
tion while employed by the F. L. Jacobs Co. I do understand that 
this loan has been fully repaid. 

In the fall of 1949 I decided to sever my relations with any com- 
pany having any business with or loans from the Government. This 
was partial consideration governing my resignation from both Lus- 
tron and the F. L. Jacobs ¢ oO, | did this to remove even the most re- 
mote basis for criticism of my activities by newspaper columnists. 

All my income since leaving Government employ has been in the 
form of salaries from employers or advances from « ‘companies in which 
I own an interest. I have never received 1 cent in the form of fees 
or commissions from anyone, 

When I left the employ of private business I organized an insur 
ance agency. Contrary to the subcommittee’s report it was not 
financed exclusively by the law firm of Goodwin, Rosenbaum, Mea- 
cham & Bailen and the officials of the F. L. Jacobs Co. I bought and 
paid for one-third of the stock. This is not important, but also con- 
trary to the ' of the subcommittee, that the company had not 

earned a suflicient gross revenue to pay expenses, the company is in 
the blac k. 

I might add that I first met Mr. Rosenbaum late in the fall of 1949 
shortly before I left the KF. L. Jacobs Co. Mr. Rosenbaum’s firm has 
long been tax attorneys for the F. L. Jacobs Co. Mr. Rosenbaum or 
any member of his firm have never asked me to intervene in any RF¢ 
matter. 

The subcommittee report states, according to sworn testimony : 


Young has offered to be influential for a fee on behalf of persons seeking to do 
business with the RFC 


Senator Futsricnr. When did you say you met Mr. Rosenbaum 
first / 

Mr. Youne. Late in the fall of 1949. 

Senator Fuusricur. Under what circumstances ? 
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Mr. Youna. I was with Mr. Jacobs once when he went over there 
and he introduced me to him. 

Senator Futsrigntr. You may continue reading. 

Mr. Youna. To the best of my knowledge, this 1s not true. Only 
one reference is made in the subcommittee report to substantiate this 
report. A statement by Mr. Ross Bohannon, of Dallas, lex.. S quoted 
to the etfect that Merle Young had offered to be influential in securing 
the success of the Texmass application. He testified further that for 
this service Young set a fee of $85,000, to be paid 310,000 down and 
S7.000 a year for 10 vears. 

As a matter of fact. I did meet Mr. Ross Bohan On On one OCCa- 
sion. He called asking to see me, \\ hen | saw him. he asked me to 
help him secure a loan tor the ‘Texmass Petroleuw TO. Mr. Boha 
non did not want me alone. As he said, “We will have to have Boyle, 
too.” I was astounded at his entire proposal. I told Mr. Bohan 
substance that I had never represented anyone On a loa application 
before the Reconstruction Finance Corporation, that I did not tend 
to. 

Later, | reported the conversation to Mr. Boy e, and he § mply 
said, “Forget it? or words to that effect. 

Other factual statements are made DY the subcommittee report. It 
is stated that Jacobs entertained Merl Young and Rosenbaum at his 
estate in Homestead, Fla. It is true that while employed with Mr. 
Jacobs I visited his home in Florida. I do not know whether Mr. 
Rosenbaum visited Mr. Jacobs in Florida or not. He was not there 
when I was there. 

The subeommittee’s report states that— 

a close, personal relationship exists between Dawson, Merle \ Pox i] hs 
James Windham, and RFC Directors Dunham and Willett 

As a result of my employment by the Reconstruction Finance Cor 
poration and Lustron I had frequent business contacts with Walter 
Dunham and William E. Willett, who was my boss when I worked 
for the Reconstruction Finance Corporation. When I first got to 
know Mr. Dawson we were both in the Reconstruction Finance Cor- 
poration. Mr. Rex Jacobs is my employer, and is iow a fellow sto 
holder with me in an insurance company. 

The subcommittee report states: 

Jacobs proposed that ownership of Lustron’s capit stock s ested 

EK. Merl Young. * * * 

I have ho knowledge whatsoever of this matter, ‘| he subcommittee 
report further states that there was testimony by Mr. Strandlund that 
there was a— 
proposed substitution of a Jacobs product for other equipment used in the Lustror 
house In the latter case there was to be $15 per unit for Me Your 

I know nothing about the $15 per unit. Washing machines have 
been mentioned, | hbeheve, and as | recall at the time Mr. Jacobs called 
upon Mr. Strandlund he did not own a washing machine company. 

The subcommittee report states: 

The Gunderson memorandum states also that Merl Young approached the 
Kaiser-Frazer officials. In doing so, he attempted to create the impression that 
he had influence with the RFC and that he had brought about improvement of 
the conditions governing the Kaiser-Frazer loan He said this was done 
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on behalf of the Kaiser-Frazer interests, but for the benefit of certain other 
interests in Detroit. The memorandum does not assert that Young sought to 
be rewarded by the Kaser-Frazer Corp. for what he claimed to have done. 

Mr. Rex Jacobs did call me and tell me that the Kaiser-Frazer Corp. 
which was a customer of his company had a problem at the Recon- 
struction Finance Corporation. I did speak to the local representa- 
tive of the Kaiser-Frazer Corp., Mr. Calhoun, or Mr. Wood, I do not 
recall which one, telling him of Mr. Jacobs’ call. That was as far as 
the matter went. I did not talk with anyone in the Reconstruction 
Finance Corporation about the Kaiser-Frazer loan. 

Now, let us get to this fur-coat business. The insinuations and the 
rumors are that recently I took a fur coat as a fee for a representation 
before the RFC. There is not one shred of truth in this. I did pur- 
chase a fur coat, an expensive fur coat, for my wife this past No- 
vember. Since I have known of your investigation for over a year, 
if I had anything to hide from this committee, I would not have 
bought this coat 3 months ago. The coat has been fully paid for. 
As far as I know, I was charged the full retail price and received no 
price reduction. I felt I could afford a fur coat, and that is all. 

A part of the rumor is that the firm where I purchased the coat 
is an RFC borrower. I have made inquiries and understand that this 
is not true, that the firm applied for an RFC loan which was aban- 
doned long before I ever knew of the company. I met one employee 
of the company, and then only once, when I was in the company’s 
salesroom in New York for less than an hour. The entire time was 
used to select a coat. I did not discuss the company’s business then 
or ever. 

Gentlemen, believe me, I have nothing to hide. I would be glad 
to show you the coat, tell you the ] rice and gO into every little detail. 
I know you believe in fair play ad that is all I ask. So if you wish 
this information, I respect fully request that I be allowed to give 
it to on in an executive session, under oath, of course. You can 
then be the sole judges whether this purchase has any relation to the 
subject of your inquiry and whether you wish to ask me these os ails 
in public. Again, fair play would not seem to require that I dis- 
an all the intimate det: 1ils of my private and business life unless 
they are relevant to your inquiry. JZ am perfectly content to leave 
the question of relevancy entirely in your hands once you hear me 
in executive session. 

Senator Futsricur. Mr. Young, this committee has said nothing 
whatever in the report, or at any other time, about your fur coat. 
We had not intended to raise the question this morning. We will 
be glad to go into it at a later date, but we have not mentioned that 
matter at all. That matter came up entirely outside of this com- 
mittee and in the other House of Congress. It has no connection with 
this committee. You know that. 

Mr. Youne. Yes, sir. 

Senator Fursricautr. So I do not know that there is any implication 
that arises from anything we did in regard to the fur coat, but we 
will be olad to— 

Mr. Youna. I do not intend to create that impression, Senator. 

Senator Futsricut. We will be glad to have your testimony both 
in executive and in public hearings. 


Mr. Young. Thank you. 
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May I briefly summarize. I did start at the bottom in life. I have 
bettered myself. This ambition was given me as a child when I 
was taught that in this land of opportunity there was nothing wrong 
in hard work and tryi ing to progress up the ladder of success. 

I have given my sources of income. They were all salaries either 
from the Government or private business until I went into teak ess 
on my own. I have never received any fees or commissions for repre- 


senting anyone before the Reeonstruction Finance Col poration, As 
a matter of fact, to the best of my knowledge, I have not even been 
in the Reconstruction Finance Corporation oflices since August of 
L940, 


It seems that any importance I may have in this matter stems from 
the fact that I have worked hard, tried to succeed. and that I was 
born in Missouri and became acquainted with certain people from 
my home State. 

Senator iy LBRIGIIT. Mr. Young. regard a the conversation with 
Mr. Bohannon, you did have such a conversation. 

Mr. Youna. I talked to Mr. Bohannon; ves, sir. 

Senator Futsricur. Do you remember when it was? 

Mr. Youna. I do not recall just the exact date, Senator. I recall 
it was after the e Hections in 1948, bee: ause at the time I was helping 
off and on over at the Democratic Committee. 

Senator Futsrigutr. Had you been in Texas during that campaign 
in 1948? 

Mr. Youna. In the early part of September ; yes, sir. 

Senator Funsrient. 1948 / 

Mr. Youna. Yes, sir. 

Senator Fuisrigutr. Where did this conversation—first, you 
you did not call Mr. Bohannon / 

Mr. Youne. No, sir. 

Senator FuLsric HT. on called you? 

Mr. Youna. Yes, si 

Senator FuLBRiGHT. Where was he when he called you / 

Mr. Youna. I do not know. He asked me if I moun a lunch 
with him. He told me he was a friend of a friend of mir 1 Dallas. 
He was in town and he would like to see me. 

Senator Futsricur. A friend of whose? 

Mr. YOUNG. Mr. John Skiles. 

Senator Funsrient. ae say he was a friend of Skiles? 

Mr. Youna. Yes, si 

Senator Fusrienr. Did he ask you to go to lunch with him? 

Mr. You NG, Yes, Sl 

Senator FULBRIGHT. “Did you go to lunch with him ? 

Mr. Youne. Yes, sir. I asked him where and he said, “Let’s make 
it the Statler.’ 

Senator Iu LBRIGHT. lia did go to lunch with him at the Statler? 

Mr. Younea. Yes. s 

Senator FULBRIGHT. Would you describe in more detail just what 
the conversation was that you had at the luncheon? 

Mr. Youne. Yes, sir. When I called he asked how I would know 
him and he said if I got to the—I believe it was the Colony Room at 
the Statler—if I got there first to tell the headwaiter that I was look- 
ing for him and that if he was there first he would tell him. 


Say 
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When Mr. Bohannon came in we sat and talked about things in 
Texas and about the election in general for quite a while. After that, 
he came around and said, “I would like to get your help.” 

I said, *What on?” 

He said, “1 work for a company, Texmass, it 1s a big company and 
has a lot of big people in it. 

He named some of them, the Lodges in Massachusetts, Alf Landon, 
and he said, I believe, the Cabots, quite a few people he named that 
belonged to the company. 

Senator Doveras. All the best Boston families ? 

Mr. YouNG. Yes, sIr. 

So I said, “What is it you are wanting ¢” 

He said. “We want to borrow $20 million from the RFC 

I said, “What for?” 

He said, *We want to pay off the insurance companies and the stock- 
holders. the small stockholders, and the debts of this company and 
bring it all in together in one company.” 

So Lasked him, at the time I said, “How did you happen to come to 
me?” 

He said—he named some man in Kansas, I cannot recall his name, 
suggested Mr. Boyle to them, and he said he had read—l believe he 
said he read in some of the magazines and papers that I was helping 
Mr. Boyle and he had asked Mr. Skiles in Dallas, told him he was 
coming up here and he would like to see me when he came up here and 
he asked if it was possible. Mr. Skiles, I gathered from his conversa- 
tion, told him “Yes.” So when he came, he called me. I did not call 
him. I did not even know he was in town or where he would stay. | 
told him at the time I did not think—I had never heard of REC ever 
making a loan like that, a bail-out loan. 

He said, “Well, there will be a lot of big money in it for you and 
Mr. Boyle.” As far as a definite fee, there was never any amount of 
money ever talked about, only he did say there would be a large 
amount of money. 

Senator Fu.tsrient. You did not ask him how much? 

Mr. Youne. No, sir. 

Senator Futsprientr. You were not interested in it ? 

Mr. Younae. I was not interested in it in any way. I told him I 
was not interested in a loan. 

After that, he started talking about the Dallas agency manager. 
He asked me if the manager of the Dallas agency was going to be 
fired. I told him I did not know anything about it. that was an RFC 
matter and I had nothing to do with RFC whatsoever, that I worked 
for Lustron at that time. I do not recall—— 

Senator Futsricur. You said you did not know anything about the 
Dallas office ? 

Mr. Youna. Yes, sir. I told them that was an RFC matter. It had 
nothing to do with me. 

Senator Futsricgur. Do you know Mr. Skiles? 

Mr. Youna. Yes, sir; I met Mr. Skiles when I was with RFC and 
I had to go to the Dallas agency we had there that I was servicing. 

Senator Futsricur. What was Mr. Skiles’ position ? 

Mr. Youne. I believe he was personnel man there. 

Senator Futpricut. Personnel man ? 
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Mr. Young. Yes, sir. 

Senator Futsricutr. Had you known him for some time ‘ 

Mr. Youna. I do not recall the exact date when I did meet Mr. 
Skiles, but it was during one of the trips that I made to the Dallas 
agency. I was down there on numerous occasions in regard to the 
Lone Star Steel loan. 

Senator Futsricut. You just met him casually in Dallas? 

Mr. Youna. Yes, sir: I met him when I was in thes agency. 

Senator Fursricut. You were not very intimate with him? 

Mr. Youna. I was never what you would call a real intimate friend. 

Senator Futerigur. You just knew him among other employees 
of REC ¢ 

Mr. YOuNG. Yes, sil 

Senator Futprigutr. Go ahead. 

Mr. Younca. After I had finished the conversation there I told Mr. 
Bohannon that was an RFC matter and I had no control of REC, 
I had nothing to do with it. The whole conversation was odd to me. 
| immediately went back to the office where Mr. Bovle was. I was 
helping them a little of the time then, and told him the whole thing. 

I said, “It is the funniest conversation I ever had witha man.” He 
Was very insistent that I get Mr. Boyle. The only thing I am wonder 
ing about in the whole thing is if 1 were to take a 510,000 down and 
87,500 a vear in what manner I was going to pay Mr. Boyle for taking 
care of this loan. I dropped it at that. 

Mr. Boyle said, “Forget it, pay no attention to it.” 

Senator Futsrigur. [ thought you said just a moment ago no price 
had ever been mentioned. 

Mr. Youna. I am only going by the testimony he gave that I said 
that, Senator. I never discussed a price. I was only wondering that 
in my mind, 

Senator Futsricur. Just this morning ? 

Mr. Younc. Yes.sir. I neverthought of it before. 

Senator Futsricur. Did you say you talked to Mr. Boyle about it ? 

Mr. Younae. No, si 

Senator Futsrigur. You did not talk to him. 

Mr. Youne. I did go back and repeat my conversation with Mr. 
Bovle, and he said, “Forget it,” or something to that effect. 

Senator Futsrieur. At that time you did not discuss this 810,000, 

Mr. Youne. There was never any fee discussed on my part, Senator. 

Senator Carenarr. Just what did you say to Mr. Boy le? 

Mr. Youna. I told him the exact conversation that I had had with 
Mr. Bohannon, how he had come to me, the loan he wanted to vet 
through, and insisted that I have Mr. Boyle help him, and how he 

started prying into me about the agency manager at Dallas of which 
] knew nothing, and the entire matter. To me it seems very funny 
the way the whole thing went. That is the reason I went back and 
told him. 

Senator Cargrnarr. Did you tell Mr. Bovle Mr. Bohannon offered 
to pay vou a large fee? 

Mr. Youne. I told him that Mr. Bohannon said there was a large 
amount of money involved. 

Senator Carrnarr. Did you tell Mr. Boyle that he offered you a 
sizable amount of cash in this case ? 
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Mr. Young. Senator, he did not exactly offer it to me. He only 
stated that he wanted Mr. Boyle on this case and there would be a 
large amount of money involved. 

Senator Carenarr. Did you hear Mr. Bohannon’s testimony a few 
minutes ago that you — to receive $10,000 cash and $7,500 a year? 
Mr. Youna. Yes, sir; I did. 

Senator CareHart. You have no recollection of $10,000 and $7,500 a 
year ¢ 

Mr. Youna. No recollection of any amount of money being dis- 
cussed, any definite amount. 

Senator CapeHarr. All you know is that there was a sizable amount 
of money in it for you if you took the case? 

Mr. Youna. Yes, sir. 

Senator CareHart. And you discussed that with Mr. Boyle and he 
told you to forget it? 

Mr. Youne. I did not discuss taking the case, Senator, with Mr. 
Boyle. I only repeated the conversation that I had had with Mr. 

Bohannon, because it struck me as being so funny, the entire matter, 
that I just went back and told him what had happened. There was 
never a discussion about Mr. Boyle taking it; no, sir. 

Senator Futsrient. You turned it down definitely, then. You told 
Mr. Bohannon you would never think of doing such a thing? 

Mr. Youna. I told him I had never represented anyone before RFC 
on any matter and that I would not consider it. 

Senator Futsricut. You just said you would not have anything to 
do with it? 

Mr. Youna. Yes, sir. 

Senator Futerient. This Mr. Boyle you are speaking of is Mr. Wil- 
liam Boyle? 

Mr. Youna. Yes, sir. 

Senator Futsrienr. At that time, was he chairman of the Demo- 
cratic Committee / 

Mr. Youne. No, sir; he was in private law practice. 

Senator Futsricnr. How do you explain Mr. Bohannon’s state- 
ment? What is your explanation for that statement ? 

Mr. Youne. I never have understood it. I never thought any more 
of the matter. I never sought Mr. Bohannon out ever again. If I 
ip have been interested in the case I think I would have pursued 
it a little bit, because $85,000 is a lot of money. Had I been inter- 
este id in getting the amount of money he said T asked for, I certainly 

would have tried in some way to get hold of Mr. Bohannon, if I really 

wanted the case, and try to get it. I do not understand the whole 
thing. I never could. 

Senator Fctericutr. He did not approach you a second time? 

Mr. Youne. No, sir. I never saw Mr. Bohannon again, to my 
knowledge, until this morning. 

Senator Carenarr. At the time Mr. Bohannon talked to you, ex- 
tly whom were you employed by ? 

Mr. Youne. I was employed by the Lustron Corp. 

Senator Carrnarr. And also by Jacobs at that time ? 

Mr. Youne. I do not recall, Senator, the exact time when I talked 
to Mr. Bohannon. 
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Senator Carenarr. Your employment with Lustron—of course, 
the headquarters were in Washington ? 

Mr. Youna. Yes, sir. 

Senator Carenarr. You were employed by Lustron when Mr. Bo- 
hannon talked with you? 

Mr. Youne. Yes, sir; that I know. 

Senator CaprHarr. And you said you were doing some business 
with Mr. Boyle who, at that time, was not chairman of the Democratic 
National Committee, but practicing law. 

Mr. Youna. Yes, sir. 

Senator Cargenarr. What was that business you were doing with 
Mr. Boyle? 

Mr. Younae. Mr. Boyle at that time was not chairman of the Demo- 
cratic National Committee, but he was over at the committee helping 
out over there during the campaign and immediately after the cam- 
paign, and the business I was doing with him at that time was assist- 
ing him in any way with the committee that I could. 

Senator Carenarr. It was political business ¢ 

Mr. Young. Yes, sir. 

Senator Carenarr. Not commercial business? 

Mr. Youna. Never have I had any commercial business with Mr. 
Boyle. 

Senator Carruart. This is political business—that you were em- 
ployed by Lustron but you were spending your time doing political 
business. 

Mr. Yor NG. No, sir: I was not spending all of my time doing politi- 
cal business. The time that I could spare I helped. 

Senator Caprmartr. I see. I think we are going to get into that 
at a later date, but did both Lustron and Jacobs know you were 
employed by each? 

Mr. Youne. To my knowledge, they did; yes, sir. 

Senator Carenarr. Are you certain of it / 

Mr. Young. I am sure I talked to Mr. Strandlund several times, 
and to my knowledge Mr. Strandlund knew of it; yes, sir. 

Senator Cargenartr. Did Mr. Jacobs know of it ? 

Mr. Youna. Yes, sir. 

Senator Carrnarr. It was perfectly agreeable with both of them? 

Mr. Youna. Yes, sir. 

Senator Futsrieur. Did the RFC know that you were employed by 
Mr. Jacobs? 

Mr. Youna. Yes, sir. 

Senator Futsricur. Who in the RFC knew that ? 

Mr. Youna. As far as I know, everyone. It has to go through the 
RFC, 

Senator Futsrient. Did the directors at the RFC know it? Are 
you well acquainted with the directors of the RFC ¢ 

Mr. Younae. I know them—— 

Senator F'utsrienr. The ones who were in office in 1949 ? 

Mr. Youna. Sir? 

Senator Futpricur. Were you well acquainted with the directors 
of the Reconstruction Finance Corporation in 1949 4 

Mr. Youna. I would not say well acquainted. I knew them, Senator. 
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Senator Futsricut. Which ones did you know? 

Mr. Youne. I knew all of them. 

Senator Futsricur. You state that they knew you were employed 
by F, L. Jacobs & Co. ? 

Mr. Young. Senator, I do not say they knew it. 

Senator Futsricutr. I thought you sid that. 

Mr. Youne. I stated it had to come through the REC in order for 
me to be working there. It had to be approved by RF¢ 

Senator Futsrienr. I did not ask you that. That is a regulation 
you are referring to. 

Do you know whether the vy knew you were working—— 

Mr. Youne. Definitely, I cannot state that they did ka now, Senator. 

Senator Futsricutr. Did you know Mr. W illett well 2 

Mr. Youne. I knew him fairly well, yes, sir; he was my superior. 

Senator Funtsricur. Did you see him often ? 

Mr. Youna. In what time? 

Senator Futsricut. In 1949, January; that is when you had this 
meeting with Bohannon; was it not ? 

Mr. Younc. I do not say I saw Mr. Willett very often during that 
period. 

Senator Futsriegutr. Did you know Mr. Dunham well? 

Mr. Youne. At that time I did not even know Mr. Dunham. 

Senator Futsricutr. Do you rarely see Mr. Dunham ¢ 

Mr. Youne. I have not seen Mr. Dunham, to the best of my knowl- 
edge, for 3 or 4 months. I very seldom see him. 

Senator Fursrienr. You never did—you were not intimate at any 
time with Mr. Dunham; were you 4 

Mr. Youne. I do not believe, Senator, Mr. Dunham was even there 
at that time. Ido not recall. I did not know him ever before he came 
here. 

Senator Futsrignr. When he was here. He came in the spring of 
1949: did he not ¢ 

Mr. YounG. Sometime in that period; I do not know. 

Senator Futsrieur. This meeting with Mr. Bohannon was approxi- 
mately in January, some part of January 1949; was it not ¢ 

Mr. Youne. It must be December or January. I know it was right 
after the election; yes, sir. 

Senator FULBRIG HT. Nie that time? 

Mr. Youne. Yes, si 

Senator Topry. It is es evident to me, and I am here by tolerance, 
since I was a member of the subcommittee up to the first of the year, 
from the testimony of these two witnesses before us, that someone 
is committing perjury: in other words, one of these two men is lying. 

As I read the record, there are two men who can throw some light 
on this subject. One is Skiles and the other is Glidden, and I hope we 
will have their testimony before we get through. Here are two men’s 
testimonies as far apart as Dan and Beersheba. Someone is playing 
ducks and drakes with this committee. I believe you will find out 
before we get through—and I am ee about these two witnesses— 
that we should have both Skiles and Glidden before this committee. 

Senator Doveias. Mr. Young, when you were —— by the 
Lustron Co., you got a salary, first, of $12,000, raised in December 
1949 to S18.000; is that correct ? 
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Mr. Youna. I believe it was December 1948, Senator. 

Senator Doueias. Pardon me, December 1948. 

When did you go with the Jacobs Co. ¢ 

Mr. Youna. It was either the first or the latter part of December 
1948. 

Senator Doveias. Your salary there was 810,000 ? 

Mr. Yo NG. Yes, sir. 

Senator Dovueias. Did you have an expense account with the Lus- 
tron Co. ? 

Mr. Youna. Yes, sir. 

Senator Doucias. How much a year was that / 

Mr. You NG. There was hot any certain amount, I do not know 
what it amounted to. 

Senator Doveuas. It is true it amounted to approximately $10,000 
a vear 

Mr. Youna. I do not know, Senator. 

Senator DouGLAS. Have you ever checked over your aecounts to 
find out ¢ 

Mr. Youna. No, sir: I have not. 

Senator Doveias. Could you make an estimate as to how much it 
was / 

Mr. Youna. I would not even want to make an estimate without 
checking them. I could check them. 

Senator Dovueias. Would it be more than 82,000 a vear 

Mr. Youna. Iam sure that it would be; ves, sir. 

Senator Doucias. Would it be more than 84,000 a vear? 

Mr. Youna. Well, I would say it might be between four and six, 
I do not know for sure, though. 

Senator Doueias. Would you be surprised to know that it amounts 
to approximately $10,000 4 

Mr. Youna. Yes, sir: I would be. 

Senator Doveias. Did you have an expense account with the Jacobs 
Goe:4 

Mr. Youna. I did ; yes, sir. 

Senator Dovucias. How much was that? 

Mr. Youna. I do not know. 

Senator Dougias. Would it be $2,000 a year ¢ 

Mr. Younae. I do not know that, Senator. I could not tell you what 
it came to. 

Senator Dovcias. You were drawing pay from two quarters and 
had two expense accounts. The salaries amounted to $28,000, plus 
two expense accounts ¢ 

Mr. Youna. Yes, sir. 

Senator Dovetas. Would you submit a statement as to what these 
expense accounts amounted to? 

Mr. Youne. Did I submit it? 

Senator Dovuaias. Would you, to the committee ? 

Would you submit expense accounts to the committee of the amounts 
you collected from both the Jacobs Co. and the Lustron Corp. ¢ 

Mr. Young. Yes, sir; I gave that to the committee when they were 
in my office. I gave them my expense accounts. , 
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Senator Doveias. Would you make a tabulation of them and submit 
the tabulation ? 

Mr. Youne. Yes, sir; I will. 

(The following was later received for the record :) 
Expense account furnished by Merl Young at the request of the subcommittee on 


Feb. 21, 1951 
F. L. Jacobs Co.: 


1948___ space cuitghstavietnitemdetnaiealane sae inte delta teaches S715. 37 

SU tee tie a ks: a 8, 121. 90 
Lustron Corp.: 

1948 — " 


1949 


Senator Bricker. Did those expense accounts cover actual expenses, 
or are they in lieu e nae payment of salaries / 

Mr. Youne. No, sir; they were actual expenses—money that I actu- 
ally spent. 

Senator Bricker. How did you spend that ? 

Mr. Youna. In different manners; travel, hotel bills, taking people 
to lunch, and taking people that were interested in the Lustron house 
to show them the house, and take them to lunch—just different methods 
of that sort. 

Senator Bricker. What expenses did you incur for the Jacobs Co. ? 

Mr. Youna. At that time my business was to try to get the people 
to use their Coca-Cola vending machines that they produced and they 
were all strictly involved with that. It had nothing to do with the 
Government whatsoever, Senator. 

Senator Bricker. What were the expenses 
penses ¢ 

Mr. Youne. Taking people out to dinner and everything on that 
basis. 

Senator Bricker. What would be the total of your expenses for the 
year for both companies ¢ 

Mr. Young. I really do not have any idea. I said I would be glad 
to check them and give the amount, but I just do not have any idea. 

Senator Bricker. Would there be anything like political contribu- 
tions? Did you ever make anything like that ? 

Mr. Youna. No, sir. 

Senator Bricker. Did you take any Government employees to 
lunch ? 

Mr. Youne. At the time, I might have, because on the Lustron 
house I took people down to Quantico to show them the house and paid 
for lunches there. It was a good, long trip, but it was not RFC, 

Senator Bricker. That is the house here in Washington ? 

Mr. Young. Yes, sir; we built 60 houses in Quantico, too, Senator. 

Senator Bricker. Did any of ‘your expe nses cover anything for any 
of ee emp loyees or members of the RFC 

Mr. Young. Not to my knowledge, § Senator, I do not know. 

Senator Bricker. You testified that when you went to Boy le he said, 
“Forget Ted He was practicing law, was he not, here in Wash- 
ington / 

Mr. Youna. Here, he was. 

Senator Bricker. It was perfectly legitimate for him to accept em- 
ployment at that time, was it not? 

Mr. Youna. Yes; it was. 


the nature of the ex- 
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Senator Bricker. Why did he say “Forget it.” that he was not in 

terested ? 

Mr. Youna. He said “Forget it” because he was not interested in it. 
I do not know whether he was interested in it or not. He never did 
anything about it, but it was the conversation that was so funny, 1 
struck me as funny, and I asked him what would the person be trying 
to do. 

Senator Bricker. What was funny about it 

Mr. Youna. He was asking me questions like what were they going 
to do with the agency manager in Dallas. 

Senator Bricker. There is nothing funny about that, is there‘ 

Mr. Yor NG. It is. aus faras ] am concerned, | ado not KhOW anythil i 
about the Dallas agency of RFC. 

Senator Bricker. You know the manager there. 

Mr. Younc. I knew the manager, ves, sir. 

Senator Bricker. You knew Mr. Skiles? 

Mr. You NG. Yes, sir. 

Senator Bricker. Did you discuss it with him at any time? 

Mr. Youne. Not to my knowledge did I ever discuss the manager 
of RFC, no, sir. 

Senator Bricker. You do not remember any discussion with him / 

Mr. You NG. No. sir. 

Senator Bricker. Is that all you have to explain to us why Mr. 
Boyle said, “Forget it,” that the conversation was funny ¢ What else 
was funny about it! 

Mr. Youne. The entire proposal, to me. was fun y. 

Senator Bricker. Why 4 

Mr. Youne. That he [ Bohannon] should seek me out to try to get 


loan through RFC and then ask me So ial \ questiolr Ss around and 
swing around to the happenings in an agency that I had not been into 
fora long time and I knew nothing of. 

Senator Bricker. You could have told him that. could vou not ? 


Mr. Youne. I did tell him that. 
Senator Bricker. You did tell him that. What was LuUnNnYV abo 


that’? There is nothing strange abo t that. I can underst nd that 
he lived in Dallas and he had a right to know what was going to 
happen down there. He was practicing law there. What wa 
funny about it? 

Mr. Youna. I was a perfect stranger to him, as far as I was cor 


cerned. He approached me on that basis. 

Senator Bricker. Did he tell you who had told him to call vou? 

Mr. Youne. He told me he had asked Mr. Skiles, that he was a 
friend of Mr. Skiles, and that he wanted to see me. That is all he 
said. 

Senator Bricker. Mr. Skiles is a friend of yours ¢ 

Mr. Youne. Yes, sir. 

Senator Bricker. Did he tell vou What Mr. Skiles said to him abe 
calling him ¢ 

Mr. Youne. He had said he thought it would be all right to call nv 
when he was here. 

Senator Bricker. About what 4 

Mr. You NG. He just called me, He said he w inted to see me, I 


not know what about, Senator. 
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Senator Bricker. You were surprised when you found out he 
wanted you to represent him on the loan? 

Mr. Youne. Yes, sir: I was. 

Senator Bricker. Why were you so surprised ¢ 

Mr. Youne. I had never done anything like that, that was not my 
business. 

Senator Bricker. Were you averse to doing it? There was no 
reason why you should not do it: was there ? 

Mr. Youna. I had a job to take care of and that was all. 

Senator Brickes. You had two jobs to take care of. Did Mr. 
Strandlund know you were employed by Mr. Jacobs ¢ 

Mr. You NG. x es, Sl 

Senator Ft LBRIGIIT. c= had three jobs to take eare of: did he not ¢ 
He said he was spending his spare time over at the committee, in addi 
tion to looking : after F. L. Jacobs. 

Senator Bricker. He testified he had a political job for which he 

was not paid, I believe. Iam a little bit new to this inquiry here, and 

maybe I am going over some ground that has already been covered, but 
I aim just anxious to find out what was funny and peculiar about it. 
The whole thing seems funny to me. 

Senator ‘Tosry. May I submit to the Senator from Ohio there is 
nothing funny about Boy le. 

Senator Bric KER. The witness has testified Boyle turned it down 
because it was so funny. I want gs get what was back of the whole 
thing, why you were skeptical « ‘it or suspicious. Boyle has been 
practicing law here and would not take it. You were working for 
Boyle politically at the time. It looked like an opportunity to make 
some money, did it not ? 

Mr. Young. Not as far as I was concerned. 

Senator Bricker. Isthere anything illegal about that / 

Mr. Youne. Notas faras Iam concerned, there was not. 

Senator Bricker. Were you averse to making money that way ? 

Mr. Youna. Yes, sir. 

Senator Bricker. Because you were employed by the two other 
concerns / 

Mr. Youna. Yes, sir. 

Senator Bricker. Did Jacobs know you were employed by Strand 
lund? 

Mr. Youna. Yes, sir. 

Senator Bricker. Strandlund knew you were employed by Jacobs? 

Mr. Youne. Yes, to the best of my knowledge he did. Senator, ves. 

Senator Bricker. Why do you have that knowledge, on what do 
you base the statement that he knew about it / 

Mr. Younc. I am sure that I discussed it several times with Mr. 
Strandlund. Iam positive about that. 

Senator Bricker. At what date? 

Mr. Younse. I do not recall the date, the exact time. I was with 
Mr. Strandlund often. 

Senator Bricker. Before you took the job with Jacobs ? 

Mr. Youne. I dise ussed—yes, I am positive, Senator. The best 
T can recollect, I did, yes, sir. 

Senator Bricker. And he was not averse to your taking the 
employment? 
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Mr. Youne. He did not say so if he was. 

Senator Bricker. He did not think it would take your attention 
away from Lustron in any way é 

Mr. Yor nc. At the time I resigned he stated he thought | had 
done an excellent job here and they wanted me to stay on. I have 


a letter where he begged me to stay W th him and not close the office 
here and stay with them, so he evidently thought I did a good job. 
Senator Bricker. Just one other question : Why did you re oy, 
Mr. Youna. | did not agree with the management policies, and 
another reason | wanted to res vl and get away wa because at 1 \ 
time I was vetting a lot of criticism in the papers Tol being with the 
companies, and the best thing I figured to end 
to get away from ‘LIL company that had anyvel Yr to de the 
Government. 

Senator Bricker. Did both Strandlund and Jacobs kne ou were 
working with Bill Boyle? 

Mr. Youne. Yes, sir. 

Senator Bricker. How did vou divide your time’ You had a lot 
to do here. How did you decide what you Were going to ao for Lus 
tron, what time you were going to give to Jacobs and what time tothe 
Democratic committee ¢ 

Mr. Younce. At the time I was spending quite a bit of time at ‘ 


Democratic committee, I was not working for Jacobs. 

Senator Bricker. Were you with Lustron / 

Mr. Youne. Yes, sir. 

Senator Bricker. ‘They knew about that ? 

Mr. Youne. Sir? 

Senator Bricker. Mr. Strandlund or the Lustro: flicia knew 
about that ¢ 

Mr. Youne. Yes, sir. 

Senator Bricker. How much time were you giving to Boyle at that 


time ¢ 

Mr. Youne. I was working mostly at night, then, Senator. I 
say from about 5 to 1 or 2 o’clock in the morning, maybe longer. 

Senator Bricker. What hours during the day did you work for 
Strandlund ¢ 

Mr. Yo NG. | would be down in the morning by oor a little ifter, 

Senator Bricker. About 8? 

Mr. Youna. Yes, sir. 

Senator BRICKER. At that time you were not work ne Tor Jacobs? 

Mr. Youna. No, sir. 

senator BRICKER. How did you divide your time during the day 
between Strandlund and Jacobs when you were employed by both of 
them ? 

Mr. Younes. I took care of whatever came up that had to be done 
for both of them. There was no division of time. Sometimes there 
were days that you did not have too much, and then there were times 
when you were just on the go all the time. 

Senator Bricker. You had an office here? 

Mr. Youna. Yes, sir. 

Senator Bricker. How much help did you have at that office? 

Mr. YOuNG. It varied. Sometimes there was just my secretary and 
I and other times we had as many as four and five people there. © 


\ 
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Senator Bricker. They were on the payrolls of the various com- 
panies ¢ 

Mr. Youna. Just the Lustron Co., sir. 

Senator Bricker. That was not a part of your expense account ? 

Mr. Youna. No, sir. 

Senator Bricker. They were paid by the company / 

Mr. Youna. Yes. 

Senator Bricker. They were paid by the company ¢ 

Mr. Youna. Yes. 

Senator Bricker. Did you have on the door any indication of whom 
you were employed by ? 

Mr. Youne. I only leased a room from a large office, Senator, at 
that time. 

Senator Bricker. That never had any indication on the door. Was 
there any stationery—— 

Mr. Youne. I had Lustron statione ry and Jacobs stationery, too. 

Senator Bricker. When you were doing Jacobs’ work you used one 
and for Lustron work you used the other. 

Mr. Youne. Yes, sir. 

Senator Bennerr. When you were in Texas, in September, working 
for the « oe who paid your expenses, Lustron or the committee ? 

Mr. Youne. I do not recall, Senator. I ‘would have to look and see. 

Senator Futsrientr. Did the committee ever pay any of your ex- 
pe hses ¢ 

Mr. Youne. I do not know whether they did at that time, no, sir; 
{ do not recall. 

Senator Futsrient. At any time? 

Mr. Youna. I do not believe they did. At one time, I think at a 
later date they did, but I was not with either company at that time. 

Senator Carenartr. Did Lustron pay your expenses while you were 

1 Texas? 

Mr. Youne. If the committee did not, I believe they did, sir. 

Senator Carrnartr. What? 

Mr. Youna. If the committee did not, I believe Lustron did. 

Senator Carenarr. If the committee did not, then Lustron did pay 
your expenses when you were doing political work in Texas? 

Mr. Youna. Yes, sir. 

Senator Bennerr. Was Texas the only area in which you traveled 
during your campaign period / 

Mr. Youne. No, sir. 

Senator Bennerr. How much of those 2 months did you spend 
working for the Democratic Committee ? 

Mr. Youne. I would say almost every night, Senator. 

Senator Bennerr. But you could not get to Texas between 5 in the 
evening and 8 in the morning and get back. 

Mr. Youne. I was not down there only a day or two. 

Senator Bennerr. You just said you traveled in other areas, so you 
were out of Washington—maybe I should put my question that way: 
During how much of those 2 months were you out of Washington 
working for the committee ? 

Mr. Youne. Maybe a week and a half. 

Senator Bennerr. What other areas did you go into? 

Mr. Youne. I went into Chicago, Cleveland, Boston, New York, 
KKansas City. 
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Senator Bennerr. You did that all in a week and a half? 

Mr. Youne. Yes, sir. 

Senator Bennerr. Was Mr. Boyle with you? 

Mr. Youna. I believe so; yes, sir. 

Senator Bennerr. Most of the time? 

Mr. Youne. Yes, sir. 

Senator Bennerr. That is all. 

Senator Bricker. There is just one more question, Mr. Chairman: 
Did you not travel with the President in his campaign, and make some 
advance arrangements for meetings at various places in the country 4 

Mr. Youna. No, sir. The last week is all that I was with him. 

Senator Bricker. The last week ? 

Mr. Youna. Yes, sir. The rest I spent here in Washington, 
senator. 

Senator Bricker. That was in addition to the week and a half? 

Mr. Youna. No, sir; I am including that in there. 

Senator Bricker. Then you only spent half of your time outside on 
this trip ¢ 

Mr. Youna. Yes, sir. 

Senator Bricker. I am not satisfied with vour explanation of just 
why you and Mr. Boyle turned down this inquiry. I am not satisfied 
with your explanation that it seemed funny. It does not seem half 
as unusual to me as the fact of your emp loyment with the two com- 
panies, with both borrowing from RFC. Can you explain how that 
came about ¢ 

Mr. Youna. I want to get this straight, Senator. You want me to 
tell you why he turned it down ? 

Senator Bricker. Yes. 

Mr. Youna. Senator, I never asked Mr. Boyle if he wanted to 
take it. 

Senator Bricker. What did you talk to him about, then? 

Mr. Youna. I just told him the conversation I had at lunch. That 
sall. Inever discussed with him the possibility of ever taking it. 

Senator Bricker. You never discussed this loan then, or your 
en} loyment with anybody else in Texmass with Mr. Bao or 

vith anvone else connected or relating to it ? 

Mr. Youne. No, sir. I only told Mr. Boyle of the conversation I 
had. 

Senator Bricker. He never talked to anybody else about it so far as 
you know ? 

Mr. Youna. So far as I know he never did. 

Senator Bricker. He never discussed it with you again? 

Mr. Young. So far as I know I never discussed it with him after 
that. 

Senator Bricker. How do you explain that to this committee, your 
employment by two employers at the same time, and during that 
period you were giving considerable time, at least, to the campaign ? 

How do you explain to this committee how you were employed by 
two employers, both of whom were heavy borrowers from RFC? 

Mr. Youna. At the time of the campaign, Senator, I was not em- 
ployed by two. 

Senator Bricker. You were employed by Strandlund? 

Mr. Youna. Yes, sir. 
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Senator Bricker. Just explain to us how that came about. That 
is the unusualness of this. 

Mr. Younc. The only explanation I can give you about it is Mr. 
Strandlund offered me a job and I thought it over at great length be- 
fore I ever discussed it or said anything. I finally told him I “woul l 
take it if the board of directors would approve. They did approve, 
and at the time of my employment with Jacobs I had never met 
Mr. Jacobs up until just a little before that. I did know Mr. Windham 
that worked with him. I think that Mr. Windham had suggested to 
Mr. Jacobs that they might employ me. That is the only way I know 
it came about. 

Senator Bricker. And then Jacobs approached vou ¢ 

Mr. Younc. Mr. Jacobs himself did not. Mr. Windham came down 
and talked to me about it. 

Senator Bricker. Windham talked to you, and not Jacobs? 

Mr. Youna. That is right: no, sir. 

Senator Bricker. When did you first talk to Mr. Jacobs? 

Mr. Youne. It was the last part, I think, of November 1948, 
some place along in there, just a little before I went to work for them. 
[ do not recall the exact date that I went to work, whether it was the 
first part of the month or the last part of the month. 

Senator Bricker. I would like to have in detail some of the work 
that you did for Strandlund and for Jacobs for which they paid you 
these amounts that you have set out here, the $12,500 and $10,000. 

Mr. Youne. Mr. Strandlund’s company; the things I did there, I 
worked with FHA at all times in trying to get the house approved, 
to find out what was wrong with the house. For a long time they 
did not approve the house. I had to find out what was wrong in their 
minds so that it could be corrected and we could get the house under 
the code. The differential in the appraisal of the houses varies so 
much all over the United States: some places it will be $11,000 and in 
another city it will be $6,000, and we could not get any place near a 
standard appraisal on it. 

Senator Bricker. For the RFC loan ? 

Mr. Youne. I mean on the house. I am talking about FHA, Sena- 
tor. | 

Senator Bricker. T mean FHA. 

Mr. Youne. The FILA makes an appraisal for the amount they will 
loan on a house, and it varied in different cities as much as $5,000 
and $6,000, There was not that much difference in the house, and our 
problem was to try to get a pretty standard appraisal all over. I 
worked with them over there on that. The dealer here in Washington 
failed. The had down payments on 20-some houses, and we had to 
build those. We had a contractor we hired in Virginia to come up 
and build those houses. All that came under me. 

I worked with different agencies that might be interested in buving 
this house. I took them down to Quantico and showed them the 
houses, worked with the contractor that was building the houses 
In Quantico, and small problems that came up with the RFC. I 
had nothing to do with the applications for loans or a Tae In 
fact, I think the last two or three loans were made, and I did not 
even have any knowledge they were made until after they were made. 


— a 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 629 


Senator Bricker. Was that presumed to be by you and Mr. Strand- 
lund when he employed you on a full-time job / 

Mr. Youne. As much time as was required ; yes, sir. 

Senator Futsrienr. Whom did you contact in the RFC on this 
small job that you had to do? Who was your employer at that time? 

Mr. Youna. There were different people in there. I think Mr. 
Dvas. and Mr. Lewis, I believe. were handling the servicing of the loan 
at that time. Whoever was to handle the loan I would v0 to them. 
What it amounted to, Senator, was we had to get. permission to buy 
additional machinery, and when they wanted to hire anyone they had 
to get the approval, and all those things are things that I handled 
there. 

Senator Futsricgnr. Pardon me, Senator, you may go ahead. 

Senator Bricker. Now for Jacobs, you were supposed to locate their 
Coca-Cola machines in different places ? 

Mr. Yo NG. Yes, sIr. 

Senator Bricker. How many did you place / 

Mr. Youna. I do not recall how many were placed. The Coca- 
Cola Co. itself does not buy machines. The dealers buy them and 
put them out. The only thing I can say about that is you get the 
people to request them from the Coca-Cola outlet. How many, I could 
not tell you. You try to create a demand—— 

Senator Bricker. It is more a promotion job than anything else? 

Mr. Young. Yes, sir. You try to create a demand for his machine 
amongst the people that have the places where the machines are lo- 
cated. They put the machines out on that basis—I do not know the 
exact basis, so much a month or so much a case of Coca-Cola. My 
idea of the thing I had to do was to get the people to want the Jacobs’ 
machine put in their buildings. 

Senator Bricker. How many did you secure, do you know ¢ 

Mr. Youna. I do not have any idea. 

Senator Bricker. How many people did you contact ? 

Mr. Youna. I talked to quite a few people all the time, Senator. 

Senator Bricker. What do you mean “quite a few,” 25, 50, 100, 500, 
L.Q00 7 

Mr. Yor NG. Well. I would not know the eXact number. 

Senator Bricker. Did you travel much on that job? 

Mr. Youne. Not too much: no, sir. 

Senator Bricker. Your activities were in and about Washington ? 

Mr. Young. Yes, sir: in this area. 

Senator Bricker. They had other men doing the same work in other 
cities ¢ 

Mr. Younea. As far as I know: I do not know. 

Senator Bricker. You mentioned Mr. Windham was the man you 
talked to. 

Mr. Youna. Yes, sir. 

Senator Bricker. What is Mr. Windham’s connection with RFC? 

Mr. Young. He worked over there at one time. I think his job 
Was assistant to Mr. Allen at one time, but he had been there long 
before that. I do not know exactly what all he did do. 

Senator Bricker. Was he working there at the time this $3 million 
loan was made to Jacobs? 
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Mr. Youne. I do not know. I just believe, I do not know that he 
was. 

Senator Bricker. You do not know whether he was there when he 
accepted the employment, or how long after he accepted employment 
by the Jacobs Co. ? 

Mr. Youna. No, sir; I do not. 

Senator Fu.sricut. I want to make one observation: We intend at 
a later time to discuss Lustron and some of these other things with 
Mr. Young. I don’t want to cut off the questioning, but in order to 
get along, because Mr. Bohannon is here, we would like to get on at 
this time. 

Senator Toney. Mr. Young, are you related to President Truman ? 

Mr. YOUNG. No. sir. 

Senator Tosry. Is he related to you? 

Mr. Younec. Not that Iknow of. Iam not related to him. 

Senator Frear. Mr. Young, when did you first meet Mr. Rex Jacobs ? 

Mr. Youne. I think it was late in November of 1948. 

Senator Frear. Under what circumstances ? 

Mr. Youne. After Mr. Windham had been down here and talked to 
me and asked me about going to work for them. I did go out there 
and meet him. I met him in Detroit. 

Senator Frear. You never heard of him before ? 

Mr. Youne. Thad heard of him, but I did not know him. 

Senator Frear. And in your work with Jacobs trying to get these 

vending machines into agencies—and I assume that in W ashington 
where Government agencies are pretty well covered—that you were 
successful in getting a number of these machines in Government 
buildings ? 

Mr. Youne. Not that I know of, Senator. I do not go to any Gov- 
ernment offices. 

Senator Frear. You did not place any in any Government offices, to 
your knowledge ? 

Mr. Youna. I never tried to; no, sir. 

Senator Futsricnut. Just one question, and then I will excuse you 
for a moment. 

Did you ever discuss this conversation you had with Mr. Bohannon 
with Mr. Dunham ? 

Mr. Youna. I might have, but I don’t recall, Senator, ever dis- 
cussing it with him. 

Senator Furericur. Did you tell Mr. Dunham that you never had 
such a conversation with a Mr. Bohannon ? 

Mr. Youne. Not that I know of; I never told him that, no, sir. 

Senator Futsrigur. Do you know what you did tell him ¢ 

Mr. Younes. I don’t ever recall talking to him about it. I might 
have, but I do not recall it. 

Senator Futsricur. Did Mr. Skiles ask Mr. Rucker to deny that he 
had met Mr. Bohannon at Mr. Rucker’s place ¢ 

Mr. Youne.. I don’t know what Mr. Skiles did, Senator. I will 
say this, that I did call Mr. Skiles after Mr. Bohannon was here and 
asked him why he sent people like that to me. He told me that 
Mr. Bohannon was not a friend of his; he had only met him at cocktail 
party. 

Senator Futrriciutr. Nota friend of his? 
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Mr. Youne. Yes, sir; he had only met him once at a cocktail party, 
and that was as far as the matter went. 

Senator Futsricur. Mr. Young, | wonder if you would step aside 
and I will ask Mr. Bohannon to come back on the stand. 


TESTIMONY OF ROSS BOHANNON, ATTORNEY FOR TEXMASS 
PETROLEUM CO., DALLAS, TEX.—Resumed 


Senator Fuutsrienr. Mr. Bohannon, the committee would very much 
like to have your comments upon Mr. Young's testimony 

Mr. Bonannon. Of course, they are divergent from ‘mine. I did 
meet him over there and the fee was discussed. I believe I have in- 
telligence enough to go direct to Bill Boyle, rather than go through 
some intermediary. 

Senator Futpricur. To begin with, you were very positive that 
he called you at the Raleigh Hotel. 

Mr. Bonannon. Yes, sir; I feel sure that he did, Senator 

Senator Fuutspricgur. And Mr. Skiles had ady 
call vou? 

Mr. Bouannon. I think Mr Skiles called him and told him to 
call me. 

Senator Futsricur. Told him where you were 

Mr. Bowannon. Yes, sir. 

Senator Futprigur. There is no question whatever in your mind 
but that he asked vou, mi ade a proposition to vou, that he could handle 
this loan for the amounts that you mentione d? 

Mr. Bon \NNON,. No. sir. Senator. ] did hot say that i my atfiday it 

Senator Futsricaur. Well, will you be as positive and clear as you 
can é 

Mr. JOHANNON. All right. | said we had discussed it and he said 
he would like to go into the particulars of the loan and decide whethe1 
or not he thought he could handle it through the RFC, coud present 
it and handle it through the RF( 

Senator iu LBRIGHT. As | understood your testimony he proposed 
to you that he could do this for the $85,000, and that he propos sed 
to handle it directly with the Washington office rather than through 
the Dallas office. 

Mr. BoHANNON.,. He propos sed, if he accepted t the employment, to 
handle it directly through the Was shington office; yes, sir. 

Senator Fu.srie ET. W hen you say ~acce pte dy >] thought he made 
the proposal to you? 

Mr. BoHANNON,. Senator, let me have the aflidavit. Let me read 
it for you, 

Senator Futsrienr. This affidavit was made a relatively short time 
after this, within a few months, is that not correct ? 

Mr. Bonannon. Yes, sir. 

Mr. Jenkins. Senator, as counsel for Mr. Young, may I make an 
observation? It looks to me like this man would know what is the 
truth without looking at other sworn testimony just to say the same 
thine. _* 

Senator on LBRIGHT, I do not believe vou have identified voursel€ 
for the record. 7 , 

Mr. Jenxins. My name is Jenkins. I just suggest 


’ ’ 1 1 3 
. law ila 
ed vou that he would 
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Senator Futsrienr. Will you identify vourself for the record ? 

Mr. Jenkins. My name is Ray L. Jenkins. 

Senator Futsricutr. And you are what ¢ 

Mr. Jenkins. Attorney for Mr. Young. 

Senator Futsrigur. Employed to represent Mr. Young? 

Mr. Jenkins. Well, he has read it now. The question is moot. 

Senator Futsrigut. What is it you wanted to say / 

Mr. Jenkins. The question is moot now, Senator. I was me rely 
suggesting that he could answer your questions without looking to his 
sworn aflidavit to see that they tie in with what he is going to say now. 
T wanted him to speak from his own recollection, that is all, not look 
at this. 

Senator Funsricutr. He just read his affidavit a short while ago. 

Mr. Jenkins. He should be able to remember what is the truth with- 
out referring to this thing that was sworn to before. 

Mr. Bonannon. I am not trying to recollect my memory. T just 
thought LI would read to the committee what I had said in the affidavit 
in order to—— 

Mr. Jenkins. Be consistent. 

Senator Funtsriautr. Proceed, Mr. Bohannon. 

Mr. Bouannon. I want to be as consistent as possible. 

At the meeting of Young and myself he suggested he would like to handle the 
Jonn if after a review of the facts he thought he could work it through the REC. 

Senator FuLprici' pce suggested 1 

os BoHANNON, Yes. Si 

ator Funtsricur. It is a very important point. Did he make this 
seen to you that this was an offer to do it for $85,000 ? 

Mr. Bonannon. He made the proposal to me that his employment 
would be for $10,000 cash, and $7,500 a year for 10 vears. 

Senator Dovetas. Did you make any offer to him to supply the cash 
for employment if he would help 3 vou? 

Mr. Bouannon. No, sir, I did not make any offer of employment to 
him atall. I told him I would discuss it with my clients. 

Senator Dovetas. Had you ever heard of Mr. Young except through 
Mr. Skiles in Dallas? 

Mr. BoHANNON. No, sit 

Senator Dovcias. Had you read about Mr. Young in newspapers ? 

Mr. Bouannon. No, sir; not prior to that time. IL may have—Mr. 
Glidden may have mentioned his name to me, I don’t know, but I 
believe the first time I ever heard of his name was Mr. Skiles mentioned 
if to me, 

Senator Bennerr. Mr. Bohannon, you testified in your affidavit 
that after this discussion you discussed it with your principals and 
decided not to employ Mr. Young. 

Mr. BoHannon,. Yes, sir. 

Senator Bennerr. How did you communicate that decision to him? 

Mr. Bonannon. Senator, 1 believe I phoned him and I believe some 
of them were here. 

Senator Bennerr. I mean to Mr. Young, how did Mr. Young find 
out his proposition had been declined ? 

Mr. Bonannon. I got back to Dallas and called Mr. Skiles and told 
him to communicate with Mr. Young and tell him we were not ready 
to employ him. 
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cot back to 


Senator Futsricgur. You called Mr. Skiles when you 
Dallas? 

Mr. BoHannon. Yes, sir. 

Senator Futsricur. After you had communicated with your prin- 
cipals in Boston and other places ? 

Mr. BoHannon: Yes, sir. 

Senator Topry. I simply wanted to point out pro bono publico here 
that this clock says 11. It has been lying, to my knowledge, for 
the last 3 minutes. 

Senator Futsricut. It is 12 o’clock. 

Is it fair to say, Mr. Bohannon, that there is not just a difference in 
interpretation, in view of what happened at this luncheon, but you 
think he is not telling the truth ? 

Mr. BoHannon. Lam not lying about it. 

Senator Futpricgur. You are not lying? 

Mr. Bonannon. No, sir. : 


senutor Dor GLAS, Mr. Bohannon. did you take any notes of your 


conversation with Mr. Young at the time 4 
Mr. Bou annon. No, sir. 
Senator Doucias. You have no memoranda / 
Mr. Bonannon. No, sir. 
Senator Dovuenas. This affidavit was made from memory f 
Mr. BoHannon,. Yes, sir. 


Senator DowUGLAS. Did any of your principals take notes on the 


alleged offer 4 
Mr. BoHannon. No, sir. 


Senator Futsrigur. Did you ever receive any letters from your 


principals regarding this matter ? 
Mr. BOHANNON. No, sir. They would all tell you that I talked i 
him about it. I think both prior to coming to Washingt mn and afte 
ward. 
Senator Funsrientr. Immediately after you had this meeting wi 


‘ 


Mr. Young Was there anybody in Washington you did I ilk to about it ¢ 


Mir. Bonannon,. Yes. sir: I came out in the affidavit, | believe, anc 
said I discussed it with Senator Connally as to whether or not we 
needed any help or we should use any influence or try to use an) 
connection with an REC loan. He suggested to me that it would have 
to be filed and processed through on its merits. 


senator Dor GLAS. Did vou tel] Senator Cor rally ibout the nile cl 


request Mr. Young had made of vou 4 


Mr. Bouannon. I believe I did. Yes. sir: I think I did. 1 don't 
know whether the Senator would remember it or not. I did tell it 


to John Conley, Senator Johnson's admin strative assistant, nad prada. 


I am sure— 
Senator Douce as. When you speak of your principals, who wer 
these principals ¢ 
Mr. Bou ANNON, Senator, we had il lot of pl brie pals, 
senator 1) UGLAS. | know 
Mr. Borrannon. Fe. FL. Hatcher of Topeka, Kans.. is familiar with it 
Senator DouG Las. Who else / 
Mr. Bowannon. My law partner is familiar with it. Mr. Johnso 
Senator Dovuc Las. Who else / 


1) 
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Mr. Bonannon. I believe I discussed it with the president of the 
company at that time, Mr. Smith in Boston. 

Senator Dove.as. Did you diseuss it with the head of the John 
Hancock Mutual Life Insurance Co. ¢ 

Mr. Bouannon. No, sir; we did not discuss it with them. 

Senator Doveias. Head of the Masachusetts Mutual Life Insurance 
Co. ¢ 

Mr. Bowannon. No, sir. ° 

Senator Dovenas. Did you discuss it with the late Henry I. 
Harriman ? 

Mr. Bonannon. No, sir: I did not discuss it with Mr. Harriman. 
I think I did with Tim Clark in Boston. 

Senator Doueias. Did you discuss it with A. B. Smith, John A. B. 
Smith ¢ 

Mr. Bonannon. John A. B. Smith? 

Senator Dovetas. Ronnie Smith? 

Mr. Bonannon. Yes: I discussed it with Ronnie Smith; yes, sir. 

Senator Caren arr. What was it you discussed with all these people ¢ 

Mr. Bonannon. About Mr. Young and whether or not we would 
employ him in connection with this application. 

Senator Fu.sricnt. Is there anything else¢ Are there any other 
questions? Thank you very much, Mr. Bohannon. 

Mr. Bonannon. Senator, am I excused now so I can go, or do you 
want me around? 

Senator Futsricutr. You may be excused, Mr. Bohannon. 

Mr. Bonannon. Thank you. 

Senator Futsrigur. Mr. Young, do you know Mr. Allen Freeze ? 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Mr. Youna. No, sir: I don’t. 

Senator Futsrigur. Did you ever discuss the Texmass loan with 
any of the Directors of the RFC? 

Mr. Youne. Tomy knowledge I did not; no, sir. 

Senator Futsrientr. Do you know Ronnie B. Smith? 

Mr. Young. No, sir; I don’t. 
Senator Futsricur. Do you know any principal of the Texmass 
Co. ? 

Mr. Youne. No, sir, 1 don’t. I don’t know anyone connected with it. 

Senator Futpricur. You have never met him ¢ 

Mr. Youna. No, sir. 

Senator Futsricur. Have you ever discussed the loan with any 
Kansas City bankers? 

Mr. Younc. What is the question again, sir? 

Senator Futsricutr. Any bankers from Kansas City or Kansas. 

Mr. Younce. Discussed this loan? i 

Senator Fu.sricur. The Texmass loan. 

Mr. Youne. No, sir. 

Senator Fu.isricur. How did you first get acquainted with John 
Skiles ? 

Mr. Youna. One of the trips that I made into the Dallas agency 
when I was working for the RFC. 

Senator Futsricur. You first met him then? About 
that, November of 1948 ? 


when was 
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Mr. Youne. Oh, no. sir. This was before I left the Reconstruction 
Finance Corporation that I met Mr. Skiles. 1 met him, oh, 1946 or 
1947, I think. 

Senator Funspricgut. 1946 or 1947. 

Mr. Youns. Yes. sir. I don’t recall the date. It might have been 
along in there. ‘The latter part of 1947 it might have been. I do 
not think I traveled much in 1946, 

Senator It LBRIGHT. Did you discuss the ‘Texmass loan wit h Skiles ? 

Mr. Youna. Never at any time; no, sir. 

Senator Fuisrigur. Did you ask Mr. Skiles to contact Mr. Bo- 
hannon ¢ 

Mr. Youna. No, sir; I did not know Mr. Bohannon. 

Senator Futsricur. Looking toward knowing him. 

Mr. Youna. I never heard of the thing until he told it to me at 
luneh that day, Senator. I never heard of it. 

Senator Futprigur. Do you have a brother working in Dallas? 

Mr. Yot NG, No, sir: I don’t. 

Senator Futsricgur. Have you ever had a brother working there? 

Mr. Youne. Yes, sir. 

Senator Fu.tsricur. What is your brother’s name ? 

Mr. Youna. Eugene. 

Senator i ULBRIGUT. What did he do? 

Mr. Youne. He was director of market research for the Dearborn 
Stove Co. , 

Senator Futsrigutr. Did he ever work for the RFC ? 

Mr. Young. No; sir: he did not. 

Senator Futsricur. How many brothers do you have / 

Mr. Youna. Two, sir. 

Senator Futsricur. One is Kugene / 

Mr. Youna. Yes, sir. 

senator Kur BRIGHT. W hat is the other's name 4 

Mr. Yor NG, Herschel. 

Senator Futsrigur. Where is Eugene now / 

Mr. Young. He is working for the Economic Stabilization 
Administration. 

Senator Fuuprigur. Here in Washington ? 

Mr. Yor NG. Yes. sir. 

Senator Futsricgur. Where is Herschel ? 

Mr. Youne. He is here in Washington. 

senator I ULBRIGH r. Where does he work / 

Mr. Younc. He works for some company in Philadelphia. I do 
not know the name of it. 

Senator Futsrigur. You do not know the name of it? 

Mr. Youne. No, sir; I never discuss his business with him. 

Senator Futsricur. Did he work with RFC at any time / 

Mr. Youna. No, sir; not tomy knowledge he did not. 

Senator Futprienr. Are you acquainted with any of the officials 
in the SEC? 

Mr. Youna. Yes, sir; I know one man over there. 

Senator Futsrigut. Whom do you know ? 

Mr. Young. The Chairman. 

Senator Futpricur. What is his name? 

Mr. Youne. Commissioner MeDonald. 
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Senator Futsrienr. Did you ever discuss with him the Texmass 
loan ¢ 

Mr. Youne. I don’t think I have. After it was made he might have 
said something about it, but that is all; to my knowledge I never 
discussed it before it was made. 

Senator Funpricnr. You never discussed it with Mr. McDonald 
or anyone else in the SEC ? 

Mr. Youne. Not with anyone else over there; no, sir, 

Senator Futsriegutr. And not with Mr. McDonald / 

Mr. Youne. I say, 1 might have after the loan was made. I didn’t 
even know the loan was in, Senator, until after 1 read in the papers 
about it being made. I did not even know anything about it. 

Senator Futsrient. Do you know anything about the difficulties 
Texmass had had or was having with the SEC ¢ 

Mr. Young. No, sir; I did not. 

Senator Futsricgur. Did you ever discuss the Texmass loan with 
Mr. Dunham / 

Mr. Youne. To my knowledge I never did. I might have after 
it was made. I might have at one time said something about it. 

Senator Futpricnur. You never did discuss with Mr. Dunham the 
difficulties the SEC was giving Texmass / 

Mr. Youne. No, sir; I don’t recall discussing that with him. I 
might have at one time said something about it, but I do not know. 

Senator Futsricur. Did you talk to Mr. McDonald about Texmass 
or not ¢ 

Mr. Younea. I said I might have after it was made, Senator. 

Senator Futsricgur. Why did you talk to him ? 

Mr. Younc. Well, at some time or other we had lunch together and 
after it was made I don’t recall whether he might have said some 
thing about it or not, knowing that I had been over there and he 
knew I knew Mr. Dunham, too. 

Senator Futsrienr. He knew you knew Mr. Dunham ? 

Mr. Youne. Yes, sir; he knew that. They were both in the same 
city. 

Senator Fursrientr. Mr. Young, I believe you brought some 
records with you in answer to our subpena. Do you have them 
there / 

Mr. Youne. Yes, sir; I do. 

Senator Futsricutr. Would you please give them to the committee 
counsel here, please / 

4Pocuments handed to Mr. Reddan.) 

Senator Futsrieur. I do not know whether this is in your file. 
Here is a photostatic copy of a letter that you furnished our com- 
mittee, Mr. Young. I wish you would identify it and read it into 
the record, please. 

Mr. Youna. This is 

Senator Futsricur. Will you identify it, first ? 

Mr. Youne. It isa letter I had in my files. 

Senator Futsrienr. A letter to: you from whom ? 

Mr. ’ OUNG.,. Mr. John Skiles. 

Senator Futsricur. What is the date? 

Mr. Youne. February 4; I don’t know what year. 

Senator Futsricur. February 4? 
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Mr. Youne. Yes. 

Senator Fuutsricutr. Isthat 1949? Isthe date on it? 

Mr. Youna. It just says “February 4” on it here, Senator. 

Senator Futsricur. That is a copy of a letter you received from 
Mr. Skiles? 

Mr. Youna. Yes, sir. 

Senator Futsriair. Will you read it into the record ¢ 

Mr. Youna. Yes, sir. [Reading :] 

Dear Merv: This is a delayed report due to the fact that I 


to have a little more information than I actually have. 
Joe and I have had some lengthy discussions 


ve been hoping 


Senator Futpricutr. Who is “Joe”? 

Mr. Youne. I don’t know, Senator, who he is referring to there. 

Senator Futsricur. He evidently thought you knew; did he not 

Mr. Youna. He evidently did > yes. 

Senator Futsricut. Wasn’t your curiosity aroused ¢ 

Mr. You NG. No, sIr. | would have to recall who it could be. I 
don’t know right now. 

Senator Futsricur. Well, perhaps the letter will reveal who it is. 
Go ahead. 

Mr. Youne. All right, sir. [Continues reading: | 
but have gotten nowhere on the business of his coming to Washington. Ap- 
parently his reason is what you suspected, although I pointed out that it was on 


my O. K. that you made the proposals in good faith and you certainly had no 
ulterior motives. He is adamant and insists that he definitely will not come 
up. I'm afraid you will have to defer the matter until you are down here again. 
I haven’t heard from Ross, but assume that you got together with him. He 
hasn't called and I haven't been able to catch him on the phone at his office. 


Senator Doueias. Who would “Ross” be ? 

Mr. Youne. The only person that I would know would be Mr. 
Bohannon. 

Bill K. 

Senator Futpricur. What does that passage mean, referring to Mr. 
Bohannon? What is your explanation of that ? 

Mr. Youna. I don’t know, Senator. After I received this letter 
that is when I called him and asked him about sending those people 
here to see nie. He said he did not send them: that Mr. Bohannon 
merely asked him if it would be possible to see me while he was here; 
that he had met him at a cocktail party and that was the first time 
he had ever seen him. 

Senator Futsricgur. Don’t you think it is rather odd if you only 
met him once that he referred to him as “Ross,” with the feeling that 
both you and he would know who “Ross” is 4 

Mr. Youna. I don’t know what Mr. Skiles’ feeling is, Senator. I 
cannot say what he thinks. The only thing I have to go on is what he 
told me: That he had never met him before, only at a cocktail party, 
and that he was not a particular friend of his. 

Senator Dovetas. Would you excuse me, as I have not seen this 
before, but would you reread the sentence that refers to “Ross,” please 4 

Mr. Youne. Yes, sir. | Reading: | 

I haven't heard from Ross, but assume that vou got together with him. He 
hasn't called and I haven't been able to catch him on the phone at his offic 


80585—51—pt. 2 } 
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I do not recall when I talked to Mr. Bohannon, when it was, whether 
it was December or January, but I believe Mr. Bohannon stated that 
he did call Mr. Skiles and tell him he did not want me. So it appears 
that he had not called him. 

Senator Fu.srieut. Well, continue and read all the letter. 

Mr. Youne (reading) : 

sill KX. is planning to be in Washington next week - 

Senator Futsricur. Who is “Bill K.”? 

Mr. Youne. Bill Kittrell. [Continues reading :] 
and will contact you. We aren’t making progress on the big matter here and I 
don't think the man is going to do anything voluntarily. 

Senator Futsricgut. What does that mean? 

Mr. Youne. I don’t know what he is speaking of there, Senator. 

Senator Futsricut. What is “the big matter” he refers to? 

Mr. Youne. I don’t know what he refers to as “the big matter.” A 
big matter to him may not be—— 

Senator Futsricut. Didn’t you ask him to interpret his own letter ¢ 

Mr. Younc. No, sir; I never even answered the letter. 

Senator Futsricnur. You didn’t answer it ? 

Mr. Youna. No, sir. 

Senator Futsricur. You called him on the phone about it; did you 
not ? 

Mr. Youna. I called him about sending this— 

Senator Futsricur. Why didn’t you ask him what the letter was 
about ? 

Mr. Youne. I don’t recall. I think Mr. Kittrell came up. I don’t 
know whether I saw him or not at that time. 

Senator Futsricur. You have no idea what the “big matter” was 
that he was referring to? 

Mr. Youna. No, sir; I don’t. 

Senator Futprieut. Go ahead and read the letter. 

Mr. Youna (reading) : 





I don’t think the man is going to do anything voluntarily. I think it will re- 
quire board action. He apparently has talked to Harvey G. over the phone— 

Senator Futsricut. Who is Harvey G.? 

Mr. Younc. He must mean Mr. Gunderson. 

Senator Futsrientr. All right. 

Mr. YounG (reading) : 
and was reassured about his status. 

Merle, I think “Snuffy” and George are giving me the old run-around 

Senator Futsrigntr. Who is “Snuffy 2” 

Mr. Younes. “Snuffy” is Donald W. Smith, director of personnel 
of RFC. 

Senator Futsriegut. Who is “George”? 

Mr. Youne. I don’t know who George can be, unless it was someone 
that helped Mr. Smith over there. 

Senator Futsricnur. It is rather odd, though, he used all these 
strange names that mean nothing to you. 

Mr. Youna. I take it he things I know most of these people because 
I was over there. There is a man over there—I cannot recall his 
name, Senator, his last name—but I know there is George something, 
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I don’t know, that worked in personnel over there. What his last 
name is I can’t tell. 

Senator Futsricut. Go ahead and read; “Snuffy and George” 
did what ? 

Mr. Youne (reading) : 
are giving me the old run-around on the promotion. 


Senator Futsricgur. What promotion is he talking about / 

Mr. Youne. I don’t know. I guess he was wanting promotion. I 
think everybody wanted one of those. 

Talked to both of them again today and Snuffy says he hasn’t had a chance 
to look at the job sheet I sent him over 5 weeks ago. I would appreciate it if 
you will tell him to either s—— or get off the pot. This reminds me of some 
of the stuff I got in the Army and I’m getting more disgusted every day. All I 
want them to do is give me a “yes” or “no” answer. If the answer is “no,” I 
intend to start turning every stone to get the Commerce job or some other plum. 
By the way, what does Ed Willett think about the situation? He left the 
impression with me that he was interested when I was there in October. 

Gene and I have been getting together regularly since you were here 

Senator Fu.tsrigntr. Who is “Gene”? 

Mr. Young. Thatismy brother. [Continuing:] 
however, he has been rather busy this week and I haven’t had a chance to see 
him. 

Let me know when you are headed this way again, and in the meantime I'll 
continue to look after your interests. 

Senator Futprigutr. What were your interests he was looking after ? 

Mr. Young. I don’t know, sir, what my interests were. 

Senator Futsricut. Would you give us that letter back, please ? 

Senator Carpenartr. Mr. Young, now that you have listened to Mr. 
Bohannon, and you have read this letter and have had a chance to 
refresh your memory as to what may have happened, would you care 
to change any of your statements / 

Mr. Youne. No, sir. What I have said originally is Just exactiy 
as it happened. That is the only thing that I can say. 

Senator CaprHArtT. You maintain you did not call this gentleman 
at the Raleigh Hotel ? 

Mr. Younc. No, sir. How would I know where he was staying, 
senator ¢ 

Senator Carpenartr. You maintain you did not mention $10,000 and 
37.000 a year ¢ 

Mr. Youne. The only thing that was said was there would be a 
large amount of money involved, that was all. 

Senator Carenartr. And you do not care to change any of your 
statements this morning, as a result of listening to what he said which 
might give you a chance to refresh your memory 4 

Mr. Young. No,sir. Asa TI recall it, that is exactly as it happened. 

Senator Bennert. I would just like to pursue the thing a little 
further. Did Mr. Skiles ever report to you that Mr. Bohannon had 
decided not to go through with his program ¢ 

Mr. Youne. No, sir. Mr. Skiles never discussed it with me ever 
after that. After the time that I called him about the man coming 
up here, and asked him why he sent people like that to me, I never 
heard from Mr. Skiles and Texmass again. 

Senator Bennerr. That is all I have. 
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Senator Fu_sricnr. Mr. Young, one of the documents the commit- 
tee asked you to bring was a me smorandum from Windh: am—you know 
Mr. Windham. 

Mr. Youna. Yes, sir. 

Senator Fursricur. To Mr. Jacobs, in the spring of 1950, setting 
forth the stock interest of certain persons in an oll-well venture in 
Gaines Snag Tex. Have you produced that ? 

Mr. Youna. I gave it to the counsel, and ever ything I have on that 
in the io file. 

Senator Futsricur. Did you produce that memorandum? You 
know the memorandum we refer to. 

Mr. Youne. I know the memorandum referred * but all the copies 
of the memorandum I had were given back to Mr. Jacobs or someone, 
because the proposed thing did not materialize. 

Senator Futsriegur. When did you give your memorandum back to 
Mr. Jacobs? 

Mr. Youne. I do not recall the time, Senator, the exact time when 
it Was. 

Senator Fursricgur. About when ? 

Mr. Youne. Oh, I imagine it might have been in the early fall of 
this year. 

Senator Fvtsricgur. Was it after the representatives of this commit- 
tee had looked at it in vour office ? 

Mr. Youne. I do not recall them looking at it in my office, Senator. 

Senator Futsricur. Do you recall the investigator for this commit- 
tee being in your office ¢ 

Mr. Younc. Yes, sir: but I do not believe they looked at that file 
in my office. 

Senator Futsricut. For your information they did, and — it. 
We want to know where that copy is. Did you give it back t » Mr. 
Jacobs / 

Mr. Youna. Yes, sir. 

Senator Fu.tpreigur. When did you give it to him? 

Mr. Youne. I would say along in the fall, maybe September. 

Senator Fursrigur. Why did you give it bac k to him ? 

Mr. Youne. That was only a’ proposal, Senator, and it did not 
happen there, that is all. 

Senator Futsreigur. Why did you give it back to him # 

Mr. You NG. Because | had house for t. 

Senator Futsricur. Did he ask you for it / 

Mr. Younc. He might have at the time. I know at the time they 
were talking about the transaction, and the people involved said they 
could not @o into it, so the issue was dead and he said, “Let me have 
it. —] believe he might have said, “Let me have what is there.” 

Senator Futsricur. Will you procure it for this committee 

Mr. Youna. I will make an effort : ves, sir. 

Senator Futprientr. You gave it to him recent Ly / 

Mr. Young. No: it was not recently, Senator. 

Senator Futsricgut. Well, therefore there is no reason why you can- 
hot produce it. is there? 

Mr. Youne. Nonethat I know of. nosir. 

Senator Futsricur. Will you give it to this committee at the earliest 
possible time ¢ 

Mr. Youne. Yes, sin 

Senator Fursrigur. T would like for you to ascertain just when you 
did vive it back to Mr. Jacobs. 
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Mr. Youne. All right, sir. 

Senator Futsrient. That will appear in your record somewhere, 
will it not ¢ ; 

Mr. Youna. Yes, sir: Lam sure it will. 

Senator Fu.sricur. Did you say Mr. Jacobs asked you for it / 

Mr. Young. I do not recall how it was, Senator. I think so. We 
would discuss these different parties entering into the drilling of thi 
well with us and they did not think they could afford it, so the issue 
died. I do not recall just when he did. I think it was around 
September sometime. 

Senator Futsricur. September sometime ? 

Mr. Youne. It might have been the latter part of August, I just do 
not recall, 

Senator Funtprieur. He asked you to return this memorandum ? 

Mr. Young. I cannot say that that is so. I do not know that he 
asked me, or an thing. To the best of my knowledge, Senator, L did 
not know the men had seen this file in my office. They asked me for 
it. and I told them it had nothing to do with the matter, and that is as 
far as it went. I did not know that they had seen it. 

Senator Futsricutr. You are surprised that they did see it; is that 
right 

Mr. Youna. I am not surprised, no, sir. I did not try to hide any- 
thing from them. I gave them everything they wanted, but I did not 
think this had anything to do with RFC, and I told one of the investi- 
gators, and that is as much as he said about it. That is all there was 
toit. He did not say any more. 

Senator Futsricur. | am interested to know why vou did return 
it to Mr. Jacobs. It had been there in your file for some time. 

Mr. You na. It had not been in there very long, ho, sir. I do not 
recall the exact time it was there. 

Senator Futsricur. You surely know whether you sent it without 
being asked or whether you were asked by Mr. Jacobs to return it. 

Mr. Youne. No: I do not. We discussed so much about that thing 
all the time that it had gotten to be a headache. 

Senator Futsricur. Who did? 

Mr. Youne. Mr. Jacobs, Mr. Windham and Mr. Regan. 

Senator Futsricnr. And you? 

Mr. Yor NG, Yes. 

Senator Iey LBRIGHT. It got to be a headache ? 

Mr. Youna. Yes, sir: it had. 

Sentor Futsricgur. Why ¢ 

Mr. Youna. Every day that went by when we were drilling this, 
why, we wok | vet different stories all the w: ay through. We never 
knew exactly what the status was, what it amounted to, or anything. 
We did not know anything about it. It had gotten to that point. 

Senator Futnrieut. What Mr. Regan? 

Mr. Youne. Mr. Phil Regan. 

Senator Funspricutr. Who is Mr. Phil Regan ? 

Mr. Yor NG. He is a friend ot mine. He was trustee of the venture. 

Senator Futsria HT, ianenen of the venture ? 

Mr. Youna. Yes. s 

Senator Futsricur. You understand that you are to obtain that 
copy and give it to the committee / 

Mr. Youna. Yes, sir. 

Senator Fursriecnt. Are there any further questions ? 
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Senator Carenarr. Did you have an interest in this oil well which 
you said was a headache / 

Mr. Youna. Yes, sir. 

Senator Carenarr. You did have an interest / 

Mr. Youna. Yes, sir. 

Senator Carenartr. What interest did you have? 

Mr. Youne. One-fourth. 

Senator Carprnartr. And who had the other interests ? 

Mr. Youne. Mr. Windham, Mr. Jacobs, and Mr. Regan. 

Senator CAPEHART. am four of you had a fourth interest each ¢ 

Mr. Youna. Yes, si 

Senator CAPEHART. "Did Mr. Boyle have an interest in it? 

Mr. Youna. No,sir. Discussion was had of his taking an interest. 
but he did not do it. 

Senator Carenartr. It was discussed that he might take an interest, 
but he did not take an interest / 

Mr. YounNG. Yes, sir. 

Senator Carrnarr. But you did have an interest in it / 

Mr. Youne. I had a fourth interest. yes, sir. 

Senator Caprnarr. And you paid your fourth of the drilling cost? 

Mr. Youna. | owe for my fourth of the drilling cost. 

Senator Carenarr. You still owe for your fourth ? 

Mr. Youna. Yes, sir. 

Senator CAPEHART. = Windham did pay his fourth ? 

Mr. Yi JUNG. Yes, S] 

Senator Carenart. hee Mr. Regan paid his fourth ? 

Mr. Youna. No, sir 

Senator Carenartr. Mr. Regan did not? 

Mr. Youna. As yet he has not paid his fourth. 

Senator Careuarr. Has Mr. Jacobs paid his fourth ? 

Mr. Youne. As yet he has not paid his fourth. He has paid some 
of it, though. 

Senator Caprnartr. Whom do you owe your fourth to? 

Mr. YOouNG. Mr. Jac ‘obs. 

Senator CareHartr. You owe it to Mr. Jacobs? 

Mr. Younea. Yes, si 

Senator Carenarr. Do you know whether Mr. Jacobs and Mr. 
Windham paid it person: ally, or whether it was paid out of the cor 
porate fun ds of the F. L. Jacobs Co. ? 

Mr. Youne. You mean they paid their share? 

Senator Carrnmarr. Did the F. L. Jacobs Co. pay for it, or did they 
pay it as individuals, or did you know ¢ 

Mr. Youne. What they have paid they have paid as individuals. 

Senator Carenarr. As individuals? 

Mr. Youna. Yes, sir. 

Senator Carenart. Do you know about that ? 

Mr. Youna. Yes, sir; their checks came to me. 

Senator Carruarr. Their checks came to you? 

Mr. Youna. Yes, sir. 

Senator Carrenarr. Did you give them a note for your interest ? 

Mr. YOUNG. Yes, sir. 

Senator Carenarr. They hold that note? 

Mr. Youna. Yes, sir: they do. 

Senator Carrnartr. When is that note due? 

Mr. Younc. On demand. 
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Senator CarpeHartr. And what is the amount ? 

Mr. Youne. I assigned the note—the part I owe is $43,000—S37,000. 

Senator Caprnarr. You gave them a note on demand for $57,000 4 

Mr. Young. I gave them a note for the full amount, Senator. 

Senator Capenartr. That was purely a business venture between you, 
Windham, Jacobs, and Regan ? 

Mr. Young. Strictly a business venture ; yes, sir. 

Senator Futsricutr. In our files on this Skiles-Glidden incident 
here, there is a photostat of a signed copy of a memora! dum which 
appears in the files of Mr. Glidden who is the age y mahager 
at the Dallas office, which I think throws some light on this matte 
and which I will read into the record. 

It is dated May 11, 1949. 

It is a confidential memorandum: 

On May 4, 1949, I wrote Walter Young, assistant to the Chai 


I might explain, Walter Young is in no way related to Mr. Me 
Young. It is just a coincidence that he was an employee of the REC 


e in Washington probably Wednesday of this week. Last Monday Mr. Bohat 
non called me advising that he would leave Dallas Wednesday and would be in 
Washington the next morning. This morning I called him and asked him his 
definite plans so that I could advise Mr. Young or the Chairman exactly when 
he would be there, so that appointment could be made. Mr. Bohannon restated 
he would be in Washington on Thursday morning and suggested that it might 
be well for us to have a talk before he left. We, accordingly, met halfway be 
tween our respective offices at the Orange Inn between St. Paul and Ervay, the 
store running through from Live Oak to Elm. 

Mr. Bohannon asked me what was my idea of how he should app t 
subject with the Chairman. I told him that when I was in Washington I had 


I wrote Walter Young, assistant to the Chairman, that Ross Bohannon would 
| 


repeated to the Chairman what John Skiles had told Buddy Lindsley, i. e., that 
he (Skiles) had told Bohannon that in view of my having sued Snowden, the 
contemplated application of Texmass would receive much more sympatheti 
consideration when the new manager took charge and that if he wanted help in 
connection with the application, Merl Young could get him the loan. Skiles fur 
ther stated to Lindsley that the deal would include Snowden giving Young's 
brother a job at around $7,000 a year. I told Bohannon that, in my opinion, the 
Chairman was scrupulously honest and very jealous of the good name of RFC and 
whether consciously or otherwise the information furnished by me would, I 
felt, cause some bias in his mind concerning the application and that I further 
thought that because of that, Bohannon owed it to his clients to tell the Chair 
man the whole story to prove that neither he nor his clients had seriously co 
sidered making any such deal. 

Bohannon then told me that when the contact was made with him. he told 
the party that if Young wanted to talk about the matter he should contact hit 
(Bohannon) and that he then called his principals in Boston who, after he 


the story, suggested that he contact Young. He advised the principals that he 
did not want to do that but would talk to young if he contacted him The prin 
cipal, however, was insistent that he, accordingly, contact Young in Washington 


Where the proposition was made to him that the application be filed in Wash 
ington—bypassing the Dallas agency, and that Young would get the requested 
loan for a fee of $10,000 in cash and employment for 10 years at $7,500 per 
annum. Bohannon stated that he told Young he would take the matter up with 
his principals, which he did, and they suggested that he make some investiga- 


n of Young. This he did through a former coworker in the FBI, the party 

went to having formerly been an assistant to Edgar Hoover This party sub 

uently eame to him and told him to lay off He then went to Se mr Cor 
nally and told him the story and Senator Connally also told him to lay off. Inei 
dentally, he also told Senator Connally of the plan on foot for a « nge in the 
management of the Dallas agency and Senator Connally told him that if the 
President asked him about Harry Seay, he would have to tell him that Mr 
Seay was a loyal hard-working party man and deserving. Mr. Bohannon then 
went to Senator Johnson's assistant, Mr. Conley, Mr. Johnson being in the hos 


pital at the time, told him the story and Mr. Conley also advised him to lay off 
He stated that throughout he has kept Mr. Hatcher advised fully of this whole 
matter; he also stated that he had been recently accused by Mr. Skiles of giving 
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me an aflidavit—Mr. Skiles stating that he would certainly pay for it. He also 
stated that he had heard that the local politicians were now considerably dis- 
gusted and embarrassed by Mr. Skiles’ having talked so much. 

L. B. GLIDDEN. 

Do you have any comments to make on that, Mr. Young? 

Mr. Younc. The only comment I have to make in there—of course, 
in substance it does not agree with what I have said. He did say Mr. 
Bohannon contacted me. I never ever heard my brother’s name men- 
tioned before in regard to this at all. 

Senator Futpricutr. Would you think it is fair to conclude from this 
that the discussion with Mr. Bohannon had taken place prior to this 
proposal ? 

Mr. Youne. What was the question again, Senator? 

Senator Futsricur. Do you think it is fair to conclude from this 
memorandum that you had discussed even as to the amount with Mr. 
Bohannon a proposal to undertake to procure this a ? 

Mr. Youne. From what he says, it was said, but it was never dis- 
cussed by me. 

Senator Futsrigutr. Can you think of any reason why Mr. Glidden 
would make such a memorandum if it were not true / 

Mr. Youna. Senator, the whole thing to me is funny, the affidavits 
and everything, all the way through. I am not responsible for what 
Mr. Skiles said in Dallas. I do not know what he says or anything 
else. I have no control over Mr. Skiles whatsoever, but it was ru- 
mored—there were constant rumors around that Mr. Glidden would 
be let out. Where they got the idea I had anything to do with it 
I do not know. I cannot control what people say. Whether it was in 
regard to that I just do not know. 

Senator Futsricut. May I ask if Mr. Willett is in the room? 

Senator Carruarr. I have a question. 

I again want to ask you if as a result of this memorandum that has 
just been read and if the ventleman’s testimony has refreshed your 
memory to any extent, that you would like to make any further 
statement / 

Mr. Youna: Ihave nothing more to say, Senator. 

Senator Futsrienr. Mr. Young, the staff will notify you with re 
gard to some of these other matters that we may be interested in. 
I assume you will be available. 

Mr. Younc. Yes: I will. 

Senator Futsricur. Mr. Willett, will you identify yourself for the 
record, 

Mr. Wituerr. Yes, sir. Iam W. E. Willett, member of the Board 
of Directors of the RFC. 

(Mr. W. K. Willett was duly Ssworh as a witness by senator 
Fulbright. ) 


TESTIMONY OF W. E. WILLETT, DIRECTOR, RECONSTRUCTION 
FINANCE CORPORATION 


Mr. Witierr. Senator, I have a statement prepared if you would 
like to hear it at this time, on all of these charges of favoritism. 

Senator Futsricur. Mr. Willett, we do want to hear you at the 
proper time. We thought it being rather late—we have unanimous 
consent to vote this afternoon, and it looks as if it is doubtful we will 
be able to set a time for a meeting. If tomorrow morning would be 
agreeable with you we would be glad to get into it generally. We 
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thought at this time, perhaps, since we have just about completed the 
other part of it, that we might ask you just a few questions about this 
particular matter and then we will be glad to have your statement 
about the over-all matter tomorrow morning, if that is agreeable with 
Vou. 
~ Mr. Witterr. Yes, sir. 

Senator Futspricur. Have you been in the room and heard the « 


, / 
CUSSION! 


Mr. Wit.err. [have heard it all. 

Senator Futsricgur. What interests me and. I believe. the sub 
mittee, Is your attitude and the attitude of the members of the Board 
with regard to this affidavit which you knew was mad 

Mr. Wi LETT. Just a minute, Senator, what alliday { re yi kin or 
about ¢ 

Senator Futsricur. The affidavit of Mr. Bohanno 

Mir. Winierr. I did not know that was made until 

eat the hearing. I told vou that, I think. 

Senator Futericntr. You did not know such an affidavit had beet 
made ¢ 

Mr. Wititerr. No, sir. Mr. Hise never showed that affidavit to 
me. 

Senator Funsricut. When would you say was the first time you 
ever heard about there hav Ing been an affidavit owiven { 

Mr. Wittertr. I heard it at the hearing. 

Senator Futesricur. This hearing this morning? 

Mr. Winiterr. Oh, no, sir: one of the hearings over here on the Tex 
mass loans, or o1 e of the loans, | have forgottol just Ww! 

Senator Futsricur. You mean last year ? 

Mr. Wituerr. Last year. 

We sent an investigator down to Dallas. as vou know, when we were 
iving trouble between the agency manager and this man Skiles, and 
his report indicated all that business in there, if I] remember correctly. 
Senator Futsrieur. That was prior to our hearing here 

Mr. Witierr. I do not think so, Senator. 

Senator Futspricutr. I am a little bit confused because I was under 
the impression you did know about the affiday it. 

Mr. Witterr. If I remember correctly, it was either at the time 

investigator made his report or I heard it over here. Mr. Hise 
did not show me that statement at the time we were considering the 
lexmass loan. 

senator iy LBRIGHT. The hearings we were holdn vr ovel here on 
lexmass were last year. 

Mr. Wituerr. Yes: I know that. I do not know when that first 
ame out over here: whether it was during the Texmass loan. or when 
t was, 

Senator Futsrigntr. That was in the spring of 1950, was it not ¢ 

Mr. Witierr. I do not remember. 

Senator Fuupricut. You recall that this committee « ’ to bein 
woul a year ago; you remember that, do you not‘ 

Mr. Wititerr. I remember very distinctly. 

senator on LBRIGHIT. And you remember we had neal os on the 
‘Texmass loan. 

Mr. Witterr. That is right. 

Senator FULBRIGHT. Do you not remember that that was last sprin 
a year ago! 


J 


I 


- 
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Mr. Witterr. I do not remember when it was, but I will take your 
word that it was last spring, Senator. 

Senator Futsrient. I thought you had some interest in these hear- 
ings and followed them. It was last spring, there is no question about 
that. 

Mr. Witerr. I certainly followed the Texmass hearings very well. 

Senator Fursrient. You had me confused, because I thought you 
knew all about this affidavit. 

Mr. Witterr. I think I told you once before, Senator, that I did 
not know about the affidavit at the time that it was made, because 
Mr. Hise, as you know, did not tell me everything that went on over 
there. 

Senator Futsricut. Coming back to the investigation that was made 
by the employees of the RFC itself, the Investigation Division, that 
report was dated July 8, 1949, which was almost a year prior to our 
hearings. 

Mr. Witter. That is when I first knew of it. 

Senator Futpricut. Yes; that is what I mean. It could not have 
been the last year; it was the year before that you heard about it. 

Mr. Witxerr. That is right. That is what I said, Senator. I said it 
was either at the time our investigators made the report or over here. 

Senator Fursrieut. In that report by your own investigators, you 
were acquainted with the fact that such an affidavit had been made. 
That was reported in that report. 

Mr. Witierr. That is right. 

Senator Futsrieutr. Why did you not do something about it at that 
time ? 

Mr. Witierr. Do something about Skiles ? 

Senator Fu.pricut. Yes. 

Mr. Witierr. Or do something about Young? 

Senator Futsricut. Well, either or both. 

Mr. Wiuttetr. That is when I called Young, when I read it in that 
report and asked him if this thing was true. He said “No,” it was not. 
That is all I know about it. I did not follow it any more. I had no 
more interest in it. I did not vote for the Texmass loan, as you know. 
My not voting for it had nothing to do with this affidavit, naturally. 

Senator Fu.prieut. It did not! 

Mr. Wituerr. No, sir. 

Senator Fu.prient. You did not vote against it because Mr. Young 
was not given the employment ? 

Mr. Wutert. I did not know anything about Mr. Young being em- 
ployed at that time, Senator. Would you like to know why? You 
know, when I was over here on the Texmass loan, you never asked me 
why I did not vote for the Texmass. 

Senator Futsrient. I thought you had an opportunity to testify 
in the Texmass loan. 

Mr. Witierr. No, sir; you never gave me that opportunity. You 
called for all of the directors that voted for it, and I came over. 
I was asked to come over, but you never gave me an opportunity to 
tell you why I did not vote for it. 

Senator Futsricgutr. You never did discuss it at all? 

Mr. Witierr. No, sit 

Senator Futsricur. Of course, we have always had the feeling that 
members of the Board are always welcome to come before this com- 
mittee at any time they want to. 
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Mr. Wituerr. I was here. 

Senator Futsricutr. Our invitation to the Board is for someone 
from the Board to come here. The Board determines who it sends 
to represent it, usually. 

Mr. Witterr. I think that morning, it was a Saturday morning, 
you asked the entire Board—— 

Senator Futsrigur. We do not specify who should represent it. 
Most of the time the Board seemed to favor having Mr. Gunderson 
represent it before the committee, as you will recall, both the last year 
and the year before. 

Mr. Witierr. That is right, at the request of the chairman. 

Senator Fursricutr. Have you ever requested to be heard before 
this committee ? 

Mr. Witierr. No, sir; but I was asked to come over the Saturday 
morning, with the other directors, and I came prepared to read this 
statement as to why I did not vote for the Texmass loan, but you did 
not ask me. 

Senator Funsrieut. It was strictly an oversight, I think. We 
would have been glad to have you. You certainly well know how 
we felt about the ‘Texmass loan. We thought it Was a very bad loan. 

Mr. Witterr. I certainly did, and I agreed with you. 

Senator Fursricutr. The whole subcommittee would have voted 
against it. 

Mr. Wutertr. I agree with you thoroughly. As a matter of fact, 
you used almost my own reason for dec lining the loan, in your state- 
ment. 

Senator Futsrieutr. That is very good to know. 

Coming back to the statement of Mr. Young. The reason you did 
not take the loan, you believed Mr. Young had nothing to do with 
it: is that right? You said nothing about it and took no action 
because you believed Mr. Young’s version of it 

Mr. Wiizetr. I believed him; yes, sir. 

Senator Futsrieur. In other words, vou think the affidavit of Mr, 
Bohannon’s is true 4 

Mr. Witter. I can believe Mr. Bohannon and I can believe Mr. 
Young, but I believe Mr. Young was correct, Senator. 

Senator Futsriegutr. You cannot believe them both, can you? 

Mr. Winterr. I think Mr. Bohannon thinks he is probably right. 
I think Mr. Young thinks he is right, but I do not think Mr. Young 
had anything to do with it. Ido not know anything about it, though. 

Senator Futsrieur. In other words, you think Mr. Young is cor- 
rect ; is that right ? q 

Mr. Wuerr. That is my thought, Senator, yes. I do not know all 
about it, but I heard it this morning, and I thought at the time I read 
that and talked to Mr. Young when he said he had nothing to de 
with it, I believed him. 

Senator Futspricut. Did you ever discuss the application with Mr. 
Hise ? 

Mr. Witterr. No, sir. 

Senator Futsricutr. The matter never was discussed by the board? 

Mr. Witierr. The matter was never discussed by the board while I 
was there. 

Senator Futprient. So that in view of the fact you did not believe 
there was any truth in the affidavit you natur: ally felt there was no 
reason to make a fuss about it ? 
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Mr. Witierr. That is right. 

Senator Funpricnt. Did you talk to your investigators about it, 
your own investig: itors 

Mr. Wintterr. No, sir r. Idid not even know our investigators were 
going down on the thing. AIl I got was a report from the investiga- 
tors which I returned tothem. Asa matter of fact 

Senator FULBRIGHT. re you discuss it with them ? 

Mr. Witterr. No, si 

Senator FuLpricnHr. "Do you not think you should have told them 
you thought they were in error in giving any credence to this af- 
fidavit ? 

Mr. Witxierr. No, sir; I certainly did not try to tell our investiga- 
tors what to say or wh: a hay should think. 

Senator F Lericut. After they report this, do you not think, since 
you did not believe it, you shoul i have given them the benefit of your 
experience to set them straight ? 

Mr. Wituerr. The investigators never discussed them with the 
board. All they do is send their report around. 

Senator Futsrieur. I would like to read, for example, just one part 
of your own investigator’s report. This report was made by S. Harvey 
Fosner and Vincent L. Sullivan. This is a COpy of the re port from 
your files on page 3. 





Mr. Glidden reported that the Texmass Co. had a pending application for a 
large loan with the agency and that Ross Bohannon of Dallas, attorney that rep- 
resented this company, that Lindsley related to him conversations which he had 
had with Skiles, wherein it appeared that Skiles had conferred with Bohannon, 
and he indicated the application would receive more sympathetic consideration 
when the new manager took charge, in that Glidden, on behalf of the REC, 
had threatened to sue one of the principals of the applicant in connection with 
the previous loan 

Lindsley reported Skiles as having attempted to use Bohannon’s influence to 
bring about the change in management. Skiles had reported he referred 
Bohannon to a friend of his in Washington who allegedly had influence and 
might be able to get the Texmass Co, loan approved. Mr. Glidden reported he 
received independent corroboration of this fact from Bohannon. 

Would you not think that report of your own investigators would be 
sufficient to cause some question in your mind about this? 

Mr. Winterr. Why, Senator? Mer! Young has no influence with 
me. Merl Young, and eve wrybody else over at RFC knows that he has 
no influence with me. Ido not think Merl Young had any influence 
with any of the directors of RFC. 

Senator Futericnr. What is that? 

Mr. WILL rr. I say I do not think Merl Young had any influence 
with any of hidverios of RFC 

Senator Futsricutr. How did you happen to call Mr. Merl Young 
after you read = report ¢ 

Mr. Witierr. To ask him whether it was true or not. 

Senator Pr LeRIGHT. But the report does not mention Mr. Young. 

Mr. Wituerr. Yes; but I know that Skiles and Young were friends, 
Senator. 

Senator Fursricnr. You just deduceed—— 

Mr. Witterr. Certainly. I think if you read some other parts of 
the report you will see where they refer to Young. 

Senator Carenarr. Mr. Willett, what part of the affidavit that was 
read this morning is it that you do not be lieve / 

Mr. Witterr. I do not believe that Young tried to sell influence with 
RFC. 
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Senator CAPEHART. How well do you know Mr. Young? 

Mr. Wintuerr. | have known him ever since he has been with RFC, 
or right after he came with RFC. 

Senator Capemarr. You believe Mr. Young over Mr. Bohannon? 

Mr. Wiutxerr. I do not know Mr. Bohannon. I only talked with 
Mr. Bohannon once or twice about this loan, and as Mr. Bohannon 
sald, 1 was ve ry nice to him. I try to be nice to ever ybody that comes 
in to see me, but at that time we did not have the application. 

Senator Carremartr. Mr. Young evidently has enough influence with 
you that you ¢ alled him and said, “Is this true?” and he said, “It is 
not,” and you forgot all about it and decided it was absolutely untrue. 

Mr. Witierr. That is right. 

Senator CapgHarr. Then you must know Mr. Young very well. 

Mr. Witterr. I say I know Mr. Young very well, but I do not know 
Mr. Bohannon, Senator. 

Senator Carenartr. Just what part of this affidavit is it that you 
do not believe?’ You believe that they had a meeting, do you not # 

Mr. Wiutterr. I believe they had a meeting. I think they have said 
they had a meeting. 

Senator Capenarr. And the part you do not believe is that Young 
asked a fee of $85,000 ? 

Mr. Witzerr. The part I do not believe is that Young tried to sell 
influence with RFC on this loan. 

Senator Carenart. That is not what the affidavit says. Mr. Bo- 
hannon has stated that Mr. Young asked him for a fee of $10,000 cash 
and $7,500 a year. Mr. Young says that is untrue. 

Mr. Wittertr. That is right. 

Senator CapeHartr. You say that you believe Young over Bohannon. 

Mr. Wituerr. I believe Young because I know Young, Senator. I 
do not know Mr. Bohannon, so I cannot believe his statement. I know 
Mr. Bohannon was trying to get a loan from RFC, and apparently he 
was trying to use somebody up here with influence to get the loan. 

Senator CAPpEHART. In your mind, what would have been wrong 
with Mr. Young's saying that “I want $85,000 to do it”? 

Mr. Witierr. Not a thing, as far as | am concerned. As long as 
he did not try to use that influence on me. 

Senator Capenarr. The man who made the affidavit said he got 
sO, 

Mr. Witterr. Yes. 

Senator Capenarr. The part I cannot understand is why Mr. Young 
feels that the amount was not mentioned. Evidently there was some 
amount mentioned; otherwise they would not arrive at $10,000 and 
$7,500 a year. 

Mr. Witierr. I cannot answer that question, Senator. 

Senator Fu.tsrieur. Mr. Willett, if you did not believe that the 
affidavit was true when you found out about it, that theré was such 
an affidavit, that would mean that Mr. Bohannon had made a mis 
representation to the RFC in connection with the loan which I would 
think would be in violation of the law and ought to have been prose- 
cuted. Why did you not observe it from that point of view? Here 

a great public agency whose reputation at least is being trifled with. 
Did you not feel it any duty to try to protect its reputation ? 

Mr. Wuterr. Yes; certainly I did. 

Senator Futsrient. If you did not believe Mr. Bohannon, why did 
you not have him investigated and prosecuted for misrepresenting 4 
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Mr. Witterr. The Chairman of the Board of RFC never discussed 
the whole question with the Board of RFC, Senator, while I was 
there. 

Senator Fu_sriegur. But you were a member of that Board and you 
had an equal vote with Mr. Hise. Do you not feel any duty on your 
part to protect the RFC? 

Mr. Witierr. Yes; I certainly do. 

Senator Futsrient. Why did you not do something about it, Mr. 
Willett ? 

Mr. Witierr. Senator, we hear things like that almost every day, 
and what can we do about them ? 

Senator Futsrigut., That is much worse than I expected. I did 
not know this was an every-day occurrence. 

Mr. Witterr. I am not talking 

Senator Futsricur. You do not hear things like this every day, 
you know you do not. 

Mr. Witterr. We hear people trying to use influence with RFC 
almost every day, Senator. 

Senator Fu.sricur. Do you know of any other affidavit of a simi- 
lar nature? 

Mr. Witterr. No, not an affidavit, but we hear people come in 
there—— 

Senator Futprigut. This is a very serious sworn affidavit, is it not ? 

Mr. Witterr. Yes, sir, but we hear people come in and say that 
they have been approached by attorneys and people to use influence 
with RFC. 

Senator Futsricnr. It seems to me it is a rather bad state of af- 
fairs when the reputation of RFC is so bad that just anybody says 
you can get loans by using influence. That, to me, is a very shock- 
ing situation. © 

Mr. Wituerr. It is shocking, but the papers are indicating that 
every day. 

Senator Futsrieur. I think if you had done something about this 
affidavit, which you did not believe, it would have cleared the air a 
little, do you not 4 

Mr. Witierr. Why do you < ask the other directors why they 
did not do something about it? I do not know why they did not dis- 
cuss it. 

Senator Futsricur. I expect to ask them. We have to take them 
one at a time. 

I might say for the record that Mr. Dunham is resting in Florida, 
but he expects to be back on Monday, so we will ask him. You felt 
very strongly about this man and this loan. I cannot imagine why 
you did not denounce it at the time, because you knew that here was 
a report of an alleged offer of influence, and so on, and it did in 
volve the reputation of the RFC 

Mr. Witierr. Senator, after I read the report of our examiners 
about this loan I made up my mind that I was not going to vote for 
the loan. 

Senator Futsrieur. I do not understand why you did not take it 
up with the Board, and I would think take some action, because here 
is a misrepresentation, at least in your view, to the Board. 

Mr. Witterr. I took enough things up with the Board on the 
Texmass loan but they would not listen to me. 

Senator Bennerr. May I ask a question ? 
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Senator Futrericut. Yes. 

Senator Bennett. This was part of a report of your own examiners. 
Who initiated the examination ? 

Mr. Witrert. I understand the Chairman initiated it. 

Senator Bennett. Is it not customary for the Board to pay atten- 
tion to an examination initiated by its Chairman ¢ 

Mr. Witter. Yes; it is. 

Senator Bennerr. Do you mean to say everything in this report 
was—well, I will rephrase my question : I think you have testified that 
the matter of the Bohannon affidavit was not discussed by the Board. 

Mr. Wiutzerr. That is right; while I was there, I said, Senator. 

Senator Bennerr. Was the entire report ignored by the Board? 

Mr. Witterr. The only thing we discussed with the Board was the 
firing’ ot Skiles, that is all. There was so much dissension down 
there, Senator, between Skiles and the agency manager, and it had 
been going on so long, both of them had gotten mixed up in on S, 
as the report indicates, at least that is all I know of what the eport 
Says. 

Senator Bennerr. You must have had some kind of a meeting with 
the report before you, the whole report, including this affidavit. 

Mr. Wutterr. The only discussion we had as far as the report was 
concerned was the firing of Skiles and I wanted to fire both of them. 
I wanted to let both of them off, both the manager and Skiles. 

Senator Bennerr. Then all the other members of the Board ignored 
this phase of the report, as far as any formal Board action or discus- 
sion was concerned 4 

Mr. Witzerr. That is right. 

aaa Funtsricur. Just one other point, Mr. Willett. I do not 
think I left it quite clear. You said you called Mr. You or and dis- 
cusse . the matter with him after you saw the report. Why was it you 
ealled Mr. Young? Was he mentioned in the re port ¢ 

Mr. Wiuierr. 1 do not know whether he was mentioned in the report 
or not, but I called Mr. Young because I knew he was a folie of 
Skiles. 

Senator Funpricutr. As a matter of fact, Mr. Young was not 
terested in the report. 

Mr. Witzerr. That is just what you said, Senator. 

Senator Futsrienr. But you still would have called | 
of your association with Skiles ? 

Mr. Winierr. Yes, sir; because I know he was a friend of Skiles. 

senator Funsrientr. I think we will have to recess until tomorrow 
n orming at 10 o’clock. We had intended to go on this afternoon, but 

view of the fact that there is to be a vote in the Senate we cannot. 

(Whereupon, at 1 p. m. the committee recessed to reconvene at LO 
a.m., Thursday, February 22, 1951.) 

(‘The chairman ordered that the following letters be placed 
record at this point ae 


in- 


him bec: ause 


the 


HowusE OF REPRESENTATIVES, 
Washington, D. C., Mareh 5, 1951 
Hon. J. W. FuLBrigHr, 

Chairman, Subcommittee on Reconstruction Finance Corporati 
Committee on Banking and Currency, 
United States Senate, Washington, D.C. 


DraArR SENATOR: Recently Ross Bohannon testified before your subcommittee 
Vestigating the RFC, I am taking the liberty, of my own initiative, of com 
mending Mr. Bohannon to you as being a man whose reputation for 


truth and 








652 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


veracity is very good among the people where he was born and reared and who 
know him well. 

Mr. Bohannon is a native of Brown County, Tex., in my congressional district. 
Il have known him for years. He practiced law a number of years in Brownwood 
before moving to Dallas a few years back. His parents are of pioneering stock, 
of rugged honesty, God-fearing citizens who are among the best people you will 
find anywhere. 

I felt impelled to mention this to you. Moreover, I recall very well the ocea 
sion when Mr. Bohannon told me about making an application for a loan in behalf 
of a client and of a gentleman offering to intercede for a fee. He told me of that 
incident about the time it happened, and what he told me was substantially the 
same as his testimony before your committee, as reported by the press. 

With my personal regards, I am 

Sincerely yours, 
O. C. FISHER, 


MarcH 9, 1951. 
Hon. O. C. FISHER, 


House of Representatives, Washington, D. C. 

DEAR CONGRESSMAN: I appreciate very much your letter of March 5 about Mr. 
Bohannon. I shall be very glad to make this a part of the record, I appreciate 
your taking the time to give me your views about Mr. Bohannon. 

With kind regards, I am 


Sincerely yours, 1. W. FULBRIGHT 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 
LENDING POLICY—PART 2 


THURSDAY, FEBRUARY 22, 1951 


Unrrep Srares SENATE, 
SUBCOMMITTEE ON THE RecOoNSTRUCTION FINANCI 
CORPORATION OF THE COMMITTEE ON BANKING AND CURRENCY. 


Phe subcommittee met, pursuant to recess, at 10 a. m., 1 room +44. 
Senate Otlice Building. Senator J. William Fulbright ( Uirinan ol 
beommittee ) presiding, 
Present : Senators Fulbright, Maybank, Frear, Douglas, Cape 
cker, and Bennett. 
\lso present: senator Tobey. 
heodore Herz, staff director: John T. M. Reddan. legislative co 


el; William Brewer, col dnittee mvesti@gator, 


Senator Funusricut. The committee will come to order. 
Yesterday, Mr. Willett had a statement that he v | to ike to 
the conimittee, so | think. Mr. Wille tt. we will let vo tart th that 


tatement this morning. 
You were Worl vesterday, were you not. Vir. 


Mr. Witierr. Yes, sir. 


TESTIMONY OF W. E. WILLETT, DIRECTOR, RECONSTRUCTION 
FINANCE CORPORATION—Resumed 


Mr. Wituerr. Senator, before TI start with my statement, I won 

f I could vive the reasons why I voted iWalhst the lexi ss 10 

Senator Funsricutr. Yes. 

Mr. Winterr. When I first talked to Mr. Bohannon. tated ve 
terad L\ that he thought | Wis receptive to the loan. At that time l I «| 
ot know all the facts. therefore L would not ive olive \ 

ison to believe that I was receptive to his loan. 

| 1e REC hac ho experience lh Connection W th loa SsecLUred ; 
eveloped or undeveloped oll reserves, My vote 1n this case Was 
ra st approval ot the loan, prihiar ly he ruse | cl d not ree 
the type ot loan which the REC should make, Masmuch as the } Ajo! 
ortion of the obligations to be paid from the proceeds Of Tt] 


ere long-term debts held by lenders and investors ot s bstant 4] 


ans, there appeared to be no distress in this case l felt { I 
an were made it would result tn bailing out credit ’ ing 
banks, insurance companies, and a large steel company. d would 


react to the benefit of those who were promot he the loal 


ny equity investment on their part. 
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Finally, it was my opinion that the financial condition of the com 
pany was not such as to warrant the credit requested, and I could not 
bring myself to believe that a loan, if made, would be so secured : 
to reasonably assure repayment. 1 followed the sh te 
of the—— 

Senator Torry. You only endear yourself to some of the mem 
of the committee, when you chronic le the fact that you oppos sed this 
loan. When we look into this thing we are outr: aged about it. It is 
a tragic thing. The loan has become a failure, as you know, and some 
promoters got the gravy. 

Back in Massachusetts, which was referred to yesterday, two great 
life-insurance companies put policyholders’ money into those things 
and I wrote them a letter about it. Now the officials of one of those 
great companies are be ing sued by policy holders because of the stigma 
which attaches because of this loan with life-insurance funds. 

It is an amazing thing, and the fact that you oppose it makes me 
very appreciative of your conduct, and I thank you for bringing it to 
our attention today, It is an outrage on the American people, the 


ibe rs 


assage of that loan: 

Mr. Witterr. I am awfully sorry the loan was made by RFC. It 
reflects on RFC. I understand that. 1 think the Directors who 
voted for it voted for it in eood faith. I ahi not criticizing ny own 
partners. 

Senator Topry. Well, the cood faith was not deep enough. It is 
on the surface, 

Mr. Wuuerr. Mr. Chairman a members of the committee, I ap- 
preciate the opportunity to appear before se committee to state ny 
version of the charges wh ch have bee hi le ve led against ne by the sub- 
committee, and which, I think, en the facts are Saeiee will be found 


At the outset I want to. vake it plain to the members of this com- 
mittee who are not fully acquain ted with the procedure of the R KC 
that no single eas has the power to ap prove a loan of sl. 
The loan procedure requires that a majority of the Board bea at 
present approve any loan application. 

Be fore I proceed further, let me assure you that if there are any 
questions W hich the committee desires to ask me concerning any of the 
loans which the committee report implies I was influenced to make or 
about any loan in which I participated, I shall gladly answer them 
to the best of m V ability and if I do not have all of the information, 
L will m: ike every effort to obtain it. 

Senator Funsricnr. Mr. Willett, we do intend to question you in 
the course of these hearings. I understood you preferred to make this 
statement; and then we still will go into the matters of these hearings. 

Mr. Wituetr. Yes, sir. 

Now with respect to the charges of influence, ever since I have been 
x member of the Board of Directors of RFC and even prior thereto 
as one of the heads of the Lending = partment, [ have always made it 
a policy and, indeed, considered it my duty as a public servant to 
see anyone and everyone who w: saa to see me on official business, 
and to see them as often as the ‘vy desired and as I felt was necessary 
for a proper understanding of the business at hand. 
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Of course, people can always take advantage of such a policy if they 
wish. I may have oan used by such people, but if so, I have no 
personal knowledge of what they said or did behind my back. If 1 
may be permitted to quote from the Fifty-fifth Psalm: “For it is not 
an open enemy that has done me this dishonor: for then I could have 
borne it.” If attorneys or others advertise that they have influence 
with RFC officials, so far as I am concerned they do so without the 
knowledge of those officials. I do not think that it is necessary tor 
me to point out to this committee the obvious, namely, that there has 
alwavs been a certain breed of individuals in and around Washington 
who claim to have influence with high Government officials and others 
for the purpose of obtaining business when no such influence in fact 
exists. I feel sure that the so-called 5 percenter probe proved that 
fact to your complete satisfaction. 

Senator Doveias. Mr. Willett, you say they merely claim to have 
fluence with Government officials, or do you thi nk that upon oceasion 
thev do have influence with Government ont als ¢ 

Mr. Witxterr. I do not know, sir, w het her they do or not. I know 
no one has influence with me. 

As to the specific persons who are alleged to have nfluer ced me 
in my official conduct, I shall attempt to take them up in 

I have known Donald Dawson since the first day tarted w 
REC in May 1934. As to the implication that he ha rflue «| 
dominated me, I state categorically that he cannot influ 
cision in any manner in connection with any REC loan. 

senator MayYBaANnk. Have you ever 1 ilked to 

Mr. Wituerr. No, sir. 

Senator MAYBANK. Have you ever discussed anv loans with him ? 

Mr. Witterr. Donald Dawson has never called me. to mv know 
edge, about any loans with RFC ; 

Senator Maypank. In other words, he has never discussed tl] 
Texmass, Waltham Watch, or any of these loans with 

Mr. Wittetrr. No, sir 

In the third paragraph of page 8 of the subcommittee report it 
is stated that— 

Hise, Dunham, and former Director Gunderson, all three, have 
Willett does what Dawson requires of him as an RFC directo 


I think I have previously answered that charge, and ven if it wer 
true, [ do not know how these three men could possibly know whet] 
this statement was true or not. 

Senator Maypank. When your nomination came up I took th 
liberty of talking to either Senator O'Conor or Senator Radcliffe. 

Mr. Witxterr. You mean back in 1948? 

Senator Maypank. Yes. 

Mr. Witterr. I guess Senator O’Conor and Senator Tydings. 

Senator Maypank. And as far as I remember, Senator O’'Conor—if 
Tam correct, and I trust if not I will be corrected—spoke well of you 
and sioned a paper that this committee h: id sent him. 

Mr. Witterr. Senator, I am very happy to state that Senator 
O’Conor—— 

Senator MayBpank. If my memorv is correct—that was 


» years ago 
anda lot of water has gone over the dam since. 


— 
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Mr. Witterr. I think that is correct, sir. 

Senator Maynank. What I am interested in is the statement that— 
Hiise, Dunham, and former Director Gunderson, all three, have asserted that 
Willett does what Dawson requires of him as an REC director, 

Where did that originate ? 

Mr. Witierr. I do not know, sir. I read it in the report. 

Senator Maybank. You state categorically that you never approved 
any loan upon the recommendation of Dawson / 

Mr. Wit rz. Yes, sir: I can Say that categorically, Senator. 

Senator Futspricur. Mr. Chairman, the assertion to which you refer 
was made by the other directors. 

Senator M \YBANK, Unfortunately I have not been able to attend 
these he ih vs since the beginning. I have sat in senator Fulbi i@ht’s 
office, and other times with him and Senator Deo iolas and the others 
before they went to the White House. With the Defense Produe- 

on Act, the “watchdoe committee.” the housine bill, and so forth, 
and I have not had a « hance to be here. But the committee had the 
roval of the Senat , less | am wrong, before you were ever 
COl firn ecl and be fe re it Was evel brought out, ana | just Wihtt to hear 
from you, from your own mouth—and you are under oath, 1 pre- 
r. Winterr. Yes, sir. 

w Maybank. That Donald Dawson never influenced you to 
| 


{ 
make a loan. nor di 


M 
7 il 


he ever suggest that you make one. 


Mr. Wituerr. Senator, Donald Dawson or no one else can influence 
me on anything, On a loan [use my own judgment and | base my 
decision on facts lh ¢connecltioh W th) that loan. 


senatol \{ YBANKE. I do want to vel the facts. | took it upon hiv- 


» ] + | 4 ‘ ? , } 
sell 94S to make certain that you were approved. 


Mr. Witterr. May f vo on? 


Apparently Messrs. Hise and Gunderson made this statement after 
fhey were reappointed by the President. | do hot know when they 


made the statement, sir. 1 did not hear about the statement when 
they made it. 
lt is reported that Joseph rH. Rosenbaum. ot the law firm of (rood 
In, Rosenbaum, Meas ham, and Bailen, made certain statements w ith 
re ard to his ll flue ce over another director and ie, Personally, | 


do not know what statements Mr. Rosenbaum may have made to 
others, but one thing I do know for certain, he never had any influence 
lh me nor did he attempt to exert any influence with me. 

To the best of my recollection T have seen the man on only three 
occasions When he came to the RFC accompanied by Mr. Dudley, 
whom T will discuss later, in connection with the possible reorganiza- 
tion of the Lustron C rp.: the three meetings being held in Director 
(;underson’s office. On one of the occasions the REC general counsel, 
Mr. Dougherty, was present, and on the other two occasions Mr, Dyas, 
who was handling the Lustron case, was present. 

Both Mr. Gunderson and I were anxious to see the Lustron reor 
ganization effected, and particularly so since Mr. Rosenbaum stated 
that he represented a Mr. Philip Klutznick, an experienced housing 
man for whom | have al vood deal of respect, and a Colonel Crown 
who was, we were given to understand, interested in injecting private 


capital into the project. Everyone knows that the reorganization of 
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Lustron did not take place. If I read the committee report corre etly, 
the only cirect statements of the so-called Rosenbaw fluence ove 


another Director and me were made by Mr. Carl Strandlund, the 
tormer president ot Lustron Corp., al 7 Mi : ROY Fri { \ if, pre sid ‘rit 
of the Fruehauf Trailer Co. 

One would hardly consider these two gentlemen a Mipart al and 
unbiased witnesses. Mr, Strandlund is being personally sued a 
present time by RFC for a deficiency on his 815,000,000 guaranty, al 
Mr. Fruehauf is the president of a company to whom the Lustro 
( orp. Was indebted to the extent of 83,000,000 and whose reorganiza 
tion plan for Lustron was not acceptable to RF¢ 

Senator Maynank. I might say this: That he came to see the mem 
bers of this committee— 

Mr. Witverr. I understand he did, s 

Senator Maybank. About the matter of taking it over, or whateve 

Was. | happened to have been there one day, Il think Senator Do lg 
las was presiding, when this thing came up. I understood that he 
did have a hauling contract, and that was his reason for wanting to 


buy the plant. I donot know whether that is the truth or not. 

Mr. WAL LETT, With regard to the is rie haut plan of r orevanl zation, 
it is my personal recollection ae this plan was pres ted to RF¢ 
ve rbally and not formally. When the committee report was first pub- 

lished in the heWspapers I was rs to learn of the statements at 
at to Mr. Rosenbaum, and IT immediately called him to inquire 
whether he had made such statement. He denied that he ever made 
the statements attributed to him and stated, moreover, that he had not 


been. asked to testify before the subcommittee concerning same. 

L have known Mr. Young since he first Came to work a REC. He 
worked under me as an examiner when I y Assist: int Clief of the 
Examining Di ISIOD, ana | have seell a vood de; | ot h ni since he left 
the RFC. My recollection is that he asked me on several occasions if 
a certain individual or company had an application pending with 


1 


RFC, 1 do not recall that he ever purported to represent an applicant 
or ever discussed with me the merits of any application. 

Senator Maybank. You know that when a person asks a question 
they do not have to say they are representing a company 

Mr. Wituerr. IT know that. 

Senator Maypank. Did he ever ask you 

Mr. Witnterr. Did he ever ask me? 

Senator Maypank. You said he called you up but you did not know. 

Mr. Witierr. He may have called me about some things. but I don’t 
remember those cases, Senator. I think in the first part of 1948 when 
he was with the Democratic Committee he called me about some cases. 

Senator Maypank. What does the Democratic Committee have to 
do with the RFC / 

Mr. Witterr. He was working with the Democratic Committee at 
that time. 

Senator Maypank. What does that have to do with it / 

Mr. Witterr. IT don’t know, sir: not a thing. 

Senator MayBank. I would lke to know if that has anvthing to do 
with it. , 

Mr. Wititerr. Not as far as Iam concerned. 

Senator Futsricur. Do you know Mr. Young pretty wel 


~ 
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Mr. Witterr. Senator, I have known him, I guess—well, ever since 
he first came with RFC 

Senator Futsricutr. Have you seen Mr. Young lately? 

Mr. Wutterr. I haven’t seen him for a long time now. 

Senator Futsricur. You don’t see him very often ? 

Mr. Witzterr. Oh, not now. I used to see him quite often, and I 
used to have lunch with him quite often. I visited in his home, and 
he visited in my home. 

Senator Maypank. But you did not know he was mixed up in this 
thing about trying to get applications through, according to what the 
papers say ¢ 

Mr. Witterr. No, sir; I never heard that, except the indications in 
the report that he has tried. I understand Mr. Young denied tha 
vestel nany 

Senator Maypanx. They both denied everything yesterday. I was 
hock i when I read the papers. 

Mr. WILLert. Now, as to Messrs. Joseph Casey and Robert Dudley: 
These two gentlemen have been in my office a number of times, as attor- 
neys for applicants, during the 214 years I have been a director of 
REC, but I state emphatically that neither of ee m has ever in any way 
improperly attempted to influence me in connection with any RFC 
loan. Of course, they have Megahied the cause of their lieata: as do 
all persons whether they be applicants, officials of applicants, or other 
representatives, 

Mr. C. Edward Rowe, of Harrington & Rie hi she son Arms Co.: On 
page S of the subcommittee re port it is stat ted t 


e subcommittee has been advised by both Dunham and Gunderson < iat they 
regard Rowe as Willetts’ candidate for the position [of director] and that they 
understood that he was acceptable to Dawson for that reason 


I ive known Judge Row e since 1933 when we were both nation al 
bank receivers and am happy to say that he has been my friend during 
that period of time. What Mr. Dunham and Mr. Gunderson did not 
know, or failed to state, was that Judge Rowe was recommended by 
O} ‘tothe President fora previous vacancy in the directorship of 
R I C caused by the resignation of Mr. Sam Husbands. Judge Rowe 
did not receive that appointment. 

In connection with the $300,000 loan a by RFC to the Harring- 
ton & Richardson Arms Co., of WW otdadh .r, Mass.. page 8, as well as 
other s — of the committee’s report, indicate that I accorded Judge 
Rov ‘opportunity of conferring with the Washington examiner 
assigned to the Harrington & Richardson Arms Co. ap plication before 
the field examiner’s report had been submitted, and stated that that 
action was “an unusual privilege for a loan applicant.’ 

‘The committee has apparently been n sails about such proce- 
dure being an unsual privilege. Any applicant coming to Washing- 
ton is acc orded the privilege of talking to the Washington examiner 
handling his case, or to the head of the Office of Loans, or to a director. 
As a matter of fact, it is very desirable that an applicant who comes 
to Washington talk to the examiner handling his case. In that way 
the examiner gets the opportunity to size up the applicant or its repre- 
sentative and perhaps learn many facts which do not appear in the 
app! ication. 
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Senator Futpricnt. Is it customary before the field examiners rule 
on a loan that the Washington examiner must approve it ¢ 

Mr. Wuterr. Not often, no, sir; but it has h: appene cl. 

Senator Futsrienr. It amtenek i in this case ¢ 

Mr. Witterr. It happened in this case and has happened before, sir. 

Senator Futsricur. It happened before? 

Mr. Wiuttetr. Yes, sir. 

Senator Funericutr. It only happens where directors have a real 
interest in the loan; does it not ? 

Mr. Witterr. Not necessarily, sir. 

Senator I ULBRIG Ht. Why else would it happen? How would you 
know who is going to be the examiner if you had not determined that 
prior to the re port from the field / 

Mr. Wu LETT. It so happens. senator, that I know all the examiners 
n the Examining Division, and I know who can handle cases and who 

nnot handle cases, who is experienced in certain cases a ad who is 

ot experienced in certain cases. 

Senator Doveias. Who selects the examiner in these cases, Mr. 
Willett? . 

Mr. Witietr. We have a man that was Assistant Chief of the Loan 
Division, Mr. Dickinson. 

ceee a uGLAs. He normally selects the examiner ? 

WwW LL . Be assig? is cases TO examin I's, 

senator ai GLAS, })j a he assign the examiner on the H irington Sw 
Richardson case ? 

Mr. Wituerr. I don’t think so. Senator. I think I called Mr. 
Ho ver and sent him u 

Senator Douamas. Then you assigned the examiner ?¢ 


Mr. Wituert. I assigned the examiner in this case. 


»p to see this case. 
I 


Senator DouGias. So that you departed from normal procedure by 
ot having the manager of the Loan Division as n tl xaminer, 
You assigned the examiner ? 

Mr. Winuerr. That is right. The manager of t Loa iVisiol 
LOr n't always assign them, but in this ea se that is true. 


Senator Futsricutr. How often do you do that ? 
Mr. Witterr. Not too often, Senator. 
ator FuLsricnt. Do you recall any other cases where you have 

done that ? 

Mr. Witierr. I can’t recall the cases particularly, Senator. 

Senator Futsricgur. Did you do it at any other t ime 2 

Mr. Witxerr. Yes; I have done it before. 

senator 'uLprigutr. You have done it in other cases. but it still] is 
unusual ? 

Mr. Winterr, It is very unusual. 

Senator Futsricur. Why do you say it is not an ‘unusual priv- 

ge for an applicant to consult an examiner before the field report 
as been received ¢ It seems to me it is unusual. 

fr. Winterr. It would not be unusual, Senator, if anvone came in 
to me ) and asked about a loan or told me about a loan that he was 
interested in, if he was an applicant and wanted somebods to make 
an appre sal of the property or see his books or talk to him, or an ybody 
lse about the ap yplic ation. 
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Senator Carenarr. Why did you handle it as you did in this par- 
ticular instance? What was your reason for personally assigning the 
examiner, rather than going through regular channels in this case / 

Mr. Witterr. Senator, Judge Rowe came to me and_ told 
me that the Boston agency examiner that came down to see him gave 
him to understand that the loan, that he would recommend the loan, 
and when he found out the loan was not recommended, he came 
dow nto see me. 

Senator Carenartr. In other words, you did it asa personal favor 
to Judge Rowe? 


Mr. Witierr. I did it as a personal favor to Judge Rowe, that is 
right. Judge Rowe h: pe ee a friend of mine for years, as I said, sir, 


Senator FutsrigutT. You recently gave an order to the head of this 
division of eXaminers, that there should be no further conversations 
between members of the Board and the examiners on occasions. Did 
you issue such an order, or an order similar to that / 

Mr. Winxerr. I did not. I think the Board issued orders to the 
Examining Division and everybody else that examiners or no one 
was to talk to a Board member without the consent of the manager 
m the head of that department. I think that is the order, yes, sir. 

Senator Futsricur. When I said “you” I meant the Board; you as 
a member of the Board. You approved that / 

Mr. Witxierr. That was a Board order. 

lI know of no better way of doing business in matters of the kind 
handled by RFC. That has been the practice of RFC for years and 
if it had not been, I would have tried to make it so. 

Senator Fuusriciur. Isn't it a fact, in this case. that because he was 
an old friend that you did depart from the usual ruling and did extend 
this favor to him? 

Mr. Winterr. That isa fact, ves, sir. I would do it for any friend. 

Senator Futsricur. | think your statement tries to leave the other 
Impression. 

Mr. Witterr. | am not trying to leave the impression that Judge 
Rowe was not a friend of mine, Senator, or that 1 wouldn't do it for 
him. 

Senator Futsrignr. You would do it for any friend? 

Mr. Wiutterr. I would do it for any friend, yes, sir. 

It is stated that Judge Rowe's loan was controversial. It was not 
so far as the Directors were concerned. Our review committee, a 
credit committee only, recommended it with Judge Rowe's guaranty. 
We later waived requirement of the personal guaranty because Judge 
Rowe did not wholly own the company. 

Senator Futsriegntr. Did you discuss that with the Board? 

Mr. Witterr. They did not discuss it, no, sir. 

Senator Furspricur. There was no difference of opinion on the 
Board / 

Mr. Wituerr. I think all the Board members agreed to it. I don't 
remember whether anybody opposed it or not. I don't have the 
record on that. I don’t know, sir. 

Senator Fuisrigur. Can you find out whether the Board was 
unanimous about whether or not his personal guaranty should be 
waived / 


Mr. Wintierr. Yes, si 
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(The following was later received for the record :) 
RECONSTRUCTION FINANCE CORPORATION, 


Washington, February 26, 1951, 


Hon. J. W. FULBRIGHT, 
Chairman, United States Senate Subcommittee on RFC, 
Senate Office Building, Washinauton, D.C. 


DEAR SENATOR FULBRIGHT: In reply to your question of the 22d to Mr. Willett as 
to the date that the Directors eliminated from the loan to the Harrington & 
Richardson Arms Co., Worcester, Mass., a condition providing for the guaranty 
of C. Edward Rowe, please be advised that the loan as approved April on 
1950, by the Directors, namely, Messrs. Hise, Dunham, Gunderson, and Wille 
did not require the guaranty of C. Edward Rowe. 

Very truly yours, 
Leo NIELSON. 

Senator Futsrieut. I take it from what you know of the case his 
personal guaranty had some significance. A fter all, he Was a ah ot 
means, I understand. 

Mr. Witterr. It would have had; yes, sir. 

Senator Futsriciutr. In other words, it was not just a trifling matter, 
it was a substantial matter as to whether or not his guaranty would 
be waived ? 

Mr. Witterr. All right, sir, but I think as I go along you will see 
that we had the collateral. 

Senator FULBRIGHT. = our committee insisted on it, did they not 4 

Mr. Witierr. Yes, s 

This loan was panied on April 10, 1950, for $300,000 by all four 
Directors present, Messrs. Hise, Gunderson, Dunham, and Willett. It 
was secured by inventory having a manufacturing cost of $454,000 and 
a retall sales value of 8642.000. Also, one of the conditions to ap 
proval was a “negative pledge clause” which meant that the company 
could not pledge its plant, then free of encumbrances, to anyone without 
our consent, 

Senator Futpricutr. Just one point, Mr. Willett. You said “all four 
Directors pre sent.” Where Was the fifth ¢ Were you present at that 
meeting é 

Mr. Witierr. Yes. sir. I mentioned my name. 

Senator Futsricaur. Where was the fifth / 

Mr. Winverr. I don’t think Mr. Mulligan was there. As a matter 
of fact, he was not there. I don't know whether he was on the 
Board at that time. 

Senator Futsricur. He was on the Board. 

Mr. Win cre. Well, he was not there. 

Senator Futsrigur. And you were there, all but Mr. Mulligan ? 

Mr. Wituerr. I said Hise, Gunderson, Dunham, and Willett: ves. 
slr, 

Senator Futsricur. Do you know how Mr. Mulligan felt about the 
loan ? 

Mr. Witter. No, sir; I never discussed it with Mr. Mulligan. 

This plant Was carried on the books ot the company at S3552.000, 
The net worth of the company was $750,000, and its earnings were 
good. Withina few months after the loan was made it was pad down 
to approximate ly $170,000, and the company was again able to borrow 
from a bank the sum of $300,000, which paid the pat ance of our loan 
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in full and gave the company additional working capital. I under- 
stand the $300,000 bank loan has since been repaid. 

Senator Fuutsricut. Is it not true, Mr. Willett, that $300,000 was 
borrows d from the same banks which had written letters that it could 
not give a loan just 5 months before, but did, after Mr. Rowe had 
been nominated by the RFC ?% 

Mr. Winterr. I am pretty sure that is correct, sir. 

Page 19 of the report refers to my friendship with Judge Rowe. 
The report Says that J Judge Rowe pho ned or visited me every how 
and the n during 1949. I will go further than the report, and state 
he Vi ited me al O during his t trips ft oO Washineton during 1934 and 
every year thereafter, and that I saw a great deal of. him while he was 

Director of the Smaller War PI: s Col poration. 

The ‘report says that: 

It seems from the entries that Willett may have proposed Rowe's appointment 
as a trustee of Waltham Watch Co. in May 1949. 

That inference is absolutely contr ry to the fact. 

Senator comeriee Mr. Willett, he was proposed as trustee, was 
he not? 

Mr. Witierr. So I understand. 

Senator Futsricgur. You did not propose him ¢ 

Mr. Witxerr. I certainly did not. 

Senator Futspricur. The committee says he may have been pro- 
posed. You knew he had been proposed, and that is all we ntended 
to mean. We knew. 

Mr. Witiert. ‘That is all Iam trying to say, Senator. 

Senator Fu.tsricutr. You say it is absolutely contrary to the fact. 
The fact was he was proposed, but you did not do it. Who did do it, 
do Vou know ¢ 

Mr. Wutzierr. I think Judge Rowe ean take care of that when he 
comes here himself, Senator. I have hear l that Judge Sweeney, but 
] would rather Judge Rowe tel] you th it. ] do not know that to be a 
fact. 

Senator Mayspanx. Who is Judge Sweeney ? 

Mr. Winierr. He is the Federal judge in charge of the receivership 
of the Waltham Watch Co. in Massachusetts 

Senator Futpricur. Mr. Willett, you have a memorandum, I be- 
lieve, which concerns the discussion between the Boston agency man- 
ager and Judge Sweeney with regard to Rowe becoming a trustee of 
Waltham. 

Mr. Witterr. If the RFC has a memorandum ? 

Senator Fuusricut. Yes. 

Mr. Witterr. I will see if I can find it. 

Senator Futsricur. It is in the Boston office, and I wish you would 
supply it. 

Mr. Witierr. An RFC memo—— 

Senator Futsricur. On the discussion between the manager of the 
Boston office and Judge Sweeney concerning Mr. Rowe’s appointment 
as a trustee of Waltham. 

Mr. Wuxerr. That is in the Boston agency, you say ? 

Senator Futpricut. Yes, 
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(The following was later received for the record :) 


MEMORANDUM JUNE 29, 1949, RE: Mr. McGratn’s Car » J S EY, | 
WALTHAM WatcHu Co., WALTHAM, MASS 


Mr. McGrarTuH. I just talked with Harley Hise and he thinks it is 100 percent 
right. 

Judge SWEENEY. Does he really? 

Mr. McGratnu. He said he would tell the Secretary He did not realize the 
import of it before but he knows it now and he says we don't want 

Judge SwWEENEY. I thought they would see it that way 

Mr. McGratnH. You know how I feel about it, but apparently the Seer« 


Re . : 
been questioning him about it right along and he will tell him when he s ] 
Judge Sweeney. That’s all right. Those fellows are i ortuned so often. 

Mr. McGratu. This was quite persistent. Sometimes the reque in 
then forgotten, so I am very happy the thing worked out i 

Judge SWEENEY. I am glad Mr. Hise understands it because I d nt 
leave vou in a bad spot. 

Mr. McGratu. He is a fine fellow. 

Judge SWEENEY. The other fellow I mentioned was Willett Judge Rowe is 
personal friend of Willett Willett asked hi to sery S ist ind Judg 
Rowe wrote me a letter and said he would if I sisted bu I intto. Wi 
lett said he didn’t know that the Board recommended at ody 

Mr. McGratnu. Well, that would go through the Chairmar The Cl 
the head man just as you are. 

Judge SwEENEY. I knew Jones very well when I was down ther We 
anything comes up, don’t hesitate to lime. I will be at the Fain t Hotel 

Mr. McGratnH. When vou get there, ¢ Sam Husbands, executive vice prt 
dent of the Trans America Corp. 

Judge SWEENEY. Was he in Washington at one time? 

Mr. McGratnH. Yes. He is with the Giannini group now The he I 
think, since the old man died. He is a swell fellow and would like to meet u 

Judge SWEENEY. Fine. I will do that 

Mr. Wintierr. Central Lron & Steel Co.: 

On page 9 of the committee report it is stated that ] brought ibe l 
a substitution of examiners on this case in time to avoid an “auto 


matie decln e.” To a certain extent that is correct. Here are t] 
facts: Former Congressman Joseph Casey, his brother-in-law. Robert 
Dudley, and Mr. Eberstadt, president of the compa 
me on May 2, 1949. 

Senator Bricker. What Eberstadt is that ? 

Mr. Witierr. He is president of the Central Iron & Steel C 
I don’t know what his first name is 

Senator Futsrieur. It is not Ferdinand, it is Rudolph. 

Mr. Wintierr. On that occasion Mr. Eberstadt stated ‘his belief 
that he was not being civen proper considerat ion by our Phil cle 
agency inasmuch as the Philadelphia engineering examiner 
dling the application had spent a very brief time walking through the 
plant for appraisal purposes. 

One of our examiners, Mr. Hubert Steele, of the Washington office, 
Was an experienced examiner in steel company matters and I directed 
him to look into the application and advise the Board. 

Senator Fursrieur. Did you accept Mr. Eberstadt’s statement ? 

Mr. Witterr. I accepted his statement. 

Senator Futsrient. You do not know yourself ? 

Mr. Witterr. I do not know that to be a fact. 

These gentlemen called on me on two additional occasions, namely, 
September 13, 1949, and March 38, 1950. There may be some occa- 


) 
) 
pi 
nal 
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sions in between. I am not sure about that. It is my understand- 
ing that they had several discussions with Chairman Hise _ at 
least two of the other directors. I have been told that by Mr. Casey. 
After a visit to the plant by Examiner Steele and our W a. 
engineer, Mr. Hood, the Board, with all members concurring, ap- 
proved the loan of $3,300,000 to this company. Later on June 3, 
1949, the same Board members increased the loan to $4,700,000, 
There was an additional loan of $1,650,000 on September 16, 1949, 
but of the total amount authorized of $6,550,000, $1,750,000 was 
canceled because the company decided “et to complete its full expan- 
sion program at that time. As of January 11, 1951, the sum of 
$4,220,000 had been disbursed on the loan and roughly $330,000 had 
been repaid. 

Senator Dovcgrias. So that $3,900,000, approximately, is still out 
standing ? 

Mr. Witxerr. Yes, sir; that is, according to the latest report we 
have. 

The total appraised value of the underlying collateral is approx- 
imately $19,000,000. I also understand, Senator, that for the month 
of January they earned a profit before taxes of about $1,500,000, bui 
that is just by word of aya 

It is true that everyone but Examiner Steele recommended that the 
original loan be declined. However. there Was a shortage of steel at 
the time and the fact that the loans provided additional steel capacity 
and helped employment in a critical unemployment district in Penn- 
svylvania, and the further fact that Mr. Steele was successful in ob- 
tainin 12 more collateral than those who had previously handled the 
case I am. sure were very persuasive arguments in favor of the loan 
being eranted. We believed at the time the loan Was made and still 
believe that the loan was sound, and we further believe that time 
will prove the wisdom of our judgment. 

Senator Dove.as. Is it not true that approximately 1 month after 
the second loan was authorized Mr. Steele, the one examiner who 
recommended that this loan be eranted, resigned from the REC to 
obtain employment in the firm of Goodwin, Rosenbaum, Meachem 
& Bailen for $15,000 a year and receive a down payment of SD.000 on 
the di: LV he re porte ul / 

Mr. W interr. That is as I understand the ease. 

Senator Dovgias. Do you think that was a proper act on Mr. 
Steele's part ¢ 

Mr. Witierr. Senator, I wouldn't like to say what was a proper act 
on Mr. Steele's part. 

Senator Dovgias. Here is a man who has been active in putting a 
Joan through and immediately after—that is, supposedly acting for 
the taxpayers—the loan is gr: anted, takes employment with the firm 
of attorneys which has been instrumental with getting the loan. 

Mr. Witierr. Senator, I understand your feeling, but I think I 
will have to let Mr. Steele answer that question. 

Senator Dovucias. Do you have any judgment on this yourself, Mr. 
Willett 

Mr. Wititerr. Yes. sir: I could make a statement on it. but I don’t 
want to judge Mr. Steele. 
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Senator Fuusricur. Isn't it your duty to have some idea as to 
whether it is right or wrong? Do you consider that is none of your 
busi ness ¢ ° 

Mr. Witterr. No, sir; that is none of my business after he leaves 
the RFC, 

Senator Dovuagnas. Yes: but do you not have a belief that coming 
events cast their shadows be fore, so to speak, and that the prospective 
employment at $15,000 a year in a private law firm which is putting 
the application through might have an effect upon his decision as to 
whether or not the loan was a good loan ? 

Mr. Witierr. I can very well see that that could be the case, Sena- 
tors; ves. 

Senator Doucias. What is the inference which the average person 
would draw from this# Mr, Willett, you were employed by the 
Government to help protect the taxpayers’ money. What do you think 
of a man who was assigned to this case and then recommends it, the 
only person inside the REC, if my 1 recollection is correct, who did ree 
ommend it and who, after it is granted, then takes emp loyment aut 


S15.000 a year, with a cash down payment of 85.000 from the firm of 
attorneys which rot the loan through. Ee resumably the e\ aie thei 
money from the Central Lron & Steel Co. itself. Isn't that the case 


of a man serving two masters / 

Mr. WILLETT. That could be, Senator, but of course Mr. Steele did 
not makethe loan. He recommended the loan. 

Senator Doveias. But he was the only man inside the RFC who 
recommended the loan, and it was made upon his report: which was 
the only basis you had to approve the loan. 

Mr. Witzuetr. Lagree with that, Senator, but the directors—— 

Senator Dovuceias. Had it not been for his report it would 
been automatically declined and you would not have had 
exercise discretion. 

Mr. Wuzerr. ‘That is true, Senator, but Mr. Steele wrote a very 
good report and the directors are responsible for makn oO this loan. 

Senator Dovugias. A $15,000 report. 

Senator MayBpank. You say the directors were responsible 
vou mean by that / 

Mr. Wiuuerr. The directors make the loan. Mr. Steele doesn’t 
make the loan. We have to depend on our eXamlhers or someone to 
write the reports for us. 


have 
a chance to 


. what do 


Senator FULBRIGHT. There is one other very significant part in this, 
Ithnk. I thought Senator Douglas was going to bring it out. Is it 
not a fact that loan was first assigned to another examiner and that 
you personally, having heard that that examiner was going to dis 
approve, it or thought he was, had it changed before he made the 
report and referred it specifically to Mr. Steele? 

Mr. Witwerr. That is right. 

Senator Futsrienr. It seems to me to be absolutely out of line that 
you would interrupt the normal course of the app lication, like you 
did on the Hi arrington-Richardson case. It seems that 
more often than I thought was customary. 

Mr. Witter. Senator, may IT state that we had two examiners in 
the Washington office who are experienced steel company examiners, 


Mr. Frank Williams and Mr. Hubert Steele. That loan was not 


you do th: at 


as 
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signed to either one of them. When Mr. Eberstadt and Mr. Casey 
came in to talk to me about it I asked who had it. When I found 
that Mr. Steele or Mr. Williams didn’t have it I sent for Mr. Steele. 

Senator Maysank. Who did have it ? 

Mr. Wititerr. Mr. Brody. 

senator Funsrienr. But - point at issue, primarily, in this case 
at that time was not Steele, was management. The fact was that 
the president of that meres had been expelled from the New York 
Stock Exchange and there was a very serious question nas to whether 
or not there was what we would call a respectable and reputable 
management of thi scompany. ‘That was the main ques stion at — t. 
We intended to take thi s cas se up separately. | dol i know wheth *] 
we ought to take that up at thistime. 7 hat is set down asa separate 
hearil o next week, I hesitate to rely entirely oh my memory as to 
all these details, but those were significant facts, since you brought 
the matter up 

Mr. Wituerr. That is right, Senator. All those facts were in the 
report 

Senator FuLpric And those facts are true, are the V not ¢ 

fr. WOLLeETT. Thos » facts are true, but also—— 

Senator Futpricur. I would really prefer that we delay a thorough 
examiil ation of that until we have it before the committee next week. 

Mr. Witierr. I will be very glad to discuss it then. 
ator Bricker. What was the amount of the Rosenbaum fee in 
this case, do you know ¢ 

Mr. Wiuuerr. No, sir: I don’t. 

Senator Bricker. Could you ascertain that? 

Mr. Witierr. I can find out; yes, sir. 

Senator Futsrieut. I might say to the Senator that is why I think 
perhaps we are wasting our tim 6 to go into it further because we have 
much of that material prep ared and 1 ‘eady for hearing next week. 

Mr. Witterr. The reference to the Texmass loan on page 10 of the 

ea Tn ‘s report, which loan I did not vote for, incidentally, states 
that e Joh 8. Skiles, an en ployee of our Dallas loan agene y; claims 
influence with me. I have talked to this man only once in my life 
and that was 1n col cle ring him for a position In our W ashington 
personne] oltice. After ] and others in our pe rsonne! division ts alked 
to him, we decided that he had better remain in Dallas. That is the 
extent of his influence with me. 

National Union Radio Corp.: Apparently the only criticism di- 
rected at me in connection wich ‘thie loan is that Mr. Robert Dudley 
wrote to me and asked that consideration of the application be expe- 
dited in the Washington office. I saw nothing improper in this re- 
quest, inasmuch as we were constant ly requested to expedite practically 
every application received by us, and we have always attempted to 
expe dite the ei of ap p! ications after they are received in the 
Washington oflice. This loan of $1,400,000 was approved December 
12, 1949, by Directors Gunderson, Mulligan, and me. Director Dun- 
ham voted in the negative. Chairman Hise was not present. 

This, you will remember, is one of the loans that our Washington 
Review Committee recommended be declined because there was “no 
assurance that the loan could be repaid from eee As collateral 
for this loan we h: ad fixed assets a pre aised at SP.288,000. The com- 
pany was a leader in the manufacture of radio and radar. 
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Up to June 1, 1950, the sum of $1,211,000 had been disbursed against 
the loan. On Novembe wy 20, 1950, the loan had been reduced to 
sone ee: The loan has since been a in full. 


» Lustron loan: ] was not a member of the Board of Directors of 
ontthaiiitnaeeaa was approved. hana of fact. loan 
first considered I was assistant chief of the Exar r Division 

| recommended against the loan from a credit st hap t, as did all 
aving anything to do with it in that capacity. However, the 
apparently was considered from a pe hey sta dpon ; d after 


e consideration ( hairman Goodloe and Director G maerson, Bod- 
and Mulligan voted for the loan. Subsequent thereto, the Senate 
ng and Currency Committee was advised by Mr. Goodloe that 
Lustron Loan was risky, but the Congress later appropriated 
~ 1) QOUU00—— —_ 
Senator Maysank. I want it distinctly understood—and if I 
ong I think Senator Douglas can correct me, as he was on that com- 
ttee—that was not done for Lustron, but was a loan for prefabs, 
We were trying to kee p some of the prefab people going. There h: 
heen so much row raised about the Lustron situation, that I want it 
lerstood that it was absolutely my understanding that we put 
hat $50,000,000 in there for prefabs, not for Lustron al 
Mr. Witxetr. That is what I am saying here, Senator. 
Senator MayBank. You did not make that plain. 


One, 


Mr. WILL Er. It was ap propriate cl to the RE( for the purpose of 
iking loans to prefab manufacturers. It was because of this factor 
na Sena the veterans’ emergency housing law that I voted for 
» second loan and the additional loans until I, with the other four 


ctors, lost confidence in Lustron’s ability to do what we expt cted 
to accomplish. 


In the subcommittee report it is stated on page © that Board 
ikes loans over the adverse acy ice of the (‘ol poOratlol Ss 4 Xpel ienced 


examimers, et cetera. This has always been the case since I have been 
ith RFC. Of course, the recommendations of the examiners and 
sare carefully considered, but in the final analysis it is the respon- 
Ly i ty of the directors to approve or disap prove loans. 
The committee report states that “favoritism is ti rot in con- 
ction with the Texmass loan, the Central Iron & St o. loan, and 
loan to Harrington-Richardson Arms Co. because the’ “B joard of 
Directors acted in opposition to the advice of all lower lev 1. REC 


d that “the Board made concessions which aoeaiay, WwW) der its 
licles, it would not have made”: that the selection of examiners is 
ordinarily made by directors. 

| take issue with these statements. As previously stated, I have 
Pikes RFC since 1934 and in the loan department since 
ctors have always reserved the right to assign loans to examiners 
‘ause of their peculiar knowledge of the industry involved or for 
ther reasons which to the directors seem sound. It is not unusual 
r directors to send examiners into the field on loan examinations, and. 
sp Lngoseny stated, to act in opposition to the advice of all so-called 
‘levels, If this were not the case and the directors abandoned 

ell + authority and adhered strictly to the recommendations of the 
iners and others, the board would be mere ‘ly a figurehead. I feel 


ticle nt that this practice is universal in all properly managed busi- 
ness organizations, 


1Oo" 
Leet. 
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I want to point out that everyone in Government service is occa- 
sionally subject to influence and probably on occasion to improper 
influence, but I have never consciously yielded to such influence in any 

respect. It must be remembered that all RFC loans are considered 
risky or marginal loans because as a general rule they are not the type 
of loan that banks and other lending agencies are willing to make. 

Senator Mayank. That is the best. thing I have heard you say. 

Mr. Wuterr. Thank you, sir. 

Senator Mayspank. That was the purpose of the creation of the RF¢ 
by President Hoover. In most instances, though, do not the banks 
participate in those loans ¢ 

Mr. Witierr. In a good many instances; yes, sir. 

Senator MayBank. What percentage ? 

Mr. Witzterr. I don’t know what it runs now, Senator. It may 
run 30 or 40 percent. I cannot give that accurately. I don’t know 
now just what that is. 

Senator Douaias. May I make the observation that there are degrees 
of rottenness, even in rotten eggs! 

Mr. Wituerr. That is right, si 

May I just state here, Senator, ‘that between July 1, 1948, the time 
T went on the RFC board, and December Ol, obo, RFC approved 
10,598 business loans. As I said before, those loans are risky loans, 
and 90 percent of those loans are small-business loans. 

Senator Doueias. Not a 90-percent volume of the loans. The major 
portion of the loans are to the big concerns. 

Mr. Witterr. That is correct. 

Senator Fu.tsricur. We had a hearing on that in the spring where 
we went into quite a thorough examination of those things, how much 
Was in each category, and sO forth. 

Mr. Wituerr. Senator, we have made a lot of bad loans; I want to 
tell vou that. 

Every loan in which I have participated I have voted for or against 
in utmost good faith. Of course, we have occasionally made mistakes 
in judgment, but I do not consider them to be more than normal. In 
any event, I do not know of one single instance since I have been a 
member of the Board of Directors of RFC where the Board has taken 
any action which it did not feel was justified under all circumstances 
and conditions, having in mind the very purpose for which RFC was 
created. 

Senator Fu.sricnt. I have just one or two questions about that. Mr. 
Willett. We will refer to some of these questions that you have raised 
in later hearings. 

Do you really think it is proper for an RFC Director to depart 
from your customary procedure and to favor a personal friend ? 

Mr. Witterr. Well, Senator, I see nothing wrong in that. Judve 
Rowe had talked his case over with me, and I thought the loan was all 
right. I though his inventory was all right. I thought the negative 

pledge clause would protect us, in addition to that. 

Senator FutsricuT. [I am not going to the merits of it, just that one 
question. Because you say you feel that the Board has never done 
anything that you think is wrong it seems that any difference betwee: 
us must be some standard of what is right and wrong. 
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In your view, it is perfectly proper to depart from the usual pro- 
cedure which is set up for the general public as a favor to a personal 
friend of your own 4 

Mr. Wutuerr. I think that would be all right, Senator, inasmuch as 
I do not have authority to make a law myself. It must be the majority 
of the Board members present. cae 

Senator Fu.tpricur. You have some influence on the Board, I take it. 

Mr. Witterr. I do not think you think I had much influence on 
the last Board. 

Senator Fursricutr. Do you think it is proper for a borrower of 
the RFC, a substantial borrower, to accept appointment or to accept 
or to seek appointment as a Director of the RFC while he is borrower / 

Mr. Witterr. Senator, | do not know whether Judge Rowe sought 
that appointment or not. 

Senator Futsricgur, I am not asking you that. I am asking you 
a question. Do you think it is correct for any borrower to accept 
appointment as a aaaker of the Board of RF¢ In your view, is 
that proper é 

Mr. Wintterr. In my view, that would be all right, Senator, be 
cause if he had the loan when he came on the Board as a Board mem- 
ber, he certainly could not vote for the loan in any way. 

Senator Futsricur. Do you think, Mr. Willett, it is proper for the 
RFC to exert pressure on a borrower to sell its products to any par 
ticular company ¢ 

Mr. Wituerr. No, sir. 

Senator Futsricur. You think it is not proper? 

Mr. Witterr. No, sir: I do not think it is proper. 

Senator Futsricut. Has it ever been done by the RFC / 

Mr. Witterr. Not to my knowledge. 

Senator Maynank. I would like to ask one question. Was it not 
some 3 years ago, Senator Fulbright, that you introduced a bill that 
the committee approved that would require anyone working for the 
REC to have to stay out of any business with any corporation, after 
leaving the RFC, for a period of 2 years? 

Senator Futpsrigutr. Yes, Senator: there was such a bill. The 
Senate passed it unanimously, but the House never considered it, and 
it died in the House. 

Senator MAypank. I just wanted for the record. 

Senator Futsrigur. The RFC Board itself this fall adopted a 
regulation in conformity with that. 

Senator Maynank. But you had your bill that the Senate passed 
some 2 year's ago‘ 

Senator Futsrieur. That is right. 

Senator MayBank. Was there any testimony from you on that bill? 

Mr. Witterr. Yes, sir. One of our directors testified, I think, 
against the bill. 

Senator Maysnank. Who was that ? 

Mr. Wiuterr. I believe it was Mr. Gunderson, Was it not, Senator? 

Senator Futsrignut. Yes. Mr. Gunderson, we assume, spoke for 
the Board, and opposed enactment of the bill. 

Mr. Witterr. I tried to have a resolution passed with the last 
Board to that effeet, but it was not passed by that Board. I told 
Senator Douglas that I was going to try and have that bill passed. 
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I also called Congressman Spence who asked him if he would please 
take it up in the last session, because I thought it was a good bill. 

Senator Futpricur. Mr. Willett, did you oppose the employment 
of Mr. Hagerty by Waltam Watch Co. ? 

Mr. Witierr. No, sir. 

Senator Futsriur. Why did you not if you disapproved of this 
practice? After all, this regulation was passed by the Board this 
last fall. Why did you not oppose Mr. Hagerty’s employment by 
Waitham ¢ 

Mr. Witierr. Because ali of this criticism of RFC was not out at 

at time. 

Senator Funtsricutr. I thought you had an idea, you said you dis- 
approved of his employment. 

Mr. WiLLert. I do disapprove of it how, 

Senator Futsricutr. You did not at that time? 

Mr. Winierr. I did not give it a thought at that time. 

Senator Futsricutr. You did not know whether it was wrong or 
ioht ¢ 

Mr. Wituerr. I did not give it a thought. 
msenatol It LBRIGHT. Did you approve ot Mr. All hh Freeze’s employ- 
ment by ‘Texmass ¢ 

Mr. Witznetr. No, sir: I did not. 

Senator Fursricutr. Did you vote against it ? 

Mir. Wintterr. I voted ag@uinst it onee, but they would not take it 
up. and I was not there when they approved it. 

Senator Futsricut. You were not there when they approved it ? 

Mr. Winterr. That is righi, but they know my feeling on that. 

Senator Fu.tsricur. Why were you not there if you felt—— 

Mr. Witierr. Senator, 1 cannot be at every meeting of the Board. 

Senator Futsricur. Do you think the employment of Mr. Hubert 
Steele falls within the spirit of that prohibition ¢ 

Mr. Witierr. No, sir; I do not think it does. 

Senator Funsricur. You do not / 
Mr. Witierr. No, sir 

ator Funtsricntr. You think there is a difference between the 
borrower and the borrower's agent / 
Mr. Witierr. I agree with you that I do not think Mr. Steele 
ould have gone with this company, if that 1s what you mean. 
Senator Funsrienr. Yes: that is what I mean. 

Mir. Wintterr. | agree with you then. 

Senator Tosry. With reference to the Aireon property, Mr. Wil- 

tt. as | read It: the auctioneers in Massachusetts were appointed Lo 
conduct a public sale of those companies. Let us come down to the 
ales that were to be held on January 29, 30, and 31. Who were the 
companies that sold that ? 

Mr. Winterr. I do not know, Senator. I can furnish you that in- 
formation if you want it. It was sold, I think, to a number of pur- 


— 


chasers. I never did hear. 
Senator Torry. Would you kindly give us a list ? 
Mr. Wituerr. Yes, sir. 
(The list referred to will be found in the appendix, p. 1067). 
Senator Futrrient. Following that question up, is it not a very 
unusual thing to employ an independent auctioneer, so to speak, to 


sel] propert ies ot the RFC? 
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Mr. Witterr. No, sir; We have auction sales often. 

Senator Futprienr. But is it a practice that you employ inde- 
pendent people, or do you employ your own people to do that 4 
~ Mr. Witxert. No, sir. We have independent people. I cannot tell 
vou the name of one firm that we have had. I do not know how many 
times. Mr. Roman is here. If I could ask him, maybe he could tell 
me. 

Senator Futsricut. Is this the first time you employed Mr. Krock? 

Mr. Witterr. I did not know Mr. Krock. I never heard of Mr. 
Krock. 

Senator Futsricur. Mr. Rowe knows Mr. Krock ? 

Mr. Witterr. Mr. Rowe knows Mr. Krock. 

Senator Futsriegnt. Did he recommend him to the Board ¢ 

Mr. Witterr. May I ask Mr. Weinstein here just a minute? He 
Inows all these auctioneers that we have. He is in our Liquidation 
Division. He can tell me—I think the man’s name is Rosen—maybe 
he can tell me the full name—that we have employed any number 
of times. I would like to put Mr. Weinstein on the stand for just a 
minute to tell you that that is a fact, Senator, that we have had 
auctioneers a number of times. I do not know Mr. Krock. We 
have never had him before, to my knowledge. I met him. 

Mr. WernstTeErn. I am Samuel M. Weinstein, member of the Legal 
Division of the RFC. 

Senator Futsricut. Will you be sworn, Mr. Weinstein. Do you 
solemnly swear to tell the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Weinsrern. I do. 


TESTIMONY OF SAMUEL M. WEINSTEIN, ATTORNEY, 
RECONSTRUCTION FINANCE CORPORATION 


Mr. Wernstern. Mr. Krock has been employed on a number of 
occasions by the New York Loan Agency in the liquidation of some of 
our loans. 

Senator Funtsricnr. Did Mr. Rowe recommend his previous em- 
ployment ? 

Mr. Wernstern. Not to my knowledge, sir. 

Senator Futsrigutr. Do you know? 

Mr. WernsreE1n. No, sir; I do not. 

Senator Fu.tsrient. You do not know one way or the other? 

Mr. Wernstern. No, sir. 

Senator Futsricnt. Do you know Mr. Krock? 

Mr. Weinstein. I met him for the first time when he was engaged 
n the handling of this Aireon sale. . 

Senator Fuipricutr. At this time? 

Mr. Wernstern. At this time; yes. sir. 

Senator Futsricur. Was he not recommended this time by Mr. 
Rowe? 

Mr. Wernstern. I was not present on the Board at the time he was 

uployed, sir; I do not know. 

Senator Futsricut. Does he not come from Mr. Rowe’s home town? 

Mr. Wernsrern. I understand he comes from Worcester, Mass. 

Senator Futsricur. Where? 

Mr. Wernsre1n. Worcester. 
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Mr. Witierr. I think Judge Rowe will tell you that. 

Senator Fu.tsrigur. What struck us as rather unusual, the Aireon 
Co. had been before us for quite some time. You are familiar with 
its background. 

Mr. Weinstein. Indeed I am, sir. 

Senator Fu.tpricut. Sales had been negotiated on, I think, two oc 
casions; they had not gone through for various reasons. The principal 
reason was that you almost concluded a sale with people who were 
about to be sent to the penitentiary. 

Mr. Weinstein. That is right. 

Senator Fu.tspricur. Now, why did you-—- 

Senator Doveias. Mr. Chairman, who made re presentation to the 
REC that these people were about to be sent to the penitentiary, that 
stopped the transaction ? 

Senator Futsricgur. This subcommittee did. That is the fact of 
that. 

Mr. Weinstein, you had gone through the process of selling this, but 
it had been handled by the RFC itself, not with any outsider; is that 
not correct ¢ 

Mr. Wernsrerxn. The RFC 

Senator Futsricgntr. What is the purpose, what advantage was 
there in getting Mr. Krock in the situation at this late date ¢ 

Mr. Wernsrery. It is my understanding, Senator—I think I can 
answer that question this way—that in the years of liquidation of the 
RFC there are types of properties that can best be sold through the 
xuction method. We have had firms like Samuel Freedman, Rosen & 
Co.. a number of them, a firm in Chicago, and some in St. Louis. | 
forgot the name of the St. Louis auctioneer. Krock is just ah auc 
tioneer, in my opinion. 

Senator FutsrigHr. How much did you pay him? 

Mr. Weinstein. I do not recall exactly the amount of fees, but I 
believe the usual contract is 5 percent in the event a sale is confirmed ; 
otherwise there is no fee. plus expenses. 

Senator FuLsricur. You paid him on this case 5 percent, plus his 
expenses £ 

Mr. Weinsretx. That is right. 

Senator Funsricur. It is roughly $35,000? 

Mr. Wertnsrern. That is correct, sir. 

Senator Funsrignut. How many people in, we will say, the last 5 
years, if you like, as an illustration, have you paid that amount to 
dispose of a single property to? 

Mr. Wetnsrern. Senator, I do not think we have had a sale of such 
proportion in the last 5 years, 

Senator Furspricut. Then would you say this is a rather unusual 
case / 

Mr. Wetnsrern. I would not say it was an unusual case. 

Senator Futsricnr. But you have not had any in 5 years. How 
many have you had in 10 years ¢ 

Mr. Wetnsterx. I would say about 40 percent of our liquidation was 
conducted by the auction method, 

Senator Funsricur. Then why have you not had a similar case in 
the last 5 years ¢ 

Mr. Wetxst IN. T said to that p roportion, Senator: when you asked 
about 5 percent, 5 percent is more or less of a standard rate. Whether 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 673 


or not the auctioneer obtained $35,000 in any particular case, I said 
there was not a case that large in that portion where he was able to 
get a $35,000 fee. 

Senator Futsrigutr. Why did you employ a Massachusetts aue- 
tioneer for a plant that is in Missouri ¢ 

Mr. Wernsrern. That I would not know, sir. 

Senator Fu.prieut. It is in Kansas actually, Missouri-Kansas, it is 
right on the line. 

Mr. WEINSTEIN. Yes. 

Senator FuLBRIG ~ Why did you do that ? 

Mr. Wernstern. I do not know, sir. 

Senator Futsricur. Do you think he has any special knowledge of 
the property in Kansas City, Kans. ? 

Mr. Weinstern. No; I think that was due solely to a determination 
by the Directors. I would not have any idea as to why Mr. Krock was 
picked instead of Freedman, or anybody else. 

Senator FuLsricur. When you have large Pp ylants, is it customary 
for you to employ auctioneers? Is this a particular kind of property 
that calls for an auctioneer / 

Mr. Weinstein. In this particular case, I think it-did, for this 
reason: There was a tremendous amount of what was termed obsolete 
inventory, such as plastic forms to fit into jukeboxes that very few 
people could use, aie and ends of different C\ pes of hiatel ils YOIns 
into the speaker, 

Senator Futsriewr. Was that circumstance any different now than 
ib was when you negotiated the sale to Mr. Freidus ¢ 

Mr. Weinstein. No, I do not think it was an) different, except 
that we felt that with the rise in prices generally, that a greater return 
nduskal be had for the Corporation through the auction method than 
by a negotiated sale. The facts spe: ak for themselves on - The 
prope ity brought ST: 31,000 odd for the mac hinery and equi * nt and 
inventory and office furniture, exclusive of the lease which we have 


signed a value to of around $250,000 to $400,000. We still own that 
lease, 

Senator Funtpricur, Is it not true that in the prior negotiation the 
man who was recommended by the committee, you accepted the ne 

less than that which you were offered by another firm: is tha 
ot correct / 

Mar. WEINSTEIN. Senator, | think | had better explain how this 
ing operates, The negotiation for sales of property acquired by 
the RFC is handled by the so-called administrative group. I am 
ierely the attorney advising them on the legal aspects of such a 
transaction. Now, the negotiations with the Freidus outtit was con- 
ducted by one of our examiners, and I had nothing to do with that 
negotiation. 

In answer to your specific question, I would like to make this state- 
ment: There were two offers made, one by the New England indus- 
tries who offered STT0.000 of which $100,000 was to be paid on ly out 
of earnings without any limitation as to when those earnings are to 
be accrued. That could be 6 months and that could be 10 vears. By 
= same token, the Freidus outfit offered S700,000 without any pro- 

ision as to earnings. From that standpoin t we felt that the Freidus 
oiler was a better offer than the New England offer because that was 
nore than the New England offer. 
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Senator Futsrieur. I do not want to go into all the merits of that 
but it is clear. is it not, that there was no similar instance, at leas 
in the last 5 years, of a fee of this size? To your knowledge ther 
has been nothing similar to this in the last 5 years ¢ 

Mr. Weinstein. Five percent has been ‘paid right along, Senator 

Senator Funsricur. You do not ordinarily—in fact, this is 1 


only case that a fee of this size was paid in the last 5 years; Is t! 
Not o| / 

Vir. Wetnstern. To mv recollection, I think that is correct, sir. 

Senator Futpricur. Nir. Willett, do you think it is proper for RI‘ 
Directors to select a friend as an auctioneer of property for RE¢ 

Mr. W uLerr. Yes, sir: I think that is all right, if he knows 
man.,ifhehase xperience with the man. 

menator, on that question of fee, I do not know that we have ¢ 
hadasalethe size of t] iis before, have we / 

| 


Mr. Wetnstrern. No; thatis what I said. 

Senator Fursrieur. | think that is quite right. It is a unig 
ease. ‘That is the impression of the committee. 

Are there : inv questions on it 

Senator Doveras. Mr. Willett, I want to ask a question, and I] 
not want to make a wisecrack, but from your testimony it Is appa! 
ent that the old axiom that Caesar’s wife must be above reproach do 
not make a particular appeal to you. 

ie: Witierr. Yes, sir, it does. 

Senator Bricker. You mentioned in some of these loans that ; : 
had overruled the recommendation of the examimers. Were the 
any recommendations of the examiners to the effect that loans shou 
be approved which the Board turned down, and how many, cot 
you give us a list of those / i 

Mr. Witierr. I think we had previously given the committee a | 
of such cases, had we not, Senator ? 

Senator Fuusricur. I think we have that in the study we m 
last spring, which was quite thorough, and was published in our 
port. There is an extensive statistical study made of that. 

Mr. Willett, will you step aside, although I hope you will rem 
and be available. 

We would like Mr. Edgar Kaiser, Chad Calhoun, Mr. Bruce Wo 
and Mr. Hickman Price to come forward. 

Will you gentlemen please be sworn. Do you, each of you, s 
emnly swear to tell the truth, the whole truth, and nothing but 1 
truth, so help) vou God? 

Mr. Katser. I do. 

Mr. Catuoun. I do. 

Mr. Woop. I do. 

Mr. Price. I do. 

Senator Futpricut. Will you give your full names to the report: 
please. 

Mr. Kaiser. Edgar Kaiser 

Mr. Catnoun. Chad F. Calhoun. 

Mr. Woop. C. Bruce Wood. 

Mr. Price. Hickman Price. 

Senator Futprient. I believe, Mr. Kaiser, you have a short stat: 
ment you would like to make. 

Mr. Kaiser. Yes, Senator, 


I do. 
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severe, to the point of being unreasonable, and, further, to tl 
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CHAD F. CALHOUN, C. BRUCE WOOD, AND HICKMAN PRICE, 
KAISER-FRAZER CORP. 


Mr. ICAISER. Mr. Chairn ian, there has been cor a 
cerning Kaiser oat REC loan negotiatior ect 
11S investigation. We welcome the OpPporvunity hot 


} 


\ questions, but to clarify the rece 


ra on 1] C LWwe 
the agency al dl Kaiser Frazer. 
First, 1 want to state positively that neither T ne . tive « 
‘company ever sought or engaged Ih ou Sl a V ¢ 
(| rectly, to enter into or to ‘urther ne erotiatiol with the REC \\ 
ve always dealt directly and exclusively wi thie): 
oth at the regional oflice in Detroit and at the REG enagd 
nere. 
There is no question about the facts on tl subj ‘ ( 
‘se negotiations were carried on either | y me or by ibe ( 


executive staff. 
In the fall of 1949, Kaiser-Frazer Corp. applied to the RFC 1 


oan in order'to secure funds required to tool its 1951 models. Kaisi 

Frazer was currently being financed through private nks. These 
funds were available sce corporation for working capital only and 
could not be used for capital investments. The corporatio l not 


make its loan application for the purpose of _ ne out the banks 


: t 5 
‘loans from whom were adequately secured at all times, but did 
aie the application because it was the only cre our ‘l 
fora new company that di a not have an earning istory sufl 
justify loans from private institutions for substantial long-range 
capital investments. 

The negotiations with the REC continued for many We ics and were 
carried on in accordance with the reoular REC roce re al d ho 
secret as has sometimes erroneously been stated. The] Lp] 
ion Was substantiated by independent, natioi lly reco” Zecl eng 

neering firms with respect to collateral off rect and sales studies a 
forecasts. The amount of the proposed loan was $34,400,000. The 
inde one ndent appr iised value of the sec urity offered was PZ 0! OU, 
The RFC, then under the direction of Harle v His rman, Har- 
vey Gunderson, Henry Mulligan, Edward Willett, and V alter D 
ham, refused to grant the loan unless it was further secured by the 
euaranties of the Kaiser interests. These euaranties in tw ul te 


be secured by a pledge of marketable securities as collateral: f 
lore, the guarantors were required to subrogate their rights under 
the guaranty in favor of General Services Administration. 
The K: uiser interests had already had considerable experience with 
e RFC in connection with the magnesium loan and the steel loan. 
The magnesium loan had been paid off in full, with interest. The 
steel loan payments were being met regularly, with interest. The 
( recit experience and rating, therefore, of Kaiser-managed companies 
with the RFC was excellent. In spite of this, the board 
these additional Kaiser-interest guaranties. 
It should be remembered that Kaiser-Frazer is a publi 
ind the Kaiser interests hold less than 10 percent ownership in 


Kaiser-Frazer. We considered that these terms were extremely 


sisted on 


* col porat Ion 


Lie best 
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of our knowledge, there was no precedent in the RFC for requiring 
guaranties or terms of this kind in view of the collateral that was 
being offered and that was attested to by independent, nationally 
recognized engineers. 

There have been some hints at favoritism shown to Kaiser-Frazer. 
To the contrary, it was our candid opinion that these conditions were 
established by the Board not because of any concern as to the RF 
being repaid, but rather because of the public attention that usually 
follows Kaiser activities and because of the size of the transaction the 
board wished to make certain that there could be no criticism of 
action. 

We finally had no alternative but to accept the conditions as estab 
lished by the board. 

In connection with this loan application, there was no pressure from 
any RFC Director or anyone connected with the Government that we 
employ outside counsel or perform any action that could be construed 
as Imiproper. 

In the latter part of November 1950, we felt it was necessary to in 
crease our short-term loan with the RFC by an additional $25,000,000. 
The RFC Board at that time consisted of W. Elmer Harber, Chair 
man: Edward Willett, Walter Dunham, C. Edward Rowe, and Wal 


ter Croseriff. This Was a short-term loan and we otfered additional! 


collateral in the form of finished automobiles at 90 percent of their 


wholesale price. 

Since the car shortage, due to the defense program, was already 
anticipated, it was our opinion that the collateral offered was more 
t] lah amp le. The Board refused to grant this short term loan unless 
ter Crosgriff. This was a short-term loan and we offered additiona 


. . ° . } 
Here again, in our judgment, the requirements were severe to the 


extent of being unreasonable and were not justified, based on ani 
knowledge we had of past precedent in the RFC. It was Our Opto! 
that the new Board must have had the same reasons as the board that 
considered the original loan; namely, they were concerned about 
criticism of a loan to a Kaiser-managed company and were bending 
over backward to be certain that they would receive no criticism. 

T hese negotiations were carried on according to standard R I C pro 
cedure and covered a number of weeks. There was nothing unusua 
or secret about them. All negotiations were conducted directly wit! 
members of the agency, and no member of the Board suggested, 
directly or indirectly, that any outside counsel need be employed 0 
that we take any action that might be considered Improper. 

I am attaching my detailed statement of negotiations with respect 
to the Kaiser-Frazer RFC loan application. 

In conclusion, therefore, I repeat that all of Kaiser-Frazer’s nego 
tiations with the RFC have been conducted clirectly with members of 
its staff. 

The magnesium loan was paid off 100 percent, with interest, amount 
ing to over $28,000,000, The steel loan was paid off in full, with i 
terest, amounting to $113,421,593. The Kaiser Aluminum Co. yester 
day paid the Government some $37,000,000 as full payment on fiv« 
aluminum plants. Therefore, the credit record is outstanding. hh 
spite of this record, the requirements of the RFC in connection wit! 
the loans to Kaiser-Frazer have been severe. The negotiations, how 


ree ee tee 
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ever. have been cirect and have not been subject to outside pressure 


political influence. 
Mr. Chairman, I have an additional statement which embodi 


O44 


details of the loan applications in the history of Kaiser-Frazer’s loans, 


«a 


which I do not think 1s necessary to read because most of 


nd also the negotiations during the administration of those | 


orig) ral statement, but it covers all the details, ana if it iwreeal ke 
to vou I will just submit it to you for the record. 

Senator Funtprieutr. That will be acceptable. 

( Lhe statement referred to follows ‘' 

In the fall of 1949, Kaiser-Frazer Corp. applied to the RE‘ 

ile to secure funds required to toc its 15 models a 

priced car We offered as security for the ana first el prince) 
ind equipment and certain other properties. We presente Rié 
report of the nationally Known firm of Coverdale & Colpitts \ Dy - 
ese properties at S82.5635 060 The amount of the propos on vas $34,400,000 

The RFC refused to grant this loan to us unless it ere ) 

guaranty of Henry J. Kaiser Co. and kaiser’ Industrie I oul 

in turn, had to be secured by a pledge of market e securities ‘ 
by those two companies. The action was taken not thstanding the 
the security offered by Kaiser-Frazer for the loan and required to be pledge 
with the REC was in excess of 250 percent of the total princip ’ oft 
the loan, 

Under the terms of the guaranty required by the RFC, the arantors ‘ 
equired to guarantee the full amount of the loat Uhre ly ‘ 

as limited to the first $15,000,000 of loss. 

The guarantors were required to pledge as security for the ¢ ste 
having a then-quoted market value of approximately $10.500,00 Und 
terms of the pledge, they vere required to maintal the vi ‘ the pledge 
securities at S1TO.0Q00,000 As a matter of fact, these securitic ‘ q ‘ 
market value today of $23,250,000 

The RFC also required the guarantors to guarantee a short-ter oan 
Kaiser-Frazer Sales Corp. This loan was granted in order t ssist the 
pany in marketing automobiles. This action was tuken twithstunding the 
fact that the loan was secured by a pledge of automobiles iving il f 

more than that required by companies engaged in finar g bile 
stributors and dealers 

The maximum amount available under the loan to Kaiser-Frazer Sales ¢ 
Was S1O.000 000 When we desired to increase the amount of this short-te 
oun by an additional $25,000,000, RFC required the guarant: t increase 


he maximum liability under their guaranty from 815,000,000 to $20,000,000 


and to agree to maintain collateral having a value of S15.000,000 


Again, this action was taken notwithstanding the fact that the entire n 
had to be secured by new automobiles at YO percent of their wholes e® Value 
Only $7,247,641 was borrowed by our sales corporation under this thorizatio 
All of this money was repaid within 380 days of the date o1 hich it Was 
borrowed 

Recently a strike occurred in our plant. In view of the fact that we feared 


this strike might be a long one, during which expenses by acquisition of ma 
and other operating costs would continue without any income being rec 


t 


erlals 


e1ved 


ve requested the RFC to make available to us the $7,247,641 which had 
recently been repaid by Kaiser-Frazer Sales Corp. The REC, in connect 


vith making this money available, not only required a negative pled 


nventories having a value in excess of $20,000,000, but also required that 


guarantors agree to maintain as collateral for their guaranty securities 
i 


1 
i 


247,641. 


It should be borne in mind that Kaiser-Frazer is not a subsidiary of the § 


antors. The Henry J. Kaiser Co. and Kaiser Industries, Inc., own les 


ig a value of $20,000,000 and agree to guarantee the repayment « 


LO percent of the outstanding stock of Kaiser-Frazer Considerit the str 


collateral requirements which Kaiser-Frazer had to meet on each of the 


loans, the requirements for guaranties, and collateral for such guaranties, 


VW 


ere indeed exacting. 
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It is a matter of public record that the Kaiser record of financial dealings 
with the Government is extremely sound. Last fall Kaiser Steel Corp. gave 
the RFC a check for $91,476,989 in full payment of loans on the steel plant 
at Fontana, Calif. In addition, the Government received $22,944,604 in interest, 
a return of $1.23 on every dollar of its war loan, all paid off nearly 20 years 
before the payments were due to be completed. 

Only yesterday Kaiser Aluminum & Chemical Corp. paid the Government 
$37,394,250 in purchase mortgages on five aluminum plants, 23 years before 
final payments would have been due. This payment raised the total that the 
Government has received in principal, interest, and rentals from Kaiser Alum- 


im > O5,40S 
KK r-Frazer, Kaiser Metal Products, Kaiser Aluminum, and Kaiser Steel 
pel the Gov nment more than S2540,000,000 in principal, interest, and 
rentals, not including income taxes and excise taxes that, would bring the total 


ol the piants to more than one-third of a billion dollars 


ator Funtpricnr. Has Mr. Gunderson come in vet ‘ 
Mir. Gunderson, will vou come forward, please, sir, and identify 
vourseilt t » the reporter. 


unprERSON. Harvev J. Gunderson. 


] y ’ 
ifciericntr. Do you solemnly swear to tell the truth, the 
and noth ne oul the truth, so help you Ci d? 


\] {(rU NDERSON, I qo. 


TESTIMONY OF HARVEY J. GUNDERSON, FORMER DIRECTOR, 
RECONSTRUCTION FINANCE CORPORATION 
Senator Futprieur. Mr. Gunderson, I wish you would identify this 


} 


lum for the record and read it. please. 





“ fuLtpricHt. All right, here it is 
Mr. Gunperson. It memorandum from 1 to Mr. Hise of 
() ) i 1] L949 
M Mr. Hrs 
nO 0, Mr. Edgar Ils er cal nto fhe [asked } o ady 
v x the people who had got in touch with Kaiser-] 
eg tions Mr. Kaiser vised me follows 
\ D d toy na er m randum Mr. Rosenbaum of e firm 
Rosenbaum, Meacham & Bailen called Mr. J M. Giannini ai Si 
e was Vv int ia is able to have ¢ derable fli ce wi 
‘ of two Dire so e RF¢ I asked if the imes of these Dir 
el] nd he rep tl the Directors’ names were Willett and 
l Mr. Rosenbaum s hat t oan was ing tO pass, but that some 
be ex difficult a! that » Rosenbaum, could 
or better conditions than WKaiser-Frazer could Mr. Giannini told 
Kdg hat he should hire Mr. Rosenbaum, but he did not do so. 
Mr. M Young tried to call Mr. Chad Calhoun, Mr. Edgar Kaiser, and M 
Bru Wood, all of whom refused to take any calls from him until the morning 
the RC Board was considering the Kaiser-Frazer loan Mr. Bruce Wood 
Mr. Young, who advised him that he understood Kaiser-Frazer was applying 


REC for a loan, that a Mr. Ravsky of Metal Products Co. in Detroit had 

about it and that following that call he had fixed things up at the 

10t doing it for Kaiser-Frazer but for Mr. Ravsky and 

wishe to : se Mr. Wood that all of their difficulties at the RFC were 


was a former Democratic national committee- 
one of the Kaiser-Frazer Directors, Hickman 
at he was very close to Mr. Dunham and that 

I'razer employ him to represent them. How- 
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ver, nobody from Kuiser-Frazer approached this man and Mr. Edgar Kaiser 
vised me that he will supply his name. 
Che foregoing is a complete statement of the transactions that went on 


7 i oe 
: Signed by me. 
Senator Futsricur. Mr. Harvey Gunderson was a Director of RF( 
: t that time. This memorandum you made very soon after 
Mr. Gunperson. The very same day. 
Senator Futsriaur. For the record, at this point, I wish to read a 
: hort memorandum of February 22: 
| Mr. John Reddan, counsel for the subcommittee, called Mr. L. M. Giant 
. 
he same Mr. Giannini referred to in the previous memo! 
: February 21, 1951, at Palm Springs, Calif. (Palm Springs 6415), t k him 
i bout a conversation he had had with Joseph Rosenbaum, of the firm of Goodwin, 
tosenbaum, Meacham & Bailen, in the latter part Sept er 19409 to 
Kaiser-Frazer Corp 
Mr. Giannini stated that Rosenbaum had called him and said t IK | 
id a loan pending with RFC but that they were n repre ] 
ple. Rosenbaum indicated that he could be of : tance to K er-l 
ed Mr. Giannini to relay this information to K er-Frazer. M G nin 
aid he called Kaiser-Frazer and passed this word ale to eit Ikilgar Kaiser 
omeone else, Mr. Giannini does not recall a Rosenb t i | who 
expected to work with in this matter or mentioned the names « ny of the 
tors of the RFC. 
Mr. Kaiser. I wonder if you would Oomment ont it ite] { No. l 


iat Was Just read by Mr. Gunderson. 
TESTIMONY OF EDGAR F. KAISER, PRESIDENT, ACCOMPANIED BY 


CHAD F. CALHOUN, C. BRUCE WOOD, AND HICKMAN PRICE, 
KAISER-FRAZER CORP.—Resumed 


Mr. Ix AISER. The last one or two sentences i i \ ( ii lh. 

iay L give you my recollection of the matter, as | rstand it? 

ae Giannini telep! a my father, Mr. He I"\ iN Yr, who was 
hat time in Oakland, Calif., at his own oflice, ai | that he 
ceived a eall from ‘i. R senbaun who said he if food that 

ll loan hegotlatle hs were vetting along very well, Dut T t we had 

me very difficult terms and conditions in connection 1 t, and 

a ! ] ; 1} 1 anced e] ce 

at he thought he could be very he piul to us. 

Senator lutprigur. Would you call him an old friend of Mr. 


Rosenbaum ¢ 
Kaiser. I had never known him. 
Senator Futpricnr. Had he ever represented Mr. Giannini? 
Mr. Kaiser. At no time; neither my father nor I had ever met him 
r ever talked to him, to my knowledge. 
Mr. Giannini—because ly fathe E called me, an I Was Ih Wash- 
gion, immediately after, and repeated that conversation to me. It 
as my understanding from my father that Mr. Giannini did not 
commend that we hire these people, that he merely passed the infor- 
ation along to us and said, “I give it to you for what it is worth.” 
(hat was the understanding I had from my father. and when mv 
ther advised me of it. ; 
I do not specifically recall my father telling me that Giannini had 
me that Willett and Dunham—but I do not say that s did not, 
cause if Mr. Gunderson wrote this right after I told it to him. 
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that might have happened, and I have no reason to doubt that it did 
not. I just do not happen to recall it. 

Senator Futsricur. That is the virtue of this, in that 1t was written 
that day. 

Mr. Kaiser. That is correct: and I have no reason to doubt Mi 
Gunderson. 

Senator Fuusricur. He was trying to put down 

Mr. Kaiser. The last thing I did—Giannini did not tell my fathe: 
we should hire him. At least that is not my recollection. 

Senator Fuutsricur. That could be an implication. 

Mr. kK AISER. Well. certainly it would be an interence, because he 
called him up and told him about it. You could draw that, and T might 
have said as much in talking with Mr. Gunderson. But from practice 
I know Mr. Giannini well enough to know that he could pass that 
along, ana he le ft it to our judgment. 

Senator Futsrieur. TI wonder what your comment on No. 2 would 
be. Could you tell me, why cid all four of you say you refused to 
take calls from Mr. Merl Young? 

Mr. Katser. I am solely responsible for that. The call came i 
originally, as IT recall it. from Mr. Calhoun, and then Mr. Young 
endeavored to locate Mr. Bruce Wood. ] specifically asked both of 
them not to take the eall. 

Senator Futsrieur. Why did vou ask them not to take the call 

Mr. Kaiser. For this reason, that we were in the process of nego 
tiation of a loan with the RFC, and I knew nothing about Mr. Mer! 
Young. Thad met him. I met him occasionally when he was working 
in the RFC, I think. before the war, I am not sure, when he was in 
Mr. Steele’s ottice, but regardless of that fact and I want to make 
it very clear that I had no knowledge or any information at that 
time nor do IT have now about Young—but when somebody who has 
worked with the RFC whom I knew from reading in the merepege rs 
was working with clon ustron, is trving to get us, and we are negotiating 
a loan, as a matter of policy T just do not see any advantage or an\ 
reason for starting to talk to him. 

Senator Toney. You wanted to live up to the expression, “Have 
no fellowship with the unfruitful works of darkness.” did you / 

Mr. Kaiser. M: ivbe vou are @iv ing me too much credit. Senator. 

Senator Toney. In other words. vou were on guard: you, in a sense, 
had a sixth sense, so to speak, that here was a middleman trying to 
come into the game who you did not want to participate. 

Mr. Katser. I thought that might be the ease, but I had no proot 
of it. 

Senator Tobey. But that isthe hunch you had: that was your feeling. 

Mr. Kaiser. I have worked in this town for a great many years 
with my father: and I worked direct. , 

Senator Fucrsricut. Is Mr. Young here? Are you hearing this 
testimony, Mr. Young? 

Mr. Youne. Yes. 


Senator Funprienr. Mr. Calhoun. I wonder what vour comment on 
that is. You have know) ie Young a little better than Mr. Kaise1 


I believe: is that right ? 
Mr. Catnovun. I think that is mght: yes. Do you want my com 
ment ¢ 


NT LEA TT TT LT LT A STE 
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Senator FuLsrigHr. On that second point in this memorandum. Do 
you have anything further to say 4 
~ Mr. Catnoun. No; I donot think Ihave anything further. I simply 
concur in what Mr. Kaiser said on it, and those were his instructions 
to both Mr. Wood and myself when these calls started comiu om nl. 

Senator Futsrieur, Did you think those were wise instructions ¢ 

Mr. CaLHoun. Yes, sir. 

Senator Futprienr. You are the representative here, and you are 
quite familiar with the Washington scene; are vou lot! 

Mr. Carnoun. I believe Tam; ves, sir. 

Senator Futsrienr. Mr. Wood, L believe you did call Mr. Young 
fter:isthat not correct 4 

Mr. Woop. That is correct. Senator. 

Senator FULBRIGHT. Mr. Woo ‘ I notice this mention you. Will 
ou tell us about that. Do you have a COPY of the memorandum ¢ 

Mr. Woop. Yes: I have, | have read it. The stutement COrre 

substance, but through repetition is a little distorted. 

, \Ir. Young called hie and made a very shuapl statement, H * Sa cl 
id Heel requested by i representative of the It, LL. da QO OO. ot 
Petrolt to do what they could to help us, and that ‘ ould 

mnie ot his friend at REC and told Hidih that al a he Wal ted us to 


i 
| derstand that he Was doing this sole ly on the request of M ~ A ACODS, 
He did not say that it was all settled, or those other statements: J 
they are just a bit distorted through repeating through several 
people. 

Senator Futsricur. Is that Mr. Ravsky / 

Mr. Woop. That hale | clo hot recall, and | do hot t 
mentioned. Lhave no recollection of that name. 

Senator Futsricur. It was Jacobs, in your opiniot 

Mr. Woop. Th it is correct, Sir. 

Senator Funtsriaur. | wonder if that might not have been a sub 

liary or part of the Jacobs Co. Do you know that / 

Vir. Woop. LT know nothnu OG of that. 

Senator Futsricgur. Do you know anything about the F. L. Jacobs 
i 


Mr. Woop. No, sir. 
senator It LBRIGIHT. That might be the explanation of this. that he 
tually had some connection with the F. L. Jacobs Co. 
Do you happen Lo know that ¢ 
Mr. Katser. Mr. Chairman, if I may, I believe there is a Metal 
Products Co. in Detroit. Whether it is a subsidiary Or 1h anv way 
nected with Jacobs, I do not know, but the name Metal Products is 
iliar to me. 
Senator Futsrieur. Mr. Wood, do you know Mr. Hubert Steele? 
Mr. Woop. Yes: he Was examiner on the Kaiser Steel I ah al the 
e | was controller of Kaiser Steel, 
senator Futsricgut. Did Mr. Hubert Steele tell you that Mr. Youn: 
s the President’s nephew é 
Mr. Woon. He did- let me correct that, he said he was related to tl 
dent. He did not state the relationship. 
Senator Futsrieur. Did you believe it ? 


Mr. Woon. Yes. 


Senator Funsriciur. Do you still believe it? 


- 


ie 
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Mr. Woon. I read the testimony of yesterday, Senator. 


Senator Futrricur. But you did believe it up until then? 
Mr. Woop. Yes, sir. 
Senator Futsrienr. Did Mr. Young ever give you that impression ‘ : 


Mr. Woop. No, sir. It was never mentioned in his presence. 

Senator Futnrimur. After having been told that, you just assume: 
he was? 

Mr. Woop. That is correct. 

Senator Fursriant. Did he conduct himself as if he might hav 
such influence ? 

Mr. Woop. No. He was an assistant examiner and made a trip 
the west-coast plant with Mr. Steele to VO over our facilities and con 
ducted himself as his kind of work would indicate. 

Senator Futsricur. Mr. Calhoun, did you ever hear that statement 
Were you ever told that ? 

Mr. Catuowun. Yes, sir. 

Senator Futericur. By whom? Mr. Steele? 

Mr. Catnowun. Mr. Steele; yes, sir. 

Senator Futpricur. Did you believe it up unt il yesterday ¢ 

Mr. Canmnoun. I had no reason to doubt it. 

Senator Futnricgur. Did you believe that, Mr. Kaiser? 

Mr. Katser. I was not told that. 

Senator Funtsrienr. How did Mr. Steele happen to tell you that 
What were the circumstances of his telling you that 4 

Mr. Woop. This goes back to 1947, so Tam a little rusty on it, but ] 
and Mr. Young arrived in San Francisco, when I was lebeiteedl t t 
Mr. Young, and then some time afterward when Steele and I wer 
alone he mentioned first that Merl Young’s wife was on the President’s 
secretarial staff and that Young himself was related remotely, I think 
he said, to the President. 

Senator ToBrey. Is that supposed to be an asset ora liability ? 

Mr. Woop. It was nothing more than a bit of interesting gossip to u 

Senator Funpricur. That is a little difficult to reconcile with the 
view that was recently aaueual with regard to the reason why yo 
refused to accept a call from Mr. Young. 

Mr. Woop. I acted on Mr. Kaiser’s “instructions. solely, Senato 

Senator Futsrient. Mr. Gunderson, did you ever hear that? 

Mr. Gunperson. [think I have heard it. I have heard it both ways, 
though. If I did hear it, it was 2 or 3 years ago, and I think I ma 
have talked to Mr. Young about it, but I have not been under t 
impression that that relationship existed. 

Senator Maypank. You said that you talked to Mr. Young abou 
it ? 

Mr. Gunperson. I may have. 

Senator Maypank. Tell me what Mr. Young said. 

Mr. Gunperson. If my memory is correct, he said it was not true. 

Senator Funerientr. With regard to item 3 of this memorandun 
Who is the lawyer mentioned there in Detroit ? 

Mr. Kaiser. Mr. Cy Bevan. 

Senator Futrericnt. Who is he? 

Mr. Katser. He is a senior partner, or a partner—I should not sa 
senior, I do not know—in a law firm in Detroit. I think the name 
Bevan & Walters, but Iam not sure. 


eee errr errr 
2 — ———EEE 
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Senator Fcipricur. Is Mr. Bevan in the room? 


Did you employ Mr. Bevan, Mr. Kaiser ¢ 

Mr. Katser. No, sir: not at that time. 

Senator Futsrigur. Did you employ him later? 

Mr. Kaiser. Yes,sir. I did not handle the negotiations; our counsel 
did. 


Senator Futsrient. Did you request his employment ? 

Mr. Katser. No, si 

Senator Ft oe Who did request it ? 

Mr. Kartser. Wilkie Owen. 

Senator Futsricut. Do you know why they employed him? 

Mr. Katser. Yes, si 

Senator Ft eee Why? 

Mr. Katser. After the RFC loan was passed by the Board, it was 
required that independent counsel give an opinion | with respect to 
the title in connection with mortgages that had to be given to the RFC. 
(ul attorneys in Detroit—Eamon., Butzell, Long, Gust & Kennedy-— 
they are attorneys for the RFC, for the Detroit agency, and as such 

ld not therefore give an opinion with respect to the RFC because 

were their own coulse C The re fore. it require a¢| the en mec oy 

ew counsel | because we could | not use our own coun sel. d Wilkie 

Owen made the arrangements with Mr. Bevan to do that work for us. 
(here is not much involved in doing that. 

Senator Futsricur. Will you give the firm name of that firm, I 
could not catch i 

Mr. Katser. Eamon, Butzell, Long, Gust & Kennedy. I hope that 

nen, Mr. Chairman. 

nator Fou.srieutr. Mr. Price, did Mr. Bevan approach you and 
make this statement 7 


| Mr. Pricer. Not in the manner, Senator, in which it is shown here. 

Senator Futsrient. In what manner did he approach you? 

Mr. Price. I had known Mr. Bevan for a good many years, in 

| personal sense, and we had from time to time discussed the possibility 
of his doing some law work for the company. I ran into him by 

accident here in Washington. I might say I was not here on RFC 

business. I have nothing to do with the RFC. oe was about the 

: time of this memo. We discussed, as I recall, briefly the fact that 
there was a loan pending—this was more or less ob information- 

| and Mr. Bevan said that he did know one or two of the people in the 

: RIC, mentioning, as I recall it, particularly Mr. Dunham, whom 

| gather had been an old friend of his of many years’ standing. 

Senator Furprient. All this says is that he advised you he was 

close to Mr. Dunham. It is consistent with what you said. Did you 
tell him Mr. Dunham would like to see you employed ? 

| Mr. Pricer. Not that way; not at all, sir. 


Senator Futsrigur. What way did he put it, more delicately than 
that ? 
Mr. Pricer. No. He did not say that Mr. Dunham wanted us to 
employ him. 
Senator Fursrient. Did he say he would appreciate it if you 
lid? 
Mr. Price. No; I do not recall that. 
Senator Futsricut. How did he say it? There must have been 
e reference, 
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Mr. Price. I do not know. 

Senator Futsriur. What is Mr. Bevan— 

Mr. Kaiser. I think I could answer that, Mr. Chairman. I do not 
like to see something left unanswered. 

Thisisare port that Mr. Gunderson wrote of what I told him. Now. 
when Mr. Hickman Price reported—and he may have reported; so 
far as I know, he did not exactly what he just said to me, I could 
have draw li that inference, frankly. I 

Senator Fuutsricur. | agree with you. 

Mr. IK AISER. I do not know whether he said that delicately or a : 


ot say that, or what. i 
Se ator iy LBRIGHIIUT, I agree with Vou. | see no reasol to be 
backward about ie 
Mr. Kaiser. That is right. 
Senator FULBRIGHT. Why does he get so ti nid / I was only try) 
» help him along, to be very realistic : avout it. j 
Mor. Ix ATSER, But we cannot state that he did sav that. I do ne 
know. Apparently Mr. Hickman Price does not know. I could have : 
ne it. As a matter of fact. I think I did. I know I did later. 
Senator Funpricur. As a matter of fact, did not Mr. Bevan i 


he had been Mr. Dunham’s attorney in Detroit ¢ 

Mr. Pri Ee. | believe he did. 

Mir. INAGSER. Not tome. He never aid that to me. 

Senator Furerieur. I think Mr. Dunham has been quite f1 
nd he believes Mr. Bevan was responsible for his appointment, I 
IS ho secret about is ] aim only trying to develop a logical Story her 
and see whether we are 1 i@ht or not. 

Mr. Kaiser. Mr. Chairman, | would like to say this: This loa 
of very serious importance to Katser-Fra:z s Mr. Gunderson w 
remember at the time we were hnevotlating, al d there is a reason as 

hy this memorandum was written. 

It is my o} not write it, and that is because Mr. Gi 
lerson and Mr. Hise asked me if there had been any approaches mia 
© Us, and for t hat reason, because oft that question, it is outlined, 
Inv recol tion, of What had been done. 

Mr. Gi mderson and Mr. Hise at that time, and at other times wh 
I had discussed this subject, which I will tell you later, made it ver 
lear to me, “You don't need to lo anything different than you hie 

ivs done; just talk to us.” 

B cause of this | SCUSSION that Mr. Price _ 1 me about with ¢ 
Be il. ] personally vent to Dunham a) al t 5. is before there \\ 
nV arrangement between Wilkie Owen on behalf of Kaiser-Fraz 

| Bevan and said th ese words Lo Mr. Dunham. and | also broue 


nh the question of su] yphi ‘rs be ause of the Jacobs hiatter | had hen 
about, Thev s said * The sre are rumors around about employing Detre 
ounsel, about using vendors, and so forth. I would like to get 


traight. What about it 7” 

Mr. Dunham made it very clear to me, just as Mr. Gunderson a 
Mir. Hise had, “Forget it, IL have nothing to do with it. I know so 
of these people. Under no circumst: nce should you work with th 
or use them because of ar V relatt ons! Mp that I micht have. or a 

terest T might have.” He was very positive about it. 


y 


} } 4 } “7 ‘ 
| asked the question oOpenriyv. | do hot like these things ruil 
I" L loose, Tie them up. 


' 
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Senator Futericur. When was Mr. Bevan employed at Kaiser- 
Frazer? What is the date 

Mr. IX ATSER. | do not know, but it h 1d to be 

Senator Funsricutr. Was it subsequent to the first lk 

Mir. Kartser. Oh, yes. 

Senator Futsricur. Prior to the last loan 
Mr. Kaiser. That is right. 

Senator Futpriaur. Some time in between there 


Mr. Kaiser. That is right; and not on a permanent basis, Mr, Chair- 


/ 


in. merely for the opinion. He has done some additional work al 


. request of Wilkie Owen, but it has not been substantial, to the besi 
or my knowledge. 

Senator Futsricur. I hope it will last as long—— 

\[r. Kartser. |] do not like that inference. 

Senator Futsricutr. I make no inference. 

Mr. Kaiser. It isa bad remark. It is not true. 

Senator Futsricutr. The RFC approved the first Kaiser-Frazer 
loan for $34,400,000 on October 6, 1949: is that not co 

Mr. Karser. As far as I know, it is. 

Senator Fuutsrient. Mr. Brewer. 

Mr. Brewer. Yes, sir. 

Senator Futpricur. Will you be sworn? 

Do you solemnly swear to tell the t ruth, the whole truth, and nothing 
but the truth, so help you God ¢ 

Mr. Brewer. I do. 


TESTIMONY OF WILLIAM BREWER, INVESTIGATOR FOR THE 
RECONSTRUCTION FINANCE CORPORATION SUBCOMMITTEE 


Senator Futsricut. [ wish you would introduce a short summary 
f telephone calls and identify them for the record. 

Mr. BREWER. ‘These are telephone calls take N from long distance 
toll tickets in the possession of various telephone companies in the 
different places, Detroit, Washington, and so forth. 

The first is October 1. the time of day is not oiven. Windsor, 
mtario, called Merl Young at his home in Washington, cailer not 
li ntified., Jacobs frequently calls Youn from \\ i] dsor. a he eall 
sted 1 minute. 

October 3, 1:53 p.m., Windham called Dunham at RFC over Dun- 
im’s private wire; 5 minutes. 

October 3, 2:11 p. m., F. L. Jacobs Co. called Young at his office, 
iller not identified: 7 minutes. 

October 3.3:15 p. m.. Jacobs called Joseph Rosenbaum at his office: 
» minutes. 

October 4, 10:30 a. m., F. L. Jacobs Co. called Young at his office 

ller not identified; 5 minutes. 

October 4, 8:50 p. m., Young in Bradley, Md., called Windham at 

s home in Detroit: 10 minutes. 

October 5, 10:59 a. m., F. L. Jacobs called Young at his office. caller 
not identified ; 6 minutes. 

October 5, 2:01 p. m., Windham called Dunham at RFC over Dun- 
iam Ss private wire; 9 minutes. 


cr 


‘ 
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October 5, 3:26 p. m., Jacobs called Rosenbaum at his office; 2 
minutes. 

October 5, 3:55 p. m., Jacobs called Young at his office; 3 minutes. 

October 6, 1:55 a. m., F. L. Jacobs Co. called Young at his office, 
caller not identified; 6 minutes. 

October 6,2: 15 p.m., Windham called Dunham at RFC through thi 
switchboard; 7 minutes. 

Similar long-distance telephone contacts took place between thes: 
men in the 3 days preceding September 23, 1949, the date the Kaise: 
Frazer application was formally presented to RFC. On September 
21, 1949, Dunham called Windham collect and they talked for 8 
minutes. 

Senator Fu.tsricut. These calls, together with certain other record 
show that Mr. Jacobs, Mr. Young, Mr. Windham, and Mr. Rosenbaun 
were in quite intimate contact during thse first 6 days of October. 


TESTIMONY OF EDGAR F. KAISER, PRESIDENT, ACCOMPANIED BY 
CHAD F. CALHOUN, C. BRUCE WOOD, AND HICKMAN PRICE 
KAISER-FRAZER CORP.—Resumed 


Mr. Call houn would you rer ad your me morandum of December lL: 
1940. De you hi ive a copy ot that with you? 
mar. ¢ ‘aLHouN. No. sir: I do not. 
ator Futsricur. This is a copy that you supplied to us. Would 


you aie have the original ¢ 
t 


Mr. Catuoun. I think I can identify this, if Mr. Herz tells me t] 
s the same as the one | FOL, 

Mr. Herz. It is. 

Mr. Caruoun. This one does not have a date on it, Senator. I 
not recall the date. 

Senator Futsricnt. It is December 13. Here is your original cop: 

Mr. Catnoun. This is dated “December 13, 1949.” and it is a eo 
fidential file memorandum dictated by myself: 


Yesterday Mr. Jacobs of the Jacobs Manufacturing Co. of Detroit, accompa 
by another man, who I understand, is in a public relations firm in Detr 
(who claims he formerly worked for RFC) called at Willow Run to see M 
Edgar F. Kaiser. 

I am informed that he stated he knew all about RFC’s Director oe 
quarrel with Bruce Wood one day last week. It Was pointed out to him that the 
Was no quarrel but that Mr. Dunham had given Mr. Wood quite a roug h tim 

Anyway, Mr. Jacobs seemed to know all about it and also advised that thing 
were pretty Well snarled up at RFC as far as the K-F-RFC loan was conceri« 
and that he, Jacobs, knew how to get it straightened out. 

Jacobs indicated (1 am told) that employment of Mr. Boyle or Mr. Boyl 
legal tirm could help to straighten things out at RFC for K-F. Thus it appea 
that Mr. Dunham's blow-up at Bruce Wood last week was a deliberate ac 
his part and that it was all a part of a plan to make us kick through to the 
called right parties 

Our decision in the matter, of course, was relatively simple, namely, we w 
do no such thing as suggested by Mr. Jacobs. On the contrary, we will go alo 

trictly on our merits Without using influence or paying anyone for “straight: 
ing out” anything 


Senator Funpricutr. Mr. Kaiser, you were the seurce of this met 
randum, the information in this memorandum, were you not / 

Mr. Kaiser. I am, according to that memorandum. 

Senator Futsricutr. Do you question that memorandum ? 
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Mr. Katser. I do not deny that. saw the memorandum yester- 
day for the first time, and I did not Ba that Mr. Calhoun had writ- 
ten the memo. 

Senator Futsricur. Mr. Calhoun is your very intimate associate 
in Washington, is he not ¢ 

Mr. Kaiser. That is correct. 

Senator Futsrieutr. You do not question his—— 

Mr. Kaiser. I do not question it at all. That memorandum is ap- 
parently a file memo which he wrote after a discussion with me. Now, 
he drew certain conclusions from that. Whether I drew the same 
conclusions, that is something else, because | had the meeting with 
Mr. Jacobs. 

Senator FULBRIGHT. Do you wish to make any comme nt on that 
memorandum ? 

Mr. Kaiser. Yes. I returned from a trip, a field trip, which I with 
the sales ” ps irtmen t had gvone over the entire country ind some time, 
I think it must wed been the 12th, if that memorandum refers to a 
n eeting ot Jacobs, ] have not checked mv office reco! is. but it S 
the early part of December, Mr. Jacobs and Mr. Windham came out 
to my oflice at W illow Run and Mr. Reis, who was our vice president 
in charge of financial operations, came to my office with them, so there 
were the four of us, Windham, Jacobs, Reis, and myself. 

My recollection of that meeting was Mr. Windham talking mostly 
and some discussion by Mr. Jacobs, that they we re thoroughly familiar 
with the negotiations that took place in connection with our loan. In 
Tact, they made a point of describing to me the 1 ent — Ss. My 
lmpression was it was for the purpose of letting me kn hat the Vv 
were thoroughly familiar. They did not have all a ( lotaila. 3 inci- 
dentally, and a lot of their information was not correct. I did not 
clarify their minds as to what was right or what was wrong. I just 
listened to them. 

The second part of the discussion was the statement that they did 
enjoy some of our business, which they did, and that they were ready 
and willing to take on more work. I want to again make it clear you 
have to araw inferences. Nobody said because we know the 


» RFC 
we can fix it up, or we can do something, and also we would like to 
have some more business. I drew that inference, but they did not say 
t] at. 

Senator Funsriantr. That is right. but you thought that is what 


the implication was, from what they did say. 
Mr. Karser. Yes, but the facts as they so happened—and I have 
no eredit for it because it was a matter of bidding- they did not get a 
onti ul ition of the contract they had, because in the new models they 
were not the low bidder. . 
Senator Fursrientr. Mr. Wood. what about Mr. Dunh 


lam ? 
Mr. Woop. No: that is an exaggerated statement. 


and wl ien he heard 
bout figures and forecasts and conclusions that might be reached. 
Mr. Dunham seemed a little cross that day, maybe like we all get 
ome days, and was not very patient with me, but when we left it was 
ith the friendliest feeling and we had reached a meeting of minds 
the figures. 


senator FULBRIGHT. According to this memorandum. that meeting 
is on the 12th of December, your meeting with Windham and 


a if obs. 
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Mr. Karser. That is right. 

Senator Ki LBRIGHT. From the oflice records of Mr. Dunham, there 
the following entrv: 

Monday, December 12, 1949. Mr. Rex Jacobs telephoned over EXecutive 0988 


while Mr. Dunham was gone. When he returned, he returned his call. 


seid : a 
his merely shows that on the same date he was in contact with 


M ie K ISER Mr. ¢ hairman. on t] a icol cs. | want to Say thi 


The work I was referring to was cushion springs for the bodies of 


the Ls They do do SOT molding work al | were doing if before 
th I) other wo I do not want to leave the impression with the 
com (tee we are do Yr no busi ess with Jn ‘ob ‘ The volume of 
husiness has dropped substantially. I do not want to leave the im 


ession we are doing no business, but the particular business were 
the cushion seat springs they were not successful on. While we are 

ike about it. they do very good work. too. 

Senator Funprie HT, I wish to read into the record the following 
excerpts from Mr. Dunham’s office records. Mr. Dunham’s records 
ontain no reference to a quarrel with Bruce Wood, but there is at 
entrv on December 7. 1949, which indicates that Bruce Wood had 

Hed on Dunham on that day 


Other entries indicate that Dunham had been discussing the Kaiser- 
I) izer loan w ith attorney Cy Bevan before his meeting with Wood. 
The pertinent entries are as follows: 

Tuesday, November 22, 1949, Mr. Cy Bevan telephoned from De 
troit and invited Mr. and Mrs. Dunham to attend a Jefferson-Jackson 
Davy dinner at New York on December 2. Mr. Dunham accepted. 

Mondav. December 5. 1949. telephoned Mr. ( y Bevan at the M Ly 
flower Hotel. room 937, in response to his call. 

Monday. December 5, 1949. telephor ed Frank Williams re Kaiser- 
Frazer. That telephone is Mr. Cy Bevan again. 

Tuesday, December 6, 1949, Mr. Cy Bevan telephoned re letter from 
Kaiser-Frazer. Mr. Dunham telephoned Mr. Frank Williams who 
informed him this letter had not been received. 

Wednesday, December 7, 1949, Mr. Cy Bevan telephoned to in 
quire again as to whether or not the Kaiser-Frazer letter had been 
received. Checked with Frank Williams. learned it had not. M1 
Dun un relaved this 1 formation to Mr. Bevan. 

Do vou know who Mr. Frank Williams is, Mr. Kaiser? 

Mir. Karser. Yes, sir. 

Senator Fuirriant. Who is he? 

Mr. Katser. He is an examiner in the Washington office of the 
REC, 

senator FULBRIGHT. Did he pass upon the RFC appleation of 
Kaiser-Frazer / 

Mr. Kaiser. Yes. 

Senator Futsrientr. Mr. Calhoun, would you read your memorat 
dum of December 20, 1949 7% 

Mr. Catnoun. This isa memorandum from me to Edgar F. Kaiser 
dated December 20, 1949. It is a confidential memorandum: 


This morning as I drove to work Merl Young met me at the garage 


Senator Futsricgnt. What garage was that / 
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Mr. CALHOUN. The Ring garage. It is near our Offices the Ru 
Building. It is a public garage. He drove up the same time I did. 

Senator Futsriaur. Very well. 

Mr. CaLtnoun (continuing): 


He was quite disturbed and wanted to talk to 1 st g 

rganization had recently reported to REC offi 3 th | \ ng, was 
King s for something ih ¢ nnectio th the Kaiset i 
1 asked him if he knew who it was ib our organiz n tl ! 
y such statements at the RFC. He said he did not knov t ‘ L bee 
d was that it was a high official in Kais I ( 


Bruce Wood just at about the time the day or so befor f n 
orized by REC He pointed out that h only pur 
e wa i friendly gesture and in order to bh hea 
had not ked us for anything at that time, but I firmed tl e had called 
d offered to be helpt nd suggested that we ta \ M Jacobs 
Jacobs Manufacturing Co., of Detroit, but 
Young went on belaboring the point, trying to be almost hostile in the matte1 
n that anyone in our organiza n had made any re] RE 
whatever Merl had done in connection with calling 
Vi Shape, or 1orm 
I then told Merl that perhaps one of the things that might have been disturbing 
to you was the recent visit, as [| understood it, of Mon , Dec 2 
Willow Run of Mr. Jacot of the. bs Manufacturing Co n 
whose name is unknown to me though I had been told it wv ! 
ployee of the RFC. I told Merl that I had only received this it tion second- 
or third-hand and that it might be considerably garbled but that I had unde 
stood that Mr. Jacobs and his companion (a former RFC empl had made 
certain indications at Willow Run that it would be vi : empl 
Mr. William Bovle’s legal firm here in Washington 
Young seemed somewhat taken off balance at this ar tated fi ae 
| VE s he k ws how to state, “Bill Boy e spe KS OnLV To » H qdoes 
not authorize anyone to go around talking for him. That goes for me, 
Mer] made it very clear that no one is authorized to sp Bill B 
] d no one is authorized to speak for Me Yo HH 
said that Bill Boyle was doing only one job, namely, that nning ft 
Democratic National Committee, and he was not interested in anything 
at all for himself. Merl, of course, added that that we : 
He told me that if Jacobs had made any represent ! 
he had been entirely wrong and absolutely unauthot 
I told him I did not know whether Jacobs had mentioned } ! not and 


! doubted very much that he had. I told him that my own thinking had linked 


» Merl Young with the recent visit of Jacobs to Willow Run be e Merl in 


earlier calls to me and Bruce Wood just before the K-F RFC loan was 
authorized had mentioned Jacobs, 

Mer! stated that he had done many things for us, and that T 1. ! kn 
that he had never asked for a thing for himself I told hit abs tel) 
true, as I knew of no occasion when he had made any gest » or pas t me f 

nything for himself. 

He reiterated again that no one was authorized to speak f B Boyle or 


him, that he had his own business and that it was not neces v for him 
trv to get anything on the side, and that it would be wrong for him to do 
so. He said that Bill Boyle was in the same position. I told him that I thought 
that was a very sound policy for them to be following and that I was gratified 


Mer! specifically asked that I bring this to your attentti 


Senator Ft LBRIGHT. That Was a Inne morandi mn WYItte OV VOU, ad- 
dressed to Mr. Edgar Kaiser? . 

Mr. Catuoun. Yes, sir. 

Senator Futsriaut. You received that. Mr. Kaiser ? 

Mr. Katser. That is right. 

Senator Futnricur. Did you know about Mr. Young's association 

the past, Mr. Calhoun ¢ 
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Mr. Catnoun. No, sir; I did not, and I do not know of any associa- 
tion now. 

Senator Fursricutr. Did you not know that he was an employee 
of Mr. Jacobs? 

Mr. Catnoun. I did not at that time. I have since read it, I think, 
as a result of some of your hearings. I think it came out some months 
ago, or maybe it was just recent ly. 

Senator Fursrieur. Mr. Calhoun, you received a telephone call on 
August 22, 1950, from Mr. Dunham ? 

Mr. Catnoun. It was about that time; yes sir. 

Senator Futsrieut. Soliciting your support for his nomination to 
the Board of RFC: did you not ? 

Mr. Catnoun. That is what I interpreted the call to be; yes, sir. 

Senator Futsricur. When I said “nomination,” I meant support 
for his confirmation. 

Mr. Carnoun. That is correct. 

Senator Futsricgur. He had been nominated and wished you to help 
him get confirmed. Is that the way you interpreted it? 

Mr. Catnoun. That is my interpretation of the call; ves, sir. 

Senator Futsrienr. At that time, you were rather a large bor 
rower from the RFC, and I would think it would embarrass you; 
would it not? It would have me, I believe. 

Mr. Catunoun. Senator, it appeared in your report that I was em- 
barrassed. Whether it was just a play on words, I cannot say that I 
was embarrassed by it. I had other feelings about it, but I cannot say 
I was embarrassed. I would just like to make up my own mind about 
it and not have you or the committee make it up for me. 

Senator Fursricur. We apologize for that, because we would have 
been embarrassed, and I would, had I been in that position. 

What were vour feelings when he asked you to help him to get con 
firmed ? 

Mr. Cannoun. My principal feeling was this, Senator: I did not 
know Walter Dunham. I had only met him once before in my life, 
and that very casually. My particular feeling at that time was that 
I was surprised, or thought it odd that he would be calling me. That 
was my first impression about it, and main one. 

Senator Futnricutr. You felt no resentment ? 

Mr. Canuoun. I did not say that I felt any. No; I cannot say that 
I resented it. 

Senator Futsrieut. What did you feel? 

Mr. Carnoun. I have already told you, Senator, that I was sur- 
prised, and I would be surprised at anyone who knew me as little as 
Walter Dunham did that would call and ask to perform such a service. 

Mr. Kaiser. If he had done anything about it, he would have been 
embarrassed. 

Mr. Carnoun. That is true. Then I would have been. I did abso- 
lutely nothing about it. 

Senator Fursrienr. Did anyone else in the RFC Board call you 
with a similar request ? 

Mr. CatHowun. No; not at all. 

Senator Futsrient. Did Mr. Dunham specify what he would like 
for you to do? 

Mr. Carnoun. Yes; he did. 
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Senator Futpricur. What did he ask you to do? 

Mr. CatHoun. Well, he asked me if I would talk to a certain 
senator. 

Senator Futsrient. Who was it? 

Mr. Catnoun. I really 

Senator Futsricutr. Was it me? 

Mr. Carnoun. It was not, it was a member of your committtee, 
though. 

Senator Fursprigut. Go ahead. 

Mr. CatHowun. It was Senator Tobey. 

Senator Doveétas. Did you talk to Senator Tobey / 

Mr. Carnoun. Not about Walter Dunham: no, sir, never. 

Senator Doverias. You knew that if you did talk to Senator Tobey 
t would not have any effect, did you not { 

Mr. Carnoun. I do not think so. I know Senator Tobey very well, 
Senator Douglas. But my own feelings about the matter came first. 
I was not culded by what might happen. I was culded Dy ny own 
feelings inthe matter. 

Senator Furprieur. You are an old friend of Senator Tobey, are 
you not / 
~ Mr. Catnoun. I am happy—lI believe that Iam. So far as I am 
con erned, I consider lim a vood friend ot mine. 

Senator Funsrient. Mr. Dunham had found that out, I suppose, 
from other sources. 

Mr. Carnoun. He must have, I do not know. 

Senator Briexer. [f you had thought that Mr. Dunham should 

ive been confirmed, there was nothing wrong with your talking to 
senator Tobey, Was there / , 

Mr. Cannoun. I do not know whether there was, or not. There is 


l lot of- 





} 





Senator Bricker. There are a lot of people—if there are, there are 
a lot of people doing a lot of wrong in this country right now, I would 
Suy | 

Mr. Catnowun. That is just what I was going to say, Senator, be- 
cause it is not unusual to get similar related calls. 

Senator Futsrient. I think so. Here is a big borrower. This com- 
pany at that time was in debt in a very great amount and in very 
serious circumstances; otherwise you would not have been in right 
after that and asked for $25 million more. 

Mr. Katser. I think Ican answer that. 

Mr. Carnoun. That is why we did not Uo it. 

Senator Fuuerieutr. If Mr. Calhoun wants to go on further, how- 
ever close he was with Senator Tobey, I think it would be highly 
mproper for the people in the position to put the screws on his com- 
pany, to come asking him to do it, and it puts him in a very difficult 
position. 

Senator Bricker. We will let that go to the qualification of Mr. 
Dunham. The man to do that is not qualified for the job. That 
s the answer to it. 

Senator Futsricur. I think it is highly improper for Mr. Dunham 
to ask a borrower to work in his behalf to get his confirmation. 

Senator Bricker. That is an entirely different question. 

Senator Futsrieut. No; that is the question. 


hat. 
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Senator Bricker. That is different from what I asked the witness 
| asked him if he thought that Mr. eee sho uld have been re 
appoint d there would be nothing wrong 1 1 his ecalline the Senator 


aria ‘ 
Senator Funericur. I think so, under the circumstances, 
Senator Bricker. That again goes to the qualification of Mr. Dun 

ham that he would eall one of his borrowers Sod cae toner, ak tai { : 


for him. 
Mr. Catnoun. Senator Fulbright : 
Senator Funpricur. Mr. Kaiser, I want to add a point—well. g 
ahead, Mr. Calhoun. 
Mr. Catnoun. What I did in at matter I have always felt a 
swered your specific question. ] di noth ing about it. IL did not 
even report it to mv people for the simp le reason | felt there wa 
ometh WIne about it. We should not have anything to do with it. 
Senator Futsricur. Now, Mr. Kaiser, you wanted to say some 





Mr. Karst r. You are absoh vs correct. Under the circumstances, 
from a poli *4 standpoint. Mr. ilhoy in should not have di me Ts but 
t or deeper than that with us. You are going to be in Washing 


ton a long, long time, and if vou are going to start taking sides, going 
r for help on confirmation s or appointments I do not think, 
long-range, it iS a verv eood policy 


Mr. Catnoun. That is right. 
Mr. Kats) We had business to do and we are trying to stick to it. 
Senator i rpricutr. Well, what do vou think about a Director 
ask ng a borrower to do that ? . 
ir. Karser. We are a bie borrower still, and I do not know who 
Directors are going to now, or in the future. Do I have 


answer that ? 

Senator Bricker. In other words. Mr. Dunham’s suecessor might 
find out that you had been to Mr. Dunham. 

Mr. K LISER. I would just as soon drop it. Senator. 

Senator Furpricur. Mr. Calhoun, I believe the Gilbert Supply 
Cor p. of Portland. Oreg., wanted to buy some pipe or casing from th 
Kaiser Steel Co., did it not 2 i 

Mr. Canrnoun. Yes. sir. 

Senator Fuisricnr. Were you ever asked by any member of the 
Board of the RFC to assist them in obtaining pipe for the Gilbert 
Supply Co. ? 

Mr. Caunoun. No; I was never asked by a member of the Board 
Mr. Wood of our company was, I believe. I was not. 

Senator Futpricur. You were not ? 

Mr. Catnoun. No, sir. 

Senator Futpricut. Were you, Mr. Wood ? 

Mr. Woop. TI will have to state it this way: I was informed by staff 
members that Mr. Willett was anxious for some pipe to be sold to 
Gilbe ‘rt that we had turned down for good business re: ason 

Senator Fuirsricut. I did not follow that. Will vou ane it, 
please / 

Mr. Woop. I say I was informed by staff members of RFC that they 
had been instructed by Mr. Willett to ask us to sell ra to Gilbert 
who we had previously turned down for good business reasons because 
we did not have the pipe available to sell him. I ascertained th 
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facts. I talked with Mr. Calhoun who had handled it before, and 
I called the west coast. So IL went ri 


i 


y 


cht ciurect to Mr. Willett and 
explained the business reasons why we could not sell pipe to (Gailbert. 

Mr. Willett said, well, if it was possible to do so. if cireumstan 
should change, he wished they would, and that was the end of 
conversation. 

Senator iy LBRIGHT. Who were the lesser officials in the RFC wl 
made the original request ¢ 

Mr. Woop. I believe it was Mr. Dodds. Mr. Williams said that I 
should go in and talk with Mr. Dodds about it. and Mr. Dodds ex- 
plained that he had had this request from Mr. Willett. 

Senator Fursricur. Did Mr. Willett give you any detail ti 
he was interested in the Gilbert Supply Co. 4 

Mr. Woop. No, sir. 

Senator Futsrigut. Do you have any idea why it was? 

Mr. Woop. No, sir. 

Senator Futsrtentr. Do you, Mr. Kaiser? 

Mr. Kaiser. Not atall. I did not know about it. 

Senator Funpricur. You did not know about it 7 

Mr. Kaiser. No, sir 


Senator Futspricur. Did you know anvthing about it. Mr. Calhoun? 


‘) 
Mr. Carnoun. I had known about the Gilbert Supply ying to 
buy stee] from us, and other efforts they h: | mace }>) to t ‘ of 
vat I called brn ong pressure on Us to sell them. al cd t wv not 
through the RFC. He had gone through two othe: 
s r Fuuprienr. What othr 
\l ( I uN. The Depa l fe ) 
ds r Wavne Morse 
si or Funericur. Tell us w Lic Dep ! 
{ | Wayne Morse « 
\| ( I i th fl 10) os 
} ! ( j e ] over Del Ll of. I bel E L\ 
} ad mv nie Ory oO} - O\ 
"a period of 3 or 4 months at least. It sta \ 
LD on’s office, T belie, Seatt . x 
f letters between the Seattle off I | eve, and mat 
ver of Kaiser Steel Corp. and I think with Mr. Henry Kaiser 
Il am just speaking irom memory, b ay Vv. { 
pel tent. so fi ally I went to the chief of the Antitrust D sion | 
the} Mr. Herbert R.. ,erason, I explainect the ye ma { him to 
their complete satisfaction, and it was dropped. 
Senator Furpriautr. Was Gilbert all ovine some antiti { olatio 
order to do this 4 
Mr. Carnoun. Oh, yes, he did; he threw in a lot of nes. 
Senator Futpricutr. In the oflice of the Department of Justice in 
Wasl ington ¢ 
Mr. Cannoun. Yes, sir—no, wait a minute, I do not know that he 
ever went to the Department office here. I did. He may ve o ( 


ere, | do not know, not that I reeall now. 
Senator Bricker. What was he trying to do, charge Kaiser-Irazer 
h antitrust violations / 

Mr. Carnoun. Not Kaiser-Frazer, Senator, Kaiser Steel Corp. 

Senator Bricker. I mean Kaiser Steel Corp.: in order to for 


ce vou 
0 furnish steel to the Gilbert Supply Co. / 
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Mr. Catnoun. He had made some sort of a ch: arge out there, that 
I am not familiar with now, that he apparently thought would take 
some action through the Antitrust Division of the Department of 
Justice. We satisfied the local oflice out there and Ll also went, as | 
say, to Mr. Herbert Bergson, and satisfied it there. I do not know 
whether it was after that, prior to that, or concurrently. My office 
here, while I was absent, had received this call from Senator Morse’s 
office. I did not talk to Senator Morse personally about it, but I had 
my assistant here in Washington call on him and explain to him that 
the reasons why we were not in a position to supply steel to Gilbert, 
which satisfied the Senator, and that is all that ever became of that 

Mr. Woop. I might add one thing more, we did not sell any stee! 
to Gilbert. 

Senator Bricker. You did not sell 

Mr. Woop. That is right. 

Senator Bricker. Who is Gilbert? How does he happen to b 
such a prominent figure in that? Do you know who he is? 

Mr. Catnoun. All I know is that he is a man who is in business i 
Portland, Oreg. I cannot identify him right now. I have seen th 
credit statements on him; that is, 2 years or SO ago. 

Senator Bricker. Is he a big operator / 

Mr. Kaiser. I do not think so. 

Mr. Catnown. I do not think so. We have not established outlets 
there. 

Senator Bricker. What does he do? 

Mr. Kaiser. I think he is a steel fabricator. 

Mr. CatHoun. I think he is a jobber, maybe it is both. 

Mr. Katser. Maybe he is a jobber and a fabricator. 

Senator Bricker. He w: cart pipe or casing, apparently, and they 
were both in very short supply at the time. 

Mr. Catnoun. Very short supply. 

Mr. Kaiser. I heard of a lot of ways of trying to get steel, but never 
like that. 

Senator Capruartr. What did the Department of Justice have to 
do about it ? 

Mr. CaLtHoun. You mean what action did they take? 

Senator CaprHartr. Why were they trying to get steel and pipe? 

Mr. Catnoun. They were not trying, they only had the complaint 
and they were investigating the complaint. 

Senator CAPEHART. They made no effort to get steel for them. 

Mr. CarHoun. Not to my knowledge. They never approached us 
in that way at all. 

Senator Bricker. It is simply an antitrust violation charge mad 
by Gilbert against you because you would not furnish them steel / 

Mr. Carnoun. Yes. 

Senator Bricker. Nothing came of 

Mr. Catnoun. Nothing. 

Senator Fursrient. On August 23, 1950. did Mr. Hubert Stee 
call you, Mr. Calhoun, and want to gel a supply of steel? 

Mr. CatHovun. I do not identify that particular date, but sometim 
last summer he did, yes. 

Senator Futericnr. Was that the same one? Who did he want t! 
steel for? 
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Mr. Catnoun. I do not know; he did not say. I did not recognize 
it as having any connection with Gilbert. 

Senator F'utsrreur. But Mr. Hubert Steele called you at that time. 
He was not at that time with RFC, was he / 

Mr. Catnoun. No; he was not. 

Senator Funsricnt. The office records of Mr. Willett. of October 
21, 1948, has this entry: 

Dawson telephoned to make an appointment for a man named Gilbert about 
pipe castings, 


October 22, 1948: 


——*s 


Lunch with Dawson. 


Apparently Mr. Gilbert had a great deal of trouble trying to get 
pipe castings. You do not know whether he ever got them from any- 
body ¢ 

Mr. Katser. No, sir. 

Mr. Catnoun. No, sir; I do not. 

Senator Bricker. Gilbert was not from RFC, was he / 

Mr. Catuoun. Not to my knowledge. 

Senator FULBRIGHT. What reason did he have to believe that peo- 
ple would get him steel ? 

Mr. Willett, can you enlighten us as to who Mr. Gilbert is? 

Mr. Wittertr. All I know is I received a letter from Mr. Dawson, or 
a phone eall, asking me if we could get Mr. Gilbert steel. | referred 
that to Mr. Dodds or Mr. Williams or someone dow} below, [ do 
not know which one. 

Senator Futerient. Did he tell you who Mr. Gilbert was ? 

Mr. Wituetr. No: he said he was a dealer in the Northwest, some- 
where. 

Senator Furpricgutr. Mr. Kaiser, did Mr. Dunham att mpt to get 
you to supply steel to Texmass Oil Co. ? 

Mr. Kaiser. That is putting it a little strong. He brought the 
subject up in his office and introduced me to a Mr, Smith, I believe it 
was, 

Senator Futericut. Ronnie B. Smith ? 

Mr. Kaiser. Yes. 

Senator Fuisrigut. Who was the leading light in the Texmass 
organization ¢ 

Mr. Kaiser. I do not know whether he was the leading light. 

Senator Futsrieut. We know that. We are quite familiar with 
that. 

Mr. Katser. Well, he is. 

Senator Futrrienr. If you will pardon my blunt manner of speech. 
I think I have been in politics so long that I put this too grossly, but 
you catch my meaning anyway. 

Mr. Katser. Yes, sir. 

Senator Futsricnr. Go ahead. 

Mr. Katser. So [ met Mr. Smith in Mr. Dunham’s office and said 
Smith could tell a story and Smith did and he said they needed steel 
badly. I said I did not know anything about it but suggested that 
he get in touch with Jack Ashby, the general manager of Kaiser Iron 
& Steel. Smith said to me, “I have tried that before, I don’t get any- 
where, somebody top-side has got to talk to them.” 


ILO A, ALLA NEILL LE OIE i ae 
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[I said, “That will only irritate him. You go to As shby. I will do 
this, I will tell Ashby that you are going to ¢: all him, but you have got 
to handle your case with Ashby there, because he is responsible for it. 

oe that point on “as 2 matter of fact, I went downstairs later 

and t lked to Mr. Fran k W illis ams abo if it and asked him if he knew 
hout 'the Texmass situation. Mr. Frank Williams said, “No: I am 
not familiar with it at all.” He a “T will call in someone who 
knows the situation.” 


al 


He called in someone, and | do not remember who it was, it might 
have been the examiner, and said, “Yes, they did need steel, becauss 
these days you have to check pretty carefully whether somebody reall) 
needs steel or whethe) they are reselling de 

som) question was. When I talked to Jack Ashby, “Do these peop! 
really need the stee] 2” They really need the steel. | do hot kno 
whether it was the examiner or who, so from there on the matter wa 
handled through the Oakland office. 

Senator Futsrigur. Did they get their pipe, do you know? 

[r. Kaiser. Iam notsure ofthat. Itl ‘ink they did get some. Yes: 
fam. Iam sure they got some. I know they got pipe, that is righ 
because there is a q 1lest1o ee is right, 
enator Futprigur. How much did they get? 

Mr. Katser. I do not know. Maybe Mr. Calhoun knows 

Mr. Catnoun. I do not know how much they 
Senator Furpricnr. A substantial amount ? 
Mr. W or D. | ka Ow nothin oe about the ease. 
Senator Furipricur. What did Mr. Dunham say to you exactly 


_ 


ot. 


— 


Was all he did w introduce vou to Mr. Smith? 
Mr. IC AISER. HH ntroad ced to me Mr. Smith and said who he Wil 
said they need steel, if vour people could not help them any, that is 


} ‘ ] } oul ce 
senator FULBRIGHT, He dd d not say they wo Id appreciate 1 i 3 


Mi Ka Hy oO ive said that 
Senator Fuu Yo ere all in the same boat here, you wou 
help Tex ( Lh RE¢ 


L\ that, as a matter of fact. 


~ Ou 2 ithered he would like to do it ? 
Mr. KK - . »mure, he wt uld hot have been introducing Ine to hi 


Senator Funsricur. Well. that is the fact of the matter, is it not 
T ev were a lo bi rrower, the Vy nee led aaa and it would help thi 
loan, would it not ? That is perfectly obvious. 

Mr. Kaiser. I cannot go that far with you. Sure, I know Texmas 


is a borrower. and all I wanted to find out—I was only interested 
one thing—if they needled th e steel for their use, because you cannot get 
messed up in are ecules. 


Senator Futsrienr. I am not talking about it from your point o! 
view. Iam talking about it from the RFC’s point of view. Here 
a borrower, a loan about which there has been some question. If they 
need steel, al d Vou Can do business. of cours . he would want you to aivi 
that to him: is it not? 


Mr. Kaiser. Yes. 


| ee litt LOI TOE LA AEE AE APES RIES i a 
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Senator Futsrientr. The question is, is it cricket, is it proper for 
him in his position to use that position on another borrower to get 
steel- : 

Mr. Kaiser. On the basis that Dunham put it up to me, it was all 
right. Do itif you can. 

Senator Futsriaur. Do it if you can. 

Mr. Katser. Yes. 

Senator Funpricntr. It is often a matier of degree. 

Mr. Kaiser. If pressure was put on, if he said, “Here, you do it or 


i 


else.” that is different. Nothing like that, Senato I, mvself, a 
for getting steel, so believe me, 1 know what it is lke. 
Senator F'utsrigntr. Mr. Gunderson, I want to ask y f you have 
y comment or anything to add 0 oe we | 


Vir. (QUNDERSON. NO. SID. 
Senator Funtsricur. You have nothing fw 
Mr. GunpEerRSoN. No, sir. 


Senator Funnreiur. Mr. Willett. you have rd this. Do yo 


anvthing you care to Vy al t the matter which w have ha 
der discussion / 
Mr. Wintxerr. All I have to sav about Gilbert that hi not a 
borrower from RIC, as far as I know. 
Senator Funtsricur. Do you have any comm to mal carding 
s question of the conduct of the RFC 1 embers wit regard to sup- 
plying and using their position to help supply the borrowers or 


anvone ¢ 

Mr. Witterr. IT have never tri | to help the borrowe1 | lad 
to he lp Kaiser. If they can sel] the steel I am aw! Vg to help 
them. 

Senator Funericur. I think you misunderstood thi int. The 
were having no difficulty selling the steel. They were probably 
vetting a premium for steel along about that time, as many n 
lacturers were, 

Mr. Wituetr. I have no interest in Gilbert, and I am not trying to 
ise pressure on Kaiser. We asked him whether they could sell them 
pipe or whatever else he wanted. 

Senator Ft LBRIGHT. Do you have any comment to make ibout ar 

her aspect of the hearing this morning ?/ 

Mr. Witxzerr. No, sir. 

Senator Funtsricntr. Mr. Bevan, would you like to make any con 

ent? lf so. We would be glad to have you come for ira ana be 
worn. 

Mr. Bevan. I would, Senator. 

Senator Futsricgutr. Do you solemnly swear to tell the truth, the 
vhole truth, and nothing but the truth, so help you God ¢ 

Mr. Bevan. I do. 


TESTIMONY OF EDGAR C. BEVAN, ATTORNEY, DETROIT, MICH. 


Senator Futprieut. Give your name to the reporter. 

Mr. Bevan. Edgar C. Bevan. 

Senator Fursrignt. Do you have any comment you would like to 
make, Mr. Bevan? 

Mr. Bevan. Yes, Senator; I have one or two comments. 
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The statement that was read—— 

Senator Futsriegntr. Which one, Mr. Bevan? 

Mr. Bevan. Mr. Calhoun’s statement. 

Senator Futsricut. The first one? 

Mr. Bevan. Yes. 

Senator Futsricut. The first or the second ? 

Mr. Bevan. The first. 

In the third paragraph, the paragraph that relates to me. 

Senator Futsricnur. That is Mr. Gunderson’s statement. 

Mr. Brvan. Mr. Gunderson’s statement, I am sorry; yes. 

The statement is made that I approached an officer of the Kaiser- 
Frazer Corp. The facts in that connection ‘are these, as was testified 
to by Mr. Hickman Price. Mr. Hickman Price and I have been friends 
for son * years, know each other very well. We ran into each other 
entirely by accident in Washington, in the lobby of the M: iyflower 
Hotel. This was some time, I believe, in late September. At that time 
I had no knowledge whatsoever 

Senator Futprignut. What year was this, Mr. Bevan? 

Mr. Bevan. 1949. 

At that time I had no knowledge whatsoever of any application 
by Kaiser-Frazer for a loan at oer or that Kaiser-Frazer contem- 
plated a loan. Mr. Price had said that there was a loan pending at 
that time. The fact is that that evening Mr. Price and I spent the 
evening together simply because we had run into each other and we 
were reasonably close friends. That evening Mr. Price told me, and 
I learned for the first time, that Kaiser-Frazer was negotiating for 
a loan with RFC. In the course of that conversation I undoubtedly 
mentioned the fact that I knew Walter Dunham. There is no question 
about that. It is the logical thing for me to say and the natural thing 
for me to say. I made no proposal, as Mr. Price has said, to him that 
I be retained to represent Kaiser-Frazer. Asa matter of fact, I would 
know that except that Mr. Dunham and I were close friends and were 
good friends, that no influence would influence Mr. Dunham, in my 
opinion, to approve a loan unless it was qualified as to collateral, man 
agement, product, and all the other factors that enter into such a loan. 

Following that I took no part in any negotiations for a loan. I did 
not know the terms upon which the loan was being negotiated; I knew 
nothing of what went on whatever. 

After the loan was approved I was retained by the Wilkie Owen 
firm through Mr. Brown, whom I had also met many, many months 
before, Mr. Price having introduced me to him. 

Senator Doveias. May I ask, is this the law firm of which Mr. 
Wendell Willkie was formerly a part ? 

Mr. Bevan. It is, ‘Se nator, They retained me, first, to examine the 
titles and pass upon the titles to the plant site property which Kaiser 
F razer was then purchasing from the United States Government. 
There were three transactions here, two of them which more or less 
paralleled each other: One, the purchase of the ] property by Kaiser 
Frazer; two, the mortgage of the property by Kaiser-Frazer, both of 
which required title opinions, an involved title, a large number of 
abstracts and a very substantial amount of work entering into it, the 
examination of those abstracts and the entire title question. together 
with the passing on certain documents, and so on, in a purchase 

involving a great many millions of dollars. 
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The abstracts were examined, and this was all sub ent to the 

proval of the loan. ‘The loan had been approved, d it had beet 
pproved on the basis with which I had nothine whatever to clo. 

A title opinion was delivered to Kaiser-Frazer consisting of many 
pages because there were a @reat many questions in lved. and then 
t became necessary to prepare and furnish to RFC a le] 
opinion as to t he title with reference to the mortgage wl L was a very 
few days later, re pr ne paralleled each other up to a 
point, although, of course, the purchase was consummated before the 


mortgage was closed. 


The supplemental opinion, which was a com lets opi a : it, was 


upplemental as a part of the title. as to certain parcels t w not 
upplemental because those parcels were parcels that had been ordered 

Kaiser-Frazer before and were not covered by the first opinion 
which covered only the lands being purchased and properties being 


urchased by Kaiser-Frazer at that time. So that the second job was 
also a substantial job 
[ did not approac ‘h anybody « wv solicit anybo dy, or represent to any- 
bods that Walter Dunham would do anythin e for me by way of 
approval of a loan that should not otherwise be approved. 
Senator Futsrienr. Did you recommend Mr. Dunham for appoint- 
ment to the Board ? 
Mr. Bevan. I did. and on that subiect I would lik 
Senator Futsricur. When did you do that ? 
Mr. Bevan. It was early in January of 1948, or late in December 
of 1947. 
Senator Futnricur. Were vou Democratic national committeeman ? 
Mr. Bevan. I was. 
Senator Furpricut. Are you still? 
Mr. Bevan. No. 
Senator Futsricnut. But you were in— 
Mr. Bevan. I was at that time. 
Senator Furpricutr. At that time? 
Mr. Bevan. I have not been since the convention of 1948. which 
wis the end of my term. 
Senator Mayrnank. Who is now? 
Mr. Bevan. George Fitzgerald 
Senator Futsrienr. Mr. Dunham is a Republican, is he not ? 
Mr. Bevan. He is a Republica 
Senator Futsricutr. Is he what you would call a tame Republican? 
Mr. Bevan. I wouldn't call him very tame, Sache. I would lke 
outline how that came about. 
Senator Funpricur. All right. 
Mr. Bevan. I received a telephone call from Mr. Gail Sullivan, 
en with the Democratic National Committee, and. as I say. it was 
either late in December of 1947 or — ‘in January 1948. Gail told 
me that there was a possibility of : aney occurring on the Board 
Directors of RFC due to the Shee lity that Mr. Henry Bodman, 
Jr. might resign. He had not resigned: there was no vacancy at 
he time. We were in this position: There had been a director on that 
Board from Michigan for some years, first, Mr. Charles Fisher, and 
Mr. Henry Bodman, and althor ih. of course, I knew as everyone 
else knew, that there would be many other endorsements and recom- 
ndations, Gail Sullivan— 


1 
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Senator Tosry. Who is Gail Sullivan ? 

Mr. Bevan. He was with the Democratic National Committee. 
senator, As a matter of fact, at that time I think Mr. Hannegan 
was ill, and Gail Sullivan was more or less pinch hittine for Mr. 
Hannegan., who Was largely in charge of the office. 

Because of these facts there was a possibility, at least, that Mich 
gan might have an opportunity, that the next director might come 
from aut ‘higan. 

I considered the matter for some little time and considered vari- 
ous noaaibiliti es in connection with it. .Amx ne ot hers, Mr. Dunhana’s 
name very definitely occurred to me. IT had known Mr. Dunham for 
some time. I had represt nted him in some corporate reorganizatio1 S 
in which he was either trustee or a member of a bondholders’ com- 
mittee, Ol something of that kind. He knew me, therefore, as an at- 
orney, and I knew him as a former banker and as a citizen and asa 
friend, a fairly close friend. 

During January I communicated, whether by phone or otherwise 
I am not absolutely certain, but anyway 1 communicated an endorse- 
ment to the national committee simply endorsing Mr. Dunham. In 
the meantime Mr. Dunham was out of town and came back. I talked 

Mr. 1) unham about it, to learn whether he would be interested in 
it, because he had : i bu siness in Detroit. and he might or might not 
be interes - in it. and at that time I said to him, it is pr actically es- 
sential, or at least it is extremely disirable that you have the support 
of enti er a either one or both of the Republican Senators from 
Mi c] MOAN. 

Senator Maypank. I] might Say that as long as I have been on this 
commit ee it has always bee 1. W hether it be Re ypub hi Can or Democr: atic, 
that generally the subcommittee or full committee submits the name 
of whomsoeve might be sen down here to the Senators from these 
States for approval or for dis approval. I do not suggest that those 


Senators agree beforeha - ee ae be appointed. 


Mr. Beva It is for t reason, Senator. that I asked Mr. Dunham 
most eorialk whether oe knew either or both of the Democratic 
Senators from Michigan. 

Senator DouGias. Republican Senators. 

Mr. Bevan. Republican Senators from Michigan, there being no 
Democratic Senators at that time and there being no Democratic State 
administration. For that reason the job of Democratic national com- 
mitteeman from Michigan at that time was no sinecure. 

Senator Furtsricur. Did you talk to Mr. Rex Jacobs about this 
appointment ¢ 

Mr. Bevan. I didn’t know Mr. Rex Jacobs, Senator. At that time 
T did not meet Mr. Rex Jacobs until some time in 1950, and I only met 
him that once. I was introduced to him then. Later in 1950 I was 
on the op posite side of the table from Mr. Jacobs in settling a real- 
estate transaction in which I represented some New York interests 
from whom Mr. and Mrs. Tn Ss were purchasing some real estate. 

Senator Funsricnr. You never met Mr. Jacobs, then, until last 
vear é 

Mr. Bevan. No: I didn’t meet Mr. Jacobs—well, now, it may have 
been December 1949 or early in 1950 that I met Mr. Jacobs for the first 
time. I did not know him. 
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Senator Furprienr. You did not know him befor 

Mir. Bt VAN. | cidn’t know him before. 

Senator Futpricur. He was a friend of Mr. Dunham’s, vy he not 
for some time ? 

Mr. Bevan. That I don’t know, Senator. 

Senator Funtpricur. He is now: is he not ? 

Mr. Bevan. That I don’t know. 

Senator Futsricur. You don’t know ? 

Mr. BEVAN. Ky xcept on the basis of hearsay I know that they kne 
ach ot! her and from read) ing the report that was hand | 
ommittee a few days avo 1t 1S obvious that they 

Senator Futsricur. How did it happen that » lis 
Kaiser-Frazer loan with Mr. Dunham? What interest did 

the Kaiser-I*razer loan / 

Mr. Bevan. Only the interest that in Detroit Kaiser-F 


= re 


employed upward of 15.000 people. It was il it of the ULOMODIL IE 
dustry, and Detroit is a one industry LOW whieh Sd per t ¢« 
| business relates directly or anes ik automobile indus 
Senator I ULBRIGHT. We lh » he: ard of t he aute ynobile ndustry 
Mr. Bevan. And the aute be dustry—the quest of loal 
ie Kaiser-Frazer Corp. was of per ‘sonal interest tome. IJ was not 
tained nor authorized to speak for Kaiser-F orp., Senator. 
Now, if I may complete the statement, prints , I was n er ng about his 


appointment. 

Mr. Dunham told me he did hot know senator Fere Son, but he 
knew Senator Vandenberg quite well, and he told me afterward that he 
had gotten in touch with ree Vandenberg and I am ne e 
whether it was by personal call or by letter, but in any event he had 
votten in touch with Senator Vande nbe re and he advi sed me that his 
appointmen t would be acceptable to Senator Vandenberg, as I reeall 
t. Inany event, at that time I sent this biographical sketch of Wa 
Dunham to Washingt mm, to the national committee 


} 
Sill 


I> 


Born February 16, 1882; educated in public schools, Bradford, P 
’resbyterian ; politics, Republican. 


Senator Fursricur. | wonder if you could not give that 
orter. We know all about Mr. Dunham. 
(The document referred to follows:) 


\\ 


Walter L. Dunham, Detroit, Mich 
Born February 16, 1882; educated in publie schools, Bradford, Pa.: 1 
resbyterian ; polities, oo ogee 
Served in Spanish-American War at age 16; active service in Puerto Rico 
Completed high school education a Spanish-American War. 
1910: Treasurer of a small railroad in Mississippi which is now a part of the 
Iiinois Central Railroad system, in which assignment he acquired 


a general 


owledge of railroad operation. Resigned same year (1910) to accept position 
f cashier for Ford Motor Co. 1912: Became vice president, Hichland Park 


Bank; served thereafter, until middle twenties, as senior vice president, First 


National Bank of Detroit; then as president of the Detroit bank. Held the 


tter position through bank holiday; after bank holiday, the Detroit bank was 
' first to open, over bitter objection of officers and directors of big insolvent 
itional banks. Resigned from Detroit bank. 


i935: Organized Walter L. Dunham Co., financial and industria 
Later served on War Production Board as Chief of Special Projects 1 
in officer for Michigan and Ohio of Smaller War Plants Corporation 
Has particular knowledge of industrial activity and finances, and ganized 
he following industrial concerns: Michigan Valve Co., Carhart Overall C 


80585 51 pt. 2 8 


counsel 


sranch and 
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fredson Co., Peninsular Metal Products Co., all of Detroit; General Foundry Co., 
Flint, Mich.; Rickard Lumber Co., Lansing, Mich.; Cleveland Terminal Tower 
Building, Cleveland, Ohio. 

Has served in following capacities in Detroit: Vice president, chamber of com 
merce; president, Detroit Clearing House Association; president, Better Busi- 
ness Bureau; finance committee, Womans’ Hospital; executive committee, Ameri 
can Bankers’ Association; president, Michigan Bankers Association. 

Author of Banking and Industry in Michigan, published 1929. 

Has no connection with G. M., Ford, or other big business—understands 
Classes of business, but speaks for medium and small business. Has some enemies 


anrong predepression bankers, but has confidence of business. Has young met 
a CN and vigor US [x int of view: cour: YeOS, progressive, and sound: progres 
liberal Republican : married, no children 


Senator Fursriaur. Is there anything further ? 

Senator Carrnarr. Would it interest you to know that Senator 
Vandenberg and Senator Ferguson did not know that Mr. Dunhai 
Was appo ao until after he was appointed ? 

Mr. Bey Until after he was nominated, Senator? 

Renaudiae CS \PEH ART. Until after he was nominated, I mean. 

Mr. Bevan. On the first appointment ? 

Senator Caprnarr. Yes. 

Mr. Bevan. No. I understood Mr. Dunham had written or talked 
to Senator Vandenberg— 

Senator Carrnarr. That is why IT give you the chance to correct 
the record, because you will find when he was first appointed that 


neither Senators Vandenberg nor Ferguson knew anything about it 
ntil his confirmation was sent to the Senate. 

Mr. Bevan. That was not mv particular problem, Senator. That 
was Mr. Dunham’s problem. I told Mr. Dunham that if he knew 
those Senators he should get in touch with them and get their support. 
It was not for me to do it. 

Senator Carenarr. I just wanted to help vou correct the record. 

Senator Bricker. What was the date of the first appointment ? 

Mr. Bevan. He was not appointed until long after my term as na 
tional committeeman, because the vacancy did not occur, Senator. 

comms Fuiericut. IT would say it was about 2 vears ago th 
month: . that is , Mr. Bodman mid Mr. Goodloe both resigned approx 
hiate ly the same time. I think it was December of L948. 

Mr, Bevan. It was long after the expiration of my term. 

Senator Fur LBRIG ur. That is why in the beginning of 1949 M 
Dunham took office, Ithink. Isn’t that about right ? 

Mr. Bevan. r Seana say that was about right, approximately, 

Ithough I can’t fix the date. 

Senator Futsricut. It was February 1949. 

Senator Frear. 1 am sure Mr. Gunderson can tell you the date. 

Senator Funsricut. Is not that right, Mr. Gunderson ? 

Mr. Gunperson. Just about. I think he actually came into the }: 

\pril of 1949. 

Senator Futrericur. That is right. 

Mr. Bevan. There is one other matter that went on the record he 
this morning with reference to certain calls that I made to Mr. Dur 
ham by telephone in Washington in December of 1949. This wa 
subsequent to the approval of the loan, the closing of the entire trans 
action, and so on. ‘That was with reference to a matter that Mi: 
Hickman Price had discussed with me: namely, a contemplated co! 


ee 
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tract relating to the ex xport of cars to Israel. as a matter of f 
contract might or might not require th aoa of the RFC 

Mr. Price cdiseu sed that cirect with Mr. Dunham or members of 

Board and then was enn r a letter to Washington containing 


contract proposal; or, rather, bs had submitted it to the Detroit 
lice and it was to be ad ed to Washington by the Detroit office 
rely as a courtesy to Mr. Price. It was individually his baby and 
e was frightfully interested in this Israel contract. Purely 
urtesv to him I ealled Walter Dunham to find out one thing and 
thing only, and that was whether the Israel contract and the 


overing letter had reached Washington and when it would be likely 

De passed upo nm. ig ‘alled twice an d 3 t had not vel reached there. 
Phat was the subject of those - phone conve rsations. 

Senator C APEHART. Mr. Bevan, when you invited Mr. Dunham to 
ttend this Jefferson-Jackson dinner in New York as a Republican, 

lhe ea any embarrassment ? 

Mr. Bevan. I invited Mr. Dunham to sit at the same table that I 

at. Mr, Dunham paid for his tickets as I recall, Senator. 

Senator Carenartr. The point is, as a Republican es show any 
mbarrassment at being present at a Democratic meeti 

Mr. Bevan. I think possibly Mr. Dunham was interest e 
the dinner simply from the st: andpoint of person: al curiosity, to view 
these wild animals celebrating one of their victories. 

Senator Bricker. Did he pay — for his two tickets ? 

Mr. Bevan. I believe he did, 

(The following was later oeived for the record :) 


] 
{ 


DerroirT 26, MicH., February 26, 1951. 
Hon. J. WILLIAM FULBRIGHT, 
United States Senator, Senate Office Building, 
Washington, D.C 


: DeaR SENATOR: On my return to Detroit I checked through my records with 
j ‘ference to the Democratic dinner in Washington in December of 1949, and I 
| d that I was in error when I made the statement before the « imittee that 
ir. Dunham paid for his ticket to that dinner. I had not checked this up in 
tail before going to Washington to the hearing as it did not occur to me to 
' o, and my impression was that Mr. Dunham had paid for his ticket because 
I invited him he questioned as to whether he should go as my guest. I 
recall that [ pointed out to him that I had purchased a smal! number of 
kets for the dinner and that I had one or two which would not otherwise 
| sed, and he therefore did go to the dinner as my guest. I hope that this 

rin my testimony did not cause any confusion, as the statement I made in 


connection Was my best recollection at the time. 
Respectfully yours, 
Ii. G. BEVAN. 
Senator Funsrieut. Thank you very much for your clarification, 
Mr. Bevan. ; 
ls Mr. Jacobs in the room? Mr. Jacobs, would you come forward, 
lease? Do you have any comment to make that would help clarify 
ese discussions this morning? " 
Mr. Jacobs, we will want you here tomorrow for your testimony. 
\ll I want today is if you have any comment that you would like to 
ve relative to what we had here this morning only. You under- 
ind we will have another session with you here tomorrow on a differ- 
t aspect. Do you care to make a comment about this morning's 
¢ Ifso, we will be glad to hear you. 


‘APTING ¢ 
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Mr. Jacors. I think I can clarify my association with Kaiser- 
Frazer 

Senator Futsrienr. If you will be sworn we will be glad to have 
your comments for the record. 
Do you solemnly swear to tel] the truth, the whole truth. and 
nothing but the truth, so help you God? 

Mr. Jacogs. I do. 


TESTIMONY OF REX C. JACOBS, PRESIDENT, F. L. JACOBS CO. 


Senator Funsricur. Please give your full name to the reporter. 
Mr. Jacors. Iam Rex Jacobs, president of F. L. Jacobs Co. 

tor Funsricur. IT want you to understand, we are not cutting 
Vou ¢ tY fron other matters except as to ord rly procedure. We will 
expect vol to be here tomorrow, but will you ju t confine your conm- 
ments to what we have discussed he re this morning ? 

Mr. JACOBS. I think in view of the testimony here from Mr. Kaiser 
alhoun I ean start at the beginning on that 

Mr. Dy l ham ealled me, | don’t remember the date, and told 

hye had had ql ite a set-to with one ot Mr. Kaiser's men and asked me 
to go out to Kaiser-Frazer and reach Mr. Kaiser and ask him to 
handle the matters himself. At that time I did not know the details. 


I went out: Mr. Kaiser wasn’t there, and I saw Mr. Reese. Mr. 
Windham accompanied me at the time. Mr. Windham is our treas 
urer. I told Mr. Re ese of the te lep hone eall ] had received fron Mr. 


un ham and that was pretty much he brought some man down from 
another office and asked me to repeat the conve rsation i which I did 
d th e rest of the conversation had pure ly to do with automobile 
a. Ness 11 _ ‘al, that I remember. 

Mr. Windham and I saw Mr. Kaiser and Mr. Reese on another date. 
I don’t ee the date. It was speemietanee in that same period, 
regarding the testimony Mr. Boyle’s name was not mentioned. 
amere was some discussion of the difficulties Kaiser was having in 

»matter of the REC loan. Windham suggested if they thought they 

aad some help possibly Max Siskin’s firm—he did not mention 
Boyle, tomy memory. 

Senator Funtpricutr. Were Mr. Siskin and Boyle partners ? 

Mr. Jacons. They had been before that time. I don’t know whether 
they are now or not. 


Senator Futnriirr. How long have you known Mr. Dunham ? 
Mr. Jacors. Oh, I have known Mr. Dunham casually for about 25 
vears. Ile was an officer in the bank, when I first started in business, 


that I dealt w ith, though I didn’t deal cirectly with him. 

Senator Carrnarr. Why did Mr. Dunham call you and suggest that 
vou go and see Kaiser-Frazer? What interest did you have in RFC 

Mr. Jacors. We were a borrower at the time. Tlowever, his ex- 
planation was that I was the only one that knew Ed Kaiser well 
enou ioh to go out and see him that he could think of, and he wanted 
il done quick kx ly. 

Senator Carruarr. What do you think Mr. Dunham had in mind ? 
Was he fearful the loan would not go through, or fearful that it would 
vo through, or just what did he have in mind ? 

Mr. Jacons. I didn’t hear the first part of your question. 
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Senator Carenarr. Just what did Mr. Dunham have in mind? 
What was his interest in having you go and contact these people / 

Mr. Jacoss. Oh, this was merely because the man that was repre 
senting Mr. Kaiser had gotten into an argument wit e peopl 
of the RFC. 

Senator Capenarr. Yes; I understand that, but my point is what 
is the connection between Dunham and vourself that would be so clos 


that Mr. Dunham, a Director of RFC, would call you? Iam cert 
you got no compensation for it, to go out and see the Kaiser-F) 


people. 


Mr. Jacons. I was the only man he could think of that was in a po 
tion to do it and do it quickly. 
Mr. Katser. Bear in mind, the loan had been passed for 


period of time. 
Senator Carenarr. Yes, I understand, but the point is that M 


Dunham, an RFC Director, asked this gentleman, a private cit 
without compensation and no connection whatsoever, » far as J 
know with REC, to goa dl take care of sol ( RC ‘b | ° 

Mr. Jacons. 1 got to know Mr. Dunham fairly well in the 
year. He had confidence in my integrity, I guess, and 
out there to try to clear up this controversy that had arisen betwee 
the men from Kaiser-Frazer and himself. 

Senator Carenarr. You think it was just be 
friends ? 

Mr. Jacors. I think he v te disturbed abe | 
to clear it up qui kly 


Senator Carenarr. Did he send you oO} 
a nature 4 
Mr. Jacons. Yes. Heasked me to check the Lustron ¢ 
Senator Carrmarr. Well. we will get into that 
Senator Fuipricutr. Mr. Wood, do you t! 
serious enough between you and Mr. D 
treatment ¢ 
Mr. Woop. I didn’t think so at the time: no, si 
Senator [1 LBRIGIIT. Do you think there v \ nny ; 
Mr. Woop. I would say there was no difficulty at ail. 7 
a dispute that you 


yet on heures whebl Vou nre 
: —— ‘ a ; 
casts, you know, but I did not consid 


I was inthe next dav working again with Mr. D 


er tT SeTIOUS ¢ ( rrh. { 

Senator Futpricur. You did not consider it ser 
Mr. Kaiser or anybody in your firm, did you ¢ 

Mr. Woop. I told Mr. Calhoun about it. 

Senator Funtpricntr. He is local / 

Mr. Woop. That is right. 

Senator Futsrigur. Apparently you or Mr. Dunham had a diffe 
ent interpretation of that meeting. 

Mr. Woop. l was pretty red around the coll ir when I came o 
I will admit. 

Senator Futsricnr. Anything further, Mr. Jacobs? 

Mr. Jacozs. I cannot think of anything. 

Senator Furspricut. Do you have anything to add to this, Mr. 
Kaiser, or anyone here? I want to make it clear: This kind of report, 
as you know, has aroused a certain amount of criticism. I am only 











706 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


trying to give everybody who is mentioned in this morning’s hearing 
an Opportunity to say something, if they want to say it. 

Mr. Kaiser. We have nothing further to offer or add, Senator 
Fulbright. 

Senator Futsrigur. Now, I want to ask Mr. Young if he has any- 
thing to add, if he cares to come up and make any comment upon the 
testimony of this morning. This committee is trying to be a a 
as it knows how to be with people whose names are mentioned. ; 
these hearings, and we will try to give you an opportunity to answer 
as of the time these statements are made. 

Mr. Young, you were sworn yesterday, so you need not be sworn 
today. Do you wish to make any comment about this mornin 
testimony ¢ 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Mr. Youne. The only thing, Senator, I would like to change—I 
believe in Mr. Gunderson’s memorandum the names are not correct. 
That is the only thing. 

Senator Fu.tsrient. In what respect are the names incorrect / 

Mr. Younc. Would you mind letting me read it ? 

He stated he was not doing it for Kaiser-Frazer, but——— 

Senator Futsricur. Identify what you are reading so that we can 
follow you. 

Mr. Youne. In part 2 of Mr. Gunderson’s memorandum. 

Senator Futsrigut. Now go ahead. 

Mr. Youna. He stated he was not doing it for Kaiser-Frazer but 
fora Mr. Ravsky. That is Mr. Jacobs. 

Senator Futsrieut. Go ahead. Jacobs instead of Ravsky. 

Mr. Youne. Yes, sir, and the Metal Products Co. is the F. L. Jacobs 
Co. I know of no Metal Products Co. 

Senator Fu.sricur. That is what we surmise. 

Mr. Youne. Most of the other things that were said were correct. 

One other statement in Mr. Calhoun’s memorandum, he said that I 
said someone in RFC, and I believe I told Mr. Calhoun—I may be 
wrong—but I believe I told Mr. Calhoun it was newspaper or maga- 
zine columnists that I <e heard it from. 

Senator Futprieut. 1 do not follow you, heard what from? 

Mr. Youne. About me approaching the Kaiser-Frazer officials. 
Mr. Calhoun wrote a memorandum where I ran into him one morning 
in front of the garage, and so forth. 

Senator Futsricur. Oh, yes. 

Mr .Youna. The only variance I have there it is my belief that I said 
magazine or newspaper columnists, that is all. The rest of the thing 
I think is pretty well correct. 

Senator Futsricut. Mr. Young, you say you were there in behalf 
of Mr. Jacobs. Why did Mr. Jac ‘obs have an interest in this loan ? 

Mr. Youne. Mr. Jacobs called me and told me that the Kaiser- 
Frazer officials were applying for a loan—Kaiser-Frazer was apply- 
ing for a loan, they were a customer of his; anything we could do to 
help them, to find out if we could do anything to help them, other- 
wise, why, forget it. 

Senator Futsricut. He didn’t think they were able to look after 
their own business and they needed some help ? 
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Mr. Youna. He said he had heard they were in trouble, Senator. 

Senator Funsricutr. You were familiar with their past experience, 
Ithink. They did pretty well over the years in Washington. I think 
anybody would assume they knew their way around. 

Mr. YOUNG. Yes, sir. 

Senator Futsricur. What did you think you could add 

Mr. Youna. Not much. 

Senator Fuutericur. What did. Jacobs think he could add? 

Mr. Youne. That I don’t know. I don’t know what Mr. Jacobs’ 
thoughts were. 

Senator Futpricnr. Mr. Jacobs, what did you think Mr. Young 
could do to promote the interests of Kaiser-Frazer / 

Mr. JACOBS. J didn’t know he could clo anythi YY, but if he could I 
wanted him to do it. 

Senator i LBRIGHT. What lec you to believe that he might do Ué 
Had he ever done so in any other instance that you know about ¢ 

Mr. JAcozs. Not that I know of: no, sir. 

Senator Funtsricutr. Were you a borrower of RFC at that time’ 

Mr. Jacors. I believe we were. 

Senator Futpricur. He helped you get your loan / 

Mr. Jacors. No, sir. I did not know Mr. Young when we got our 
loan. 

Senator Capenartr. Was Mr. Young in your employ at that time? 

Mr. J ACOBS. Yes, sil 

Senator Fuisricnur. Are there any other voluntary offerings here 
from anybody ¢ wea you have anything further, Mr. Young? 

Mr. Younca. No, sir; I have nothing further. 

Senator FuLpricut. "One question I did want to ask you, Mr. Jacobs, 
what were Mr. Young’s duties when he was on your payroll? 

Mr. Jacons. At that time we were attempting to create a demand 
for Coca-Cola vending machines. 

Senator Futsricur. Where? 

Mr. Jacorns. In this area. 

Senator Funtsprignr. And what did he do about. that? 

Mr. Jacons. His job was to go around to the outlets and create a 
demand for our machines. We did not feel that the local bottler 
was doing all that could be done. We were try ing a test case of at- 
tempting to go around the bottler and sell our machines direct through 
that way. 

Senator Futspricutr. Was he successful in that ? 

Mr. Jacors. We placed over a thousand machines here. He had 
nothing to do with the actual sales. That was the bottler’s job. 

Senator Futsrigut. What did you pay him at that time? 

Mr. Jacogs. $10,000 a year. 

Senator Futsrignt. Did he have an expense account ? 

Mr. Jacors. Yes. 

Senator Futsricut. How much? 

Mr. Jacozs. I am not sure of the figures. I have them in my 
bank, but somewhere around $8,000 for that year. 

Senator Futsricut. Will you give the committee a complete state- 
ment of his expenses during the period he was in your employ? 

(The material requested appears on p. 1221.) 

Mr. Jacons. Yes, sir; I have it here. 
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Senator Fursricutr. How long was he in your employ ? 

Mr. Jacors. I think it was December 1948 to 1949, without looking 
at the records. 

Senator Furisricut. Is that the only business dealing you had 
with Mr. Young? 

Mr. Jacogs. So far as I can remember. 

Senator Futprieur. So far as you can remember ? 

Mr. J ACOBS.,. Yes. 

Senator Carenarr. Are you certain of that, Mr. Jacobs? 

Mr. Jacoss. We hired Mr. Young again in 1950, There was an 
interim when he was not employed by us, 

Senator Carrnartr. You had no other business connections with him 
that you know of, directly or indirectly ? 

Mr. Jacors. No, sir; not that I ean think of. 

Senator Carenart. No oil business? 

Mr. Jacors. That came later, Senator. 

Senator Carrnarr. That was not the question that the chairman 
asked you. 

Mr. Jacons. We are copartners in an oil lease which we drilled 


two wells on. 

Senator Caprenarr. Is that all? Is thatthe only thing, Mr. 
Jacobs / 

Mr. Jacors. No. I am a stockholder in an insurance agency that 
Mr. Young is i Now, [ think we have completed it 

Senator Carrnuarr. It does not mean anything to me, excepting 
that we want the facts 

Mr. Jacons. In nderstood your question. I did not get the 
Seq ut 

Se ‘ Bricker. How did vou come to hire Mr. Young in the first 
place? Did somebody approa ‘hh you about it / 

Mr. Jacons. Mr. Windham had worked with Mr. Young in the 
RI ( lhe brought out to Detroit. and I met him. That was 

) { ‘ hen L was lookin: L. man to lo this job n this 

1 on the Coca-Cola machines. 

Senator Fursricutr. When you first employed him, did you think 
he was related to the President ? 

Mr. Jacons. No, sir. 


Senator I'y LBRIGIHLT. Is there anything e] se f 
Senator Maynpank. I have one question which I would like to ad- 
cre Sto Mr. Kaiser. 

I notice in Mr. Gunderson’s statement he said that the RFC was 
rather severe on the loans that you requested, whereas prior to that 
Mr. Willett said that the REC loans usually were sort ot passed on 
to them, because local banks had not accepted them. What is your 


} ] 


judgment of the statement he made? You, of course, tried locally 
before you came to the RFC: is that not correct / 

Mr. INatser. That is correct. 

Senator Maypank. Do you think the RFC would have been any 
more severe than a local bank would have been ¢ 

Mr. IXatser. Yes. 

Senator Maypank. In other words, it is your judgment that the 
RFC’s collateral requirements, or whatever it may be, would be even 


more severe than the local banks? 
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Mr. Katser. Senator, maybe if you say—the private banks, 
surance companies would not make the loan, SO lt ra | little | ira to 

answer your question, 
Senator Maypank. I can understand it: it is complheated. 


Mr. Katser. But if you put the private institutions in the pos 
where they would make a loan of that type, I doubt if the collateral] 
provisions would have been as severe a tie RE ¢ 


Ss nator M AYBANK, That is their bus hes 
Mr. Kaiser. Correct : that is right. 


Senator Bricker. Would vou explai for the re d., Mr. Ix 
Wh private credit is not available to ye ul 

Mr. Kaiser. As a veneral practice, { l 
surance companies will loan on long-ter eapita me 
thie company has an earning histo vy or: ve ‘| 
cally In every Case, but that is a rule of { bt I 
apply. Kaiser-Frazer did not have that 

Senator Dougias. Let me carry that thought out q little bit. 7 
means it is extremely diflicult for a new concern to get credit from 
existing banks and insurance compal es b LLUISse concern 1 
urally does hot have v0 Vears of eXpr rielee ly 

Mr. Kaiser. That is correct: and that a function that the RF‘ 
performs. 

Senator Dougias. Therefore, you think that the present system of 
investment banking is defective in this resp 

Mr. Kaiser. I do. 

Senator Mayspanx. And you further think it is necessary for som 
such agency of the Government—to have some s a 1o'e] ey as U 
RFC to properly handle and properly run and take ire of 
industries and the new brains of the American } le 1 I 
ing out—who do not have a 5-year record 4 

Mr. Kaiser. Definitely. 

Senator Tonry. Mr. Kaiser, there is one proviso there, provid! e 
have the right kind of an RFC; is that not correct ? 

Senator Maypank. I said that. 

Senator Capruart. Mr. Kaiser, is it not a fact. also, that the banks 
controlled by the Government that we are talki oO about will not ap 


prove such loans for banks to make? 

Mr. Kaiser. I cannot state that that is a fact, but I can state that 
a lot of banks have told me that the bank examiner will not let the 
do it. 

Senator Carenartr. There is no question about it. It is a fact; is 
it not ? 

Mr. Katser. I think that is right, and it is a deficiency, in my 
opinion. 

Senator Furerient. Any further observations? 

Tomorrow we will have the following witnesses: Mr. Rov Fruehauf, 
president of Fruehauf, and his attorney; Mr. Joseph H. Rosenbaum, 
William E. Willett, Mr. Rex Jacobs. 

As for today, we will conclude today’s hearing. Mr. Kaiser, you 
are excused. I want to add one thing, that anybody, Mr. Young or 
anvone else, is welcome to attend the hearings. We do not expect to 
call you for the next hearing, Mr. Young. However, vou may be 
interested, because later on we will call you again, and there is a 
common theme running through many of these discussions. 
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Senator Doveias. Might I make an observation: It has been the 
practice of the chairman, as I understand it, to notify in advance 
any person whom it is believed might possibly be reflected upon ad- 
versely by testimony and to invite them to be present, so that any reply 
can be made at the same time, so that the charge will not have a chance 
to go out over the country before the reply can be made. I think this 
is a very good procedure and I want to congratulate the chairman 
on his complete fairness in this matter. 

(Whereupon, at 1:15 p. m., the committee recessed to reconvene at 
10 a.m. Friday, February 23, 1951.) 








STUDY OF RECONSTRUCTION FINANCE CORPORATION 
LENDING POLICY—PART 2 


FRIDAY, FEBRUARY 23, 1951 


Unirep States Senate, 
SUBCOMMITTEE ON THE RECONSTRUCTION 
FINANCE CorPORATION OF THE 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D.C. 

The subcommittee met, pursuant to recess, at 10 a. m., in room 457, 
Senate Office Building, Senator J. Wilham Fulbright (chairman of 
the subcommittee) presiding. 

Present: Senators Fulbright, Maybank, Frear, Douglas, Capelhart, 
and Bennett. 

Also present: Senator Tobey. 

Theodore Herz, staff director; John T. M. Reddan, leg 
counsel; William Brewer, committee investigator. 

Senator Futsricut. The committee will come to order. 

I wish to make a brief statement to which I call the attention of 
the Board of Directors of the Reconstruction Finance Corporation 
and to any other interested persons. 

Yesterday afternoon, shortly after the subcommittee recessed for 
lunch, I received a telephone call from a well known and highly 
reputable radio commentator. He asked me rather abruptly if it was 
true that I sought in 1948 to be influential with the RFC on behalf 
of a particular borrower in the State of Arkansas. The commenta- 
tor named the borrower. From the circumstances it was obvious 
that the commentator was checking upon a tip-off from someone in- 
formed by or within the RFC. 

This inquiry indicates quite clearly that an attempt is being made 
to embarrass me, and through me to discredit the work of this sub- 
committee. In order that there may be no misunderstanding of where 
we stand, I now invite the Directors of the RFC, whom I understand 
are present, to bring before this subcommittee at the earliest possible 
time any case study which they consider throws any light upon the 
question of improper influence exercised upon the RFC by any mem- 
ber of this subcommittee. 

I particularly invite them to lay before this subcommittee any 
case which they consider that I have overstepped the boundary line 
between legitimate inquiry and advice and the exertion of improper 
influence upon the Reconstruction Finance Corporation. I welcome 
an opportunity to discuss further the question of congressional in- 
fiuence upon the RFC. 

As reported in the papers, it was intimated at a recent press con- 
ference at the White House that this subcommittee had avoided mak- 
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Ing any Inquiry into the question of congressional influence upon the 
REC. This left an erroneous impression. I wish to call attention 
to the fact that last July, that is, July 10, 1950, this subcommittee dis- 
cussed this very problem with the Board of Directors of the RFC. I 
wish to put into the record excerpts from the hearings on this sub- 
ject; that is, 1 wish to put in the record at this point excerpts from 
the hearings of last summer, particularly page 432 and running 
through the next page, just those two pages. I exclude subsequent 
pages only because of the expense. 1 refer them, that is, anyone in- 
terested, to all of those hearings clear on through the next 20 pages, 
but Ido not wish to burden our record with a repetition of all of that, 
but I do think those two pages would be appropriate. 
Then on page 442 and 443, those two excerpts which are not too 
he will be put in the record at this point. 
The matter referred to is as follows: ) 


Mr. GuNpDERSON. Only to this extent. In the first place, practically all the 
employees—I think I would have to say no, we do not have any bulletins 
ling them to be careful. Our procedures, I think, are adequate to pro- 

cle rainst any influence that would be unreasonable, whether by former em- 
plovees or by anybody else. 

Senator FuLsricHr. Have you ever instructed the compliance division in the 
REC to undertake a program to prevent favoring special interests? 

Mr. GUNpDrRSON. No. I never considered it to be a problem. 

Senator FuLsricnt. Has the Board of Directors, since you have been on it, 
eve pecifically had under consideration the problem of favoritism and how to 
avoid it? In other words, has the Board ever considered it as a problem? 

I GUNDERSON. Yes and no, Senator. Favoritism assumes that you do some- 

thing more for one person than you would for another. I think that the Board, 
regardless of the end result, has tried scrupulously to see that all borrowers 
ed very fairly on the basis of all the facts that are submitted. 
It would be the easiest thing in the world for us to require that we would not 
make a loun unless it was unanimously recommended by everybody in the agency 
and everybody in Washington, and the result of that would be that we would 
probably make 15 percent fewer loans, and we would have a perfect record of 
unanimity. I think that the main reaSon why the Board gives its personal 
attention to the loans and to the facets on which each loan is based is to see 
that each borrower is treated fairly on the basis of the facts surrounding the 
case, and to the extent that you are successful in doing that, you eliminate favor- 
itism regardless of the type. 

Unless you impute ill motives, such as distortion of the facts or misrepresenta- 
tion of facts, I do not see how favoritism or pressure or anything else can distort 
your views if you continue to be motivated by a sincere desire to do all you 
can for the borrower based on the circumstances in his case. 
enator FuLtsricut. To he honest with you, I do not think it is beyond reason 
that this sort of thing has occurred in nearly every agency. It is something 
like the old saying that the squeaky wheel gets the grease. They squeak loud 
enough, and they know how to get it, and they know how to squeak in the right 
piaces 

Mr. GunbEeRSon. I know that I am prejudiced. I have a lot more confidence 
in certain people than I have in others, and I am not at all afraid to express my 
contidence in those people. 

Now usually, if you have any favoritism or prejudice, it is based on these points. 
But we have a situation at the RFC where you have five men on the Board, and 
we have almost a complete record of at least not all of us agreeing on everything 
at once. And I think that the natural curbs of five people, with at least three 
of the five having to reach a similar conclusion, will be effective in this case. 

Senator Futsricur. You know that the Hoover Commission warned against 
the hazards of favoritism, do you not, in their report? 

Mr. GuUNDERSON, That is right. 

Senator FuLspricHT. Many of them were experienced men, not only in busi- 
ness but in politics and public affairs. 

Mr. GuNperson. That is right. I do not take any objection to the warning. 
It is a nice warning. 


aceeeeaeeesiannI 
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Senator Futsricut. I think it would be naive to assume that it is no preb ) 
and that it could not happen. You read Jesse Jones’ letter, which was published 
I believe. 

Mr. GuNDERSON, Yes, sir; and I do not agree with it The only thing tl I 
will say about that is that I would not argue for or against what he is guing 
for. But the REC has been run just as well today as it has been si 193: 

Senator FuLtsreigntr. He closed th this tl \ e the £ s 
you will always find the flies 


What do you think he ment by that? 
Mr. GUNDERSON. He probably meant that wherever you | ney b 


on will have people seeking to obtain it But eXpe t ( 
re more free of favo m and pressu tod han tl ever been sin 
lL have been there 

Senator Futsrianr. Would you go so far as to say tha ( not think it is 
a problem, and that is why the Board has not considered it 

Mr. GuNpeERSON, I think it is always a problem, Ne1 But it is one that 
we live with all dav every day: and as a resu I do not I ( f it 
is very much, because if we pay very much attention f worrying ab 
whether we were doing the right thing that eve body 4 nted us to do, we 
could not get any business done at all, 

Senator Futsricut., Do you think it is of so littl enificance that the con 
mittee need not attempt to do anything to help protect you against it 

Mr. GuNpersoN, I think the committee can perfor very useful pu n 
checking up on whether there is favoritism at the RFC from time to time. But 
I have no way of knowing, unless you can restrain people from writing us letters 
in behalf of borrowers or calling on us, that it w elit te it And you 
cannot do that: at least, [do not think vou can. 

Senator FuLtnricht. You have no suggestions to make to the mimitt to 
what it might do to help protect you? 

Mr. GuNpERSON. I could make suggestions, Senator, but I nk they ruld 
be completely impracticable 

Senator Futsricnut. Maybe vou can make them and let tf] ymmittee lg 


f vou would care to. We would be glad to have you sul 


suggestions. 

Mr. GUNDERSON. I would say the main one is, if you « keep Members of 
Congress trom ever writing or calling us or calling at ou fice on any people 
employed by us, and the same for people in the Government, « person out 
side the borrowers’ establishment, it would certainly Z l ossibility 
But I do not know how you ean do it. 

Senator FULBRIGHT. We have to reeess at this moment Before we recess, I 
do not believe we put Mr. Jones’s letter in the record It was published, | 
1 believe IT overlooked it. 

We will put it in the record at this point, 

1 7 


Senator Futprient. I would like to read just 2 couple of paragraphs 
to indicate our attitude at that time. 

Mr. Gunderson was representing the Board of Directors. I may 
‘xplain, that when we invited the Board of Directors to come befor 
ie subcommittee they usually designated one member to represent 
them, as a matter of convenience, to discuss matters. It was our under- 
standing that he was speaking in most of these hearings for the Board. 
Occasionally, one of the other members would accompany him or take 
part in the discussion, 

I was discussing with Mr. Gunderson this question of influence from 
congressional sources. I quote: 

Would you go so far as to say that vou do not think it is a problem, and that 
is why the Board has not considered it? 

Mr. GuUNpDERSON. I think it is always a problem, Senator. But it is one that 
we live with all day every day: and as a result I do not believe that it affects 
us very much, because if we pay very much attention to worrying about whether 
we were doing the right thing that everybody wanted us to do, we could not get 
any business done at all. 

Senator FuLBricgHt. Do you think it is of so little significance that the com- 
mittee need not attempt to do anything to help protect you agginst it? 
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Mr. GuNpERSON. I think the committee can perform a very useful purpose in 
checking up on whether there is favoritism at the RFC from time to time. But 
I have no way of knowing, unless you can restrain people from writing us letters 
in behalf of borrowers or calling on us, that it will eliminate it. And you 
cannot do that; at least, I do not think you can. 

Senator FULBRIGHT. You have no suggestions to make to the committee as to 
what it might do to help protect you? 

Mr. GuNpERSON. I could make suggestions, Senator, but I think they would 
be completely impracticable. 

Senator FuLsbRicHt. Maybe you can make them and let the committee judge, if 
you would care to. We would be glad to have you submit a memorandum of 
suggestions. 

Mr. GUNDERSON. I would say the main one is, if you can keep Members of 
Congress from ever writing or calling us or calling at our office on any people 
employed by us, and the same for people in the Government, or any person 
outside the borrowers’ establishment, it would certainly minimize that possibility. 
But I do not know how you ean do it. 


I only do that to illustrate that this subcommittee did not ignore 
this problem at all. We gave it, I thought, very serious attention, and 
we got no serious suggestion from the Board with regard to it. 

Now, just one further statement. I think this statement on behalf 
of the Board speaks for itself. If the present Board of Directors 
has different views about this matter, the subcommittee will be glad 
to receive those \ lews. 

I also desire to call attention to a very fine statement on this subject 
by the very distinguished Senator from Illinois, on pages 23 and 24 
of the hearings of July 20, 1950, in which I think he sets forth in very 
concise language his own attitude about this matter. I think it rep- 
resents the attitude of this subcommittee. We certainly have not at 
any time had any desire to try to cover up influence exerted on the part 
of members of this committee. 

(The material referred to follows :) 


Senator DoucGias. Mr. Chairman, I have in previous sessions put members of 
the RFC on the hot seat, and I think it is only proper I should put myself on 
the hot seat this morning, and I think it is a footnote to the education of a Sena- 
tor, if I may say so. 

Shortly after I was elected, labor-union friends of mine in Illinois kept be- 
seeching me about the fate of the Waltham Watch Co., and they said that if the 
Waltham Watch Co, collapsed that would have a bad effect on the Elgin Watch 
works in my State. They were very insistent that I should communicate with 
the RFC and exert my influence to have the loan made. 

Being green and inexperienced, and being somewhat rushed with the prob- 
lems that come up after a man is elected and prior to his taking office, on the 
27th of December I sent the following telegram to Mr. Harley Hise that I should 
like to read into the record. 

“Hope very much that you can expedite loan to Waltham Watch Co. in order to 
save the Elgin Works of that company. Jobs of 2,300 employees will be lost if 
the company goes down. Believe there is great need for such concern both to 
make watches and for precision instruments needed for military services. 
Strongly urge favorable action.” 

Now, I believe that, in the light of later information that I have and more 
mature consideration, it was an improper telegram from a Senator to the RFC. 

I became somewhat more conscious—I was not a Senator at that time, but I 
was shortly about to take office, and sent a subsequent telegram on March 28. 

“Understand Waltham Watch loan up for RFC action today. Am confident 
you will give it full consideration in light of factors mentioned in my telegram 
of December 27. Would appreciate your advising me of your decision.” 

That was not quite as urgent. 

I have here the files. Of course, I wanted to bring this matter up myself. I 
have here the files of correspondence that I had with the Board in connection 
with other loans. In the first month or two—January and February 1949—I 
think I may have in several cases urged the Board to take favorable action, 
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and as I began to think the matter over beginning about March and April of 
1949, as I indicated in telegrams, all I did was to urge the Board to give such 
consideration to loans as in their judgment they thought was proper. 

Since I have become a member of this committee I have refused to take up 
any matter with the Board because I felt that if I did take up any matter with 
them it would put them in a difficult position—that they might think that I was 
levying blackmail upon them and that if they did not grant the loan, that I might 
send an unfavorable fitness report to the committee when the committee makes 
its final recommendation. I have now concluded that it is an improper tl 


‘ thing 
for any Senator or Congressman to urge favorable action upon a loan; that the 
most he should do is to ask the matter be considered on its merits. 

I hope I have learned by this experience. I want to say very frankly: I think 
I did overstep a proper point in connection with the original telegram which I 
put in the record, and, I assure the members of the RFC that, I shall not do that 


any more. I should not add to their troubles in this way, and I can only say 


that, if | erred in connection with the Waltham Watch, I erred in company with 
a great many others. 

Senator FuLbricut. I appreciate that statement by the Senator from Illinois 
I think that many people, because they are not familiar with the procedures and 


consideration refrain from such practices in the future 
However, I would like to say that my impression of the study made by the 


the importance of what is involved, do indulge in giving advice, but upon mature 


staff is that the vast majority of the Senators and Congressmen follow the latter 
course; that is, the mature course that the Senator from Iinois has indicated, 
which amounts primarily to requesting consideration of ase on itS merits. 
1 think it is fair to say that. 1 think this case indicates, as Mr. Hagerty has 
stated, that we had a very able gentleman heading the union of all three of 





these watch companies, and he naturally was interested in the welfare of his 
members, and exerted quite an organized effort to influence Members of Congress 
and others on behalf of this loan. Is that not fair to say that Mr. Hagerty? 


] 


Senator Douenas. May I make a statement on this matter? 

Senator Futpricut. Yes. 

Senator Douenas. I have heard intimations that t o l 
fr") iendly to members of the gro ip of the Reconstruction Finance Cor 
poration, and intending to make a counteroffensive against the mem- 
he rs of this committee on congressional infiuen: eon loans. I welcome 
such pC ng as this. I think the committee should go into this, 
and consider 1 very carefully. The ] roblem of congressional dealings 
in these matters is a complic ated one a cause One S CO! stituten ts believe 
that you should represent them before administrative departments as 
peop le’s Cc ounsel, in a sense, as well : as % i le oislator. so eve ry sPenatol 
and every Congressman has idaeaneia requests from people who 
are seeking RFC loans. 

This matter came up in hearings on the Waltham Watch Co., and I 
stated then, on page 23 and page 24 of the record, that after I was 
elected, but before I took my seat, a labor-union friend of mine in 
Illinois asked me to intervene on behalf of the Waltham Watch Co. 
I was green to the Senate; it was before I had a chance quite to think 
out the relationships between a legislator and members of an adminis 
trative body, and on the 27th of December 1948 I did send a telegram 
to the Chairman of the Reconstruction Finance Corporation which 
read as follows: 


Hope very much that you can expedite loan to Waltham Watch Co. in order 
to save the Elgin Works of that company. 


I thought there was an affiliation between the two companies. 


Jobs of 2,300 employees will be lost if the company goes down. Believe there 
is great need for such concern both to make watches and for precision inst! 
ts needed for military services. Strongly urge favorable action 
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I want to say that in the heht of Jater information, and more 
mature consideration on this point, I think that was an improper tele- 
ram froma Senator tothe REC. 


On March 28 I sent a telegram tothe RFC: 


Understand Waltham Watch loan up for RFC action today. Am confident you 
will give it full consideration in light of factors mentioned in my telegram of 
December 27. Would appreciate your advising me of your decisio 


This indieates that I was making some progress in the e 


[ l enator, and that | Was not quite as unfortunate in mV seco! d 


i 
‘legram as 1 was in my first. I have reviewed all of my correspond- 
t] thre REC, md in l minute ] will submit the whol ( rf 
documents to this committee for examination. lI will Say that 1 1\ 
record falls into three classes 
In the first period, for a period of about 3 months, in the case 


of three loans. I did urge the RIC to take favorable a 1ioOnh. (One was 


n Watch loan; one was the case of the loan to the city 


of Roodhouse for the construction of an electrical power plant. 1 

ght the RFC was somewhat inclined to part cipate In private 
VY matters 

Ini \ letter I di l state the case for t] city « f Roodhouse and urged 


favorable action. There was one case of a small company in Mendota, 
|. Beginning in the early spring of 1949 my letters to the RFC, as 
‘% , , } , - ' 

ae 


shall show by submitting them, merely covered a request that t] 

, ‘ ’ ? . ] 7 ae “ 5 E ] 1 

ih ¢ vive due and propel consideration: in other wv ords, ] raised the 
matter with the RI ¢ . but having mentioned the issue to them did hot 


ree that they take action one way or the other 


I am sending to my office now for a tabulated list of these cases and 
bmit them in detail. 
Since I have been on this committee last spring, I have refused to 


if ‘ ny case to the RFC, even for its consideration. I Was told 
[ would not take up any matter with the RIC while I was going 

the iffairs of the RFC. 
[ shall submit for the record a number of letters on this point. I 
vould like to call attention to a letter which I addres edtoa gentleman 
Anna, Hi.. some months back in which he request d me to take upa 
{ with the RFC. I refused, saying that ] wis itt FY on the 
hdog” committee, a d in my opinion that if watchdogs were 
DV the pe ple, which people they were supposed to watch, they 

ase to be watchdogs. 

A summary tabulation of the corresponcence appears in the ap- 
pendix, p. L148.) 
ly suLy that at no time have | ever asked the REC to bypass any of 
e regular procedures; at no time have I tried to put threats or 
promis s. either tacit or stated, that they should vive these loans. I do 


tink it is a mistake for Senators to urge favorable consideration. I 
revel that in the early part of my service that on three occasions I 
did so. I have not done so over a space of now virtually 2 years since 
[ have been on this subcommittee. I have refused to take up any 

(ter whatsoever with the RFC. 

[ do not accuse anybody in this connection, but I want to serve 
notice here and now that I am not going to be intimidated in the con- 
duct of these hearings, and I am going to press on to the end. 
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Senator Torry. I listened to the statement that you read a few 
moments ago, and if I may, I would recommend this suggestion and 
inclusion. In the third paragraph of your statement, if you will take 
the text, you said, in the last sentence: 

I particularly invite them to lay before this subcommittee any case in which 
they consider that I have overstepped the boundary line between legitimate 
inquiry and advice 
and so forth. 

May I suggest that you add after the word “I”, put a caret. “or 
any member of this subcommittee overstep the boundary line,” make it 
more inclusive. if that is agreeable with you. 

Senator Futsricur. It certainly is. LI have referred to the members 
of the subcommittee in the prior sentence. As far as I am concerned I 
particularly would like to put that in there. 

Senator Toney. Thank you very much. 

Senator MAYBANK. Mr. ( ‘hairman, l would liketon ake a statement. 
I certainly concur that if there is anything wrong, no matter where 
it Is W rong it ought to be brought out. I micht sav that | am the 
chairman of the “watchdog” committee under the Defense Production 
Act of 1950. | was advised by Many Members of the Congress or the 
Senate that in a committee meet ing, when Senator Capehart was there, 
I made recommendations to Mr. DiSalle. ] have never made one to 


the Economic Stabilization Agency for any job of any kind. I have 
refused to do SO. 
Senator Capemarr. Mr. Chairman, I want to say this. I did not 


know that this was going to be a confessional how 

Senator Futpricur. The Senator understands the occasion for this. 

Senator Carenuarr. 1 just wanted to keep the record straight that 
I knew nothing about it. That is why I am not prepared to make a 
statement. 

Senator Futsricut. I have been advised that the Board of Directors 
of the RFC has employed a Mr. Kelly to help them in these proceed 
ings. What memoers of the Board are here? Is the Chairman here? 
Mr. Harber, what do vou have to otter ? 

Senator Carrnarr. | might say this, Mr. Chairman, that word came 
to me indirectly if that certain people knew where the ohost was In 
my closet and they might well get it out. 1 do not know how accurate 
that information 1s. 

Senator Funtpricur. Mr. Harber, is it correct that you have em 
loved someone to help the committee in these procee lin as 

Mr. Harner. State the proceedings. What proceedings / 

Senator Futsricur. T understand that the Board has employed a 
Mr. Gene Kelly to ASSISt them in these proceedings that are now gong 
on by the subeommittee: is that correct / 

Mr. Harner. No, sir: that is not correct. 

Senator Futsricutr. That is not correct. 

Mr. Harper. No, sir. 

Senator Futsricutr. Do you have a Mr. Gene Kelly 7 

Mr. Harper. We have a Mr. Gene Kelly. 

Senator Futpriciur. What is he employed for? 

Mr. Harper. To help set up a public information department. 

Senator Futsricut. Is Mr. Kelly present ? 
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Mr. Harper. Yes, sir. 

Senator Futsricuyr. | wonder if he would come up. 

Will you be sworn, Mr. Kelly ? 

Do you solemnly swear to tell the truth, the whole truth, and noth- 
ing but the truth, so help you God ? 

Mr. Ketriy. I do. 


TESTIMONY OF EUGENE KELLY, PRESS AGENT, RECONSTRUCTION 
FINANCE CORPORATION 


Senator Futsricur. Give your full name to the reporter, please. 

Mr. Ketiy. Eugene Kelly. 

Senator Futpricur. Will you speak up so we can hear you, please. 

Mr. Keiry. Yes, sir. 

Senator Futsricut. When were you employed by the RFC, Mr. 
Kelly ¢ 

Mr. Ketiy. About 1 week ago, today. 

Senator Futsricur. About a week ago, today ? 

Mr. Ketiy. Yes, sir. 

Senator Futsricur. Who hired you? 

Mr. Ketxy. The joint action of the Board. 

Senator Futsricur. Joint action of the Board? 

Mr. Ketiy. Yes, sir. 

Senator Futsricur. Jointly with whom / 

Mr. Ketiy. I understand the four members of the Board of 
Directors. 

Senator Fu.pricur. By the action of the Board ? 

Mr. Ketriy. Yes, sir. 

Senator Fu.tsrichr. Who recommended you, Mr. Harber ? 

Hr. Harner. Mr. Vardaman. 

Senator Fu.sricHr. Who is Mr. Vardaman / 

Mr. Harper. I believe he is one of the Board of Governors of the 
Federal Reserve Board. I might also add that Mr. Wilcox of the 
American Banker also recommended him. 

(Mr. Wilcox is a Washington correspondent for the American 
Banker, a daily newspaper, which is not connected with the American 
Bankers Association. ) 

Senator Fu_sricut. How did Mr. Vardaman happen to recommend 
him ? 

Mr. Harper. I called him and talked with him after we had Mr. 
Kelly’s name. 

Senator Futpricutr. You called Mr. Vardaman ? 

Mr. Harper. Yes, sir. 

Senator Futsricut. Where did you get Mr. Kelly’s name ? 

Mr. Harser. I believe Mr. Wilcox suggested it. 

Senator Futsriecur. Who is Mr. Wilcox? 

Mr. Harper. American Banker correspondent, Hugh B. Wilcox. 

(Mr. Wileox is a Washington correspondent for the American 
Banker, a daily newspaper, which is not connected with the American 
Bankers Association. ) 

Senator Futsricur. Is Mr. Wilcox here ? 

Mr. Harpver. I do not know, sir. 
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Senator Fu.tericut. Is Mr. Wilcox in the room‘ Apparently not. 

Had you let it be known that you were in search of a public relations 
man ¢ 

Mr. Harper. We did not call it quite public relations man, Senator. 
We thought we needed a public information man to get the informa- 
tion about RFC out to the public. 

Senator Futsricur. Who suggested this to the Board ¢ 

Mr. Harper. I suspect it might have been my suggestion. 

Senator Futsrienr. Your suggestion ¢ 

Mr. Harper. Yes. 

Senator Futsrient. On what basis were you hired, Mr. Kelly ¢ 

Mr. Keviy. What was that / 

Senator FuLsrient. What is your status now ¢ 

Mr. Key. I am ona daily basis. 

Senator Futsricur. Not civil service / 

Mr. Ketiy. No. 

Senator Futsriecut. How long, just any day ¢ 

Mr. Ketxy. I imagine just a week or 2 weeks. That depends. 

Senator Fuisrigutr. What were your instructions / 

Mr. Keiiy. My instructions were, first, to make an over-all study 
of the problems involving agency relations in the information de- 
partinent. 

Senator Futsricnut. Are you going to do this in 2 weeks / 

Mr. Ketry. No, sir; 1 do not know. I do not know, offhand. 

Senator Futsricur. You think you might do it in 2 weeks ¢ 

Mr. Ketiy. I think this: The picture is very clear, that one of the 
weaknesses there is they have no public information division. The 
public has not had that free flow of information regarding loans that 
the public is entitled to. 

Senator Fursricur. Why do they need this information? You 
think there has not been a sufficient interest in the loans / 

Mr. Keviy. Regarding loans ? 

Seantor Futsricur, You think business has been slow? 

Mr. Keiiy. No, sir. I mean this, That all circumstances regarding 
all loans is public information and should be relayed to the public. 

Senator Fu.tpricut. It has not been the policy of the RFC to go out 
and seek loans. In fact, to my knowledge, they are in a receptive mood 
when people need their help. Are you going out to promote the RF Cz 

Mr. Ketriy. No, sir. 

Senator Futrricut. What did they tell you todo? What were your 
instructions ¢ 

Mr. Ketry. The picture I get is that this controversy with the 
committee at this particular time brought toa head a feeling that they 
have had for some time, that they should have a more free flow of in- 
formation regarding loans, all circumstances regarding these loans. 

In that connection I would like to say—in that week I have been 
there there has been no mention of any counteroffensive, sir, nothing 
like that. I am not engaged in that type of work, to begin with. I 
have talked to correspondents not about this issue. ‘This issue does not 
bother me a bit. 

Senator Futprient. What issue? 

Mr. Ketiy. Sir? 

Senator Futsrigut. What issue does not bother you / 
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Mr. Keuiy. The so-called controversy between the agency and the 
Congress or this committee. The criticism of the correspondents that 
I have talked with is that there has not, they cannot get the informa- 
tion that they seek from that agency. 

Senator Maysank. What information ? 

Mr. Keuriy. Sir? 

Senator Maynank. What information ? 

Mr. Keuvy. Regarding loans, who made the loans, who—— 

Senator Furpsricur. The regulations of the Board have prohibited 
it. ‘Their policy has been secret. When a reporter goes down 
there—— 

Mr. Keiiy. Maybe we can change that, I do not know. 

Senator Funsriciur. They do not need a public-relations man. 
They want a reporter. Time and again they have come to me and 
said, “We cannot vet it.” 

Mr. Keviy. That is right. 

Senator Futpricur. ‘That is not because the ‘vy do not have a public- 
relations man, because the policy of the Board was that this was secret 
information and it was not available. I will ask any reporter here if 
that has been the fact for the last several years. They would not 
make it available. Now, why ? I do not understand your employ- 
ment. All they have to do is change the regulation and say, “Come 
and get it, boys,” * and they will come and get it. 

Mr. Keuiy. That is right. 

Senator Futsricur. W hy was your employment necessary to change 
the revulation ¢ 

Mr. Keviiy. I do not know that. 

Senator Futsriautr. Who, specifically, instructed you as to your 
duties ? 

Mr. Keuriy. I talked to all four members at various times, many 
times. c 

Senator Futsrieutr. Who is your immediate superior ? 

Mr. Keniry. All four members. 

Senator Futsricgur. You are directly responsible to the Board 4 

Mr. Keviy. All four: yes, sir; oh, yes, sir. 

Senator Futsricutr. What about the fifth member? What member 
are you leaving out ¢ 

Mr. Keuiy. I have not seen Mr. Dunham, Mr. Chairman. Mr. 
Dunham is not here. 

Senator Doveias. How much are you receiving per day ? 

Mr. Keviy. Fifty dollars per day. 

Senator Futsricut. What is your background, Mr. Kelly, what 
experience have you had? 

Mr. Ketxy. I taught Latin and French with a tutoring school in 
1929 when I came back from Europe, and after that I was with the 
Philadelphia Record, a newspaper. 

Senator Futprieutr. What were you doing 3 weeks ago? 

Mr. Keuiy. Currently, I am assistant to the president of Benjamin 
Franklin University here; that is a school of accountancy, and also 
assistant to the president of the American Association of Professional 
Accountaney Schools. 

Senator Furrrientr. Are you a CPA? 

Mr. Ketriy. No, sir: I am not. 
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Senator Futsricur. You are not an accountant ? 

Mr. Keuiy. No, sir. I have a bachelor’s degree to the American 
College in Rome. That is all I have. 

Senator Funtsricur. What ? 

Mr. Ketiy. The American College in Rome. 

Senator Futprienr. What did you study there? 

Mr. Ketiy. Philosophy and languages, there. 

Senator Funsricir. What were your duties here, public relations? 

Mr. Ketity. Where, at the Board? 

Senator Futsrigur. At Benjamin Franklin University. 

Mr. Ketiy. They have—— 

Senator Fu.tsrignr. Was your duty public relations? 

Mr. Ketiy. Senator, they call it that. I do not know what those 
things mean. I wrote an article on that subject for the American 
Mercury. 

Senator Futsricur. What were your duties there ? 

Mr. Ketiy. Well, for example, they have a problem of accredita 
tion, the school itself 

Senator Futsricur. Is it not accredited 7 

Mr. Ketry. It is not accredited by the liberal arts group. It is not 
a liberal arts school, you see. 

Senator Funsricut. It is not? 

Mr. Keiiy. No, sir; not by liberal arts schools. That is now in the 
process of accreditation by the association. 

Senator Futsrigut. Did you work for the Federal Reserve Board ? 

Mr. Ketiy. No, sir: I did not. 

Senator Futsricur. You never have worked for the Federal Reserve 
Board / 

Mr. Kenry. No, sir. 

Senator Futsricgur. Do you know anyone there? 

Mr. Ketiy. I know Mr. Vardaman socially. 

Senator Furnriaur. You are acquainted with Mr. Vardaman? 

Mr. Keniy. Fairly well; yes, sir. 

Senator Maynank. Do you have any French loans down there? 

Mr. Kevty. French? 

Senator Mayrank. Did you not say you studied French? 

Mr. Kevriy. I studied French; yes. 

Senator Carenmarr. Mr. Kelly, how many employees work directly 
under you / 

Mr. Keiiy. Nobody at all, sir. 

Senator Carreuanrr. Is it not a fact that you were employed to pull 
out of the files of RFC all correspondence that they may have had on 
the specific loans with the Congressmen and Senators ? 

Mr. Keiniy. No, sir: that is not true, absolutely not. 

Senator Carenarr. Who pulls it out for you 4 

Mr. Ky LLY. Nobody, I have not even seen the m. 

Senator Dovenas. You have not seen any of these files ? 

Mr. Kenny. No, sir. 

Senator Doveias. You have not intimated to anyone that there were 
such files ? 

Mr. Keuiy. I heard that there is a file there: ves, sir. 

Senator Dovéias. Have you talked to any radio commentators 
about them ? 
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Mr. Ketriy. No, sir. 

Senator Dovueias. Any newspapers? 

Mr. Ketiy. Radio commentators ? 

Senator Dovetas. Yes. 

Mr. Keuriy. No, sir: I have not. 

Senator Dovenas. Have you talked to any newspaperman about 
these files? 

Mr. Keiiy. I do not think about that file. I think I may have 
mentioned that there is sucha file. TI understand— 

Senator Doverias. And the contents of the file ? 

Mr. Ketriy. No, si 

Senator Dovenas. T may say, Mr. Chairman, I have now received 
from my office my files in all the dealings with the RFC which I 
now submit with a tabular statement concerning each letter, and ask 
that that tabular statement be verified. 

(The material referred to will be found in the appendix, p. 1148.) 

Senator Futsrieutr. Mr. Kelly, just what do you do, how do you 
occupy your time? If you do not look at files what do you do? 

Mr. Keiuy. I am going over some of these problems involving the 
agency to see what can be done. Of course, the policy, as you men- 
tioned yourself, the policy, in my opinion, would have to be changed, 
but that hush-hush sali v I do not think is in the public interest. I 
understand, also, that the members of the Board itaclf- 

Senator Furisrienr. What do you do about it / What have you 
done in this week? How have you occupied your time ? 

Mr. Ketiy. I am studying, first, some of the set-up of the agency 
itself. IT have only been there a week, Senator. 

Senator Fursricnr. What have you studied since you have been 
there ? 

Mr. Ketny. I am trying to find out, for example, what mechanics 
there are for relaying the information regarding loans to the publie. 
That seems to be the whole—— 

Senator Futsriciur. But is it not very simple that there are none, 
it is against their policy to give out any information about loans? 
Where do you go from there? It should have taken you 5 minutes 
to find that out. 

Mr. Ketry. I am talking to the individual members 

Senator Fursrienr. What else have you done? 

Mr. Keviy. IT am talking to individual members on that basis, that 
there should be a change in policy, so that all loans—— 

Senator Futsricur. You are trying to convert the board to change 
their policy ? 

Mr. Ketriy. T would not say that, sir. IT am not in the conversion 
business, but IT am trying to explain to them in the public interest 
that all information and all details— 

Senator Doveras. In other words, they are paying you $50 a d: ay in 
order that you may convert them? 

Senator Futsricutr. Mr. Kelly, will you give your complete name? 
Someone has requested that you give your complete name to the 
reporter. Will you tell us your name, please. 

Mr. Ketiy. Eugene Kelly. 

Senator Capenartr. Have you issued any releases to the press since 
you have been on the job? 
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Mr. Ketuy. No, sir; I have not. 

Senator Carrnart. Do you plan on issuing any? 

Mr. Key. I think that, that as soon as we can get around to it 
there should be a release on the establishment of the public relations. 

Senator Carenarr. You said you had not issued any releases / 

Mr. Keiiy. No, sir. 

Senator Carrnartr. Do you plan on issuing any / 

Mr. Kety. I think this, Senator, that if they can change the policy y 
in relation to the information regarding loans, all circumstances, who 
got the loan, how much, what interest, what advocates, and how much 
the advocates were paid, it is all in the public interest. I think the 
correspondents, both radio and newspaper, should be advised that 
from here and now on, come and get it. 

Senator Maynank. How far are you going to go back? Are you 
going to go back to when Dawes got a loan ¢ 

Mr. Keuiy. No, sir: I am t: ilking about the future now, sir. 

Senator Futericur. Mr. Kelly, did you know that such a provision 
is in the law which the subcommittee has reported to the full com- 
mittee ? 

Mr. Ketiy. No, sir; I did not. 

Senator Futsrigur. You have not. read the bill of the subcommit- 
tee’ I introduced it, and the subcommittee has already reported it to 
the full committee. You do not know that? 

Mr. Ketty. That provision, you mean, sir? 

Senator Futsricur. Yes. 

Mr. Ketiy. Not offhand, I do not. 

Senator Futsricur. You have not seen that legislation ? 

Mr. Ketriy. Not all: no, sir. 

Senator Futsricnr. Mr. Harber, you have seen that legislation. 

Mr. Harner. I have seen it, yes. 

Senator Futsricur. Why do you think it is necessary to employ this 
man to advise you as to your policy ¢ 

Mr. Harner. We employed him to advise us as to how we should 
set it up. I might add, for your information, that we also have that 
with our counsel to see if we can legally put that information out at 
this time. 

Senator Funsrient. Is there any question about it ? 

Mr. Ketxy. Yes, sir: there is. 

Mr. Harper. I would think so; yes, sir. 

Senator Futsrieur. What is that? 

Mr. Harner. The question would be if he came in and borrowed 
some money and we put out some information about it, and it dam- 

aged him he might sue us for damages. That is the question in my 
mind. 

Senator Fursriaur. Has your counsel advised you that there is 
some question about whether or not you can make public the applicant 
and the terms of his application ¢ 

Mr. Hareer. He has not yet, but we will have that. 

Senator Furerigutr. Do you, in your own mind, have any doubt 
about your right to publish or make available to the press a il] the data 
regarding an application for a loan? 

Mr. Harser. I think there is a possibility we might be liable if 
we damaged the borrower by giving out that information. 
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Mr. Keniry. Mr. Chairman. I have talked to Mr. Harber—— 

Senator Futsricur. Why do you have Mr. Kelly there if you are 
not sure it is possible to do it / W hat you ought Lo do i IS come Up here 
and ask us to pass that bill. 

Mr. poancnage We, of course, wanted to first explore the field to 
see if it were practical and if we should do it, we have him. I very 
definite ay think we need to bring some other outsiders to study other 
things the re. L would not want to go into it now. 

Senator Fursrieur. Would you not think—you have a general 
counsel and a large legal staff—the first step would be to determine 
whether or not you could do this legally ¢ 

Mr. Harner. We have been studying that at this time. 

Senator Fursrieur. It is a difficult question, then, and will take 
some time to answer, 

Mr. Harser. Not too long, I do not think. 

Senator Furprieur. What did you specifically want Mr. Kelly 
to do for you ¢ 

Mr. Harser. We wanted him to work on that specific thing, and 
that only. 

Senator Futpricur. He is not a lawyer, he cannot tell you whether 
you can do it or not. 

Mr. Harner. No, but he is supposed to be able to set that informa- 
tion department up. 

Senator Futsricutr. How does he proceed to do that when you do 
not know whether he can do it or not? 

= Harper. Of course, we are not going to do it until, and he is on 
a temporary basis only. 

Senator Dovetas. In the meantime, however, he is getting $50 a day. 

Mr. Harper. Yes, sir. ' 

Senator Dovcias. And you do not know whether he can do the 
function which he is presumed now to perform ¢ 

Senator Fursrigur. Do you not have an employee, Mr. Arthur 
Merritt ? 

Mr. Harper. Yes, sit 

Senator Futsricut. Has he not been in - arge of public relations? 

Mr. Harper. I believe that is correct, 

Senator Futsricur. What is he, a eecial assistant to the Chairman 
of the Board ? 

Mr. Hareer. And to the Board of Directors 

Senator Futpricur. What are his duties? 

Mr. Harner. To advise the Board of Directors 

Senator Futrricur. What has he been doing in the last 10 years? 

Mr. Harner. Oh, he works on many things. 

Senator Fursriecut. Such as what? 

Mr. Harper. Such as loans, such as police, v. 

Senator FULBRIGHT. ve as he not your director of information ? 

Mr. Harper. Yes, si 

Senator FuLprieur. i he not been right along? 

Mr. Harper. Yes, sir: he has been. 

Senator Futerieur. But Mr. Kelly now is not under him. He isa 
competing agency / 

Mr. Harper. He is a special adviser, I would say, to Mr. Merritt as 


well as the Board. 
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Senator Tosry. Mr. Harber, did I understand you to say that Mr. 

Vardaman of the Federal Reserve Board recommended this gentleman 
to you? 

Mr. Harper. Yes, sir. 

Senator Toney. How did he happen to do it? 

Mr. Harper. I called him. 

Senator Tosey. How did you happen to call him? Is he an 
authority / 

Mr. Harner. He just happened to be a man that I knew, Senator. 

Senator Tosry. In relation to the Federal Reserve Board he has been 
a maverick on the range, has he not ? 

Mr. Harper. | would not say that, sir. 

Senator Tosry. Well, I will. 

The next thing I ask you, you called him because you knew him? 

Mr. Harper. Yes, sir. 

Senator Tospey. And what did you know about him? 

Mr. Harper. Well, I have known him casually for a few years. 

Senator Tosry. What particular propensities did he have, or back- 
ground, to be able to name a man for this job? 

Mr. Harper. I understood that Mr. Kelly had done some work for 
either he or the Board or some member of the Board. That is how I 
happened to call him. 

Senator Futpricnt. Did you ever do any work for Mr. Vardaman ? 

Mr. Keiiy. I can explain that; yes, sir. Iam glad you brought 
it up. 

Senator Fu.pricnt. | asked you that a moment avo, and I not ed 
you said you never had. : 

Mr. Ketxiy. There has never been any contractual relationship: no, 
sir. I willexplain it to you ina second. 

My wife was correspondent for Newsweek magazine and covered 
the White House, and through the White House knew Mr. Vardaman. 
Mr. Vardaman’s name is up for confirmation as Federal Reserve 


Governor. At that time the newspapers and radio, he felt, were not 
giving him fair treatment, or something like that. I talked to him 
several times, as I say, ho contractual relationsh p—l forget what ] 


told him to do—but from then on he voes around al cl says that | clid 
agreat job for him. That isall I know. 

Senator Futsrient. You got him confirmed, though. 

Mr. KEI LY. Novsir: Il had nothing to do with it. 

Senator Fursrigutr, Are part of your duties at t 
Board contirmed ? 

Mr. Kevriy. It has never been mentioned: no, sir. 

Senator FULBRIGHT. It has not been mentioned ¢ 

Mr. Kerry. No, sir. 

Senator Futsriecur. From what you say, I take it that is your chief 
qualification for this employment. 

Mr. KELLY. I am trying to say, Mr. ( ‘hairman, Mr. Vardaman thi ks 
I did something for him. I never did anything for him. 

Senator Funsricur. You got him confirmed, so he recommended 
you tothe RFC sothat you could rel them confirmed. 

Mr. Ketxy. Let the record show, Mr. Chairman. I did not & 
confirmed. I had nothing to do with it. He thinks that I di 
a favor. 
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rie RFC to vet the 


‘tt him 
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Senator Futsrient. He thinks you did. 

Mr. Keuiy. Yes, sir, he thinks. I do not know. That is his pre- 
rogative. 

Senator Tosry. Mr. Harber, did Mr. Vardaman- recommend you 
for employment with the RFC? 

Mr. Harper. Not that I know of, sir. 

Senator Tosry. Mr. Kelly, did you work for Mr. Vardaman’s con- 
firmation ? 

Mr. Ketiy. No, sir. 

Senator Futsricur. Do you have any information you would like 
to give to this committee ? 

Mr. Keuy. I think that policy on loans, the information regarding 
loans should be changed; yes, sir, I certainly do, Senator. 

Senator Futsrienr. I have just informed you that the committee 
some time ago, several weeks ago, propose “ police vechanges. H: ave you 
anything else that is pertinent to this inquiry ? 

Mr. Keruy. There seems to be in the mind of Chairman Harber that 
there is a legal difficulty there, Mr. Chairman, that the applheant in 
seeking a loan gives that information to his competitors that it might 
damage him in the competitive situation. I do not know how that 
will work. I donot know myself. My own feeling is 

Senator Funsrieur. I just said, do you have any suggestions ¢ 

Mr. Keniry. That the Board’s policy y on public information regard- 
ing loans should be changed ; yes, sir. 

Senator Funpricur. Is that all? 

Mr. Ketiy. Yes, sir. 

Senator Futpsricur. Mr. Harber, is it true that the Board had 
pulled out letters from Congressmen and photostated them, and also 
from members of this committee and particularly from Representa- 
tive Sutton ? 

Mr. Hareer. I do not believe it is true that the Board has, sir. 

Senator Futsricur. Has the Board instructed anyone else / 

Mr. Harser. I believe the Board gave these instructions, to give 
this committee or any other senatorial or executive department any 
information which the v were entitled to. 

Senator Doveias. Executive department ? 

Mr. Harner. Yes, sir; any other department who was entitled to it. 

Senator Dovueias. Has any executive department requested this 
information 4 

Mr. Harper. That I do not know. 

Senator Dovenas. Has this material been furnished to any execu- 
tive department ? 

Mr. Harner. I suspect it has. 

Senator Dovuaeuas. To what executive department ¢ 

Mr. Harper. Maybe the President’s office. 

Senator Doveras. Maybe? Has it or has it not been furnished to 
the President’s office ? 

Mr. Harner. I would not want to say that it has. 

Senator Dovueras. Has it or has it not ¢ 

Mr. Harner. I would not want to say, because I do not know, sir. 

Senator Futsrigut. Who does know ? 

Mr. Harser. I presume the people in charge of those files and 
records. 
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Senator Doucias. Who is in charge of the files ¢ 

Mr. Harper. I will ask Mr. Merritt. 

Senator Dovucias. Who is in charge of the files, Mr. Harber / 

Mr. HARBER. I belheve Mrs. Daw son is in charge of the files. I be- 
lieve she is general file clerk. 

Senator Doucias. Who is Mrs. Dawson / 

Mr. Harner. Her name is Alva Dawson. 

Senator Douaias. To whom is she married ? 

Mr. Harper. Yes, sir, I think so. 

Senator DoucLas. To whom is she married 4 

Mr. Harper. Donald Dawson, I believe. 

Senator Maypank. Do you think you gave the files to the White 
House ? , 

Mr. Hareer. I would not want to say that for certain, Senator. 

Senator Maypank. Let us find that out right now. 

Senator Doucias. Mr. Harber, you are Chairman of the Board of 
Directors of RFC. If you do not know, who does know é 

Mr. Harper. I presume we would have someone that would know, 
but of course you must understand, Senator, that I cannot know all 
the thines that vo on there. 

Senator FULBRIGHT. Has anybody discussed this matter with you 
from the executive department within the last two weeks ¢ 

Mr. Harner. No, sir. 

Senator FULBRIGHT. No one has mentioned it? 

Mr. Harper. No, sir. 

Senator Fuutsricutr. You are sure about that 4 

Mr. Harser. I am positive about that. 

Senator Futsricur. The Directors have not discussed it ? 

Mr. Hareer. I do not believe that the Directors have. Maybe we 
have. 

Senator Futpricur. You know whether you have or not. It is incon- 
ceivable to me that you have not. I see nothing wrong with it. It is 
a matter of some interest. I think, to the Board. 

Mr. Harver. I think it has been discussed by the Directors. 

Senator Futsricnt. I would think so. JT think if I would have been 
on the Board I would have discussed it. I do not see that there is any- 
thing wrong with that. 

Mr. Hareer. I think they did. 

Senator Funspricnur. It seems to me we ought to be able to determine 
positively whether or not these files have been } hotostated and copi d,. 
or the originals supphed to the executive department and members 
of this committee. There is nothing wreng with it, vou understand. 
It isa simple proceeding. 

Mr. Harper. I believe I eould vet the information and submit it to 
you. 

Senator Futrnricutr. Is Mr. Merritt here? 

Mr. Harner. Yes, sir. 

Senator Futpricutr. Does he now know? He is special assistant to 
the Board. 

Mr. Harser. Yes, sir; he is special assistant. and he positively 
would know. 

Senator Futericutr. Mr. Merritt, would vou come forward, please. 

Senator Dougcuas. Mr. Chairman, I want to make a motion that we 











728 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


recess for half an hour, and at the end of a half hour a definite state- 
ment be given to this committee whether or not the files have been 
turned over to any executive branch of the Government, and if so, 
to whom. 

Senator Futpricur. You mean we recess the hearing? 

Senator Dovucnias. Yes: for a half hour, until we get an answer to 
the question as to whether or not the files have been turned over. 

Senator Futsriaiur. IT thought maybe we could get it right now. 
That is why I was proceeding. 

Senator Doveias. Excuse me, Mr. Chairman. 

Senator Fursrieur. Mr. Merritt is supposed to know. He is spe- 
cial assistant to the Board. Would that be all right? And then if 
we cannot—— 

Mr. Merritt. please. 

Are you Mr. Arthur Merritt ? 

Mr. Merritt. Yes, sir. 

Senator Futnricnr. Will you be sworn. 

Do you solemnly swear to tell the truth, the whole truth, and noth- 
ing but the truth, so help you God ¢ 

Mr. Merrirtr. I do, sir. 


TESTIMONY OF ARTHUR MERRITT, EXECUTIVE MANAGER, 
RECONSTRUCTION FINANCE CORPORATION 


Senator Futsricnr. Will you give your full name and position to 
the reporter ¢ 

Mr. Merrirr. Arthur B. Merritt, I am executive manager for the 
Board of Directors. 

Senator It LBRIGIT. You have heard the discussion going on ¢ 

Mr. Merrirr. Yes, sir. 

Senator Funuericur. Will you tell this committee whether or 
not- , 

Mr. Merrirr. You mean the discussion of yours and Mr, Kelly ? 

Senator Furpricur. Yes, sir. 

You would know, would you not, in your position, if the files of the 
various ( ‘ongressmen and members of this committe 2 have been photo- 
stated recently ¢ 

Mr. Merrirr. I think that is true. IT do not know that per se, my- 
self. IT have had nothing to do with the instructions. I understand 
that is a fact. 

Senator Futpricgnr. What makes you think so? 

Mr. Merrirr. Because I have heard talk about it around there. 

Senator Futsricutr. What did you hear? Just tell the committee. 

Mr. Merrirr. I have heard that the files were being photostated and 
sent to the Executive Office. 

Senator Funsricnur. What Executive Office, of the White House ? 

Mr. Merrirr. Yes, sir. 

Senator Futsricur. To whom at the White House ? 

Mr. Merrirr. Well, I do not know exactly to whom they were sent. 

Senator Futpricur. Who requested the files / 

Mr. Merrirr. I do not know that, definitely, sir. 

Senator Funtsricur. Who would know that ? 

Mr. Merrirr. I think the Board of Directors, the people who are—— 
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Senator Futsricutr. We have the Chairman here. 
Mr. Mernirr. Senator, I am telling you the truth. I do not actually 
know, and I do not want to say something that I do not know 
Senator FuLpricut. = Mr. Willett here 
Mr. Winuerr. Yes, si 


TESTIMONY OF WILLIAM E. WILLETT, DIRECTOR, RECONSTRUC- 
TION FINANCE CORPORATION—Resumed 


Senator Ky LBRIGHT. Do you know Who reque ted these files, Mr. 
Willett ? 

Mr. Wituerr. No, sir: I do not. 

Senator FULBRIGHT. Do you know that tl ey have been req rested ? 

Mr. Witierr. | understand they have been, but no one requested 
it of me. 


Senator Futsricaur. What did you understand about it? 
Mr. Witierr. I heard they were requested to furnish the letters 
Senator Futsrigur. Whom did you hear request it / 


Mr. WiALLETr. | did not hear. I heard the White House requested 
them. but I know nothing about it, first-hand, Senator. 

Senator Futsrigur. What do you know second-hand / 

Mr. Witierr. I jus told you what I heard second-hand. I heard 
the White Hous se had requested the letters. the copies of the letters, 
that is all I know — it. 

Senator It LBRIGHT. How ext nsively, that is. all the letters of all 
the Congress or just a few / 

Mr. Wiuuerr. Oh, I think all the Congress, but I do not know that 
as a fact. 

Senator FuLBRIGHT. Do you know who does know ¢ 

Mr. Wiuuerr. No, sir; I do not. No one asked me for them. 

Senator Fuusricnt. Is this proceeding now, this photostating of 
the letters ? 

Mr. Witxerr. That I could not tell you. I have not been over there 
for a couple of days. I have been busy here. 

Senator Futsrighr. Who does the work of pulling the files and 
having them photostated ¢ 

Mr. Witterr. I could not tell you that. I do not know. 

Senator Doveias. Who is in charge of the files / 

Mr. Wintuierr. Mrs. Dawson. 

Senator Douauas. Is Mrs. Dawson here ? 

Mr. Witterr. Not that I know of. 

Senator Fuusricutr. In line with the Senator’s suggestion, if it 
meets with the committee’s approval, we will excuse the RFC people 
for 30 minutes and let them find out and come back. W e will ee 
with another witness. 

Senator Maypank. [thoroughly agree with that, Mr. Chairman. I 
certainly would not sit on a committee that is threatened with intimi- 
dation. 

Senator Funsrieir. I would suggest that you perhaps ask Mrs. 
Dawson to come and inform the committee, if she is in charge of the 
files, exactly what has been done, who requested them and why. So 
we will excuse the RFC people and Mr. Kelly. 

Senator Doveras. I think Mrs. Dawson should appear within an 
hour. 
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Senator Futpricur. Would you like to have Mrs. Dawson? 

Senator Carenartr. Within 30 minutes. 

Senator Fursrigur. As soon as you can, not longer than an hour 
we will say, I do not know whether we can locate her, but as soon as 
we can reasonably do so. In the meantime we will proceed with an- 
other witness. We will expect you to report back as soon as you can; 
within an hour. 

Will the committee come to order, please. 

Mr. Edward P. Morgan is the next witness. 

Mr. Morgan, will you be sworn ? 

Mr. Morgan, do you solemnly swear to tell the truth, the whole 
truth, and nothing but the truth, so help you God? 

Mr. Morean. I do. 


TESTIMONY OF EDWARD P. MORGAN, DIRECTOR OF ENFORCEMENT, 
OFFICE OF PRICE STABILIZATION 


Senator Futsrient. Please be seated. 

Will everyone be quiet, please. 

Mr. Morgan, will you identify yourself, first, to the reporter. 

Mr. Morgan. My name, of course, is Edward P. Morgan. I ama 
resident of the District of Columbia, living at 3000 Thirty-ninth 
Street NW., until 2 days ago, and for 4 years prior thereto I was a 
practicing attorney in the District of Columbia, and for two rather 
hectic days I have been Director of Enforcement in the Office of Price 
Stabilization. 

Senator Futsrigur. Were you formerly a member of the FBI, Mr. 
Morgan ? 

Mr. Morean. Yes, sir; I was with the FBI for 7 years. 

Senator Funsrientr. Special agent ? 

Mr. Morean. Well, I started out as a special agent. When I left 
I was an inspector at headquarters. 

Senator Futsricut. Mr. Morgan, you are acquainted with Mr. Ross 
Bohannon / 

Mr. Morean. I am, sir. 

Senator Futsricur. Well acquainted with him ? 

Mr. MorGan. I would say so; yes, sir. 

Senator Futpricutr. You were in the FBI with him, T believe. 

Mr. Morean. Yes; I was in the FBI with Mr. Bohannon, but I 
did not know Mr. Bohannon in the FBI. If you would care to know 
how I came to know him, I would be glad to relate the circumstances. 

Mr. Bohannon’s law partner, one of his law partners, Mr. Ross 
Prescott and I served together in the FBI. At one time we were 
in the same field office together and developed a close friendship. As 
time went on in our practice here, Mr. Bohannon represe nted a tele- 
vision station in Dallas, Tex., and while in Washington on one occa- 
sion he engaged me as Washington counsel for that particular client. 
From that association, our friendship developed, and I would say 
over the last 3 years I have known Mr. Bohannon rather well. 

Senator Fursrieutr. Are you familiar with an incident that was 
before this committee on last Wednesday. a few days ago? 

Mr. Morean. Yes, sir. I read that in the papers. 

Senator Fursricur. I need not relate all of that. It was on the 
21st of February. 
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Now, I wonder if you would tell the committee what you know about 
that, where Mr. Bohannon stated he conferred with you in regard 
to the meeting with Mr. Merl Young? Do you know about that ‘ 

Mr. Morean. Yes, sir. 

Senator Futsrigut. Would you tell the committee what you know 
about it, all the circumstances just as you know them / 

Mr. MorGan. Certainly. At the outset, I would like to observe that 
I had completely forgotten the incident until I read of the circum- 
stances in the papers. At that time, of course, it was recalled to my 
mind that a visit from Mr. Bohannon, roughly, 2 years ago, at that 
time he came to my office and we were discussing some matters in 
connection with the television problem we had, and he said, “Ed, do 
you know a fellow named Young?” 

I said, “No; I do not.” 

He says, “Well, this fellow Young has represented to me that he is 
a nephew of the President, that his wife is the secretary to the 
President.” 

Then he indicated at that point a figure. Quite frankly, I do not 
remember the figure, for which Mr. Young was to assist in the obtain 
ing of a loan through the RFC. 

As I say, I do not recall the amount. I do not recall the amount 
of money that was involved. 

Senator Funsricutr. Are you positive that he mentioned some 
amount ¢ 

Mr. Morean. Yes; Lam positive of that. 

I will say this, to be of assistance, and it is no more than an impres- 
sion, it was considerable, because I recall laughing and saying to Ross, 
in effect, that that appeared to me as rather fantastic, because it was 
such a large amount indicated. [think I commented in my experience 
around this town that it was the sort of thing you could probably 
expect from a dozen different phonies in a cockt: ail lounge in Wash- 
ington. 

At any rate, Mr. Bohannon asked me if I would try to find out who 
the fellow was. As I remember the circumstances, Mr. Bohannon 
went on back to Dallas, and I had no occasion to make a check on it. 

I was out of the city for a few days on some speaking engage- 
ments. When I came back, I recalled our conversation, and so I sought 
to see what information | could get about this Merl Young. I called 
a friend of mine in the White House. I told him, in a rather jocular 
vein, because as I say, it seemed fantastic to me that an individual 
named Mer] Young, according to statements made to me by a friend 
of mine from Dallas, Tex., had indicated that he was the nephew of 
the President, that his wife was a secretary to the President, and that 
for some sum of money he could aid in getting an RFC loan, and as a 
matter of assistance to my friend I would like to know if he knew 
who the fellow was. This friend of mine indicated initially that he 
had never heard of Merl Young, as I remember the circumstances. At 
any rate, he indicated that he would want to call me back and see if 
he could find out who the fellow was. He did call me back. Where- 
upon, I sent a letter to Mr. Bohannon, at that time incorporating 
what I was told by this friend in the White House. 

I have a copy of the letter with me, which my secretary brought 
up this morning, if you would care to have me read it to you. 
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Senator Futsrieur. I think it would be interesting to the com- 
mittee if you would read that. 
Mr. Morean. The letter is dated February 7, 1949. 


Mr. Ross BoHANNoN, 
Bohannon & Prescott, 1517 Commerce Street, Dallas, Tex. 


Dear Ross: I have been out of town several days and upon my return was 
supplied some additional information concerning your man, Merl Young, by an 
individual who is located in the White House 

Young is not related in any way to the President and his wife is the assistant 
secretary to Rose Connally who is Truman’s secretary. Young has no connee 
tion with the Government and according to my source has no entree to the White 
House. 


When given a general idea as to the scope of Young’s alleged “service” ‘to 
you, my friend’s cryptic reply Was “save your money.” 
Best regards 
Sincerely, 


EpWARD P. MORGAN. 


Senator Maypank. Who is the friend ? 

Mr. MorcGan. Senator, I would be very glad to answer that question 
if I could make a preliminary observation. 

I would like to oe this, Senator, that the friend has absolutely no 
connection with this thing. You all know him, and he is not in the 
White House today. 

Senator Maynank. There is no use dragging that in here. His 
name has not been mentioned in this letter / 

Mr. Morcan. No connection whatever. 

Senator Futsricur. I may say it has nothing whatever to do with 
these hearings. 

Senator Maysank. There is no use to drag somebody’s name in, 
as you say, on the record, that had nothing to do with it. 

Mr. Morcan. I did supply your counsel the name, so you gentlemen 
know who it is. It is just a matter of personal friendship to me to try 
to geta line on who this fellow was. 

Senator Maysnank. I do not blame you if it has nothing to do with 
this. 

Senator Futsricur. Any questions? 

There is one point. As I understand it, Mr. Bohannon talked to 
you very soon after the conversation with Mr. Young. 

Mr. Morcan. Yes, Senator. 

Senator Fursricutr. The first time? 

Mr. Morcan. Well, I want to be completely fair mosh, yet With 
respect to the relative business that may have occurred, it is only 
an impression that I have this far removed, but as I alah ap 
parently Mr. Bohannon had some occasion to want to confer with 
someone, I suppose, in whom he had eonfidence. as to who this fellow 
might be. That is the circumstance under which he talked with me 
in the initial instance. 

Senator Futsriegnt. He was in the attitude of asking you either for 
personal knowledge, or could you find out whether Mr. Young was a 
responsible, T will say, reli: ible. responsible man with whom he might 
do business. Is that about — 

Mr. Morcan. I would say that that is a fair characterization of 
what he requested me to find out for him, and as I say, the only 

Senator Funsrrentr. And is it fairly clear in your mind that he led 
you to understand that he had been approached by Mr. Young? 
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Mr. MorcGan. Senator, on that score I would like very much to be 
helpful. This far removed, frankly, I cannot remember. Any im- 
pression I would give you on that would be unfair to both parties in 
this situation, bec ause I j ust have no recollection on that. I remember 
the situation on ly sedis as I tried to relate it tod: Ly. As I Say, since 
that time I tried to reconstruct the situation in my mind, and that is 
about the most I can recall. The letter refreshes my memory, as a 
matter of fact. 

Senator FunsricHr. This commitee 1s 01 ly see king to try to find 
out the truth about this matter, and you did not participate, and you 
are one of the contacts in this atkair that we know of. There are a few 
of us here, outside of the parties concerned, 

This thought occurred to me. You have had training in FBI work, 
and you have run into matters of this kind. Is it reasonable to con- 
clude that an inquiry as toa man’s reliability and responsibility would 
take place after a proposal has been made to Mr. Bol ag On by wen 
person if the proposal had come his way, or if he Was seeking to ma » a 
proposal to an vbody he would make that Inquiry prior to ah ie: to 
a man, would he not 

Mr. Morgan. Are you asking my impression 4 

Senator Futpricnr. It is a matter of logic in trying to understand 
the situation. 

Mr. Morgan. Generally speaking, I would say certainly. I would 
agree with that line of thinking. 

Senator Futnricur. Put yourself in Mr. Bohannon’s place. If he 
Is seeking to make a contact, would he not clear the qualific ations of the 
prospect prior to making any offer / Would he first make an offer 
and then come around and say, “Do you think that fellow is all right 
that I made this offer to?” 

Mr. Morgan. 1 would say that is very logical, sir. 

Senator Futsricur. That is what 1 am trying to see, what is the 
likelihood in this situation as it exists. You are aman W ith experience 
in matters of this kind, if you have been in the FBI. 

Mr. Morcan. Yes,sir. J agree with your logic. I think that is very 
logically true. 

Senator Futpricur. That is all I have. Are there any other ques- 
tions? , 

Mr. Young, I wonder if you would come forward and take a seat 
here, 

You may keep your seat, Mr. Morgan, if you would like. 

Mr. Young, do you have any comment to make upon Mr. Morgan's 
statements this morning / 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Mr. Youna. Senator, Mr. Morgan's statement to me, I Sage 1 com- 
ment on it, because what he has said is what someone else has tol d 
him, As far as me ever representing myself as a nephew or relat 
of the President, that I have never done. Any time S have ever swt 
it I have denied it; newspapermen and anyone else at any oe Any- 
one that would know anything about re |: desaakin. would know that 
| could hot be a hep shew ot the Pp resident. My hame would either 
have to be Truman or Wallace. , 


80585—51—pt. 2 10 
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Senator Torney. Right there, Mr. Young, may I interrupt just a 
minute. It is not a very material matter, but there has been so much 
ambiguity and confusion brought out by many witnesses with refer- 
ence to this so-called relationship with the President that it would 
probably be proper to ask you if you are related to the President, and 
you said “No.” And I said, is the President related to you, and of 
course, you said “No.” 

Now, I ask you, is it a fact that your mother and Mrs. Truman’s 
mother are sisters ¢ 

Mr. Younea. No, sir. 

Senator Torry. That is the testimony of a drug clerk that worked 
at. the Peoples Drug Store with you when you worked there, that 
you told him that your mother and Mrs. Truman’s mother were sisters. 
Do you deny that ? 

Mr. Youne. I told him that? 

Senator Topry. Yes. 

Mr. Youne. Yes, sir, I deny that. 

Senator Tosry. All right. 

Senator Fu.srigut. Why are people always asking you about this 
relationship ¢ 

Mr. Youna. The only thing I ean think of, Senator, is that my name 
is Young and his mother’s name is Young. That is all. 

Senator Maypank. What is that ! 

Mr. Youne. The President's mother’s name is Young and so 1s 
mine. That isthe only connection I can make in that. 

Senator Futsricutr. Were you here yesterday ¢ 

Mr. Youne. Yes, sir. 

Senator Futsricut. You heard it testified that Mr. Hubert Steele, 
with whom you are very well acquainted, I imagine— 

Mr. Youne. Yes, sir. 

Senator Futrrienr. That he introduced you to Mr. Wood, I believe, 
or that he told Mr. Wood that you were a nephew—— 

Mr. Youna. I was not present when that was said, Senator. 

Senator Futsricut. He did testify to that yesterday. 

Mr. Youne. Yes, sir. And I heard at one time that Mr. Steele had 
said those things, and I asked at RFC—TI was traveling with him 
some—to have me transferred away from him where I would not have 
to travel. I reported to Mr. Allen what had been said. Mr. Allen 
was on the Board at that time. I reported to Mr. George Allen at 
that time what had been said, and asked that I be transferred where 
I would not have to travel with Mr. Steele, that those statements were 
not correct. I have heard that he has said them, and any place I have 
heard them I corrected it. 

Senator Futsrigut. You did not like Mr. Steele, I take it ? 

Mr. Youne. I did not have anything against him, but irresponsible 
talk, I did not care for that. 

Senator Futsrieut. You did not want to be associated with anyone 
who spoke irresponsibly ? 

Mr. Youne. I just did not want to travel with him, that was all, sir. 

Senator Futerient. Did you ever refer to the President as “Uncle 
Harry”? 

Mr. Youna. No, sir: never in my life. 

Senator Maysank. Why do you think that Mr. Steele said that? 
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Mr. Youna. I have no idea, sir. 

Senator Mayank. It was not a joke, was it? Did he say it seri- 
ously ¢ 

Mr. Youne. I do not know, because I have never heard him say it, 
Senator. If I had heard him say it, I would have corrected it. 1 have 
corrected it every time I have heard it. 

Senator Futsrient. I understand Mr. Morgan has some staff meet- 
ings on price control. If there are no other questions, we will excuse 
you, Mr. Morgan. 

Mr. Morgan. Thank you very much. 

Senator Futsrieut. Are there any questions of Mr. Young? 

Do you have anything further to enlighten the committee on ¢ 

Mr. Youna. No, sir; I have nothing more. 

Senator Futsrient. Mr. Johnson. 

Will you be sworn? 

Do you solemnly swear to tell the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Jounson. I do. 

Senator Futsricur. Give your full name and address and who you 
are, to the reporter. 


TESTIMONY OF J. EDWARD JOHNSON, ATTORNEY, DALLAS, TEX. 


Mr. Jounson. My name is J. Edward Johnson. I reside in Dallas, 
Tex., 1434 M. & W. Tower Building. I am a member of the bar. a 
member of the law firm of Johnson, Bohannon, & Prescott of Dallas, 
Tex. 

Senator Futpricut. Mr. Johnson, I wonder if you could throw any 
light on this matter of this controversy between Mr. Bohannan and 
Mr. Young: that is, as to the truth about the proposal. 

Mr. Jonnson. Yes, sir, I think I ean. 

Some time in January or February 1949, Mr. Bohannon made a 
trip to Washington. At that partic ular time we were in the process 
of preparing an application for Texmass Petroleum Co. and various 
other companies who had a plan to merge their properties and secure 
operating capital on a loan from RFC, 

Upon his return from Washington he told me that while here, a 
contact had been made with him by Mr. Merl Young and that he 
offered to be of assistance for the sum stated by Mr. Bohannon, at 
$10,000 as a down payment and employme nt over a period of 10 years 
for $7,500 per annum. As I remember, Ross tol: | me that while here 
he saw Mr. Morgan, with whom our Mr. Preseu:: had served in the 
FBI, in an effort-to ascertain something of Mr. Young. 

Also, he had advised with the principal. I think, probably later in 
our office, a conference was had with Mr. Hatcher. Th: at might have 
been here, but I know it was talked of. I have forgotten the details, 
but anyhow I do know that he conferred with the principals, the 
interested parties, concerning this proposal. 

Some days later after having Mr. Morgan’s letter and after having 
consulted each with the other, a decision was reached to employ no 
one, but to go forward on our own motion and in our own way. 

Later on I came to Washington with Mr. Bohannon, and was pres 
ent when Mr. Hise. the Chairman of the RFC, advised Mr. Bohannon 
that he had been informed of this contact. 








736 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Senator Funsricivr. Were you present ? 

Mr. Jounson, Yes, sir, in Mr. Vise’. oflice: and that aoa a full 
disclosure was made concerning that contact with further assurances, 
that no one would be emp loved here or elsewhere to assist, that the 
application would be properly returned to Dallas with no considera- 
tion given to it. 

We therefore had a choice to make and we did not make that affida 
vit at that time. I said, “Let us think about it.” We talked to our 
chents about it. and | considered and 0 advised Mr. Bohannon- I 
am a little older than he is that we were torn between what. I con- 
sidered a duty to our clients, and as recognized by every practicing 
lawyer, that you owe a duty to your clients which transcends some 
times your own personal benefit or personal welfare or comfort, and 
after due deli ber: ation an 1d very reluct: antly, Mr. Boh: whnon made this 
affidavit, the app lication was processt dl. and the loan w: as dispe ‘rsed. 

That is all L know about it. 

Senator Fursicur. Were you present when Mr. Hise told you 
about it? Did Mr. Hise indicate to you how he found out about this 
otfer having been made. 

Mr. Jonunson. No, sir: he did not, as I now recall. As a matter 
of fact, I wondered, and we did not press that question. I wanted to 
ask him: I had never seen Mr. Hise, I do not believe. before, and 
1 hesitated to ask him about it. I do not know how he got that 
information. 

Senator Futsrigutr. Do you know of anyone else who might throw 
any light upon this — as to who made the offer, whether or not 
Mr. Young approached Mr. Bohannon, or Mr. Bohannan approached 
Mr. Young? I take it, from what you have said, you think Mr. Young 
approac hed Mr. Bohannon. 

Mr. Jounson. I was so advised by Mr. Bohannon, and naturally 
I believe he is telling the truth about it. 

Senator Futsricnur. Any questions ¢ 

At the time you spoke to Mr. Hise, did he know the amount which 
had been mentioned ? 

Mr. Jonmnson. Yes, sir. 

Senator Fu.tsricut. He knew that? 

Mr. Jounson. Yes, sir. 

Senator Fursricgutr. Would you say he seemed to be well acquainted 
with the whole proposal ? 

Mr. Jonnson. Yes. sir. He gave us on that oceasion advice that 
no one should be employed, and that we should not employ anybody. 
If we did, the loan would not be considered. 

Senator Fuirsricnt. Did he mention that this sort of thing had 
ever happened before ? 

Mr. Jounson. No: he did not. I might have inferred as much, 
that he was trying to correct something. I do not know whether that 
is right or not. He inferred that something like that might have 
occurred to him; no. But he was very insistent on the point. 

Senator Futsrient. He was worked up about it? 

Mr. Jounson. Not worked up about it. He was positive, Senator. 

Senator Fursrieanut. Positive ? 

Mr. Jonnson. Yes, sir. 

Senator Futsrientr. Did any other member of the Board ever men- 
tion anything of this sort to you? 
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Mr. JoHNson. No, sir. 

Senator Futsriecnt. Any other questions? 

I believe that is all. 

Mr. Young, do you have anything you care to say to the commit- 
tee, or any other source of information? I want vou to feel per- 
fectly free now to vive the committee the benefit of any advice whi h 
you, or any friend of yours, or acquaintance may have. 

Mr. Youne. The only thing I can say, Senator, is I did tell this 
to several people after it happened. I «lid tell it to Mr. Boyle hime 
diately after 1 came back from lunch. 

Senator Futsricnr. Would you care to ask Mr. Boyle to come be- 
fore the committee and give substantiating testimony ¢ 

Mr. Youne. I will ask him if he cares to come up here, ves, sir. 

Senator Futsricut. You have primary interest in the matter. 

Mr. Youna. I do, and I will ask him to come up here. 

Senator It LBRIGHT. We will be elacd to hear him, or anyone else 
that you think could throw light upon this matter. 

Mr. Youne. Thank you. 

Senator Futsricur. Will vou let me know when you would like 
Mr. Boy le to come before the committes ¢ . 

Mr. Youne. Yes, sir: I will. 

Senator Futsricut. Notify Mr. Herz or myself, and we will be 
glad to have him. 

Mr. Youna. Senator, I would like to make one comment on this 
testimony, if I may. He is Mr. Bohannon’s partner, and all he said 
Is hearsay. 

Senator Futpricur. Yes: he stated he was yorart ne 

Mr. Yor NG. And | would like to say 
Mr. Glidden furnished Mr. Hise, the ¢ 
that Mr. Bohannon contacted me. 

Senator Futsriaur. | think the memo will speak for itself. That 


ra ~ COO, T it the memo that 
‘| 


Hamman or the RE¢ . States 


is quite proper. | wonder what that menns about Who 1nitl ited —the 
point at issue here is, I think, not whether there was a contract; 
If 1s who initiated the contact and who made the propo il. | believe 
that is the main pom of ditterence. 

Mr. Glidden will be before the subcommittee ter, and we W 1] be 
happy to ask him. | just merely Want you to ( we want to be 


fair about this, and anvone Vou waht to | ll, all vou have to do 1s let 
us know. 

| had annou ed aut vesterdav’s hearn a that Mr. Landa, attom ey 
for Mr. Fruehaut. was to be there. Mr. Landa is ill and in bed and 
cannot come. I think he has a bad case ot flu, and Mr. Fruehauf 
also has not been contacted. Asa matter of fact. he is on an island i 
the coast of Florida, and we were not able to get in touch with him, 
so Wwe will have to change our schedule, so far as the remainder of 
this morning is concerned, 

We had asked Mr. Jacobs and Mr. Roser baum to be ] ere to comment 
upon Mr. Freuhauf’s testimony, but unfortu ately since we could not 
get them, through no fault of our own, we think, they will not be 
needed to testify here today. Howse ver, Mr. Rosenbaum. | believe is 
here. 

I wonder if Mr. Rosenbaum would like to comment generally upon 
the report of the subcommittee. lle indicated, | believe, to the press 
that he thought it might bye propel for him to make some remarks. 
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Mr. Rosenraum. Senator, I would like to read a statement I have. 

Senator Futsricut. Would you come up, Mr. Rosenbaum. 

Senator Torry. Mr. Chairman, before Mr. Rosenbaum makes his 
statement, would it not be advisable to send out a searching party 
to discover the whereabouts and why the delay of the RFC entourage ¢ 

Senator Fursriaur. They have ‘only been gone 22 minutes. 

Senator Topry. Antic ipation does a lot of things to a man. 

Senator Furiericur. Mr. Rosenbaum, do you solemnly swear to 


tell the truth, the whole truth, and nothing but the truth, so help you 
God ? 


Mr. Rosensacm. I do. 


Senator Futsrigunr. Give your full name and address to the re- 
porter. 


TESTIMONY OF JOSEPH H. ROSENBAUM, ATTORNEY, 
WASHINGTON, D. C. 


Mr. Rosenpaum. My full name is Joseph H. Rosenbaum. My 
address is 824 Connecticut Avenue NW... Washington, D. C, 

Senator Funsricur. Do you have a statement / 

Mr. Rosenpaum. Yes, sir. 

Mr. Chairman and members of the committee, on February 5, 1951, 
this subcommittee issued a report which has received wide attention 
in the press, and particularly cites my name as one most frequently 
mentioned in reports of special influence with the RFC which has 
reached the subcommittee. 

This subcommittee’s own report states that it began its study in 
February 1950, and it has continued during the course of a year. Your 
subcommittee has taken 1,601 printed pages of testimony of public 
hearings and 1240 pages of typewritten transcript at executive ses- 
sion. It has alleged that my name appeared many times in these 
hearings, yet with all the testimony of the others it did find the time to 
take, this subcommittee did not find it possible to take any time duri ing 
the course of this vear-long investigation to ask me or any member of 
our firm the simple question of whether the statements alleged were 
true or false, nor to ask me or any member of our firm what were the 
facts. 

Senator Futsricur. Mr. Rosenbaum, did you not have two investi- 
gators in your office for some time / 

Mr. Rosennaum. I did, Senator. 

Senator Futsricnr. Did they talk to you? 

Mr. Rosennaum. They discussed matters with me very sketchily. 

Senator Funericut. Did they not give you an opportunity to make 
any statement ¢ 

Mr. Rosennaum. They did not. 

Senator Futsricnr. They were there. 

Mr. Rosenpaum. They neither asked me to make a statement nor 
cave me the opportunity. 

Senator Funsricur. They were there seeking information, were 
they not ¢ 

Mr. Rosensaum. They were there looking at books and records. 
Z hey were not there asking me questions. 
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Senator Futsrigur. Do you mean you gathered the impression that 


anything you were sup posed to tell that bore upon this matter they 
would not hear 


Mr. Rosensaum. No, sir: that is not what I said. I said they did 
not ask me the questions which were specified in your report on those 
things. 

Senator Futericur. Did you ever seek an opportunity to give 
information to this committee ? 

Mr. Rosenpaum. I was never asked, Senator. 

Senator KuLsricutr. I said, did you ever seek an opportunity to 
give any 

Mr. Eo No sir: I did not. 

Senator Funsricur. You knew the investigation was going 
How long were those men im your ollice 4 

Mr. Rosenraum. I should say about 10 days or 2 weeks. 

Senator Futsricur. Did you ever ask to give any information to 
the subcommittee ¢ 

Mr. Rosenspaum. I never asked this subcommittee to appeat 

Senator iy LBRIGHT. Did you ever communicate with me, or with 
the staff, that you would like to make a statement of any kind ¢ 

Mr. Rosenpaum. I told the gentlemen who were looking at our 
books if the committee had any questions to ask me I would be glad 
to appear and answer any questions. 

Senator FuLsricnr. but you complain that you were In some way 
prevented from making the statement. which is not so; is 1té 

Mr. Rosennaum. That is not what I said. Senator. I said in 
statement here that you did not ask me to appear and testify. 

Senator I’ ULPRIGHT. That is correct. but on the other hand you 
were perfectly free to make any statement. I think you gathered we 
were interested. or we would not have sent men into your office. 

Mr. RosENBAUM. That is cor rect, Senator, | ut I did tell the men that 
if the committee wanted me at any time to testify, I would be glad to 
testify. 

Senator Futsricur. You may proceed. 

Mr. Rosennaum. The committee report as it concerns me and our 
firm is based largely on hearsay allegations of what someone said 
someone else said. 


any 


Oli, 


ny 


Senator Futsricur. It is based upon sworn testimony and the evi- 
dence which these investigators have just mentioned that they ob- 
tained from 10 days in your office. 

Mr. Rosenbaum. Senator, I will get to that later in my statement. 

Senator Fursricut. It is rather broad to say that it is based on 
hearsay. 

Mr. Rosenpavum. I said it was based largely, Senator. 

Senator Futsriecnt. All right, go ahead. 

Mr. Rosenspaum. Here are the facts: 

1. Since I got out of the Army late in 1945, I do not recall ever 
personally having appeared at the RFC in connection with a loan 
application. I have never met or spoken to Directors Hise, Dunham, 
Mulligan, Rowe, Harber, or Cosgriff. 

Senator Futsricnr. Did you have any representatives in the RFC? 

Mr. Rosenpaum. I am coming to that, yes, a partner in our firm 
and Mr. Joseph E. Casey. I am speaking about myself, Senator. 
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Senator Futsricur. Are they free to talk for you? 

Mr. Rosennaum. Yes. They represented our firm. 

Senator Futsrieur. And they spoke for you on that matter? 

Mr. Rosenspaum. They spoke for the firm, Senator, not for me. 
I am a partner in a law firm, having 18 men. I am one partner. 

Senator Futsrieut. But I understand the most important partner. 

Mr. Rosennaum. Well—ny only contact with Directors Gunderson 
and Willett has been at two large meetings, not involving a loan 
application, in Mr. Gunderson’s office and one brief formal con- 
ference in Mr. Willett’s office not involving a loan application. I 
have had no other contact, business or otherwise, with either Messrs. 
Gunderson or Willett. 

». I do not know any of the principal loan employees of the RFC, 
nor have I to my knowledge met or had any dealings with any me amber 
of the Washington Review Committee of the RFC. 

Senator Futsrient. My report says that you have. 

Mr. RosrennAum. Your report says that I had influence with the 
RFC. I am showing that I did not even know these people. 

Senator Fursrieut. The report does not say that you called on 
them, or that you personally went around to them. It merely says you 
had influence with them. 

Mr. Rosenpaum. Senator, I am trying to state facts in this state- 
ment. 

5. LT have never met and do not know Donald Dawson. I have not 
met and do not know William M. Boyle. This committee does not 
even mention me or our firm or any loan in which we were interested 
in the section of its report entitled “Political Sponsorship.” 

t. Mr. Robert W. Dudley, of our firm, is the partner who was re- 
sponsible for handling all RFC matters. Our firm is a tax-law firm, 
and because we do not specialize in nontax 9 ers, It Is our usual 
practice to associate capable outside counsel with us on nontax matters. 


In accordance with this practice, we were ably and capably repre 
sented by Mr. Jose ~ yh Ey ¢ asey, whom the committee has designated 
in its report as the pr lesaal ies Ring iret of this firm in RFC 
matters. That was our representation before the RFC. 


5. Our firm had nothing whatsoever to do with any of the defaulted 
loans criticized in the subcommittee’s report, specifically, Lustron, 
Texmass, Waltham, Ribbonwriter, or Aireon, nor with other loans 
discussed, F. L. Jacobs Co., the Saxony Hotel loan, Mapes Hotel, or 
the Harrineton & Richardson Arms Co. 

Senator Dor GLAS, Mr. Rose nbaum., were you connected with the 
Central Iron & Steel ig 

Mr. Rosenpaum. Yes. sir: [am coming to that 

Senator DowaGLas. Did. vou have any connection with Commercial 
Home Equipment in the Lustron case ? 

Mr. Rosenpaum. Yes, sir: that had nothing to do with the Lustron 
lozn. 

Senator Dowanas. It was a subcontract under the Lustron loan. 

Mr. Rosennaum. We got into the picture after the loan was in 
default in February 1950. It has nothing to de with the original 
Lustron loan in any way, shape, or manner. 

6. No loan granted by the RFC which this firm prepared and filed 
is in default or not current in every respect in its payments to the 


RFC, 
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The report infers that our firm had unusual success at the RFC. 
The facts assembled by our ollice staff show that the RFC Board con- 
sidered 30 loan applications in which my firm appeared; of these, 12 
loan applications were approved and disbursed, and 18 were either 
denied or abandoned. Thus, our record of nonsuccess at the REC is 
50 percent greater than our record ot success, ah average which would 
not be considered one of unusual success in any field of legal activity. 

From a dollar viewpoint, several single loans made by the RFC are 
larger than the total of all the loans the RFC made to chents of our 
firm. 

Senator Fursricur. On that point, some loans from the RFC have 
been as high as $400,000,000, have the y not’ ¢ 

Mr. Rosenpaum. Yes, sir 

Senator Furnricaur. In other words, you have not gotten $400,- 
000,000 out of them. 

Mr. Rosensaum. We have not only not gotten $400,000,000, but we 
have not votten as much as many smaller loans. 

Senator Futsrigur. Do you think a million dollars is a lot of 
money ¢ 

Mr. Rosenpaum. Yes, su 

Senator Futsriaiur. And you have gotten more than a million dol- 
lars, have you not 4 

Mr. Rosenpaum. Yes, sir. 

Senator Futsricur. Substantially more ¢ 

Mr. Rosenpnaum. That is correct. 

8. I deny that I at any time stated or inferred to any person that 
I had Directors Dunham or Willett, or anyone else, in Hy hip pocket. 

do not even know Mr. Dunham, and my contacts with Mr. Willett 
were limited to the formal meetings mentioned above which did not 
involve any loan application. 

These are facts, not inferences, and in view of them, it is Incom- 
prehensible how any report could assert that I had any influence, 
personal or otherwise, with the RFC or infer that a bad loan was 
made through the influence of my firm. 

Senator Futsricur. Mr. Rosenbaum, I think the report infers, or 
states that the loan was bad as a loan; for example, the Central Iron. 
Many of the loans which the committee has eriticized were not that 
we thought there was any doubt about their being repaid. That is a 
niusapprehension ot the reasoning’ behind Hal of the cases that we 
have discussed. Take the Saxony case. There is no question at all 
in my mind, in fact it has already been repaid, but that in no way 
lessens our eriticism of the line. 

Mr. Rosenpaum. I am coming to the Central Iron & Steel loan, 
Senator, in the latter part of my statement. 

Senator Futsricur. We do not allege that it is purely the point of 
view of the money involved that it was particularly bad. 

Mr. Rosenpaum. The Central Iron & Steel, Se} itor, Was for a very 
worthy purpose, the expansion of steel production capacity. ‘J hat 
was the sole purpose of that loan. 

Senator Funtsricutr. We will cise uss that loan specifi al : 
later On. [ al only making the point that we did ot infer that you 
were making a bad loan. It was bad inthe sense that 

Mr. Rosennaum. We are proud of the reputation of our firm an 

e feel the fact that no loan application which we prepared and file 
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is in default with the RFC shows the soundness of the loans we have 
presented. 

[ particularly emphasize this point of publishing allegations of the 
nature contained in this re port without even calling the persons named, 
stressing its unfairness, by way of illustration in the case of the senior 
partner of my firm, Clarence N. Goodwin. Judge Goodwin has been 
a member of the bar of Illinois for 50 years, special assistant to the 
Attorney General of the United States, a justice of the appellate court 
of Illinois, and a former president of the American Judicature Society. 
There has been a law firm bearing the name of Goodwin in Washing- 
ton for over 30 vears; vet without any opportunity for a he: aring bel Wye 
given him or anyone in his firm, Judge Goodwin one morning finds 
his name spread all over the newspapers as an alleged purveyor of 
influence. 

Yet, prior to the publication of the report, no chance was ever given 
any partner of this firm to make any statement or to utter one word 
in defense of his name and reputation. 

The general inference of the report must be that influence led to 
the RFC Board’s making certain loans. The reason any loan was 
made to a chent of our firm was because the loan was a foot, sound 
loan and for a proper purpose. No charge is or can be made by this 
subcommittee that any loan, the application for ihe h was prepared 
and filed by our firm, is currently in default or is not in good standing. 
The fact that our loans were made because they were sound loans for 
proper purposes and without the use of any “influence” will be cor- 
roborated by Mr. Joseph E. Casey, whom the committee itself states 
was our firm’s principal advocate in RFC matters and by the official 
records of the RFC, 

I deny the completely hearsay reports that I ever said to Mr. L. M. 
Giannini, president of the Bank of American, that I had considerable 
influence over the decisions of Messrs. Dunham and Willett, or the 
hearsay report attributed to me by Mr. Strandlund that I had stated 
that I had been called on by Mr. Willett for advice and assistance in 
connection with Lustron matters. 

The committee report states, on page 6, that lesser officials in the 
REC have “sometimes found the Rosenbaum fees to be excessively high 
for the work done by the firm.” This is a most unfair statement. 
The report uses the word “sometimes” which is plural, and then cites 
only one matter, National Union Radio, and in that matter the lesser 
officials did not find our firm’s fee excessively high. Here are the 
facts and I take them from the very RFC memorandum cited by the 
committee. Speaking of our fee as a whole, the memorandum of 
the New York RFC agency says: 

Considering the $15,000 fee as a whole and the 730 hours involved, the charge 
on an hourly basis is approximately $20 an hour. On such basis, the fee may not 
generally seem excessive, particularly where the services are performed by 
partners or senior attorneys of the firm. 

Senator Futsricgur. Did the RFC ever approve that, Mr. Rosen- 
baum / 

Mr. Rosrenpacum. No, sir; it neither approved nor disapproved 1 
The loan was pi aid off be fore the y took action. 

Senator Dovetas. Was the fee paid, Mr. Rosenbaum ? 

Mr. Rosenspaum. The fee was paid after the loan was paid off. 
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Senator Doueias. The full $15,000? 

Mr. Rosennaum. That is correct, sir, paid by the company. 

Sentaor Futsrigur. The RFC never approved the fee / 

Mr. Rosenspaum. The ‘Vv ne sither approved or disap proved it, Senator. 
The matter became academic after the loan was paid off. 

Senator Futsrienut. Why did they not do it before the loan was 
paid off? 

Mr. Rosenpaum. We urged them to do it. 

Senator Futsricur. Why did they not clo it ¢ 

Mr. Rosensaum. | do not know, Senator. They did not disapprove 
it, though. 

Mr. Dechert is a partner in our firm. ‘The memorandum limits 
itself to the time spent by Mr. Dechert only, and with respect to the 
time spent by other me mbers of this firm the memorandum states that 
except for the extreme ly brief statements of the nature of their serv- 
ices and the time spent, the agency has no information upon which 1 
could “in all fairness” pass upon those portions of the bill allocable to 
other attor neys in our firm. 

The committee report illustrates its supposed point by quoting a 
long document from the New York agency counsel showing its side 
only of just one part of the fee, namely, the time spent by Daniel O. 
Dechert, who is a partner of our firm. Mr. Dechert submitted to the 
RFC, and it must be in the file which the committee investigators 
saw, 2 memorandum dated November & 1950, written by him show- 
ing why complications which occurred in the case required him to 
spend considerably more time than would have been normally neces- 
sary on this matter. 

Mr. Dechert is an experienced corporate law ver, having been for 
17 years connected with one of the big New York banks, Bank of 
Manhattan, during most of that time as resident counsel, and his ex- 
perience in corporate financial matters, I am sure, far outweighs that 
of the member of the New York agency RFC legal staff who was re- 
sponsible for the agency’s memorandum. 

Although Mr. Dechert’s answering memorandum must have been 
in the files examined by this committee, this committee made no men- 
tion of the facts set forth in Mr. Dechert’s memorandum. Again, only 
one side was published in the report, and that was the adverse side. 

(The chairman ordered that the following letters be placed in the 
record at this point =a 


UNITED STATES SENATE, 
February 20, 1951. 
Hon. J. WILntaAM FULBRIGHT, 
United States Senate, Washinaton, D. C. 

DEAR Girt: Mr. Daniel O. Dechert, formerly of Harrisonburg, Va., and now 
a member of the Washington law firm of Goodwin, Rosenbaum, Meacham & 
Bailen, has been a friend of mine for many years. He has had a distinguished 
career in law, in banking, and in the Navy. His late unele, James Cornell, a 
direct descendant of the founder of Cornell University, was my close friend for 
many years. 

In your third interim report you refer to an RFC loan to National Union 
Radio and in that connection published a three-page memorandum from the 
New York counsel of RFC recommending a reduction in the fee of $15,000 on 
the claim that unnecessary work has been done. In the files of RFC is a memo- 
randum from Mr. Dechert, dated November 8, 1950, explaining why it was neces- 
sary for him to devote the greater part of 6 months to this matter. 

In view of the fact that Mr. Dechert has always enjoyed an excellent reputa 
tion and in fairness to him I feel that it would be helpful if you would include 
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in your current hearings the Dechert memorandum above referred to and at 
the point of insertion refer to the page on which the general counsel's memoran 
dum is published and indicate the connection between the two memorandums 
With best wishes, I am 
Sincerely yours, 
A. WILLIS Robpertrson 


UNITED STATES SENATE, 
March 1, 1951. 
Hon. A. WiLtts RoBerRTSON, 
United States Senate, Washington, D. C. 

Drar SENATOR: I wish to acknowledge your letter of February 20, enclosing 
a memorandum prepared by Mr. Daniel O. Dechert in regard to the National 
Union Radio Corp. 

I shall be glad to insert this memorandum into the record of the hearings, at 
the point to which it was referred to by Mr. Rosenbaum when he testified before 
the committee. 

With kindest regards, I am 

Sincerely yours, J. W. Futericn 


GoopWIN, ROSENBAUM, MEACHAM & BAILEN, 
Vovrember 8, 1950 


MeMOoRANDUM Re NATIONAL UNION Rapto 


Prior to becoming a partner in the firm of Goodwin, Rosenbaum, Meacham 
& Bailen, I had had extensive experience in negotiating and closing loans as 
resident counsel of the Bank of the Manhattan Co. of New York City. On 
December 16, 1949, after the Board of Directors of the REC had authorized a | 
loan in the amount of $1,400,000 to the National Union Radio Corp., our firm 
having represented that borrower in connection with preparil g and proce ssing 
the application, I was asked to take over the matter for purposes of preparing 
for disbursement through the New York loan ageney of the REC 

Shortly after commencing work in this matter, I established contact with 
the officials of the Company, having various conferences with Mr. Jerome Deevy, 


the company’s secretary and labor counsel, who had been delegated by M1 
Kenneth Meinken, president of the company, to maintain the liaison between 
the company and myself. My firm, knowing that real estate and tangible 
assets were to be mortgaged by the company in both New Jersey and Pennsyl 
vania, that local counsel in Newark and in Philadelphia were delegated to 
handle these aspects of the situation, and that the Philadelphia RFC agency 
would act in the matter in addition to the New York agency, requested me, in 
the interest of an expeditious disbursement of the loan, to maintain a steady 
contact with the RFC agency in New York, the company, the two firms of counsel, 
and my own firm’s office in Washington 

On January 8, 1950, Mr. Deevy of the company, accompanied by Mr. Winfield 
Carey, the company’s treasurer, who had also been delegated to work with me, 
had an opening conference at the New York agency of the REC with Mr. Flynn, 
the examiner assigned to the case, and with Mr. Cartenuto, the REC lawyer so 


to be 


assigned, in order that we might fix an agreed procedure under the REC resolu 
tion of December 12, 1949, authorizing disbursement of the loan under prescribed 
conditions I spent most of the following day in the preparation of a careful 


report to the company for the guidance of Messrs. Deevy and Carey in their 
activities toward disbursement of the loan, and from then on I was closely en- 
gaged in the prosecution of the matter until disbursement in early June. Mr 
Deevy and Mr. Carey or one of them came to see me in New York from the 
company’s plant in Orange on various subsequent occasions. (Mr. Deevy dropped 


out of the matter in the early spring because all his time was taken up by labor 


negotiations, and Mr. Carey carried on alone.) For example, on January 12, I 
spent most of the day conversing with them in my firm’s New York office in 
regard to questions which they had as to the procedure, and a host of telephone 
calls occurred between them and me from January on, particularly’ with Mr. 
Carey as negotiations proceeded, 

It was agreed at an early stage that as several geographical points and a 
number of individuals were involved in the matter, I would act in New York 








ad 
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as a sort of assembly spot, and that the various documents going to RFC would 
clear through me, I maintaining at all times the contact described above. 

As matters turned out, instead of a prompt disbursement within 6 weeks 
or so as the company had hoped, the negotiations with the RFC dragged on from 
January 3 until June 1, when the money was finally disbursed. After 6 or 8 
weeks, the reasons for the delay in disbursement became quite incomprehensible 
to the chief officials of the company, and at several points the company seemed 
on the verge of terminating the negotiations and not taking the money, because 
of what it considered to be the excessive demands for paper work and informa- 
tion of no particular consequence made on it by REC’s New York agency through 
me or through Mr. Carey, the treasurer. With matters in this stage, | was re- 
quested by my firm to redouble my administrative efforts of liaison to keep the 


matter from bogging down completely. All this, of course, Increased very ap- 
preciably the time which I had to devote to the matter. 
On the other hand, there were complications in obtaining with promptness 


from the company a certified statement of the company’s condition, as required 
by the REC, in obtaining lists of assets to be mortgaged in the two jurisdictions, 
and in certain other regards. It became my task to do all within my power to 
hasten the proper preparation and delivery of these documents, and the i 
evitable supplementary ones that were called for from time to time by the RFC 
examiners in a flow lasting until June. For example, at a late period of the nego 
tiations, full information was requested* in regard to the company’s much 
amended pension plan, and there were numerous discussions about the need for 
further breakdowns in financial data and revisions of lists of assets, followed 
by requests for them, There was considerable negotiation about a station Wacon 
and a truck or two, all items of inconsequential value, the situs of which for 
purposes of mortgages was not clear. 

One of the aspects of the matter on which I was compelled to spend a great 
deal of time was the very serious complication caused at two stages of the 
negotiations by virtue of the fact that the company did not have a perfect title 
to its plant premises in Pennsylvania. This, of course, required me to negotiate 
vith the Philadelphia lawyers acting for the company in Pennsylvania and 
with the RFC agency in New York. At one stage the problem seemed to have 
been solved in that the tithe company at Philadelphia which was to insure the 
title to the Pennsylvania plant in favor of the RFC agreed to take a position 


regarded as satisfactory. At a subsequent point, very late the negotiations, 
another official of the title company was injected into the case, with the result 
that at the eleventh hour of the negotiations a complete turn-about was done 
by the title company, which refused for some days to insure the title. Finally, 


after protracted negotiations by the Philadelphia counsel of the company with 
the title company, during all of which I was under heavy pressure both from the 
company’s top officials and the Washington office to expedite matters as much 
as possible, and had to keep in touch at least once daily with the Philadelphia 
counsel in regard to developments, an arrangement was finally made whereby 


a satistactory policy of title insurance was to be issued. For a long time in 
this emergency, it seemed quite impossible to get any priority of treatment at 
the Philadelphia agency despite the special circumstances 

There were various complications in connection with the obtaining of required 
consents from lessors of land to the company, and with encroachments concern 
ing the company’s land in New Jersey. In this connection, I had to neg 
frequently with the company’s New Jersey counsel, and also, by agreement with 
such counsel and with the company, I negotiated directly with one or more of 
the lessors, in order to break an inrpasse that existed in this regard. About 
this time, it became firmly implanted in the minds of officials of the company 
that the RFC agency in New York had embarked on a course of continuous 
requests for supplementary data of a kind or in a detail not initially encom 
passed within the framework of the outlined procedure, and at times long 
explanations by me over the telephone were necessary in order to keep the 
officials of the company in a cooperative frame of mind so as to enable tl 
negotiations to continue, 

After the matter had fallen into the category of a delayed operation, the top 
officials of the company began to exert heavy pressure for some sort of expedi- 
tious action on partners of my firm in Washington with whom they had estab 
lished their original contact in the matter. The onus for the delay somehow fell 
on me, these men being simply unable to believe that the RFC’s New York agency 


otiate 


ie 


_— 


1For the first time 
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Was acting in a normal fashion in the matter, and being convinced that an in 
ordinate amount of paper work was being required which it lay in my power 
to cut short. Under these circumstances it was, of course, necessary that I go 
to every length, both in communications by telephone with the RFC’s New York 
agency with my firm in W een with the two firms of counsel, and with the 
company’s officials in Orange, N. J., or Hatboro, Pa., to try to break a seeming 
deadlock, in which a great deal of misunderstanding had arisen, at times 
accentuated by what seemed to me to be a clashing of personalities. 

Philadelphia counsel for the company at one stage questioned whether the 
board of directors of the company had the power to authorize the operation, fear- 
ing that the consent of the company’s stockholders at a meeting might be neces 
sary. Because of this, I had to run down law on the subject involving Delaware 
corporations so as to clear up this point. In addition, there was of course the 
necessity of preparing various documents and numerous letters for execution by 
the company, of examining many documents that were submitted, and of doing 
in general the normal administrative legal supervision that was required apart 
from the very unusual work necessitated by the factors of complication which 
have been set forth, in part, above. 

In résumé, it is submitted that if the undersigned had not gone to the utmost 
length, with inevitable use of very considerable time, in strenuous efforts to 
keep the operation within the bounds of some simplicity and celerity, the nego 
tiations would have been considerably more protracted than they were. As it 
was, they lasted 5 months from the time that the company’s oflicers first went 
with me to the RFC agency in New York. A total of four hundred-odd hours of 
work done in the span of 542 meaths, or 24 or 25 weeks that I was engaged in the 
matter seems to me to be quite reasonable and understandable under the condi- 
tions which existed. 

DANIEL O, DECHERT. 

Another incorrect inference in the report with respect to this same 
National Union Radio was that the agency was right in recommending 
against the loan because the agency found lack of ability of the ap- 
plicant to show earnings, and the Board was wrong in approving the 
oo. I wish to point out that the agency proved to be completely 
wrong, because in the first year after the loan was made, the year 
1950, this company, which the agency reported had a lack of ability 
to make earnings, earned about $2,600,000, and in the same year paid 
off the loan in full. 

The statements to alleged excessive fees and influence referred to 
in the report give a misleading impression of the over-all practice of 
our firm, which is not justified by evidence before the committee. Our 
firm specializes in tax matters, and RFC work forms a very small por- 
tion of our practice. 

Further evidence which clearly shows that this firm neither had nor 
claimed any influence with the RFC, is the fact that four regular 
corporate clients of this firm secured RFC loans and did not even ask 
this firm to handle their applications, and one other regular corporate 
client of this firm prepared and filed its own aplication and only 

called this firm in when certain tax problems had to be explained in 
connection with the matter. Thus, in five cases, even our own regular 
corporate clients, with whom we had the closest relationships, did not 
know we were supposed to have alleged influence with the RFC. 

The report on page 6 sets forth a statement about Mr. Willett, one 
of the RFC Directors, which one Carl Strandlund alleges I made 
at a meeting of the representatives of Lustron stockholders which 
was held on February 1, 1950. Mr. Strandlund was not even present 
at that meeting; there was present Mr. Buhse, representative from 
the stockbrokers, Hornblower & Weeks, another stockholder’s repre- 
sentative, Mr. Blagden, the president of Federal Machine & Welder 
Co., one of our regular tax clients for many years, and Mr. Lloyd, 








STUDY OF RECONSTRUCTION FINANCE CORPORATION 747 


an attorney from Chicago, who, I believe, represented the Lustron 
Corp. Mr. Strandlund, not being present at that meeting, was hardiy 
qualified to repeat what I said “in the course of the conversation.” 
1 did not make the statements about Mr. Willett attributed to me 
by Mr. Strandlund. 

Although this firm had no connection with the REC loan to 
F. L. Jacobs Co., which fact is known to this committee, | am brought 
into the report at this point because the committee ena if 
sary to state gr: atuitously that I once visited Mr. Jacobs at his home 

1 Homestead, Fla. To correct the record, I ene to state that when 
I visited there, neither Mr. Young nor Mr. Dawson was present. 
For the information of this committee, F. L. Jacobs Co.. 
a tax client of this firm for many years. 

There is mentioned in the report on page 9 a loan by the RFC to 
Central Iron & Steel Co. I would like to correct for the record any 
inference suggesting impropriety in the sharing of fees with Mr. Paul 
Buckley. Mr. Buckley is a lawyer. Barium’s records show that Mr. 
Buck ley was neither an officer nor director of Barium Steel nor any 
of its subsidiaries at the time this firm was first retained by that 
company and has not been since. 

At this point again the report infers that the agency recommenda- 
tions for rejection were incorrect and the he action incorrect. 
Again, as in the case of National U nion Radio, cited above, the facts 
show just the contrary. The facts are that the Central Iron & Steel 
Co. is currently earning at the rate of over $1,400,000 
William J. Boynton & Co., well-known steel engineering firm, has 
estimated that the current replacement value of the collateral which 


the RFC holds for the four-odd-million-dollar loan is approximately 
S39.000.000, 


the 


heces- 


1 } 
has veeh 


a month, and 


All of the proceeds of the loan were for steel expansion and plant 
improvement purposes, and there Was ho bailing out of b inks or other 
creditors involved. Certainly the expansion of steel production 
capac itv has proven to be a most worthy purpose Considering the 
facts, the purpose of the loan, the earnings of the company and the 
value of the collateral, it seems to me that the Board deserves praise 
for making the loan, and the agency critic ism for 
against it. 

Reference is made in the re port, on page 9, tothe agenc Vs sti ite ment 
with 1 respect to the management's asserted “milking” activiti lt 
is inconceivable that such a statement shoul be smblialind; in es report 
in view of the facts which at all times must have been before this sub 
committee. The facts of the matter are that, prior to the time Barium 
Steel purchased Republic Industries and when there was no connec 
tion between the two companies, it has been asserted that Republic 
Industries milked its subsidiary, Jacobs Aircraft Engine Co.. no rela 
tion to F. L. Jacobs Co. Later when Barium pure hased Republic 
Industries and took over Jacobs Aircraft Engine Co. 


agement had to put money into it, and t 
S300.000, 


recoInme nding 


Barium’s man- 
date have put in over 


These facts were fully explained in writing in a letter from the 
management to the RFC agency in Philadelphia prior to the time the 
loan was made, and I am sure that this letter is in the files which this 


subcommittee examined. Yet no mention is made of these facts or 
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of this letter, and the present management of Barium is not stigma- 
tized in the report as “milkers.” 

It is hard to understand how this information, available to the 
committee, could have been completely ignored in writing this report. 

Reference is made in the report to Hubert B. Steele. The first time 
| ever met or talked to Mr. Steele was in my oflice about the second 
week in October 1949. Mr. Steele advised us he was leaving the RFC 
to go into partnership with Mr. Ribenack, former head of the board 
of trade of Little Rock, Ark., with whom he became associated under 
the firm name of Ribenack & Steele, and was interested in obtaining 
consulting work on RFC matters. 

Mr. Steele told me he had talked with a number of attorneys in 
Washington about this. We told Mr. Steele we had a number of RFC 
matters and would be interested in employing him to assist us, if this 
were proper in view of the fact that Mr. Steele had worked on the 
Central Lron & Steel matters. Accordingly, my partner, Mr. Robert 
W. Dudley, and Mr. Steele went to see Mr. Hise, then Chairman of 
the RFC, to discuss the contemplated employment of Mr. Steele. 

Mr. Hise advised Mr. Dudley that he regarded Mr. Steele as one 
of the RFC’s ablest examiners, that = ‘re Was no objection to Mr. Steele 
being employed by this firm and Mr. Casey and that the RFC Directors 
not the examiners, made RFC Te Under date of October 11, 1949, 
Chairman Hise wrote Mr. Steele a letter, which Mr. Steele gave us and 
which I would like to read into the record. 

RECONSTRUCTION FINANCE CORPORATION, 
Washington, October 11, 1949. 
Mr. Husert B. STEELE, 
Washington, D.C. 

Dear Hur: I have your letter of yesterday in which you referred to your resig- 
nation effective as of close of business October 14.) It was with real regret that 
I learned of your decision to leave the Corporation, and in this regard I am sure 
I express the sentiments of the entire Board. The Corporation can ill afford to 
lose your services. In view of your training, ability, and experience, the Board 
has come to rely heavily upon your advice and judgment in situations involving 
our most complex and difficult loan applications. It is indeed unfortunate that 
the Corporation is limited in its authority to provide sufficient financial induce- 
ment to retain in its service men of your ability. 

I can, however, appreciate the circumstances which led to your decision, and 
you have my very best wishes for happiness and success in your new endeavors, 

With kind personal regards, 

Sincerely, 
Hartey Hise, Chairman 

Mr. Rosennaum. He made a very tough, hard report. 

Senator Dovcias. Mr. Rosenbaum, would you permit me to make an 
observation ? 

Mr. Rosenpaum. Yes, sir. 

Senator Dovuaias. I would say if Mr. Hise knew that Mr. Steele was 
going in your employ with your firm as representing the Central Iron 
& Steel upon which his favorable sup port alone assured acceptance, 
that that was an improper letter and is improper acquiescence. I 
simply say that I regard this acquiescence of Mr. Hise as improper in 
this case. 

Mr. Rosenbaum, may I ask this, since you did not have dealings 
with Mr. Steele and the Central Iron & Steel case, which member of 
your firm did have dealings ? 


Mr. Rosennaum. Mr. Dudley and Mr. Casey. 
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Senator Doveias. Did they make any offer to him of employment 
by your firm? 

Mr. Rosennaum. No, sir; they made on offer of employment or dis- 
cussions of employment or contemplated employment. 

Senator DouGias. It was just happenstance, that after he gave his 
favorabie report, that a few days later you offered him employment at 
$15,000 ¢ 

Mr. Rosennaum. No, sir: those are not the facts, Senator. 

Senator Doueias. It was this report which permitted th 
make the loan. 

Mr. Rosensaum. May I comment on the report ¢ 

Senator DouGuas. No. W as it not his re port which permitted the 
Board to make the loan 2 

Mr. Rosensaum. He made a very tough, hard report. 

Senator Doucias. But it favored the granting of the loan. 

Mr. RosenBaum. On the basis of the terms that he recommended 

Senator Doveras. And if that report had not been made, the Board 
since it had been turned down by all other groups within the agency, 
they could not make the loan / 

Mr. Rosennaum. I could not answer that. 

Senator DouG as. Well, that is a fact. 

Mr. Rosennaum. You would have to ask Mr. Casey and Mr. Dudley 
that. 

Senator Dovenias. That isa fact, 1 believe. 

Senator Futsricur. Mr. Willett testified, L believe 
principle of automatic decline, and he did not make a favorable report. 

Senator Doueias. We have testimony of a member of the Board of 
the REC that it was Steele's report alone which permitted the Board 
then to grant the loan. Then some days after the loan is granted he 
comes into your office and you give him employment with Mr. Casey, 
who is an associate of yours, for $15,000 


‘ Board to 


» 5 esterday to the 


a year, 
Do you have any feeling that that was wrong for you to do that? 


Mr. Rosenpaum. Sir, that was not wrong, those are not the facts. 


Senator. He did not just come into my office. He talked to Mr. Dud- 
ley and Mr. Casey, and they brought him over to my office. 

Senator Dovetas. I see. Well, he came to your office, then. 

Mr. Rosenpaum. That is correct. 

Senator Douentas. And there you offered him a position for 
a year? 

Mr. RosenraumM. Sir, that was after he had notified the RFC that 
he was leaving to go into association with Mr. Ribenack. He did not 
leave at our request. 

Senator Dovueuas. Events are sometimes timed—— 

Mr. Rosenpaum. I know that what we did with Mr. Steele is right 
morally and ethically. 

Senator Doveias. Do you think it is proper to hire a man who jus st 
a short time before has made a favorable report on a loan in which 
you are interested / 

Mr. Rosenpaum. Senator, if I did not think this was right to hire 
them, then I would not have done it. 

Senator Dovugrias. Mr. Rosenbaum—well, I do not want to be 
pharisaic about this, but Iam really shocked at that statement, because 

SO585—51 pt. 2- 11 


$15.000 
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if there is anything that is important, it is important that Govern- 
ment officials should not serve adverse interests. 

Mr. Rosenpaum. Sir, I never talked to Mr. Steele until after—— 

Senator Dovucias. I know you did not talk with Mr. Steele, but your 
representatives were talking with him. 

Mr. Rosennavcm. That is perfectly true. They did not talk to him 
about contemplated employment, Senator. They had no authority 
from me or anyone else. 

Senator Doveras. You see, this is only one of a long chain of cases 
in which representatives of the RFC pass on loans, are active in get- 
ting loans through, and shortly after the loans are granted they resign 
from the RFC and go into the employ of the company, or firm, which 
got the loan. This is one of a whole chain of cases hie h the gentle- 
man from Arkansas unearthed in the case of the Waltham Watch; 
he got a bill passed through the Senate, and when it went to the 
House it was buried in committee. The will of the Senate had 
already been made manifest in 1949 when Mr. Steele left the employ 
of the RFC and you hired him. It was manifest that Mr. Hise wrote 
that coe The law is in such shape that you did not do anything 
illegal, but should it be the practice of lawyers and should it be the 
practice of citizens only to do that which is legal? Do they not also 
do that which is ethical? Are there not higher standards than 
merely shaving the law? 

Mr. Rosennaum. Senator, this was not shaving the law or doing 
anything improper. Mr. Steele did not leave the RFC at our sug- 
gestion. He did not leave the RFC at our request, we had no pre- 
existing deal or discussions with him. When he decided to leave the 
RFC and go in business with Mr. Ribenack he contacted various other 
attorneys in Washintgon to get consulting work. We were one of 
them. 

Senator Tonry. May I point out to the distinguished Senator from 
Illinois that there are some common denominators in what he has 
been examining the witness about, and a series of hearings which I 
held as chairman of the Banking and Currency Committee in 1947 
into the machinations of the RFC, whereby at that time the Balti- 
more & Ohio was made a loan of $80,000,000, entirely out of order, 
in my judgment, and as a consideration for the loan two RFC em- 
ployees were given jobs at $34,000 apiece with the Baltimore & Ohio 
Railroad. History repeats itself from time to time. 

Senator Dovaias. If I may answer that, we have the case of Mr. 
Hagerty leaving the employ of RFC to go with Waltham Watch. 

We h: ave the case of Mr. Steele le aving the employ of the RFC 
go with Mr. Rosenbaum’s law firm. 

Mr. Rosenspaum. And Mr. Casey. 

Senator Doucias. Who is an associate of yours. 

Mr. Rosennaum. That is right, an associate attorney. 

Senator Doucias. And we have the case of Mr. Allen Freeze leav- 
ing the employ of the RFC and going with Texmass and making such 
a miserable record. 

Mr. Windham, who has been with the RFC, leaves and goes with 
Mr. Jacobs, the Jacobs firm, and there may be other instances. These 
are simply instances that occur. I think it is one of the most shock- 
ing indications of the laxity of RFC and the laxity of standards that 
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firms will either hire them or the RFC will permit them, and one of 
the things, frankly, that interested me in this whole matter was the 
brazen attitude of the RFC Directors, most of them, in opposing any 
attempt to change this procedure. That is what made me feel, from 
the beginning, that there was something here that was rotten in the 
state of Denmark. 

Mr. Rosennaum. May I make one further comment on Mr. Steele’s 
situation 4 

Senator Doverias. Certainly. 

Mr. RosenBAt M. We are a tax law firm. We have approximately 
18 men. We have 18 men in our firm. We have one nontax law part- 
ner who handles administrative matters. He was swamped with work. 
It was necessary that we get outside assistance to do paper work, to 
prepare applications. That is the reason, and sole reason, for the 
result of our deal with Mr. Steele. 

Senator Futsricnr. Mr. Rosenbaum, you understand I do not want 
to cut you off, but we do have the RFC people whose testimony we 
expect to complete. We want to give you a full opp ortunity to discuss 
Central Iron & Steel and other problems. 1 would appreciate it if 
you would complete your statement, and then we will certainly return 
to it at length whenever you desire. 

Mr. Rosensaum. Very well. 

The report next mentions the Kaiser-Frazer loan. We have never 
represented the Kaiser-Frazer interests in any matter. The com- 
mittee report publicizes a memorandum furnished by Mr. Hise, written 
to him by Mr. Gunderson, relating what Mr. eae says Edgar 
Kaiser said He nry J. Kaiser said L. M. Giannini said that I said. 

Senator Futsricgur. Mr. Edgar Kaiser was here yesterday. Do you 
know that? 

Mr. Rosensaum. Yes, sir. And if you want me to, I would like to 
point out some discrepancies in the record. 

Senator Futsricgur. You will be given an opportunity to do it later 

Mr. Rosennaum. | just want to show some apparent dise repanc les 
in what Mr. Edgar Kaiser said and what Mr. Gunderson’s memoran 
dum said of what Mr. Edgar Kaiser said. 

I do not think it was fair for the committee to have publicized 
fifth-hand report, without first having determined the facts. The 
facts are these: I have known and done business with Mr. Giannini. 
president of the Bank of America, for many, many years, and he has 
referred clients to me. 

It ismy recollection that Mr. Giannini phoned me on October 4, 1949, 
for the purpose of discussing a particular problem in which he was 
very much interested, completely unrelated to the RFC, and during 
the course of the conversation, the Kaiser-Frazer matter came up, 
because of the internest, I assume, which his bank, the Bank of Amer- 
ica, had in the Kaiser-Frazer picture. 

I did not make the statement that I had any influence with anybody 
in the RFC. Last night I talked to Mr. Giannini who confirmed to 
me that I had not stated to him that I had any influence with any 
body at the RFC, and he further advised me that he so informed your 
committee investigator this last Wednesday, February 21, 1951. 

Senator Doveras. Mr. Chairman, I would suggest that the com 
mittee counsel who talked to Mr. Giannini make his statement of 
what the situation was. 
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Mr. Rosennaum. There is a copy of the statement in the record, 
Senator, in yesterday’s transcript. I talked to Mr. Giannini last 
night. 

Senator Futsricutr. We have a transcript of the conversation with 
Mr. Giannini to put in the record following his statement. Would 
that clarify it? 

Senator Doveras. All right. 

Mr. Rosenpaum. I spoke to him last night and he has said Mr. Red 
dan had spoken to him the previous evening. 

The next item mentioned in the report is the Fruehauf Trailer Co., 
page 11. Roy Fruehauf, according to the report, is the person who 
testified that I “claimed to have Dunham and Willett in my hip 
pocket.” I have denied this allegation previously in this statement, 
and I deny it again now. It just is not true. 

I was engaged as counsel for Commercial Home Equipment Co. 
to assist in working out a possible plan of reorganization of Lustron 
Corp. which would protect the interests of Commercial Home Equip- 
ment Co. In that capacity, I had one meeting with Roy Fruehauf, 
from whose company Commercial Home Equipment Co. had pur- 
chased the trailers in which it carried Lustron homes to the home 
sites. The purpose of the meeting was to a uss reorganization plans 
for Lustron. I did not ask Mr. Fruehauf or his company to retain 
me or my firm for $100,000 or any other sum. I had already agreed 
upon my fee with Commercial Home Equipment Co., whose interests 
might be adverse to Fruehauf. 

The report implies that because Mr. Fruehauf did not pay me a 
fee, his plans for reorganization met with failure. I can flatly state 
that I never discussed the Fruehauf plan for reorganizing Lustron 
with anyone at the RFC. 

In summary, here is what facts show: In substantially more than 
a majority of the cases we had before the RFC Board, we were un- 
successful. The total amounts involved were relatively small and less 
in dollar amount than several single loans made by the RFC. All of 
the loans we prepared and filed are good, sound loans, current in all 
payments to the RFC, 

I have never met or talked to most of the Directors of the RFC, 
including one of those whom I was supposed to have in my hip pocket: 
nor do I recall ever appearing before the RFC in connection with a 
loan application since I got out of the Army in 1945.) My contacts 
with the other Directors were limited to a few formal business occa 
sions, not involving loan applications. I do not know any of the prin- 
cipal loan employees or any members of the review committee. 

The fees rece ‘ived from the RFC matters represe nted ; i very minor 
part of my firm’s business. Far from “advertising our intluence.” 
several of our regular clients were so unaware of it they did not even 
use us to handle their RFC applications. 

These are the facts and in plain, ordinary American fairness to 
my partners and myself, we should have been given a chance to sub- 
mit these facts to this subcommittee prior to the issuance of its re port. 

While this opportunity to set the record straight comes after much 
damage has been done to my firm and myself, I am, nevertheless, ap- 
preciative to this committee for this opportunity to state what I know 
to be the facts. 

Senator Furtsrieur. Thank you, Mr. Rosenbaum. 
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I wish to submit for the record at this point a transcript of tele- 
phone conversations between Mr. John Reddan. who is the ‘omMinittee 
counsel, and Mr. L. M. Giannini, of February 21, 1951.) Mr. Reddan 
was speaking from Washington and Mr. Giannini was reached at 
Palm Springs, Calif. 
Mr. Rosenpaum. Is that a recording, Senato 
Senator Funsriaur. Oh, yes. This was taken from a recordin 


4 


r ot 


the conversation, or so L understand. 
(The transcript referred to follows :) 


Mr. Reppan. I am counsel for the REC Subcommittee of the United States 
Senate Banking and Currency Committee 

Mr. GIANNINI. Oh, yes, Mr. Reddan. 

Mr. Reppan, I talked to your general counsel, Mr. Sam Stewart 

Mr. GIANNINI, Yes. 

Mr. Reppan. And he suggested that I call you down there in Palm Springs 

Mr. GIANNINI. Yes. 


Mr. Reppan. Mr. Giannini, we have a matter. We are having hearings at 
the present time and a meeting will Come up tomorrow in which Mr. Edgar 
Kaiser will refer to a conversation which he had with vou in the fall of 1949, 


and I was just calling you to get your recollection of the conversation and, in 
cidentally, sir, I am recording this Conversation 

Mr. GIANNINI. Yes. 

Mr. Reppan, And, briefly, it is this: Mr. Kaiser, Mr. Edgar Kaiser, has told us 
that the latter part of September, approximately, 1949, he received a telephone 
call from you in which you told him that you had received a telephone call from 
a Mr. Rosenbaum, of the firm Goodwin, Rosenbaum, Meacham & Bailen, located 
here in Washington, D. C. According to Mr. Kaiser, you told him that Rosen- 
baum had said that he was very influential with two of the directors of RFC 
Hie also said that Mr. Rosenbaum identified these two Directors to you as being 
Mr. Willett and Mr. Dunham. Now, do you recall that conversation, sir? 

Mr. GrannInt. Not in that way. I had a eall from Rosenbaum 
time you said and he said that he uderstood that the Kaisers were trying to get 
a lean from the RFC 

Mr. Reppan. Yes. 

Mr. GIANNINI. And he didn’t think that they had the right people representing 
them and it was a job for him. 

Mr. Reppan. I see. 

Mr. GIANNINI. I said, “Well, I will be glad to notify the Kaisers about it.” 
And I don’t know whether I telephoned Mr. or Mr. Kaiser and told him 
of the telephone call from Rosenbaum Now, if any names were suggested, I 
don’t recall their having been stated to me. It may be that they occurred in 
any interview that Kaiser had with Rosenbaum. I don’t know if he saw 
Rosenbaum. Did he say that he did? 

Mr. Reppan. Did Kaiser say that he saw Rosenbaum’? No; he did not. He 
did not. 

Mr. GIANNINI. Well, I don’t recall that Rosenbaum mentioned any names to 
me, My recollection of it is that he seid that Mr. Kaiser was trying to get a 
lean from the RFC and that he didn’t feel that they were being represented by 
the right people. 

Mr. Reppan. I see. 

Mr. GIANNINI. And that he could be helpful to them. I said, ‘“‘Well, I'll pass 
the word along.” 

Mr. Reppan. And he said that he could be helpful to them? Did he say in what 
way he could be helpful? 

Mr. GIANNINI. No. 

Mr. Reppan. Did he indicate to you that he had any influence with the RFC? 

Mr. GIANNINI. No; not directly, only in that way, that he thought that he 
could be helpful. 

Mr REDDAN. I see, Well 

Mr. GIANNINI. I don’t recall Rosebaum having ever mentioned t me the 
names of any people with who he worked 

Mr. Reppan. Well, as I gather it, his purpose in calling you was to try to get 
you to have the Kaiser interest to retain him in connection with this RFC matter 
Is that correct? 
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Mr. GIANNINI. Well, I think he called me for the purpose of having them get 
in touch with him. 

Mr. Reppan. I see, I see. And then you subsequently called someone at 
Kaiser-Frazer? 

Mr. GIANNINI. I either called Mr. ———— 

Mr. Reppan. Do you know how he—— 

Mr. GIANNINI. Or Mr. Kaiser and told them the ———— of what Rosenbaum 
had said and I don’t know what they did from that time on. 

Mr. Reppan. That’s fine, Mr. Giannini. I am sorry to disturb you down there. 

Mr. GIANNINI. That's all right. I don’t mind at all. 

Mr. Reppan. Yes. Mr. Stewart explained to me that you were going down 
there for a little rest and, of course, it would be physicaly impossible for you 
to get here into Washington on such short notice so I do appreciate your explain- 
ing this to me on the phone here. 

Mr. GIANNINI. I will be glad to cooperate in any way that I can. 

Mr. Reppan. All right. Well, thank you, sir. 

Mr. GIANNINI. Good-by. 

Mr. Reppan. Good-by. 

Senator Futsrignt. Mr. Rosenbaum, I want you to understand we 
thought we would take this opportunity to listen to your statement. 
The committee, of course, does want to develop fully your side of the 

case, as well as ours in a further hearing. Do you ‘understand that! 

Mr. Rosensaum. I understand that perfectly. 

Senator Tosry. I would like to make a statement, Mr. Chairman. 

I am referring now to the remark recently made by the distin- 
guished Senator from Illinois while speaking to Mr. Rosenbaum. He 
made the statement that “there was something rotten in the state of 
Denmark.” Ihave recently become a member of the Senate Committee 
on Foreign Relations, and one of the most important duties of that 
committee is to maintain amicable relations with the nations across 
the sea. To avoid any complications of a serious nature, as a member 
of the Senate Committee on Foreign Relations, I request the distin- 
guished Senator to change the record, and without malice afore- 
thought, to “something rotten in the District of Columbia” ; localize it. 

Senator Doveias. If I might add to the light relief, I may say that 
my reference was Shi: akespe: irean and not diplomatic. 

Senator Funtsricur. Thank you, Mr. Rosenbaum. 

Mr. Rosenpaum. Thank you, gentlemen. 

Senator Futsrieur. Mrs. Dawson, will you step forward, please 4 

Mrs. Dawson, will you be sworn, please? Do you solemnly swear to 
tell the truth, the whole truth, and silane but the truth, so he ‘Ip you 
God ¢ 


Mrs. Dawson. I do. 


TESTIMONY OF MRS. ALVA DAWSON, CHIEF CUSTODIAN OF THE 
FILES, RECONSTRUCTION FINANCE CORPORATION 


Senator Funtsricur. Mrs. Dawson, the committee had no intention 
whatsoever of calling you, but we endeavored to get some information 
from members ot the Board and their special counsel, I guess it is. 
Mr. Kelly, and they were unable to give us any information about 
certain deve lopme nts with regard to certain files. We vathe ‘red from 
the discussion with them that you were the only person that could give 
us that information. Have they explained to you what the informa- 
tion is that the committee seeks ? 

Mrs. Dawson. I have an idea 
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Senator Futsrigut. Would you speak a little louder so we can hear 
you? 

Have you ever received any requests for photostats or the original 
correspondence with Members of Congress or of this committee? 

Mrs. Dawson. Yes. 

Senator Futsrienr. Within recent days? 

Mrs. Dawson. Yes. 

Senator Foutsricut. From whom did you receive that request? 

Mrs. Dawson. Mr. Donald Smith. 

Senator Futsrigur. Who is Mr. Donald Smith ? 

Mrs. Dawson. Mr. Donald Smith is—I think his title is assistant 
office manager. 

Senator Fuutericur. Of what? 

Mrs. Dawson. Of the Reconstruction Finance Corporation. That 
may not be the exact title, but I think that describes the position. 

Senator Fu.pricur. He requested you ? 

Mrs. Dawson. Yes. 

Senator Futsricur. Tell the committee what he requested, please. 

Mrs. Dawson. They wished photostatic copies of letters from 
Members of Congress concerning loans. 

Senator Futsrient. All Members ? 

Mrs. Dawson. Whatever. we had. 

Senator Futsricnut. When did he ask you for that? 

Mrs. Dawson. I would say it was in the last couple of weeks. 

Senator Fuutpricur. Have you proceeded to do that? 

Mrs. Dawson. Yes. 

Senator Futsrigur. Have you already delivered them to Mr. 
Smith ? 

Mrs. Dawson. I wouldn’t say all of them; no. 

Senator Futsricur. A number of them—a large number ? 

Mrs. Dawson. Oh, yes. 

Senator Futrricnr. Do you know what use Mr. Smith will make 
of them ? 

Mrs. Dawson. Yes. I presume they have gone to the White House. 

Senator Futsrigur. You presume they have gone where ¢ 

Mrs. Dawson. To the White House. 

Senator Futpricur. To whom in the White House ? 

Mrs. Dawson. Well, I imagine they are for the President’s use. 

Senator Futsrignr. Do you know at whose request Mr. Smith 
asked for these photostats ? 

Mrs. Dawson, At whose request ? 

Senator Funtpricur. Yes. 

Mrs. Dawson. No: that I don’t know. 

Senator I ULBRIGHT. Somebody did ask him to obtain them, didn’t 
he? He would not have done it on his own initiative. 

Mrs. Dawson. I don’t think he would. 

Senator Futsricutr. You don’t know who did ask him? 

Mrs. Dawson. No: that I don't know. 

Senator Fuieriaur. Is Mr. Smith here? 

Mr. Suiru. Yes, sir. 

Senator Futsriaur. Will vou come forward ? 

Mr. Smith, will you be sworn? Do you solemnly swear to tell the 
truth, the whole truth, and nothing but the truth, so help you God ¢ 

Mr. Smirn. I do. 
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TESTIMONY OF DONALD W. SMITH, ASSISTANT EXECUTIVE 
MANAGER, RECONSTRUCTION FINANCE CORPORATION 


Senator Futrrieiur. Give vour full name to the reporter. 

Mr. Sari. Donald W. Srith. 

Senator Futnricur. What is your position ? 

Mr. Smrrn. I am the assistant executive manager of the REC. 

Senator Fursrieur. Who is your immediate superior ? 

Mr. Sarrn. Mr. Arthur B. Merritt. 

Senator Futrricur. At whose request did you ask Mrs. Dawson to 
prepare these photostats / 

Mr. Smiru. I was in the Chairman’s office with Mr. Merritt and the 
Chairman asked Mr. Merritt and me to, of course, get these letters. 

Senator Funsricur. Will vou state that again clearly, please ? I 
cannot hear you. Will you speak a little louder. 

Mr. Smuru. I am sorry. I was in the Chairman’s office with Mr. 
Merritt. 

Senator Futrsriaut. You nean Chairman Harber’s office ? 

Mr. Satirn. Yes, sir. 

Senator Funrrienr. All right. 

Mr. Smiru. And he so requested that we obtain these letters. 

Senator Dovgnias. Who requested, Mr. Merritt or Mr. Harber? 

Mr. Smrrn. Mr. Harber requested Mr. Merritt. 

Senator Futsricur. Wher did he ask you to obtain these letters? 

Mr. Smrrn. It was about two and a half weeks ago—something 
like that: 3 weeks ago. 

Senator Funtnrigur. About two and a half weeks ago. Did he 
indicate to you for what purpose he wanted these letters / 

Mr. Siri. I don’t recall that he did, sir. 

Senator Futsrieur. Do you have any idea why he wanted these 
letters ? 

Mr. Samiti. No, sir. 

Senator Futsricut. Has anyone, any member of the Board, re- 
quested letters before since vou have been with the RFC? 

Mr. Sairru. Not that I recall, sir. 

Senator Futsrienr. How long have you been with the RFC? 

Mr. Smirn. I came to the RFC in 1941. 

Senator Funtrpricur. 1941 ¢ 

Mr. Smirn. Yes, sir. 

Senator Futsricur. Have you been in charge of personnel ? 

Mr. Siri. Yes, sir. 

Senator Funtsricutr. Are you now in charge of personnel / 

Mr. Smirn. No, sir. 

Senator Futsriaur. Who is in charge of personnel ? 

Mr. Smirn. Mr. William C. Fisher. 

Senator Funrricut. Fisher? 

Mr. Smiru. Yes, sir. 

Senator Futsricaur. What are your duties with RFC now? 

Mr. SMITH. Well, it is the responsibility of course, with Mr. Mer- 
ritt. I mentioned his name—to handle the over-all management fune- 
tions of the RFC. 

Senator Futsrientr. Did you employ Mr. Gene Kelly / 

Mr. Sauirri. No, sir. 
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Senator Futsrieutr. Do you know Mr. Gene Kelly ? 

Mr. Smiru. Yes, sir. 

Senator Futsricutr. What are his duties? 

Mr. Smiru. I don’t know his duties, sir. 

Senator Carpruarr. Have you turned over any papers to Mr. Kelly? 

Mr. Smirn. No, sir. 

Senator Dot GLAS, To whom were the papers delivere a, which Mrs. 
Dawson, at your order, turned over / 

Mr. Smirnu. Sir? 

Senator Doveias. To whom did you turn over the papers which 
Mrs. Dawson had photostated / 

Mr. Smiru. I took the papers to the White House. 

Senator DovuaGtas. To whom did you deliver them ? 

Mr. Suiru. Donald Dawson. 

Senator Doucnas. You delivered them to Donald Dawson ? 

Mr. Smirn. Yes, sir. 

Senator Dovenias. On whose instructions did you deliver them to 
Donald Dawson ? 

Mr. Smirn. Well, it was my instructions, as I said at first, Senator, 
to gather this material. 

Senator Dovenas. The instructions from Mr. Harber? 

Mr. Smirn. Yes, sir. 

Senator Doverias. But who instructed you to take them to the 
White House and deliver them to Mr. Dawson ¢ 

Mr. Smiri. It was mv thought that that was where we would take 
the letters. 

Senator Doveras. It was your thought. You mean no one told 
you to take them to Mr. Dawson ¢ 

Mr. Smiru. Well, if I recall correctly, sir, in the meeting in the 
Chairman’s ottice it Was ny understanding that the letters were to be 
delivered to Mo. Daw son’s office. 

Senator Dougias. Then it was Mr. Harber’s instructions, first. that 
you should have Mrs. Dawson photostat these letters. and second, that 
you should deliver them to Mr. Dawson ? 

Mr. Smirn. Yes, sir. 

Senator Dot GLAS, When did you delive r them tO Mr. Dawson ? 

Mr. SMITH. I took them over on two clitferent occasions. sIr. 

Senator DowuG.as. When was the first occasion ¢ 

Mr. Sviru. About a week and a half ago, if I recall. 

Senator Doveras. And when was the second occasion ? 

Mr. Suiru. About a week ago. 

Senator Dovcarias. How large a collection of letters did you have? 

Mr. Smirru. What do you mean by “large” ? 

Senator Futsricgutr. Numerically, how many of them ? 

Mr. Smirn. I would say there were between 7 and 8 hundred, 
possibly 900, 

Senator Futpricut. Were there any directions to look for letters 
of any specific or individual members ¢ 

Mr. Smirn. No, sir. 

Senator Funpricutr. You are sure about that? 

Mr. Suirn. Yes, sir. 

Senator Futsrieur. It would seem to me quite logical that you 
would first get the letters from this committee. 
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Mr. Smirnu. No, sir. 

Senator Fursricutr. But you did not do that ? 

Mr. Smirn. No, sir. 

Senator Futsricut. I hope you did not overlook any of my letters. 

Senator Dovetas. I hope you did not overlook any of mine. I just 
put mine into the record here. 

Senator Futnricutr. Were you careful to get all my letters? 

Mr. Smrru. I wasn’t careful to get all your letters, but—— 

Senator Futsricutr. You think you did get them all? 

Mr. Smirn. I think so, sir. 

Senator Futspricut. I am very glad you did. 

Did Mr. Dawson indicate to you what he expected to do with these 
letters ? 

Mr. Smirn. No, sir. 

Senator Futsricutr. You had no idea? 

Mr. Smiru. No, sir. 

Senator Maysank. How long did you go back on those letters? 
At what date did you start ? 

Mr. Smiru. I think we went back many, many years. Iam just not 
sure of the date we went back to, sir, but we went back quite a way. 

Senator Maysank. Ten years, fifteen years ? 

Mr. Smiru. I just don’t know how far back, sir. If I knew I would 
certainly tell you. 

Senator Futsricut. How far back did they go, Mrs. Dawson ? 

Mrs. Dawson. Well, actually we seldom went beyond 1941 or 1942. 
That is meant when you asked if we had completed or concluded this 
thing. Wehavenot. In order to have done a complete job, of course, 
we would have gone to 1932 

Senator Maypank. I hope you do a complete job before you get 
through, if you do a job at all. 

Mrs. Dawson. It would be an extensive thing, you see. 

Senator Maybank. It has already been expensive. 

Mrs. Dawson. I said extensive. 

Senator MaysBank. I do not think you ought to single out the Mem- 
bers of Congress who have been here since 1941 and leave out the 
others. That is showing partiality. 

Senator Torry. I might point out to the witness that it isn’t often 
we find a Democrat who favors economy, but there is one from South 
Carolina, 

Senator Maysank. I do not want to enter into any economies as far 
as these letters are concerned. 

Senator Futsricur. Did you intend to supply this committee with 
a similar file of these letters ¢ 

Mrs. Dawson. I am sure they can have it. In fact, in that con- 
nection there is one statement that you put to Mr. Smith that I think 
I would like to answer, when you asked if that was a usual procedure, 
furnishing photostatic copies of letters. We do that every day for 
various departments and we have done it—— 

Senator Maybank. Letters from Congressmen every day ¢ 

Mrs. Dawson. For any material that might be there if it be perti- 
nent to their work. 

Senator Dovucias. Mrs. Dawson, we want to treat you with great 
kindness because we feel we did not want to bring you in here. So, 
I hope you will forgive me if I ask this question : 
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Is it usual that you photostat letters on such a wholesale scale? 

Mrs. Dawson. Yes: we have done a great deal of it. In fact, we 
have done a great deal of it for this committee. 

Senator Futsricur. Letters from Congressmen ? 

Mrs. Dawson. Any material that might be requested. 

Senator Futsrientr. Well, we have had photostats of examiners’ 
reports in line with this investigation, but we did not make a request 
for all letters from Congressmen. 

Mrs. Dawson. Oh no, but the question, as I reeall it. as put to Mr 
Smith, was: Is it a usual procedure to furnish photostatic copies of 
material from the records ’—and we do. 

Senator Carrnarr. Mr. Chairman, I would like to ask Mr. Harbe1 
a question, since Mr. Smith Says it was Mr. Harber who told him to 
photostat these letters. 

Who from the White House requested that you have these letters 
photostated and delivered to the White House ¢ 

Mr. Hareer. As I stated awhile ago, 1 cannot be sure who told me 
first about this. I have discussed it with Mr. Dawson since the 
operation started, and with other people 1h} the White House 

Senator Dovugias. Mr. Harber, do you now say you did not instru 
anyone to get these letters / : ne 

Mr. Harper. No, sir: I said that I did instruct them to furnish 
anything Lo this committee or to the White House. either one, if tl 
desired it. 

Senator Caremarr. Mr. Harber, who at the White House asked you 
to furnish these letters / 

Senator Futsricnt. Mr. Harber, just a moment. Did I swear you 
when we started out / 

Mr. Harper. I don’t believe you did. 

Senator Futpricur. Would you mind being sworn, please ? 

Do you solemnly swear to tell the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. Harper. I do, sir. 


»t 
it 


SWORN TESTIMONY OF W. ELMER HARBER, CHAIRMAN OF THE 
BOARD OF DIRECTORS, RECONSTRUCTION FINANCE CORPORA- 
TION 


senator CAPEHART. Now, who was it from the White House that 
asked you to have these letters photostated and delivered.to the White 
House ? 

Mr. Harper. As I stated in the beginning, it wasn’t someone fro 
the White House that first told me about this. 

Senator Carenarr. Told you about what / 

Mr. Harper. About wanting the photostats. 

Senator Carpenarr. Who was it / 

Mr. Harper. I can’t remember it. It is someone in our organiza 
tion, but I can’t remember who it was. Following that I told Mr 
Merritt——— 

Senator Futsricntr. Was it Mr. Merritt / 

Mr. Harner. I wouldn't say it was. 

Senator FuLterigur. Wasn't it rather an unusual request ‘ 

Mr. Harper. | thought so. 

Senator Fu.srienr. It could not have been long ago. Can't you 
prompt your memory ¢ 
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Mr. Hareer. No, but I had conversation with a lot of different 
people in connection with this. I cannot tell you truthfully. I can’t 
tell you who it was that first mentioned it to me. I talked with Mr. 
Smith and with Mr. Merritt, and I told them to furnish whatever 
the White House wanted and whatever this committee wanted. 

Senator Carpenart. Who was it from the White House that told you 
to ask them to get this information / 

Mr. Harper. As I said, I discussed that later with Mr. Dawson, 
and I have also discussed it with other people in the White House. 

Senator Maynank. Who are the other people / 

Mr. Hareer. I did discuss it on one occasion with the President. 

Senator Maynank. You discussed it with the President himself ? 

Mr. Harper. On one oceasion I spoke with him about it. 

Senator Capenartr. What was the purpose of securing all this in- 
formation and delivering it to the White House? What did the 
President tell you he wanted this information for / 

Mr. Harper. He didn’t tell me. 

Senator Capenarr. He didn’t tell you what he wanted it for? 

Mr. Harper. No, sir. 

Senator Capenart. Why did you think he wanted it ? 

Mr. Harner. What I thought I would not want to say, because I 
just wouldn’t know. 
~ Senator Dovernas. Mr. Harber, Mr. Smith has testified that you 
told him to have this material delivered to Mr. Donald Dawson. Is 
that statement correct ? 

Mr. Harrer. No: I don’t know whether that is what he said or not. 

Senator Dowvuai is. That is what he said, 

Mr. Harper. Here is what I think I said to Mr. Smith: to deliver 
the material to the White House. | think that is what | told him. 

Senator Capenart. Mr. Smith, you testified—did vou not? that 
you delivered it to Mr. Donald Dawson. 

Mr. SuitrH. That is correct, sir. 

Senator Carprnarr. There were about 8 or 9 hundred letters ? 

Mr. Smirnu. Someplace in there; yes, Senator. 

Senator Carprmarr. And this information had to do entirely with 
correspondence with Members of the Hlouse and the menate with 
REC? 

Mr. Saaru. Not entirely. 

Senator Capenarr. Not entirely? 

Mr. Smirn. No, sir. 

Senator Carenarr. Would you say 75 percent of it was? 

Mr. Smarxe. Oh, ves. 

Senator Capenarr. What else, then, was there in the other 25 per- 
eent / 

Mr. Smirn. There were either letters that had been written by pri- 
vate citizens, al d sO On, people — 

Senator Caprnart. What private citizens ? 

Mr. Sarr. I don’t recall their names. 

Senator Carenarr. Were you asked to take out specific corre- 
sponde? cee on specific loans? 

Mr. Saath. Yes, sir 

Senator Caprmarr. On specific loans? 

Mr. Smuru. Yes, sir. 
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Senator Capenartr. Do we understand, then, that the 8 or 9 hundred 
might well have been 8 or 9 hundred specific loans, all the corre 
spondence pertaining to 8 or 9 hundred specific loans ¢ 

Mr. Smirxu. Yes, I think the total comes to that. 

Senator Capenarr. The 8 or 9 hundred specific loans ? 

Mr. Sarru. No, not loans, eight or nine hundred pieces of corre- 
spondence, and part of it was people that had written in and so on, 
and matters that had to do with the loans. 

Senator ( APEHART. Have you ever had such a wholesale request 
before from the White House ? 

Mr. Smiru. No; Ihave not myself, Senator. 

Senator Carreuarr. Has it been the custom to deliver to Mr. Dawson 
or the White House or anyone else in the White House confidential 
and secret information pertaining to the RFC files? 

Mr. Smirit. Thave, of course, never taken anything over there except 
this, Senator. 

Senator Carenarr. Could you hame us any specific loans that the 
White House asked for? 

Mr. S iru. I think the majority of the loans they asked for are 
the loans that have been brought up by this group here, this com 
mittee. 

Senator CArenarr. Some of the loans were those that are reporte | 
in the committee’s report / 

Mr. Smirn. Yesysir. 

Senator Torry. Did you get your instructions, Mr. Smith, from 
Mr. Harber? 

Mr. Smirin. Yes. sir. 

Senator Tosry. What did he tell you, Spe ifically ? 

Mr. Smirn. He mentioned that he wanted all of these loans that 
had been mentioned in the report photostated and all the letters that 
had to do per alning to these loans. 

Senator Toney. And did he say where he got his instructions from ? 

Mr. Smiru. I don't recall that. 

Senator Torry. What was your conception of that, your under 
standing, what was your intuition / 

Mr. SmIrH. hate to guess on that, Senator. 

Senator ‘Tort . Your mind Was not a blat k: Vou are an intelligent 
man. When you got this unusual request from the chairman, what 
did vou think it connoted ? 

Mr. Smiriu. I assumed that I was to do just what I first did. I 
gathered the material. We had several people working on it with us, 
of course, and we had it all photostated, bundled up, and so on. 

Senator Topry. Mr. Harber, what did you tell Mr. Smith when you 
asked him to vet these things photostated 4 

Mr. Harper. I gave him the instructions to pull the material in 
connection with all letters, in connection with these loans that have 
been mentioned in this report. 

Senator Dovetas. Any other loans, Mr. Harber ? 

Mr. H ARBER, Possibly SO, but I would hot know for sure about that. 

Senator Torry. And what is the genesis of your making that re 
quest? What originated that request? What inspired that request 
In vou? 

Mr. Harner. That was the thing I told you a while ago, Senator, 
that I was not sure who it was that first told me about it. 
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Senator Torey. Do you not keep a memorandum or a diary of these 
important suggestions ? 

Mr. Harner. No, sir. 

Senator Tospry. You are a candidate to be confirmed with the RFC 
as a director and chairman of the board, and yet you cannot remember 
a very unusual, an exceptionally unusual request that came from out 
of the thin air somewhere, you do not know where it came from, but 
somewhere in your mind came the thought that somebody wanted these 
letters, so you ordered them in blanket form produced. But as to the 
genesis, or the man who made the request, you do not remember. 

Mr. Harper. I cannot answer who it was that first told me, sir. 

Senator Tosry. I do not think that is a very good argument for 
‘our being confirmed to any job in the Government. 

Mr. Harper. I am not making an argument for confirmation. 

Senator Bennett. May I ask a question? 

Senator Futsricur. Senator Bennett. 

Senator Bennerr. Mr. Smith, at the time you were asked to remove 
these letters and photostat them, were you told to deliver them to Mr. 
Dawson’ Is that when you got your instructions, at the time you 
were asked to do the job? 

Mr. Smiru. Yes; if I recall it correctly; yes, sir. 

Senator Bennerr. There is a little confusion in my mind regarding 
the si ‘ope of the corresponde nee. I started out with the assumption 
that you were taking all letters from all Congressmen regarding Joans, 
Then later the discussion turned on the question of corresponde nce 
regarding specific loans. Did you do both jobs? 

Mr. Smiri. Yes, si 

Senator BENNETT. AN letters from all Congressmen regarding any 
loans in one group and all correspondence from anybody regarding 
specific loans in another group. Have I made the correct assumption ¢ 

Mr. Smiru. That is correct. 

Senator Bennett. Is the process still continuing? Are you still 
photostating files / 

Mr. Smirn. No. Of course, they may _- be photostating some. 
I just don’t know whether they are or not, 

Senator Bennerr. I am just aadinine Whether there is another 
batch to be delivered to Mr. Dawson in the near future. 

Senator Dovcias. Mrs. Dawson, can you throw any lght on that? 

Mrs. Dawson. There may be, as I said. In order to do a complete 
job more time would be needed, and certainly we have not exhausted 
all possibilities. 

Senator CarrHart. You say you have not exhausted all possi- 


"A 


bilities? 

Mrs. Dawson. Oh, no. 

Senator Futsricur. Might I supplement your questions, Senator 
Bennett ? 

On what basis did you select letters from private individuals? 

Mr. Smirn. The basis, Senator, was this, that whatever loan was 
mentioned in your several reports, any letters that we had regarding 
those, we would select those letters because those were the loans that 
had come up in your report, sir. 

Senator Futsrigur. Pardon me, go ahead. 

Senator Bennerr. How do you file letters from Congressmen, by 
Congressmen or by loans? 
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Mrs. Dawson. No. Letters of that type would be filed in the 
particular loan to which they pertained. 

Senator Toney. Do you have a cross-file ? 

Mrs. Dawson. There would be a card index; yes. 

Senator Dovetas. Mrs. Dawson, it would mean, would it not, that 
in order to pick out the letters from the Congressmen you would have 
to read virtually every loan file that you have 

Mrs. Dawson. No; not atall. If you took a current roster of the 
Congress you could immediately check your index file by all of the 
present Members, and that would locate the corresponde nee for you. 

Senator Dovueias. Oh, I see. Each letter is cataloged, not merely 
the files, but the letters within the files? 

Mrs. Dawson. Only letters coming into the Corporation from 
others than the actual borrower are carded, you see. 

Senator Doucias. So that you have a card catalog of letters from 
Congressmen and others there and then the file number opposite them, 
so that you could go to those particular files? 

Mrs. Dawson. ‘That is right. 

Senator Bennert. Was the material you photostated sifted before 
it was photostated and sent over, or did you just take wholesale every- 
thing that seemed to fall within the general specifications of their 
request ? 

Mrs. Dawson. No. The material I think was more or less screened 
and verified as to whether it would be particularly pertinent. For 
instance, Members of Congress would write for circulars or bulletins 
and ask to be put on the mailing list. They would not want to photo- 
graph extraneous material of that sort. 

Senator Bennerr. Who sifted it? 

Mrs. Dawson. I think the material was possibly sifted somewhere— 
I don’t know whether it was in the examining division or whether Mr. 
Smith did it, or what. 

Senator Bennerr. Did you assist? 

Mrs. Dawson. We sent the material upstairs. I assisted. I did 
not assist in screening the material; no. 

Senator Bennetrr. That was my question, you did not assist in 
screening the material / 

Mrs. Dawson. No. 

Senator Bennerr. Do you know whether Mr. Smith assisted ? 

Mrs. Dawson. Possibly he did. 

Senator Bennerr. Mr. Smith, did you act as a screen for this 
material ? 

Mr. Smirn. Yes. I screened, of course, some of it, Senator, but 
there was such a large volume I did not screen it all. 

Senator Bennerr. That was a major project and you had a lot of 
people screening those things / 

Mr. Smrru. We had about three, four, or five people screening it; 
yes, sir, 

Senator Bennett. I would like to go back to another question. I 
think the record should show specifically who told you to deliver this 
material to Mr. Dawson. Can you answer that question? Can you 
give us the name of the person who told you to deliver this material 
to Mr. Dawson ? 

Mr. Smirn. As TI said, Senator, to the best of my memory, when I 
was first instructed to gather all of this material Dawson’s name came 
into the conversation. 
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Senator Doveias. By whom? Who brought it in? 

Mr. Smiru. I don’t recall who said it. 

Senator Doue.as. Didn't you say Mr. Harber gave you instructions 
to send it over to Mr. Dawson ? 

Mr. Smirn. Yes, sir; he gave me instructions to get the material 
and so on, and to get it up there. 

Senator Dovucias. And to deliver it to Mr. Dawson ? 

Mr. Smiru. There were three of them in the room at the time, 
Senator. 

Senator Futsricutr. Who are they’ 

Mr. Smirn. Mr. Merritt was with me. 

Senator Doucias. Mr. Merritt, would you come forward, please ? 

Mr. Merrirr. Yes, sir. 

Senator Dovgrias. Here are the three men who were in that room. 

Senator Bennerr. Would you like to make a showing there was no’ 
one else there ? 

Senator Dovgias. Was there anyone else in the room ¢ 

Mr. Suiru. I don’t reeall that there was. 

Senator Dovarias. Here they are again. Smith says one of the two 
told him to get the material on the Congressman and deliver the 
material to Mr. Donald Dawson. Did you, Mr. Merritt, say that 4 

Mr. Merrirr. No, sir: I did not. 

Senator Doverias. Mr. Harber, was it you ? 

Mr. Harner. I think, Senator, that I told him to deliver it to the 
White House. I don’t think I told him specifically who to deliver 
it to. 

Senator Doveras. Mr. Smith, did Mr. Merritt simply say, “Deliver 
it tothe White House.” and not mention Mr. Dawson / 

Mr. Smirn. Senator, I don’t recall anyone actually said to deliver 
it to Mr. Dawson personally, but I recall his name coming up. 

Senator Dovenias. How did you infer that it should be delivered 
to Mr. Dawson ? 

Mr. Saarx. I will try to explain that, 

His name came into the conve ceri some way or somehow when 
the Pastrana eave his instructions that the White House wanted it. 
So |] assumed that that was where thes wanted the letters to go to. 

Senator Dovenias. Why did you assume that? The President has 
many secretaries. Why did you assume that it should be Mr. Daw- 
son rather than some other secret ry. 

Mr. Smirn. I don’t have any reason for that except I, of course, 
know Mr. Daw son. 

Senator Dovetas. You have already said that one of these two men 
told you to deliver it to Mr. Dawson. You want to retract that testi- 
mony now or do you want to stand on your testimony 4 

Mr. Smrrx. I would prefer to say this, sir, if I may: At the time 
when we were requested to gather this material I do remember Mr. 
Dawson’s name coming into the conversation. Whether I was ae- 
tually instructed to take the material to Mr. Dawson, I do not recall. 

Senator Dovetas. Did Mr. Merritt tell you that Mr. Dawson wanted 
this material gathered ? 

Mr. Smirn. No, sir. 

Senator Doveias. He did not tell you that ? 

Mr. Smirn. No: but his name came up in the conversation, sir. 

Senator Funtsricutr. Who brought it up? 
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Mr. Smirn. I don’t remember. We were talking about the whole 
thing and the White House came into it, and so on. 

Senator Bennetr. Was there any other name that came up? 

Mr. Smiru. Not that I recall, su 

Senator Frear. I have not been in on all of this testimony, but there 
is one question I would like to ask Mr. Smith. 

As to the instructions you received for photos tatn ng this material, 
did you get that by memorandum or word of mouth 

Mr. Smirn. Word of mouth. I did not have any written instru 
tions. 

Senator Ir AR. That came from this conference that you three 
gentlemen had ? 

Mr. Smirn. Yes, sir. 

Senator Frear. Thank you. 

Senator Carrnmarr. Mr. Harber, if the White House directed ya 
to do this you had ho other choice, cid you 

Mr. Harver. That is right. 

Senator Cargrnarr. Your answer is what / 

Mr. Harper. That is correct. 

Senator Bennerr. Did this request come after the public issuance 
of the report of the subcommittee or before. or do vou know ¢ 

Mr. Harper. I would not be able to know. I think it was before 
this last report, though. 

Senator Futsricgur. Do you know when the last report was issued / 

Mr. Harner. No, sir, I don’t: I don’t know the date. 

Senator Fursricur. Have you read it? 

Mr. Harwer. I read it: ves, sir. 

Senator Fuisriciur. Wasn't it about February 2 

Mr. Harser. Probably so. 

Senator Futsricur. Can you bs we it in your mind, when you were 
asked to get these letters ¢ Was it before / 

Mr. Harper. I am sure, Senator, it was before that date. 

Senator Funrsricur. Before then / 

Mr. Harper. Yes, si 

Senator Dovugias. Mr. Harber and Mr. Merritt, I would like to ad 
dress this question to you and you can answer it in turn: 

When you first appeared on the stand you said you could not re 
member the circumstances under which ord rs were given to have the 
files searched. Each of you said you couldn't remember, but you 
understood that Mrs. Dawson Was having the files searched, You 
could not remember who vuve her the instructions to do that. Now 
Mr. Smith comes and Says he rt ceived | Is instructions from one ol 
both of you. You apparently do not deny his statement. Why is it 
that your memory was not good on this point before Mr. Donald Smith 
appeared on the stand ? 

Mr. Harper. Senator, I still don’t remember whe first told me 
about this 

Senator Doucuas. One of you must have given instructions to Mr. 
Smith. 

Mr. Harper. I gave the instructions to Mr. Smith and Mr. Merritt 

Senator Doveias. But when you came on the stand you said you 
couldn’t remember who gave the instructions. Now your memory has 
improved in the space of about an hour and a half. 
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Mr. Harper. Senator, I believe if you will check back I believe 
that my memory was bad on who gave the instructions for the photo- 
graphs. I think if you will check back on the record that is what it 
will show. 

Senator Futsrient. You keep on saying you don’t know who first 
told you about it. Who told you second or third or any time? 

Mr. Harper. Of course, later I did discuss it with Mr. Dawson and 
with other people. 

Senator Futsricur. Who? Let us be plain about it. 

Mr. Harper. I named the other person a while ago. 

Senator Maypank. The President of the United States, nobody else 
beside him ¢ 

Mr. Harper. That is correct. Maybe I shouldn’t say that. Maybe 
[ discussed it with people around RFC. 

Senator Maypank. That is what I want to find out. Who else 
beside Mr. Dawson? The President of the United States is in one 
position. Clerks are in another position. 

Senator Carruartr. He testified he discussed it with the President. 

Mr. Harper. I also discussed it with our people around there. 

Senator Carenarr. You discussed it with the other directors ¢ 

Mr. Harper. Yes, sir: I did. 

Senator DovGias. What was the substance of your conversation 
with Mr. Dawson ? 

Mr. Harper. I think generally it was a specific request which he 
made. 

Senator Doucias. Was it on files of individual Senators and 
Congressmen ¢ 

Mr. Harper. Generally, it was on loans. 

Senator Futprigutr. What was that / 

Mr. Harper. Generally on loans, specific loans, information about 
specific loans. My conversation with Mr. Dawson was generally 
about specific loans. 

Senator Futsrigutr. Did you discuss this matter with Mr. Willett ? 

Mr. Harser. I had discussed it in his presence with him, I am 
sure. 

Senator Futsricut. Is Mr. Willett here / 

Mr. Wituerr. Yes, sir. 

Senator Funsricur. Will you come up, Mr. Willett. Are there 
any other directors here ¢ 

Mr. Walter E. Cosgriff, would you come forward, please. 

Mr. Cosgriff, do you solemnly swear to tell the truth, the whole 
truth, and nothing but the truth, so help you God 4 

Mr. Coserirr. I do. 


TESTIMONY OF W. E. WILLETT, DIRECTOR, RECONSTRUCTION 
FINANCE CORPORATION—Resumed 


Senator Futsricur. Mr. Willett, what do you know about this 
situation ? 

Mr. Wiutxterr. I remember hearing one morning that we were pull- 
ing the files on all congressional records. 

Senator Funtsricur. When was this / 

Mr. Witterr. Well, Senator, I cannot give you the exact date. 
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Senator Fursricur. Approximately, about when ? 

Mr. Wuerr. It has been a week or two or longer than that. 

Senator Fu.tsricur. A week ago? 

Mr. Wuerr. A week or two. I cannot tell you the exact date, 
Senator. 

Senator Futsrient. I know, but was it more than 2 weeks ago, 
about 2 weeks ago? 

Mr. Witterr. I would say about 2 weeks ago, but I cannot remember 
the exact date. 

Senator Futsricnr. The actual filing of the report by the com- 
mittee—— 

Mr. Witierr. I heard Mr. Harber say it might have been before, 
and it might have been before, Senator. I cannot give you the 
exact date. 

Senator Futsriautr. When did you first hear about this request? 

Mr. Witterr. About a year ago—— 

Senator Futsricutr. About a year ago? 

Mr. Wiutterr. Not this request. I am going back a little bit, 
Senator. 

About a year ago I was asked whether we had any congressional 
letters in the file, and I said we certainly did, a lot of them; we get 
them every day. 

Senator Futsrient. A request by whom? 

Mr. Witterr. By Mr. Dawson. 

Senator Futsricut. That is about a year ago? 

Mr. Witierr. About a year ago. 

Senator Futpricnr. When this investigation started ? 

Mr. Wuerr. That is right. About 2, maybe 3, weeks ago Mr. 
Dawson asked me if I had any letters. I said I did, and I sent them 
over to him. 

Senator Futsricut. You sent them to Mr. Dawson about a year ago ? 

Mr. Witxietr. Oh, no. Two or three weeks ago. 

Senator Mayspank. The statement has been made here that the 
President of the United States asked for these things. Of course, 
to my way of thinking, the President of the United States has that 
right. He isthe President of the United States. He signs the appro- 
priation bills or vetoes them, and so forth. Also it has been brought 
out that others requested them. Who else has to do with it? Do 
you know of anybody else that was spoken to down at the White 
House 2 The President is one thing. Clerks are another thing. 
Remember that. 

Mr. Witterr. I would give the President anything he wanted. 

Senator Maypank. I am not questioning your giving them to the 
President; I am not questioning that. The President did say some 
things about this committee, but who are the clerks? That is what I 
want to know. 

Mr. Witxetr. I don’t know. I cannot answer that question. 

Senator Maysank. The President has the right, as President of 
the United States. The clerks have no right. 

Mr. Wituert. I cannot answer that question. 

Senator Fuisrientr. Mr. Willett, did you get letters from other 
directors ? 
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Mr. Witzerr. I did not get any letters from other directors. I 
got a few letters out of the file. 

Senator Funsricutr. A few out of the file? 

Mr. Wititerr. Yes, sir: that I kept in my own file. 

Senator Futsricur. What letters did you get out of the file? 

Mr. W [LLETT. | had il couple ot letters of Yours and a couple of let 
ters of Senator Douglas’. 

Senator Dovueias. 1 have just submitted, Mr. Willett, a great num 
ber of letters for this record. 

Senator Maybank. Why didn’t you get some of mine ‘ 

Mr. Witierr. I didn’t want any of yours. 

Senator Maypank. I didn’t write any. Well, to tell the truth, I 
don’t know whether I did or not because I write so many letters. 

Mr. Witierr. I don’t know whether you wrote to me at all. 

Senator Futsricur. The ones you got were Senator Douglas’ and 
mine ? 

Mr. Winierr. Yes, sir. 

Senator Fuusriciur. Is that Just a coincidence, you think ¢ 

Mr. Wituerr. No, sir: not as far as Ll am concerned. 

Senator Funpricut. That is just be ause we do not approve of 
your confirmation ¢ 

Mr. Winwerr. Oh, no. Senator, let us made it clear right now—— 

Senator Futsricutr. | would like to make it clear. 

Mr. Witterr. I know you would. 

Senator Futpricur. You go ahead and make your statement. 

Mr. Winuerr. Let me make it clear: As far as I am concerned I 
don't care whether I am confirmed or not, because if by any fluke I 
should be, ] would resign immediately, because | would not keep on 
with this kind of investigation. 1 could not stand it. Those are 
my feelings, Senator. I am not mad; don’t misunderstand me. 

Senator Funtsricir. 1 don't misunderstand you. 

Mr. Witxerr. I am not ashamed of anything I have done with 
RFC, Senator. Just remember that. 

Senator Futpericur. | cathered that yesterday. 

Mr. Witterr. Yes; I know you did. 

Senator Futsrigur. Mr. Cosgriff, can you contribute anything to 
this conversation ? 


TESTIMONY OF WALTER B. COSGRIFF, DIRECTOR, 
RECONSTRUCTION FINANCE CORPORATION 


Mr. Coserirr. Yes, 1 can. The Chairman consulted with me about 
the entire matter. Now, as best I remember, his words were “the 
White House has requested correspondence of Members of Congress 
and Senators regarding loans made by RFC. What do you think we 
should do?” TI told him that in my opinion there was nothing to do 
but to turn over to the White House anything that they may have 
wanted in that regard in order that they could find out who really did 
exert pressure on the RFC, 

Senator Futsricutr. | might advise the observers and guests that 
we are not running an election here. We are trying to find out the 
truth, and anyone that wishes to express their feelings in such an 


— 
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obvious manner as ap pl: auding will be remove Ye | from the room. You 
are supposed to be quiet. 

Mr. Coserirr. To go ahead with that, I take full responsibility with 
Mr. Harber. The decision was as much mine as it was his and if he 
is in any way guilty of any wrongdoing then I am equally guilty. 

Senator Dovenas. Mr. Coseriff, I want to congratulate you on a 
very manly statement and | want to say you are one man who has come 
up here that has not tried to hide behind the skirts of a woman. I 
want to congratulate you. 

Senator Futsricut. I do not know that we were seeking to imply 
that you were guilty of wrongdoing. We are interested in facts. I 
think it is perfectly evident that this action could be aieenind as an 
attempt on the part of the Executive to influence the course of this in- 
vestigation and report. It is subject to that interpretation. Whether 
yr not that will be the final conclusion I do not know, but I think the 
committee is entitled to this information. In view of the difficulty 
we were confronted with in obtaining it Iam very glad to have your 
very frank statement, It was discussed aha you have curl ed them 
over. 

Mr. Coserurr. That is true. 

Senator Futsricut. That is that. 

Mr. Coscrirr. That is true. As to any interpretations that could be 
placed on it I suppose there are a dozen. 

Senator Doucias. Mr. Cosgriff, can you place the date as to when 
this conference was held in which the Board decided to vet the files 


on Senators and Congressmen, with par ticular reference to Senators 
Fulbright and Douglas? 
Mr. Coscrirr. Mv best belief on that. Senator. that it was about 


2? week Sago. I don't want to be called a har for 3 or4d iVs, but that 
is my heat recollection. 


Senator Futsricur. Was it after the report had been filed ? 
Mr. Coscrirr. Yes. 
Senator Dor GLAS. Atte 7h e report had been filed ? 


Mr. Coscrirr. After it became public; vi 

Senator CapeHart. Was Mr. Kelly employed to propagandize these 
files? 

Mr. Coserirr. The situation regarding Mr. Kell this. as I know 
t: A Mr. Huch B. W ileox. a man who | 1} ) ithe larh fond of. 
called Mr. Willett, so Mr. Willett reported to me. Mr. Wilcox told 
Mr. Willett, so it Was reported, * ‘You pe “ople are not getting a fair 


deal publicitywise. All of the evidence and interpretation and so on 
Is against you. I would recommend for vour consideration a Mr. 
Kelly who will see To it that all the fa ts, Tavol ble as we 1] as unfa- 
vorable, are gotten into the papers and the pul lic becomes acanalh ted 
with it. What do you think about it?” 

senator Ly UGLAS. Mr. Willett. is that substant ally an accurate 


account, 

Mr. Witxerr. That is correct. 

Senator Toney. Is that Mr. Kelly's function ? 

Mr. Wituerr. That has been his function. 

Senator Dot GLAS, When he appeared on the star ad 1 Ss morning 
he said that it was not his function. He said he had not] ¢ todo with 
publicizing this—— 
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Mr. Witterr. Oh, no; wait a minute. I think you misunderstood. 

Senator CapenHArt. Who is Mr. Wilcox? 

Mr. Coscrirr. Mr. Wilcox is the Washington correspondent of the 
American Bankers Association. 

(Mr. Wilcox is a Washington correspondent for the American 
Banker, a daily newspaper, which is not connected with the American 
Bankers Association. ) 

Senator CAarEnArtT, Is he in the room now ? 

Senator MAypank. Mr. Willett, don’t you know all the bad things 
about a person are put on the front page of the paper and the good 
things hidden away in the back pages? 

Mr. Witterr. Don’t I know, Senator. 

Senator MAYBANK. What good would it do to hire a public ity agent ¢ é 

Mr. Witterr. Senator, we did not do it for that purpose. We have 
needed a good public information man for years. Ask any of these 
reporters in back of me here and they will tell you that they have been 
unable to get information out of the RFC. That is not Mr. Merritt’s 
fault. That has been the fault of the old Board of Directors of RFC. 
One wanted to do it and the other one didn’t want to do it. We have 
had some that were scared to death of Senators. We had some that 
were not scared. I don’t mean Senators only, but Congressmen. 

May I just clarify what you asked, Senator Douglas? 

Senator Dovenas. Certainly. 

Senator Maypank. They are not afraid of the Senators on this 
committee, are they ? 

Mr. Witverr. I can answer that for myself. I cannot answer for 
the others, sir. 

Senator MayBanx. What is your feeling? 

Mr. Wiutterr. No. 

Senator Douglas, I think you misunderstood Mr. Cosgriff on what 
he said Mr. Kelly was employed for, not to get these letters. Did you 
say that, Mr. Cosgriff ? 

Mr. Coserirr. No; I did not say that. What I said was to see that 
we got a favorable break publicitywise. ws I stand right on that. 
For one thing let me say on that there has been a lot of talk about 
people quitting the R FC and soon taking fancy jobs at double and 
triple the pay. One of the first acts I performed as a member of the 
new board was to vote on a rule that people who were borrowers from 
the RFC had to sign an agreement that they could not employ anybody 
from the RFC until w one » years after he quit. I was for that when 
I voted for it. Iam for it now; in spite of what anybody else may 
have said he re, I believe it ane If Mi - Gunderson went over 
and te stified the other w: iv at some House he: aring. or something like 
that. that is no affair of mine, but in spite of the fact we did that the 
public does not know about it. We have not been given the privilege 
of telling it. 

Senator Ft LBRIGHT. —— I suggest to the committee that we are. 
of course, interested in a lot of these matters. Have we exhausted 
the information we nee ‘d from these witnesses ? 

Senator Dove.as. I would suggest we ask the RFC to furnish this 
committee duplicate copies of these files already furnished to the 
executive department. 

Senator Bennerr. I would like to ask just one question. 
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Senator Dovetas. Just a moment, Senator Bennett. 

Is everybody agreeable? Would you furnish those same copies to 
this committee, Mr. Harber? 

Mr. Hareer. Yes, sir: we will. 

Senator Doveias. The originals will be in your possession, the 
photostats will be at the White House, so there is no chance for this 
committee to destroy evidence. 

Senator Futnricur. Is there anything else on this subject ? 

Senator Bennerr. [I would lke to ask this—— 

Senator Futpricur. Senator Bennett. 

Senator Bennerr. Could we tie this work on the files down to a 
specific date? Is there anyone around the table that can tell us the 
actual day on which this process began? Mrs, Dawson, can you / 

Mrs. Dawson. One of the first statements I made, if you will check, 
when that question was put to me I said about 2 weeks ago. ‘That 
would make it subsequent to the ‘d: ate of the issuance of the report. 
T think it was mine nt. 

Senator Futnricgur. Will you supply that date, Mrs. Dawson / 

Senator Bennerr. February 7 or February 8. 

Mrs. Dawson. Not exactly, but Iam sure that it was subsequent. I 
think it was sometime during the next week. 

Senator Futprigur. Well, can you not consult with your peopl 
when they started work ¢ 

Mrs. Dawson. No. I would say that it possibly would have been 
the sixth or the seventh. or something lke that. I think that is 
very close. 

Senator Frear. I think I have just one question of Chairman Har- 
ber. This request that came from the Whit » House was not an 
unusual request. 

Mr. Harser. I would not know, Senator. Of course, I am new 
in REC. 

Senator Frear. You would think that the White House would have 
the privilege and the prerogative to ask you for such papers as they 
did ask for. 

Mr. Hareer. Yes, sir, I thought they did. 

Senator BeEnNerr. Since we are now to receive duy plicates of these 
letters that were taken out of the files, could you te Hy whether im 
the sifting process you withheld and did not photostat or send to the 
White House letters from any particular Congressmen or on any 
particular loan, or was the thing complete / 

Mr. Harner. Not so far as I know, Senator. I told Mr. Merritt 
and Mr. Smith what I though they wanted, and I forgot it. I have 
not checked on it since then. 

Senator Bennerr. Mr. Smith, do you know whether there were 
any exceptions made ? 

Mr. Smirn. No. 

Senator Funsriaiur. I want to make this clear, now that we have 
finally gotten the facts and truth of the matter, particularly for the 
benefit of Mr. Cosgriff. I personally think there is nething what- 
ever wrong with your calling for these files, but if you had been 
present when you began to inquire into these things there would have 
been no diflic ulty in the matter of lack of immediate response about 
this. because we have heard. as I said at the beginning of this meeting. 
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that they had begun to feed the commentators. I decided from my 
own experience of yesterday, in calling commentators and feeding 
them this material. which I would assume would be called a counter- 
attack, or anything else, and which is perfectly all rieht. I think it 
should all be made public. I think there is nothing wrong with you 
turning over to the White House or to us—— 

Senator Doveias. Turn it over to the press, as far as that 1s con- 
cerned. 

Senator Funsrieur. Or to the press. I only want to recite again 
that last July this committee, and I was present, the Senator from 
[llinois was present, requested the board, the representative of the 
board at that time, Mr. Gunderson, before you or Mr. Harber were 
on the board, for any suggestion they had to make in regard to this 
kind of influence. We asked them if this committee could do any- 
thing to help them in such problems. 

Mr. Coscrirr. You did not ask me that, Senator. 

Senator Futspricur. You were not here at the time. ‘These were 
the formal hearings of last July. They are printed in booklet form, 
and you can all read about it. 

Mr. Cosertrr. That is very true; I was not here. 

Mr. Harper. Senator. could I make one more statement / 

Senator Futsricaut. We are not trying to criticize you for doing 
this. You left the impression that we thought it was wrong. You 


said _ or wrong. It is perfectly proper for vou to turn them 
over to him. If I had made a request that was improper, why, I 
am * r rfectly content for you to _ it in the press or to give it to any 
radio commentator. I think it is a little more businesslike to do it 
in an open way. This eee refused to give me the source of his 


Ip. and now it is perfectly evident where that source is. 

Mr. Harser. Senator, I would like to repeat again that when this 
first came to me, I still cannot tell you who it was that told me that 
the White House wanted it. It was somebody in our organization, 
but I still cannot tell you who it was. 

Senator Maypank. Mr. Chairman. The only thing that concerns 
me, Mr. Harber, is that statement of vours, about several people in the 
W hite House. I thoroughly agree that the President has a right to 
discuss the affairs of RFC, but vou said you discussed it with several 
people, and you say you do not remember who started i That is 
what my diftic ulty is. 

Mr. Harper. It was somebody in RFC that gave me the message 
first. 

Senator Doveias. You see, we have a very real problem here, Mr. 
Harber. It is a question of the independence of a legislative body, 
and if the aides to the President go around and try to collect informa- 
tion which can be used to sway by threat, implicit or otherwise, to 
influence the legislature, then you have tremendous pressure put upon 
the legislature, and the independence of the body, I think, tends to 
break down. 

What I want to say is, I do not think that any employee of the 
Executive Office has any right to ask for any such information ot 
to feed it out to the press, as a tacit means of apprising or intimida- 
tion. I want to say that so far as I am concerned, I am not going 
toy yiel | to any such intimid: i if itexists. I willtry to do my duty 

: Member of the Senate. , 
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Mr. Harper. Senator, I would like to add there again that at the 
time these orders were given I also instructed Mr. Merritt and Mr, 
Smith that this committee or any senatorial committee would be 
entitled to the same information. 

Senator Maypank. You made that clear. 

Senator Futsricutr. I just want toclear one other thing. Who gave 
this request to you‘ 

Mr. Harper. Originally / 

Senator Futrsricur. Yes. 

Mr. Harser. I am not in a position to tell you. It was someone in 
RFC, but Iam not in a position to tell you. 

Senator IF uLprictt. Then how are we to determine where the re- 
quest originally came from? How could you give credence to it, not 
knowing that it was genuine, or knowing who gave it / 

Mr. Hi ARBER. I believe ] checke | that, sIr, 

Senator Futsriaur. How did you check it? Tell us. 

Mr. Harper. I believe I called the White House, and I would not 
want to say who. I think I may have talked to Mr. Dawson. 

Senator Futbpricur. Who / 

Mr. Harper. I think I may have talked to Mr. Dawson. 

Senator Dovaras. Did you or did you not ¢ 

Mr. HARrBER. ] would not waht to Say for sure that I talked to he or 
Mr. Connelly. 

Senator Futsriaur. Matthew J. Connelly ? 

Mr. Harper. I talked at this time to Mr. Connelly. 

Senator Futsricur. It is your belief that Mr. Dawson is the one 
who originaly requested that this be done / 

Mr. Harp R. He is the one that has called me nee that time. 

Senator Futpricur. Is it your belief that he originally made that 
request ¢ 

Mr. Harper. I would euess that would be right. but that I would 
not want to say for sure. 

Senator Carenarr. Mr. Chairman, I would like to make this state- 
ment: My observation is that there is only one honest inference that 
ean be drawn from this whole matter, and that is the pulling of these 
files Was done to embarrass Congressmen and senators and to em- 
barrass this committee. There is no other honest inference that can 
be drawn. 

I want to say this, that the Directors of RFC and employees had 
no other choice but to do it if they were requ sted to Go so Dy the White 
House. 

Mr. Harror. That is what we thought. 

Senator Doveias. I want to say Mrs. Dawson could only have done 
what she did, and that there should be no public feeling toward her 
for heracts. [want to say that for the record. 

Senator Futpriaut. LT assume, Mr. Harber, vou felt that the request 
of Mr: Dawson was being made in the name of the President, that he 
had authority to make it. 

Mr. Harper. I would think so. If he called me today, I would think 
he was calling for the President. 

Senator Futsriciur. Would you assume he would be calling for the 
the President 4 


Mr. Harper. Yes, sir. 
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Senator Maypank. You said there were several people at the White 
House. 

Mr. Harper. I said more than one. 

Senator Futsricur. Any other questions? 

If not, I think it is time that we recess this meeting until Mon- 
day. We will announce the names of the witnesses later because of 
the difficuty I mentioned before. We are not yet sure who will be 
here Monday. 

The meeting is recessed until Monday morning at 10 o’clock. 

(Whereupon, at 1:05 p. m., the meeting recessed to reconvene at 
10 a. m., Monday, February 26, 1951.) 
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MONDAY, FEBRUARY 26, 1951 


Unirep Sratres SENATE, 
SUBCOMMITTEE ON THE RECONSTRUCTION 
FINANCE CorPORATION OF THE 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D.. €, 

The subcommittee met, pursuant to recess, at 10 a. m., in room 457, 
Senate Office Building, Senator J. William Fulbright (chairman 
of the subcommittee) presiding. 

Present: Senators Fulbright, Maybank, Frear, Douglas, Capehart, 
and Bennett. 

Also present: Senator Tobey. 

Theodore Herz, staff director: John T. M. Reddan, legislative 
counsel; William Brewer, committee investigator 

Senator Futsrieut. The committee will come to order. 

The subcommittee has called a number of witnesses this morning 
who may be able to dispel some of the confusion that still remains 
as a result of testimony given in the hearings held last Wednesday, 
February 21. 

In the interest of fairness, we wish to throw as much light as pos- 
sible upon the pg of conflict between the testimony of Mr. Bo- 
hannon and that of Mr. Young. We have revised the schedule of 
hearings in order to do this. Some of today’s witnesses would have 
been called later in another connection, and some would have not 
been called at all. We hope the hearings will not be unduly pro- 
longed by the need for clearing up these conflicts. 

I might add, the objective of these hearings is very clearly to sus- 
tain the report which this committee issued. As I said before, we 
had intended not to have further hearings by this subcommittee, but 
after the report was criticized we felt that it was our duty to support 
it, to give some of the facts in public hearing upon which that re port 
was based. We are not undertaking an entirely new exploration into 
new cases. We have a great many cases that we know about which 
could be followed up, but it would be largely, we think, repetition, 
and we do not wish to spend the time or the money. It might be 
interesting for people to follow them up, but we do not think it 
would serve any constructive purpose. 

I hope I make myself clear. We are not trying to cover up any- 
thing. We know, we think, all we need to know in order to support 
the report and in order to support the reorganization plan or the bill, 
whichever one we happen to be considering at the moment. Further 
evidence of influence only strengthens what we think we have dem- 


a 
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onstrated sufficiently. That is about the attitude, I think, of the com- 
mittee, and it certainly is mine. 

The first witness is Mr. Thomas Monroe Rucker, of Dallas, Tex. 

Mr. Rucker, will you come forward, please, to be sworn. 

Do you solemnly swear to tell the truth, the whole truth and noth- 
ine but the truth, so help you God ¢ 

Mr. Rucker. I do. 

Senator Fursricutr. Mr. Rucker was brought into these proceed- 
Ings, we might say, by inadvertence. He has no interest in the mat- 
ter before the subcommittee in any way, shape, or form. He appears 
here voluntarily to throw light on the  oiieaclias which arose as the 
result of that conflict referred to a moment ago, The subcommittee 
appreciates his help and hopes it will not embarrass him or incon- 
venience him unduly. 

Mr. Rucker, will you just be seated and identify yourself, and give 
your full name and address to the re porter. 


TESTIMONY OF THOMAS MONROE RUCKER, INSURANCE 
COUNSELOR, DALLAS, TEX. 


Mr. Rucker. I am Thomas Monroe Rucker. I am engaged in the 
insurance business in a local agency in Dallas, Tex. 

Senator Futsricnt. Did Mr. Skiles ask you to introduce him to 
Mr. Bohannon / 

Mr. Rucker. No, sir; I do not think so. I would like to qualify 
that remark in this respect. Lots of conversation took place down 
there a couple of years ago that I cannot definitely identify. 

Senator Fu.tsricut. First, maybe I got ahead of myself. Mr. John 
Skiles is the one I am referring Lo, who was in thre Dallas agency of 
the RFC, 

Mr. Rucker. I do not recall of any such request ever being made. 

Senator Futsricur. Was there any request from Mr. Bohannon 
that he be introduced to Mr. Skiles ? 

Mr. Rucker. Definitely not. 

senator I ULBRIGHT. Did you have reason to believe John Skiles had 
influence in Washington 4 

Mr. Rucker. Oh, I think that was the general consensus of opinion. 

Senator Futsricur. What reasons do you have? Can you tell u 
any reason you had ¢ 

Mr. Rucker. Oh, various conversations that I have no way of plac- 
ing time or the content thereof. 

Senator Futsricnt. Did Mr. Skiles tell you that Mr. Merl Young 
was any relation to the President ¢ 

Mr. Rucker. Well, a long time before this matter ever came up, 
I believe there was an inference to that effect, but it was a long time— 
oh, a year or so—before I ever heard of any indication that the sub 
committee is hearing now. 

Senator FurLsricur. Did Mr. Skiles indicate that he was very 
friendly to Mr. Young? 

Mr. Rucker. I cannot say definitely on that. I met Mr. Young 
only one time in my office in Dallas and he was in the presence of 
Mr. Skiles at that time. 

Senator Futericutr. He was with Mr. Skiles ? 

Mr. Rucker. Yes, sir. 
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Senator Futsrieutr. Mr. Skiles introduced you to Mr. Young? 

Mr. Rucker. That is correct. 

Senator Futsrieut. Did Mr. Bohannon ever discuss with you con- 
versations he had with Mr. Skiles ¢ 

Mr. RUCKER. No. 

Senator Futsricut. Did he ever discuss with you conversations that 
he had with Mr. Merl Young? 

Mr. Rucker. No. 

Senator Futsricnt. What were the circumstances under which you 
met Mr. Young 

— Rucker. It was purely a social visit. I think Mr. Young was 

1 Dallas and just happened to drop by my oflice with Mr. Skiles. 

" eaten Futsricur. Did Mr. Skiles ever discuss with you conversa- 
tions he had with Mr. Bohannon ? 

Mr. Rucker. No. 

Senator Fu.sriciur. Did Merl Young? 

Mr. Rucker. No. 

Senator Futsrigur. Did Merl Youne— 

Mr. Rucker. I never met Mer! Young but just on one oceasion. 
There was nothing discussed in the way of loans or anything else 
at that time. 

Senator Fuisrieiur. Did Mr. Skiles ever talk to you about your 
coming up here to testify 4 

Mr. Rucker. Yes. 

Senator Futsrieut. What did he say to you? 

Mr. Rucker. He did not think it was necessary. 

Senator Futsricutr. Why not ? 

Mr. Ruck rk. He did not elaborate any further. 

Senator Funtsricur. Is that all that he said to you 4 

Mr. Ru CKER. We ll, there m: L\ have been some me} tion that it Was 
unnecessary altogether for me to be connected up with this case and 
that I might be subjected to, well, I would not Say 
questions. 

Senator FuutsriGnutr. I hope, Mr. Rucker, you feel perfectly free to 
tell the committee whatever you think about it. You understand what 
arose as the occasion for your coming. We do not wish to embarrass 
you inany way. There was a conflict in the testimony and we thought 
that you might clear it up. That is all we wanted. We hope you 
would volunteer anything you can think of that might bear upon 
the investigation. 

Mr. Rucker. That is as much as I recall on the thing. That men- 
tion was made. Perhaps it might be an for me to make this thing a 
little nearer, give you the reason w hy. 

Senator Futseieur. | would appreciate if you would tell us what 
you know about it. 

Mr. RUCKER. As I recall it. Monday morning Mr. Skiles called me 
in my office. 

Senator Futsrientr. Which Monday ? 

Mr. Rucker. This last Monday. 

He said I was going to be crossed up in this publicity, and sure 
enough Wednesday morning my name did appear in the Dallas > Ws. 
Th: ut is whe ‘1 I dec ide cl to come up he re an d pre sent my pi int of 1 I 
want to admit that there was a meeting unintention rally on my a 


,e mbarrassing 











778 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


between Mr. Skiles and Mr. Bohannon in my oflice along in the first 
part of January in 1948, as I recollect it. 

Senator Futsrient. 1949, was it not? 

Mr. Rucker. It was 1949, I believe it was, at which time there 
Was a conversation carried on between Mr. Skiles and Mr. Bohannon, 
but it was in a private office. IT had no way of knowing what went on 
in there. I heard nothing at that time nor since as to what transpired. 
That is the sum total of my knowledge of the case. 

Senator Furprienr. You have no further information that you 
think would throw any light upon this case 4 
~» Mr. Rucker. Not that I could recall. If IT am propounded some 
questions I will be glad to give you as truthful answers as I know how. 

Senator Fuiesrient. I think it bears upon it if you could tell us 
which one of those individuals asked to be introduced to the other 
one. Liow did that meeting take place ¢ 

Mr. Rucker. Senator, it was purely a New Year’s party, I had these 
two gentlemen plus, 1 would say, 10 or 12 others up at my office. It 
was purely a chance meeting. I have known Mr. Skiles all ny life 
and IT have known Ross Bohannon some 5 years, and it was purely 
a social get-together. 

Senator Futsricnr. Did neither one of them ask to meet the other? 

Mr. Rucker. | believe that is correct, Senator. 

Senator Capenartr. You say you 2re in the insurance business ¢ 

Mr. Rucker. That is right, sir. 

Senator Carpenartr. You handle real estate é 

Mr. Rucker. No, sir: strictly insurance. 

Senator Capenarr. Have you ever handled an RFC loan? 

Mr. Rucker. No, sir. 

Senator Carrenartr. Have vou ever helped anybody else secure an 
RFC loan? 

Mr. Rucker. No, sir. 

Senator Capenarr. You have not ¢ 

Mr. Rucker. | have not. 

Senator Caprnarr. Either directly or indirectly ¢ 

Mr. Rucker. No, sir 

Senator Futsricut. Mr. Rucker, did Mr. Bohannon ever mention 
to you any conversation with Mr. Young? 

Mr. Rucker. Yes: he told me he had met Mr. Young here in Wash 
ington and that there had been some discussion relative to this Tex 
mass loan at which time there was certain conversations carried on 
there, but that was all hearsay to me. 

Senator Futsricnutr. What did Mr. Bohannon say about that? Was 
any amount of money mentioned ? 

Mr. Rucker. Yes. There was a consideration of $10,000. 

Senator Futsrieut. Did he tell you he had been requested to make 
such a payment ¢ 

Mr. Rucker. Yes, sir. 

Senator Futsrienr. He did tell you? 

Mr. Rucker. Yes, sir. 

Senator Fu.spricut. That is really what we wanted. Mr. Bohan- 
non told you that ? 

Mr. Rucker. Mr. Bohannon told me that. 

Senator Futsricur. He was requested to pay $10,000 down for 
assistance in obtaining the Texmass loan ? 
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Mr. Rucker. That is right. I do not know about the down part 
of it. That was the only sum of money I ever heard mentioned until 
I saw the rest of it in the papers just last week. 

Senator Futsricur. Could you tell us about when that conversation 
took place ? 

Mr. Rucker. I have no way to date that, Senator. 

Senator Fu.sricur. It was shortly after this meeting—— 

Mr. Rucker. I do not even know when the meeting occurred. 
Senator. 

Senator Futsricur. I mean the one you just described, the early 
part of January 1949. That is a different meeting ? 

Mr. Rucker. I would hazard a guess on that. Some time within 
the next ensuing 6 months, but that 1s about all. 

Senator Futsricnur. The substance was that you saw Mr. Bohannon 
and he told you about this conversation ¢ 

Mr. Rucker. Subsequent to this conversation ¢ It was after the 
conversation that he allegedly had with Mr. Young. 

Senator Futsrienr. I say subsequent, following the meeting where 
he discussed it with you. 

Mr. Rucker. That is right. 

Senator Futprigur. Can you give us any further light upon that 
conversation 4 

Mr. Rucker. That is the only conversation that passed. 

Senator Funpricur. Did he indicate whether or not Mr. Young 
called him when he came to Washington ? 

Mr. Rucker. No; I do not know. 

Senator Futsricur. You do not know ? 

(No response. ) 

Senator CareHarr. What was his purpose in telling you this? 
How did it happen ¢ 

Mr. Rt CKER, Because of this conversation, they came in the oth 
my ofhice. 

Senator Carenarr. The conversation in your oflice was before Mr. 
Bohannon came to Washington and had his conference with Mr. 
Young? 

Mr. Rucker. That is right. 

Senator Carenartr. You said that was a secret conference between 
Mr. Skiles and Mr. Bohannon in your private office ¢ 

Mr. Rucker. Not in my private office; in one of the private offices 
in my office. 

Senator Carenarr. One of the private offices in your office ? 

Mr. Rucker. Yes. 

Senator Careuarr. You were not present ? 

Mr. Rucker. I was not present. I was in the suite of oflices, but 
not in that particular office. 

Senator Carenarr. And you do not know what happened ? 

Mr. Rucker. I have no way of knowing. 

Senator Caprnarr. And Mr. Bohannon came to Washington and 
had a conference with Mr. Young, then he returned to Dallas. 

Mr. RUucKER. He called me over to his othce and said he had met 
Mr. Young and that this discusison had come up but he had deelined 
to accept it. 

Senator Carenarr. Why do you think he told you that ¢ 

Mr. RucKxer. I do not know, Senator. 
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Senator Carrnarr. He gave you none of the details other than the 
$10,000 figure ¢ 

Mr. Rucker. That is only part of the conversation that I heard. 
There was a meeting, I knew, through inference, that it involved 
this Texmass loan. 

Senator Cargenarr. Did he ask you in this conference, when he 
told you this, whether or not he should accept it ? 

Mr. Rucker. Would you ask that question again, please, sir. 

Senator Carenarr. When he told you Mr. Young wanted 310,000, 
did Mr. Bohannon ask you whether or not you thought he should 
accept it ? 

Mr. Rucker. No, he did not ask me that. 

Senator Carenarr. He did not ask your opinion of that at all? 

Mr. Rucker. No, sir. 

Senator Carenarr. Did he ask you anything further about Mr. 
Young or Mr. Skiles or anybody else ¢ 

Mr. Rucker. No, sir. 

Senator Carenartr. The conversation did not last very long then, 
did it ? 

Mr. Rucker. Not along this line here. 

Senator Capenarr. What else was there? 

Mr. Rucker. Oh, there were a few insurance matters, the Potter 
people there, and it gravitated off into this conversation. 

Senator Carenarr. He just told you that as a matter of course ¢ 

Mr. Rucker. 1 would just say passing discussion. 

Senator Carenarr. In other words, he just said, “I was in Wash- 
ington and Mer! Young wanted S1LO,000" / 

Mr. Rucker. That is the gist of it. Of course. I do not reeall it 
verbatim. There is no way I could, because [ had no occasion or no 
reason, 

Senator Carenarr. Well, that could happen. 

Senator Futsricur. Did you say you had known Mr. Skiles for a 
long time? 

Mr. Rucker. I had known John all of his life and all of his 
family. 

Senator Funprienr., Did he ever indicate to you that he had any 
close friends in Washington @ 

Mr. Rucker. I think I was under the impression that he had some 
very influential—— 

Senator Fubtsricutr. Will you tell the committee who were his 
close friends in Washington. 

Mr. Rucker. The only one I ever heard him refer to was Mr. 
Young. 

Senator Funtsricur. Mr. Young? ‘They were close friends ? 

Mr. Rucker. That is the only name I ever heard him mention in 
connection 

Senator Funsrieur. Did he tell you he was put into the Dallas of.- 
fice as a result of Mr. Young’s friendship ¢ 

Mr. Rucker. He did not. 

Senator Futsricur. He did not ? 

Mr. Rucker. No. 


Senator Futsricutr. And Mr. Young is the only one that you know 
of / 
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Mr. Rucker. That is the onl) man’s name I heard Mr. Skiles met 
tion who was in Washington. 

Senator Futsrieut. When Mr. Bohannon told you about the $10,- 
OOU, cid you recognize Mr. Young il b¢ ne the same Mr. Young 
whose friend was Mr. Skiles? 

Mr. Rucker. No. It could have been Geor; Young or J 
You vr. as | recollect ul this Time. il s 1 ! ay \ 


‘all lL, but I do not 1 elitly recoirect Ss by r | Vv. 


Senator Futsriciur. Do you know Mr, I! el Loung? 

Mr. Rucker. I do not. 

Senator Kuutsricitr. Do you have anyti ne j l ru | 
to tell the committee / 


Mir. Rucker. | think that ; ts = 
part that I know int 


Senator Futsricur. Is Mr. John Skiles pr 
Senator Topry. | have ( cue ys 
about vour col he }) here ¢ t} ( . I i@DOCY \ | 
you whether or hol t Was Skiles { | oO ! « { Cl Url 
Mr. Rucker. Mr. Skiles called me on M Le an 


it was eithe r Mor clay or ‘| esaay and ( ed { hnere Was to D 


nearine up here, that nv hame 


to be in the national pe iodicals, ind I i ( 7 LOO SeTLOUSILY 
until it did come out in the Dallas News « \V iay mnie 9 
ana t| e] ] dee ded it Wiis Elbe tor me To o } e] | hnappen to 
enjoy a pretty bain reputation 1 Dallas and I d t int to be asso- 
a oS ope oes = ] 1 ¢] 
clated with anything questionable, but sine I as L wanted the 


Heat | had tO say QO | | l riit iL matter of 


committee to hear w 
p iblie recoral. 


‘ ry rm} ° a4 «= 1 1] ] : 
senator lost ae The question Was: Did anyooay t 1 you or adc 


Vou not to come In because you Diigt i elniba t Ol { (Gj ve 
embarrassing to you 4 
Mr. Rucker. Senator. there was an inference there. I believe the 


name “Tobey” Was mentioned, that he 1 Neht make it a little hard on 
me. 

Senator Torry. Who? 

Mr. Rucker. Senator Tobey. 

Senator Torry. 1 would hate to disappoint you, but I do not want 
to make it embarrassing for anybody. I just want to get the truth 
in this thing. What we are having trouble with here, and I think 
you understand, as a respectable citizen, the trouble is this collusion 
and these false statements and denials: one says one thing and one 
the other thing, and what we propose to do is find out the truth, 
that is all. 

Mr. Rt CKER,. Thank you, Senator. The O) ly reason J am here is to 
say my part, whatever part I had and what little I know about this 
particular situation. 

Senator Torry. Who was it told you this fellow Tobey might be 
embarrassing ? 

Mr. Rucker. Mr. Skiles. 

Senator Tor Te Mr. Skiles. Is he here this mort or ¢ 

Mr. Sines. Yes. 

Senator Toney. I will see you later, Mr. Skiles. 
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Senator Fuisricutr. Mr. Skiles, would you care to comment on 
what this testimony refers to? Would you care to comment on this 
specific testimony of Mr. Rucker’s ¢ Would you come up? 

Mr. Skies. I would prefer to wait until my turn, Senator. 

Senator Futsricur. I am talking about this particular testimony, 
while Mr. Rucker is here. 

Mr. Skies. I will have plenty to say about this particular testi- 
mony a little later. 

Senator Futsrieutr. Well, come right up now. 

Will you be sworn, please. Do you solemnly swear to tell the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Sxives. I do. 


TESTIMONY OF JOHN B. SKILES, FORMERLY CHIEF OF PERSONNEL 
AND ADMINISTRATION, RECONSTRUCTION FINANCE CORPORA- 
TION, DALLAS, TEX. 


Senator Futsrieutr. Give your full name and identification to the 
reporter, please. 

Mr. Sxites. John B. Skiles, Dallas, Tex. 

Senator Futsricut. Were you formerly an employee of the RFC ? 

Mr. Sxires. Yes, sir. 

Senator Futsricut. In what capacity ? 

Mr. Sites. Chief of the personnel administrative division in the 
Dallas loan agency. 

Senator Futsricgur. When did you sever your connections with the 
RFC? 

Mr. Sxires. January 26, 1951. 

Senator Funsrient. You have heard Mr. Rucker’s statements. 
Would you care to comment on them in any way ? 

Mr. Sxites. Yes; I would be glad to comment on his statements 
if you have any questions to ask about them. I don’t think I should 
start out on a narrative commentary on his remarks. I would be glad 
to answer any questions that you have. 

Mr. Rucker is a life-long friend of mine. I live about two blocks 
from him in Dallas, Tex. 

Senator Carenarr. Tell us what you said and what Mr. Bohannan 
said the day you had the private conference in his office. 

Mr. Sxites. Senator, I have a prepared statement here this morn- 
ing and there have been so many allegations made against me that 
I would like to take my turn—— 

Senator Capenartr. Mr. Skiles, you said a moment ago if we had 
some questions to ask, you would be glad to answer. I am asking the 
question. ‘Tell us what you said and what Mr. Bohannon said. 

Mr. Sxites. If you will pardon me, I think that it would be fair 
to allow me to read my statement. 

Senator Carenarr. I am taking you at your word. A moment ago 
you said you would be glad to answer any questions. 

Mr. Sxites. I would be glad to answer any questions to my state- 
ment. 

Senator Carenarr. It is perfectly agreeable with me to read your 
statement, 

Senator Futprient. This is the only point, Mr. Skiles. We have in 
mind your making the statement. Mr. Rucker came up here volun- 
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tarily and has a reservation on a plane to go back. All I had in mind 
was to try to pin-point what Mr. Rucker said. After that we will 
be more than glad to have your full statement. We thought if we 
could just clear up this little corner of this business, Mr. Rucker 
could go on his way, if that is agreeable to you. 

Mr. Sxites. He told you the truth about the meeting. I attended 
a cocktail party in his office. 

Senator Futsricur. When ? 

Mr. Sxites. December of 1948 or January 1949. I don’t remember 
exactly. 

Senator Futsrieut. Did you meet Mr. Bohannon there? 

Mr. Sxizes. I did. 

Senator Futsrieur. Did you have any conversation with Mr. 
Bohannon ¢ 

Mr. Sxites. Yes, sir, I had quite a bit of conversation with him. 

Senator Futsrieur. Tell us what the conversation was 4 

Mr. Sxives. I don’t like to tell you that extemporaneously. I do 
not have any counsel, Senator. I have been preparing this statement 
myself. There are a lot of you people up there and I am only one 
man out here. 

Senator Futsricutr. [am not trying to— 

Mr. Sxives. I do not want to get mouse-trapped into saying some- 
thing here that I have not thought out carefully. I have nothing to 
hide from this committee, I might add. 

Senator Futsricut. We don’t want anything except the facts and 
truth about it. 

Mr. SkiLes. Suppose I read from my statement the conversation 
I had. with Mr. Bohannon at that meeting. 

Senator Futsricutr. That is perfectly all right. 

Senator Carenarr. That is perfectly agreeable. 

Mr. Skies. I met Ross Bohannon at a cocktail party in or around 
Christmas 1948, in the office of T. M. Rucker, a life-long friend of 
mine. Bohannon was introduced to me as a Fair Deal Democrat and 
I gathered in the course of approximately 1 hour at this party that 
Mr. Bohannon was, by his own admission, a man of great influence. 
He told me he knew all of the important people in Washington and 
was on a first-name basis with many of them. During this conver- 
sation he kept repeating the phrase, “That ain’t whisky talkin’.” 
This meeting took place a long time ago and I don’t remember all of the 
details, but I do re Sai that Bohannon told me he had heard from 
Rucker that I was a real Democrat and that I knew some people 
in Washington. I admitted that I had voted for Truman and Barkley 
and that I did know a few people in Washington. Bohannon then 
started telling me about the application he was handling for Texmass 
Joan, and about how much merit the application had. He again re- 
peated the statement, “That ain’t whisky talkin’, 

I told him that as a personnel man in the RFC I knew very little 
about loans and had nothing to do with their approval. He ignored 
that statement and continued to tell me about the loan, among other 
things. He said he had some big Boston people behind the deal and 
that there was a nice fat fee in it for him. Then he laughed and said 
he had a nice fat fee if he did not have to hand out too much to get. 
it approved. I expressed hope that he would have good luck on the 
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application and I told him that I did not know how the big loans 
were handled. | 

Mr. Bohannon also implied that he had friends in the Republican 
Party and that he had business connections with Alf Landon, former 
titular head of the Republican Party. Mr. Bohanon is a persuasive 
person and I do not deny that I was impressed, although I realized 
that he had consumed a considerable amount of bourbon. 

He asked me if I knew Merl Young. He also asked me if I thought 
Merl Young would help him. I said that would be up to Merl Young, 
but that Merl certainly knew a lot about RFC loans and might be 
able to tell him how to proceed, He also told me that he had heard 
that my hoss Glidden was on the skids and was on the way out, I 
told him | had heard the rumors and that as a civil-service ‘ mployee 
I did not intend to become involved ina political fieht. He said that 
he “sure as hell was not handicapped.” I have not seen Mr. Bohannon 
since that meeting except on one occasion when I spoke to him as he 
was leay ing Mr. ( rlidden’s ifiice. He called me short ly after the cock- 
tail affair and asked me to vO TO Washington with him in Homer 
Snowden’s private plane with all expenses paid at the Mayflower 
Hotel. | declined the invitation and told him j had ho business in 
Washington. 

He called me on another occasion and asked me if I thought he could 
get Bill Boyle to help him. I told him he would have to see Mr. 
Boyle about that. 

Mer! Young had previously talked to me over the phone about this 
time and had given me a hard time for sending Bohannon to see him. 
He said. “Well, I told him I did not send the man.” He said, “Well, 
don't have anything to do with him, he is a fixer and he will get you 
1) trouble.” 

That is all of my statement about the meeting with Bohannon. 

Senator Futsrigut. When did you write this statement ? 

Mr. Skites. Beg pardon ? 

Senator Fursriautr. When did you write that statement ? 

Mr. Sxizes. I stayed at home from Sunday school a week before 
yesterday and spent the entire morning typing it out, hunt and peck, 
on an old beat-up Underwood typewriter. 

Senator Futsricur. Did you have any notes from which to refresh 
your memory 2 
’ Mr. Sites. Yes, sir, I did. I had voluminous notes which I have 
right here. 

Senator Futericut. Which you made at the time these events 
occurred ¢ 

Mr. Sxiues. No, sir, I do not have notes that I made. I had no 
reason to make notes at the time. 

Senator Futsricnr. I thought you did have a lot of notes that you 
made at the time. I misunderstood you. 

Mr. Sxitrs. I meant that I had notes, documents, my memoranda, 
all sorts of papers having to do with this statement that I prepared a 
week ago last Sunday. 

Senator FuLBRIGHT. Did those notes have to do with the conversa- 
tion which you just read 2 

Mr. Sxitrs. Some of the letters and memoranda did, because they 
include notes on the discussion I had with two investigators that were 
sent down to the Dallas agency from the Washington office to investi- 
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gate the situation down there. They have to do with a statement I 
gave those investigators about my contact with Mr. Bohannon. Every- 
thing I have in this file is intermingled, it is all intermingled with the 
three things that this committee had accused me of doing, one, getting 
a job by influence; two, disrupting the Dallas office; and three, acting 
as an intermediary between Merl Young and Ross Bohannon. 

Senator Futsrigur. Would you mind giving those notes to our staff 
for their information ? 

Mr. Sxites. I would be glad to confer with your staff and go over 
the material I have, but it is a hodgepodge—I have a copy here of the 
proceedings of a civil-service hearing in the RFC office at Dallas. I 
have a memorandum or two that Mr. Glidden wrote to me. I have got 
memoranda that I wrote to him. 

Senator Carenartr. Do you have any spe ific notes in vour file that 
you made immediately after your conversation with Mr. Bohannon ? 

Mr. Sxites. No, sir, I do not. 

Senator CapenartT. Then what you wrote a week ago Sunday was 
purely from memory on something that happened 2 years ago? 

Mr. Sxines. Yes, sir, that is right. 

Senator Futsricur. Mr. Skiles, I wonder if you would turn t 
notes over to the committee—and of course be there to help them— 
but we would like to look at them to see what light they throw upon 
this difference of opinion and conflicting testimony. Can you do that 
this afternoon ? 

Mr. Sxiues. As I said, I do not have a counsel. I do not have any 
money to haveacounsel. I donot even havea 1ob. 

Senator Funsricgutr. You do not need counsel. 

Mr. Sxiixes. My brother, who is an attorney, was supposed to be 
up here today, but he did not get here. 

Senator Futsrient. I do not see why you should need counsel. 

Mr. Sxites. I don’t think that I should turn over all of my personal 
files to this committee. | will he elad to answer any questio Is you 
have to ask me, and I have nothing to hide. but I do not think that 
IT should—I might turn it over later. I would like to consult with 
counsel about the matter. ‘There is nothing in the notes, but these 
notes are the only things I have to substantiate my story. 

Senator Futsricutr. We were only interested in ascertaining wheth- 
er the notes do substantiate your story, or whether you are speaking 
from memory. 

Mr. SKILES. I have no notes on this meeting with Bohannon. 

Senator Funtsrigur. That was—— 

Mr. Rucker. Senator, I am running a little short on time. This 
doesn’t seem to involve me. May I be excused ¢ 

Senator Futericutr. Yes, that is what I was trying to develop. 

Mr. Skiles,. do you have any comment to make directly on what Mr. 
Rucker stated ? 

Mr. Skires. I want to say again, I have no notes, Senator, that have 
anything to do with this meeting in Rucker’s office with Bohannon. 

Senator Fursricgutr. Do you have anything further to say about 
any comment Mr. Rucker made? 

Mr. Sxites. You mean about the meeting? 

Senator Funerieutr. Either the meeting or the comment that he 
made with regard to these conversations. 


ao 
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Mr. Sxires. I don’t know exactly when the meeting took place. 
I know he called me on the phone and asked me to drop by the office, 
that he was having a few people over there and he would like for me 
to have a few drinks and meet some of them. 

Senator Futsricutr. That was the first meeting, Mr. Rucker later 
said he had a conversation with Mr. Bohannon in which Mr. Bohan- 
non said Mr. Young—I believe I am quoting it correctly—had re- 
quested a payment of $10,000 to help him. Do you know anything 
about that? 

Mr. Sxizes. I know nothing about that meeting. He didn’t say I 
attended that meeting and I did not. I know notliing about it. 

Senator Futsricur. I don’t know he said you attended it. 1 wonder 
if you knew anything about it. 

Mr. Sxites. No, sir, I do not. 

Senator F'u.srieur. Before Mr. Rucker goes: Mr. Young, you have 
already been sworn. Do you have any comment to make about Mr. 
Rucker’s statement. 

Mr. Youna. I have none, sir. 

Senator Futsricur. Mr. Bohannon, are you present ? 

Mr. Bonannon. Yes, sir. 

Senator Furtsrichr. Do you want to say anything about Mr. 
Rucker’s testimony before he leaves ? 

Mr. Bonannon. No, sir. 

Senator Fu.tsricur. Mr. Rucker, I think we can excuse you. 

Senator Torry. Before Mr. Rucker goes, I would like to ask Mr. 
Skiles a question. 

Mr. Skiles, Mr. Rucker, sitting at your left, testified—and I am not 
sure of the exact wording—but something to the effect that as of last 
Monday he conferred with you. Part of the conversation was advis- 
ing him not to come up to this hearing because he might be embar- 
rassed. Is that a fair statement? 

Mr. Sxites. No, sir. 

Senator Tosey. I am trying honestly to quote what Mr. Rucker 
said. 

Mr. Sxires. I don’t remember exactly what I said, but I did not tell 
him not to come up here. I said that it sounded from the papers likea 
pretty rough session and I expressed the thought that I was sorry he 
had to be involved in the thing because I had met Ross Bohannon in 
his office. Rucker is my old friend. I am sorry he was brought into 
this thing. 

Senator Carrenartr. You did not tell him that he should not come? 

Mr. Sxites. No, sir: I did not. I may have imphed that he would 
be well off to stay in Dallas, I don’t know. 

Senator Carenart. Did you tell him that Senator Tobey would give 
him a rough time ? 

Mr. Sxites. I think I did mention Senator Tobey’s name. I read 
in the papers where Senator Tobey gratuitously credited me with 
being a patriot. I don’t know whether the Senator is a veteran or 
not, but as a disabled veteran of the last war I want him to know 
that I appreciate the—— 

Senator Toney. I still think you are a patriot. 

Mr. Sxtues. Thank you, sir. 
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Senator Topry. Mr. Rucker, is that a true statement Mr. Skiles 
just made ? 

Mr. Rucker. I am perfectly agreeable with that. 

Senator Topry. Naturally, when a witness testifies he is advised not 
to come up to a hearing before this honorable committee because he 
would be embarrassed, 1t reflects on the committee. We are not here 
to embarrass people. We have to ask questions and we have to get 
the evidence the best we can. We are pretty pointed in our references 
sometimes, but we like to pay tribute where it is due and place the 
blame where it belongs? You understand that, don’t you 

Mr. Rucker. Yes, sir. 

Senator Torry. Have you seen anything in this committee this 
morning to cause you, a good citizen of Dallas, a man of parts, to 
feel that he had been treated unkindly / 

Mr. Rucker. I will admit I was a little nervous. It was the first 
time I appeared before any Senator or congressional committee. But 
I will say this, that I have had the nicest treatment that could have 
been accorded by yourself and the rest of the Senators on the com- 
mittee. 

Senator Toney. Thank you. That is all. 

Senator Funtsricur. You could not tell us more specifically what 
Mr. Skiles told you about the committee / 

Mr. Rucker. As [ reeall it, Senator Tobey’s hame was the only one 
that was mentioned. 

Senator Fuupricutr. Did he sav he thought Senator Tobey would 
pic ‘k you to pieces / 

Mr. Rucker. I don’t think it was quite that rough. He was dis- 
couraging, and didn’t think it was necessary for me to come up here 
at all. 

Senator Cargenarr. He didn’t think it was necessary ? 

Mr. Rucker. That is right. As a matter of fact, I have been 
brought into this thing entirely unnecessarily, but since I am in it 
I wanted to come up and go on and make a record of what little I knew 
about it, and that is the sum total of my interest in the whole 
proceeding. 

Senator Futpricur. Is there anything else? Any other questions? 

Mr. SKILEs. I would like to add this much: In the statements I did 
make to Rucker over the phone I certainly was not advising him to 
dodge this committee. He said he thought he would ee up here 
at his own expense and any inference I gave him that he should not 
come up he re Was to the effect that he should not spend his own 
money to come up here when he was barely on in the whole mess. 

Senator Futpricut. Is there a inything further with regard to Mr. 
Rucker ¢ 

Mr. Rucker, you may be excused and catch your plane. 

Mr. Rucker. Thank you. 

Senator Futsrient. Mr. Skiles, will you step : aside just temporarily. 

Mr. Lindsley, do you solemnly swear to tell the truth, the whole 
truth. and nothing but the truth, so he Ip you ¢ wT ) 

Mr. Linpstey. I do. 

Senator Furtsricut. Will you identify yourself to the reporter, 
please. 
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TESTIMONY OF BERRIAN M. LINDSLEY, JR., FORMER EMPLOYEE 
OF RECONSTRUCTION FINANCE CORPORATION, DALLAS, TEX. 


Mr. Linpstry. Berrian M. Lindsley, Jr., 612 West Seventh Avenue, 
Corsicana, Tex. 

Senator Furpriegnr. I hope you are not nervous. This committee 
is not here to embarrass vou. 

Mr. Lindsley, we have in our records here a memorandum prepared 
by Mr. L. B. Glidden, the manager of the Dallas RFC loan agency. 
You are familiar with Mr. Glidden ? : 

Mr. Linpstey. Yes. 

Senator Funsrienr. It is dated May 11,1949. I would like to read 
you the second paragraph from his memorandum and ask that you 
comment on it. because l believe you are familiar with him. 

Will vou state again, so that the committee can hear, your connection 
with thisease. You are from Corsicana, Texas. 

Mr. Lanpstry. Yes: I am from Corsicana, but originally before 
that Iwas with the RFC Dallas loan agen y. 

Senator Carenarr. You were an employee of the RFC Dallas office? 

Mr. Linnstery. Yes. sir. 

Senator Carrenarr. From what time to what time? 

Mr. Linpstry. From October 1937 up until July 1948, and then 
I went back with the ageney in February 1949 and left again in 
April 1950. 

Senator Futsrigntr. What was your job? 

Mr. Linpstry. I was also examiner in the application division. 

Senator Futrricnr. I read this and I hope you will pay close atten- 
tion to this, and I will ask for your comment. I quote the second 
paragraph: 

Mr. Bohannon asked me what was my idea of how he should approach the 
{ with the Chairma 


sub 


I believe I made this clear, this is a memorandum by Mr. Glidden. 


I told him when I was in Washington I had repeated to the Chairman that John 
Skiles had told B ly Lindsley, that is, that he Skiles had told Bohannon that 
in vie of my having s ! Snowden, the contemplated application of Texmass 
would receive much more sympathetic consideration when the new nianager 
took charge, and that if he wanted help n ceonnection with the app ication 
Mer! Young could get him the loan Skiles further stated to Lindsley that the 
deal would include Snowde giving Young’s brother a job at around $7,000 
a veal 


Would you care to comment on that? 

Mr. Linpstey. Shortly after—the next day after, possibly, that 
meeting was supposed to have been held, at which Mr. Bohannon and 
Mr. Skiles met at Mr. Rucker’s office, the man that was just here, 
he told me the next day he had had an opportunity to talk to Mr. 
Bohannon. 

Senator Futsrieutr. Who told you? 

Mr. Linpstry. Mr. Skiles; he had had an opportunity to talk to 
Mr. Bohannon, and had suggested to Mr. Bohannon that the then 
present management would not be amenable to a loan application 
involving those principals and suggested that outside help might be 
necessary. At that time I think I said to Mr. Skiles that I thought it 
was a poor move, since I knew Mr. Bohannon was a friend of Mr. 
Glidden’s and I was quite sure that the matter would go straight to 
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because I went in and told Mr. Glidden about it and he told me he 
had already heard about it. 

Senator Futsricut. This statement mentions Merl Young. What 
do you know about that? 

Mr. Linpsury. I know that Mr. Skiles had indicated to me or 
or more oecasions, this being one of them, that Mr. Yo ne was a | 
friend of his in Washington, and Mr. Young had considerable influ 
ence in Washington, and that Mr. Young was the man to handle 


Mr. Glidden. As far as I know it did fO straight to Mr. Glidden 


i { ‘ i > 
type of a loan. 

Senator Futsrigutr. Did he indicate why? Why did he t 
was the man to handle this type of a loan / 

Mr. Linpstry. Merely because he had sufficient influence » he 
to mavbe do somebody some good. 

Senator Futpricutr. Did he indicate the basis of that influe d 

Mr. Linpsitry. Senator, I would like to say this: Things he might 
have indicated to me at other times might by a lapse of a 2-year 
period in niy mind have happened then. oO J er not to L\ he 
ndicated the basis of that influence at that 

Senator Futsricir. Tell us what he said the other times. It S 
not have to be at that time. 

Mr. Linpstry. Well, I think 

Senator Furpriaur. Will you talk a little louder. It ry d 
cult for me to hear. 

Mr. Linpstry. The inference I got was that Mr. ¥ o, throug 
his connection with Mr. Dor ald Daw O1 lL do Ol ea to do any 
thine out of the way but to certa 
details might be taken care of. I do ti 0 r 
in mind when | Say th LL. 

Senator Fucpricur. Krom various meet rsto that 
Mr. Youne had ce derable influence 
friendship with Mr. Donald Davy . 

lr. Linpstey. Yes. ‘That isthe es 

Senator Funrricur. Did you ever \ t 
statement or that lmpre ion ? 

Mr. Linpstey. No, sir: I have no reas 

Senator FuLprici \\ t « 
or veal 

Mr. Lixpsiry. 7] : Heri ‘.. G 
] e 1 tutement t ‘ Lc » Ni } \ | 


Senator Futsricur. Mr. Skiles did ¢ 
Mir. Linpstrey. Yes, sir: but without on mn rt bout 


what he talked about. He merel: 

Senator Funsricur. Ile was very fri . Mr. } 2 
Mr. Dawson ¢ 

Mr. Linpsiey. Yes. 

Senator Fuusriaur. Did he ever in¢ e | en ed 
at the Dallas office because of the int ( ( of Mr. D SOM. ¢ 
Mr. Young? 

Mir. Linpstey. No, sir. 

Senator Futsrieur. Do you know how he happened to be employed 


at the Dallas office ? 
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Mr. Linpstry. I do now; yes, sir. 

Senator Futericut. How ? 

Mr. Linpsixey. It is my understanding he was employed on the rec- 
ommendation of Mr Dawson and through the regular channels of the 

Civil Service Commission, but I believe it is customary for somebody 
to write a recommending letter, and I think in this case Mr. Dawson 
did write one. 

Senator Futsricnt. You are familiar with the disparity that exists 
between Mr. Bohannon’s testimony and Mr. Young's, are you not ¢ 

Mr. Linpstey. Yes, sir. 

Senator Futsrieur. Can you tell this subcommittee anything that 
might throw light upon that question, that difference in the testimony 

Mr. Linpsitry. I am not too sure I know what disparity you are 
talking about. 

Senator Futsrigutr. Mr. Bohannon testified first, I believe, that he 
was approached by Mr. Young; that Mr. Young called him up here 
and offered to be of help to him for a fee. Mr. Young said he did 
not approach Mr. Bohannon, but that Mr. Bohannon approached him 
and asked him to accept a fee to be helpful, and Mr. Young said he 
thought it was a funny thing, that he just did not care to do it, 
he would not do it. And it was so reported to Mr. Boyle. That 
is quite a difference. One is in the position of soliciting fees, that 
is, one statement puts Mr. Young in the position of solici iting fees; 
and the other statement is just the opposite. Mr. Young said he did 
nothing of the kind, that Mr. Bohannon approached him and sought 
to employ him, and he would not be employed. That is a very sub- 
stantial difference, is it not? 

Mr. Linpstry. Yes, that is. Since I was not at either meeting and 
I had never had any part in any of those conversations that ever ybody 
is referring to, 1 would not be willing to say who approached w ho first. 

Senator Futsricur. Did Mr. Skiles ever mention to you anything 
about a fee to be charged by Mr. Young? 

Mr. Linpstey. It says here that I put that in the memorandum to 
Mr. Glidden. I do not remember a fee being mentioned in my pres- 
ence; no, sir. 

Senator Futsrieut. This memorandum was written by Mr. Glidden 
on May 11,1949. That was fairly soon after the meeting—on the first 
line he refers to May 4 when he had written a letter to Mr. Young, 
Mr. Walter Young, not Mr. Merl Young. That places the matter 
fairly accurately. 

Senator Carenarr. Did Skiles state to you the deal, meaning the 
Texmass loan, would include Snowden giving Young's brother a job 
at around $7,000 a year / 

Mr. Linpstey. All I would want to say under oath on that is that 
I have the definite impression now that some mention was made to 
me then of Merl Young’s brother, but I would not want to testify 
that he actually said anything to me about it, but I have a definite 
impression about it. 

Senator Carenarr. What you are saying is that you had the im- 
pression he would be e mployed ¢ ¢ 

Mr. Linpstry. Yes, sir. 

Senator Carenartr. Where did you get the impression ? 

Mr. Linpstey. I would have gotten it from Mr. Skiles. 
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Senator Carenartr. From Mr. Skiles / 

Mr. Linpstey. Yes, sir. 

Senator Carenarr. Why is it you do not want to testify at the 
moment about it ? 

Mr. Linpstry. Because to tell you that I have an impression is 
one thing, and to say that Mr. Skiles said so and so is something 
else again. 

Senator Carenarr. In other words, you cannot remember him 
definitely saying it, but you got the impression that Merl Young’s 
brother would be employed at $7,000 a year 

Mr. Linpsiey. Yes, sir. 

Senator Carenarr. Where do you think you reecived that impres- 
sion ¢ 

Mr. Linpstey. I have already said, from Mr. Skiles. 

Senator Carenarr. You received that impression from Mr, Skiles ? 

Mr. Linpsiey. Yes, sir. 

Senator Futsricutr. Did you ever have reason to believe that Mr. 
Skiles had recommended to Mr. Bohannon that he approach Mr. 
Young? 

Mr. Linpstey. I believe, or at least I though I said just a few 
minutes ago, that he told me he had suggested to Mr. Bohannon that 
he do that. 

Senator Futsrientr. That he do that ? 

Mr. Linpsuey. Yes, sir. 

Senator Fursricur. But you have no impression whether after 
he came to Washington Mr. Young approached Mr. Bohannon or 
Mr. Bohannon ap proac = Mr. Young? 

Mr. Linpstey. No, sir: I do not know anything about it from 
there on. 

Senator Fuusrigutr. Mr. Skiles did recommend t o Mr. Bohannon 
that he consult Mr. Young, that is fairly definite in your mind? 

Mr. Linpstey. It is: he told me he had done that: ves, sir. 

Senator Futsrigur. Do you have anything further that you think 
might throw any light upon it, Mr. Lind Isley? Any comment you 
have to make upon it or that would throw any light upon this matte 
would be most welcome by the committee. 

Mr. Linpsuey. ee most of this happened 2 years ago, and I 
would be guilty of at least drawing on my imagination to a certain 
extent if I went oe and tried to state with any authority some- 
thing that took place 2 years ago. 

Senator Fursricnur. We do not expect you to go into detail, but 
you are in a much better position than this committee is to tell us 
what went on. We are seeking facts. We know there is difficulty in 
remembering all the details. You were in the midst of this agency 
and you are familiar with it as much as anyone can be, I guess. 

Did you know of friction and disharmony within the Dallas agency ? 

Mr. Linpstey. Yes, sir. 

Senator Funsricur. It did exist ? 

Mr. Linpstiey. It did exist. 

Senator Capenart. Did you ever hear anyone say that it was im- 
possible to get rid of certain people out of the Dallas office because 
they had influence with certain people in Washington ? 

Mr. Linpstry. I do not know as I ever heard anyone say that. I 
think that was the general opinion in the Dallas office. 
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Senator Capenarr. How is that? 

Mr. Linpstry. I do not say as I ever heard anyone say that. I 
think that was the general opinion. 

Senator Caremartr. The general opinion in the Dallas office was that 
there were certain people it would be impossible to get rid of in the 
Dallas office because they had influence in Washington?’ Is that your 
understanding ? 

Mr. Linpsitry. Yes. 

Senator Carprnarr. And who were those people in the Dallas office 
that it would be hard to get rtd of because they had influence in Wash- 
ineton ? . 

Mr. Lixpstey. Mr. Skiles would be the man I had reference to. 

Senator Carruarr. Mr. Skiles would be the man you had reference 
to? 

Mr. Linpsitry. Yes. 

Senator Fu.sricutr. Would you just step aside for the moment, 
Mr. Lindsley. 

Mr. Skiles, I think it would be proper if you would come forward 
and give us your statement, You may proceed with your statement. 


TESTIMONY OF JOHN SKILES, DALLAS, TEX.—Resumed 


_ Sxites. Certain unfounded charges have been made against 
me by this committee and have rece ved wide newspaper play. I wish 
io make the following statement with respect to these erroneous 
charges. 

It ischarged that I obtained a position in RFC through the political 
intervention of Donald S. Dawson. On the contrary, I never received 
a political appointment in my life. The record will reveal that I 
am a career civil service employee with 10 vears of service. I hold 

1] rees and ] aba qualified Federal perso nel otheer. 

At the tim of my employment wit! the Dallas ¥ yeah Age) C\ of the 
REC I was on milit: ary furlough from the Office of Price Ac lminist tra- 
tion. I transferred from OPA to RFC and was ce tified by the Civil 
Service Ce See as a qualified personnel officer. Donald Dawson 
Was my superior officer in the Air penne Command where I served 
1h} the Civilian Personnel Division, O flice of the Assistant Chief of 
Staff of Personnel. ee son was Chief of this Division and I was 
Chief of the Recruitmer id Placement Branch. My pr imary work 
in connection with euitien and power utilization. ‘Don ald Daw- 
son’s only etfort in my behalf was a telegram to L. B. Glidden, which 


John Skiles advises me you are considering him for appointment and I wish 
to recommend him to you most highly. He was in my Civilian Personnel Office 
at the Air Transport Command where we had over 100,000 civilian employees, 


25,000 of them in this country. He is thoroughly versed in civil se ty e rules 
and procedures and knows personnel management. He is particular good at 
recruiting and placing. His background Is Superior and you would es nee 
in securing lis services. Best personal regards. 


DoNALD S. DAWSON, 
Senator Carenart. What was the date of that ? 
Mr. Sites. I will get you that in just a moment. I have it right 
here in the next paragraph. 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 793 


I entered on duty with the RFC on March 12, 1946. Dawson’s wire 
is dated February 23, 1946, at which time he was, to the best of my 
knowledge, still on active duty with the Air Force. 

Mr. Tom Saling, veterans’ representative of the fourteenth civil 
service regional ollice in Dallas, ‘POX. told me of the Vacancy at REC 
and arranged an appointment for me with Mr. Glidden. 

The committee further charges that I acted as an intermediary be- 
fore E. Merl Young and Ross Bohannon in connection with an al 
leged influence deal on Texmass Oil Co. 

Senator Futpricur. Mr. Skiles, just to keep the record, I think, a 
little clear, here is what the committee said on page 15: 

In desperation Glidden once went so far as to appeal directly to Donald Dawson 
who was the President’s aide on personnel matters. 


It was Dawson who first sponsored Skiles’ employment with RFC 
a factor which Glidden re e rred to in his letter. ‘The committee is only 
reciting what appeared in the letter or memorandum of the ‘Dallas 


office. You do not take the ‘se allegations as a personal opinion of the 
committee / 

Mr. Sxines. No, sir; but I will interject this into the statement of 
this point. I feel that the ie spate should have called me before 
the statement was ever released, because the newspapers have played 
this up. They have harried and persecuted and harassed me. 

Senator Funtsrienr. Who has harried you 4 

Mr. Sxites. The newspapers. 

Senator Futpricut. We cannot assume responsibility for the press. 

Mr. Sxitxzs. I realize that, Senator. 

Senator Futsricur. They harry some of us on occasion, and there 
is nothing we can do about it. 

Mr. Sxites. I want to put this in the record. I merely want to get 
this in the record, that I got this job because I was a qualified person- 
nel officer and I did not get it on influence. 

Senator Futsricut. We did not say you were not qualified, but: i 
it not a fact that Mr. Dawson, according to what you have just said, 
did sponsor you for this position ? 

Mr. Sxites. He recommended me by se nding this wire at my request, 
and I think he would have been a heel if he had not recommended me. 

Senator Futpricur. We did not say you were not qualified, we 
merely say as a fact that he did sponsor you. I do not know why you 
shouk 1 ti ake such offense at that. 

Mr. Sxites. I am not taking offense at the committee. I have the 
utmost respect for this committee, but this whole situation has black- 
ened me and I do not even have a job. I do not know whether I can 
get a job or not, because I have had no opportunity to tell my story 
to the public and to this ¢ — e. 

Se a Futsricut. Well, you can proceed. I was just trying to 
get the facts. 

Senator Caprenarr. It is a fact that Dawson did sponsor your 
job? 

Mr. Sximrs. Yes, sir: he did. 

Senator CarpenArt. That is all the committee, I believe 

Mr. Sxites. A copy of that wire is in my official personnel file in 


the Dallas Loan Agency. 
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Senator Capenart, That is exactly what the committee says on 
page 13, of the report on Favoritism and Influence, excepting 1 do not 
think we knew he sent the wire. 

Mr. Sxites. Maybe somebody wanted to infer that he did force 
me in down there, and they might also have wanted to infer that he 
did it after he went over to the White House. I do not know. I will 
continue with the statement. 

Merl Young is my friend, but we have never had any business deal- 
ings and I know nothing of his business affairs. Shall I read this 
part about meeting Mr. Bohannon again? 

Senator Futsricnt. No. The part you just read I think will be 
quite all right. You can skip that part. 

Mr. Sxites. Skipping over the Bohannon meeting which I prev- 
iously read, and to continue, although the committee has never heard 
my story prior to this time, it has charged that I threw the Dallas 
Loan Agency into a state of confusion, divided the office into factions, 
and used abusive language and coercion to undermine the manager, 
L. B. Glidden. Rumors of Mr. Glidden’s situation were rampant 
as early as December 1948. 

I heard them from many sources. The rumors I heard were, in 
substance, that Glidden had fallen into bad graces with the Wash- 
ington office because of his bad loan record; that he had angered 
congressional leaders by his dictatorial tactics and treatment of some 
of the employees who were friends of these congressional leaders ; that 
he was a bitter foe of the administration, a stooge for the Dallas bank- 
ers, and a political protégé of Mr. Creager , the late Re publican na- 
tional committeeman from Texas, for whom Glidden former ly worked. 

Senator Futsrient. Where did these rumors come from ¢ 

Mr. Sxutes. I do not know, Senator, they were rumors, just rumors. 

Senator Futsricur. You do not know any source of those rumors ¢ 

Mr. Skiers. Well, as I said, the rumors of the situation were ram- 
pant. Everybody was talking about it. I had heard all kinds of 
rumors, both in and out of the office. 

Senator Futsricutr. Were those rumors ever the subject. of official 
investigation by the RFC compliance officer / 

Mr. Sxives. Yes, sir. 

Senator Futsricutr. They were? 

Mr. Sxites. Yes, sir. 

Senator Futsrigur. What was the result of that investigation ? 

Mr. Skies. The result was that two investigators came down there 
and made an investigation. They talked with me, I signed a statement 
telling them what I knew about it, a copy of which I have. I never 
heard any more from them. 

Senator Futsrieur. Did they confirm these rumors that you men- 
tioned ¢ 

Mr. Sxires. I do not know whether they investigated these par- 
ticular rumors or not. I am just telling you that this is what I heard. 

Senator Fu.tsricutr. But you cannot tell from whom you heard it? 

Mr. Skies. No, sir. I do not think anyone can tell you of the 
source of all the rumors that he has heard. ‘Any Government office is 
a rumor factory and everybody knows that. 

Senator Futsricutr. The report of the committee is based upon the 
official investigation made by the office in the RFC. 
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Mr. Sxiues. All I know about that is that I denied to the investi- 
gators that I had started any of the rumors or carried them on, but I 
did not deny I had heard them. I even suggested the possibilities of 
who was carrying some of them around. 

Senator Funtsrier. Well, go ahead and make your statement. 

Mr. Sxives. Glidden called me to his office about this time and asked 
me if I had heard the rumors and I said I had. He suggested that 
some of my friends in Washington might know about it. I told him 
I did not know whether they did or not. Glidden asked me pomt- 
blank if I would intercede in his behalf, to which I replied that as a 
career Clvil-ser\ ice employee I could not afford to take any part in this 
business. 

Later on Glidden had his assistant. A. W. Buchek, talk with me 
along the same line. Buchek brought in the angle of personal loyalt 
to Glidden. Itold him I was there to doa job, the job Was hot politi al 
and that I could not become involved. The attitude of the Management 
toward me changed shortly after this and I was treated very coolly 

A -few weeks later I was told by B. M. Lindsley, Jr., a fellow em- 
ployee, that Glidden blamed me for his plight, that Ross Bohannon 
had told Glidden | Was undermining him, and he sjoned an affidavit 
against me. By this time the manager had ceased having anything to 
do with me, officially or otherwise, Lindsley also 

Senator Futsricutr. What do you mean by “otherwise”? Were you 
an employee in that office / 

Mr. Skiues. Yes, sir., 

Senator Futsricutr. They had nothing to do with you ? 

Mr. Sxites. Nothing. 

Senator Futsricir, Did you continue to do any work there / 

Mr. Sxines. I did what I was allowed to do. 

Senator Futsrigut. Were you allowed to do anything? 

Mr. SKILEs. I have that cove ‘red in my statement, 

Senator Futsriecnur. All right, go ahead. 

Mr. SKILEs. Lindsley also told me that Glidden was working hard 
to promote the Texmass loan in exchange for a guarantee to help on his 
situation from Bohannon and others. Later I « oe ssed doubts about 
the merits of the loan to Texmass and Lindsley told me that Glidden 
had heard of it and was furious. 

Some weeks later Lindsley came to me and asked me if I knew ‘5 ho 
the new manager would be. I said, “No.” He smiled know ingly, and 
sald, “Well, you are looking at him right now.” 

I said, “That was surprising.” 

And he rephied, that influential congressional friends were working 
on the deal and that he had a firm commitment from Lyndon Johnson, 
that he, Lindsley, would get the job. a also stated that prominent 
Democratic leaders were working for him. He asked me if I would 
intercede with Senator Johnson in his behalf, and I said that I would 
not intercede for anybody for any reason. I also commented that I 
doubted if Johnson wanted to become involved. 

At this point I was very bitter at Glidden because of the silent 
treatment being given me and I acknowledged I would have welcomed 
his removal. I would have welcomed any manager who would allow 
me to function in my position. Many agency employees talked with 
me about Glidden’s strange attitude ‘and I talked free ly with them. 
1 was not the chief purveyor of rumors 
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At this point I would like to read a letter addressed to me on 
November 3, 1948, the day after the national election. The letter- 
head is B. M. Lindsley, Jr., & Associates, Business Consultants and 
Credit Analysts. November 3. 

Dear JOHN: Both 615 and precinct 118 and 20,000,000 other voters can’t be 
wrong. John, as you know, I resigned from REC because I could no longer 
stomach the inefficient and back-biting group in charge of the Dallas agency. 
Now for the first time in 10 years I have been with the RFC it looks like we 
might have a chance to get a decent management. Surely, the party won't leave 
in the present two-faced group of, oh, well, you know that situation better 
than I. Yesterday morning I had an idea we might win this battle and I wrote 
L. B. and asked for the job of chief loan application branch, but I doubt I will 
ever hear from him. You know my qualifications, but you also know L. B. 
Probably you will go to Washington soon and I want you to take the enclosed 
ind buy the boys a drink or two for me and you. If you don't go to Washington 
use it to the best advantage of our great party. 

Yours for 1952 and forever. 

Bup. 

Senator Caprnarr. Who did you think he had in mind when he 
said “buy drinks for the boys,” who did he have in mind 

Mr. Skies. Just a minute and I will explain that part of it 

PP. S. If you go I have got some 10-year-old Scotch to help you pass the time 
on the train. 

The enclosure to W hich he 1S referring is a check for SO, and I took 
<7 at his word, cashed the check, gave it to a man who was in charge 

funds for a Democratic victory celebration at the Adolphus Hotel 
in ta. and he gave me a fistful of tickets and I attended the dinner. 

Senator Capenart. Who were the boys that he refers to in his letter 
that you were to buy drinks for in Washington ¢ 

Mr. Sxitrs. I do not know, I do not have any idea. 

Senator Capenart. Do you have the slightest idea ? 

Mr. Sxites. No, sir. I think Mr. Lindsley assumed because I have 
been wearing a Truman button that I was “in like Flynn,” or some- 
thing like a because the election had been won by the Democrats. 
I do not know what he thought. 

I would also like to call attention to a document I oe here that 
I will turn over to the committee. It is not signed, it is not dated, 
but itis in Mr. B. M. Lindsley’s handwriting. It is an peed i 
chart. Mr. Lindsley dropped this on my desk one day and said, “Took 
this over partner, and tell me what you think about it.” 

This chart has blocks here like a regular organizational chart and 
at the ng 3 it Says, “15,000, Texas regional manager, Dallas’—he is re- 
ferring to RFC—*10,000, regional director of personnel” over here. 
He has <s ame under that—John Skiles; “812,000, administrative 
assistant manager”: “810.000, regional director of account ing. Over 
here, "SLOOO00, San maior 16 branch, loan Manager, L.. B. Glidden” 


310.000, Houston branch, loan manager.” no name under that; “S10.- 
OOO, Dallas branch, loan manager, B. M. Lindsley”; *$10,000, El Paso 
branch, loan manager, Howell Harris.” 

The comments down here are: 

One: 

San Antonio office takes care of Arch Underwood's friends, 


Two: 


Dallas office takes care of Phinney and Skelton’s friends. 
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Three: 
Ik] Paso office takes care of Wittrell’s friends. 
. 
Four: 
Think of political influence regional manager could wield. 


Five: 


Think of political influence director of personnel could wield 
Six: 
Positions at branch level would be working posit th present 


authority. 


Seven: 


Position above branch level would be politi | 

Kieht: 

Enough would be saved by eliminating manag l g | 
sonnel chiels 1h present set-up to m e thah pay I 

Nine: 

Whole thing follows Federal Reserve pattern ior the ¢ ( ik GIStrict 


Ten: 

ly people would support this 100 percent as will I 

Eleven: 

Killian, application chief for Dallas branch offices nd dsl \ su 
Twelve: 

Make sure of red underlines— 


and he has John Skiles underlined in red and B. M. Lindsley, Jr., 
underlined in red. 

Senator Toney. Mr. Chairman, could I ask Mr. Lindsley, Did you 
write that, Mr. Lindsley ? 

Mr. Linpstey. Yes, sir 

Senator Torney. Did you write that int he ethical position ind ortho- 
dox position that you were in in the RFC organization carrying on with 
taxpayer’s money and emergency funds, or did you write it as Mr 
Lindsley who is an expert in political i ntrigue and machination / 

Mr. Linpstey. I would like for the committee to think that latter 
was probably in my mind. 

Senator Toney. You would like to have us think that, and we do. 
You wrote that asa politic: ian, did you i ot é 

Mr. Linpstey. Yes, sir 

Senator Toney. And you were at the time an employee of the RFC? 

Mr. Linpstey. Yes, sir 

Senator Topry. Can a man serve two masters? Where « 
devotion lie / 

Mr. Linpstry. I think the primary purpose in that, and any other 
references to such as that would stem from mv daesire to have, say 
Mr. Skiles feel that I was wholly against Mr. rlidden so that 1 could 
find out what the procedure would L poss DI ven rete t back 
to Mr. Glidden, most ot which | did I’ fer i ‘K I Mh GI dad 

Senator Tort y Would that still be your vie\ wr. f today as to these 
positions and officers, the influence they could eld? 


80585—51—pt. 2——14 


] 
ad your 
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Mr. Linpstey. For the purpose I had in mind; yes, sir. 

Senator Tonry. What was the purpose you had in mind? 

Mr. Linpstey. Just to get the idea over that [ was on Mr. Skiles’ 
side on this deal between him and Mr. Glidden, and I wanted to get 
wll the information out of him I could. 

Mr. Skies. At that point I would like to interrupt, Senator, if I 
may. It seems to me that Mr. Lindsley throughout this whole thing 
has been, so to speak, working both sides of the street. 

Senator Topry. I thought so, too. 

Senator Funsrienr. Mr. Skiles, what do you think about it? What 
is the significance of this chart you have just read from your point of 
view ¢ 

Mr. Sxites. I have no idea. 

Senator Futpricur. Why did you read it? 

Mr. Sxites. | read this simply ‘to show that I 

Senator Futsricut. Why did you read it 

Mr. Sxintes. To show that I am not the chief purveyor of rumors in 
the Dallas loan agency, and that word “chief purveyor” is in your 
investigating committee’s report, and the newspapers have carried it 
adozentimes. Lam nota purveyor of anything except good will. 

Senator Torry. Well, Mr. Skiles and Mr. Lindsley, we fellows 
sitting up here at this table are charged with the supervision of the 
RFC. We listen to these sordid stories and machinations and these 
bits of advice and counsel given by leaders in the groups and all, and 
it makes us—I am speaking for myself—it makes one of us, at least, 
believe what he has felt all along, namely, that the best thing that 
could happen to this country would be the demise of the RFC in toto. 
Get rid of it. It has been an abortion and a miscarriage of the intent 
of the RFC Act all along the line. It has become a political trading 
bureau through innuendoes and slurs, and men trying to build them- 
themselves up and pull themselves up by their bootstraps with political 
influence—men in high places. These are pretty sordid pictures. If 
the average taxpayer sees it, as some of us do up here, he is going to 
ery out, “Unclean, unclean” and turn thumbs down and give them the 
coup de grace. That is what they need, in my judgment. 

Mr. Skxries. I would not argue about that, Senator. 

Senator Tosry. I do not care whether you do or not. 

Senator Maynank. Mr. Chairman, as I understand this, this seems 
to be a row in the Dallas office; is that correct ? 

Senator Futsricut. Yes. 

Senator Maypank. That, to my way of thinking, is unfortunate 

ind all wrong—there are a lot of offices of the RFC—and an injustice 
to the other offices, where there are not any rows; is that not so? 

Senator Futsricur. Yes. 

Senator Maysank. I am glad to hear that. 

What does the Justice Department know about that, do you know ? 

Mr. Sxires. The Justice Department ? 

Senator Maypank. Yes. 

Mr. Sxitrs. I have no idea, Senator. 

Senator Maynank. It appears to me that the testimony T have lis- 
tened to—and I have not had the opportunity to listen to as much as 
I would like—but there is a great difference of opinion between a 

lawyer from Dallas and Mr. Young as to what is what. I have never 
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been able to clear my mind as to who is telling the truth around here. 
I do not know. I do not charge anybody, but I know the truth has 
not been told and I hope somebody is here from the Justice Depart- 
ment and can assist in the work being done by the committee, and that 
the truth will be found out. Whoever is guilty should be penalized 
and put in jail, not the whole RFC, just because somebody is crooked 
in one section of the country 

Mr. Sxices. I think you are right. 

Senator Futsricgntr. Let me say for your benefit—— 

Senator MAYBANK. To abolish ‘the agency because some rascal o oht 
to be punished. 

Senator Fuisricut. I was trying to elicit from Mr. Skiles what- 
ever he might know and whatever light he coul d throw upon this dif 
ference between Mr. Young and Mr. Bohannon. 

Senator Mayspank. Senator, I heard this argument here between 
these other gentlemen and Mr. Lindsley. 

Mr. Sxiies. Senator, I would like to get through with t] 
ment. 

Senator Mayspank. I saw this chart giving away all tl 
Texas. That is a disgrace. , 

Senator Ft.sricur. That isa matter which I was trying to de’ 

Senator Carenarr. Mr. Lindsley, were . 

Mr. Linpstey. Yes, sir. 

Senator Capenartr. You were a civil-service 

Mr. Lianpstey. Yes, sir. 

Mr. Skives. Shall I pro ‘eed with this statement. Senator ? 

Senator Futsrigur. Can you Gini h the statement. and then we will 
try to proceed i in an orde rly iInanner. Ll understood you did not want 
to testify about this difference until vou made your state! 
do not want to go into the matter of Bohannon : 
make your statement; is that correct ? 

Mr. Sxiies. I do not care when I go into it. but I think it would be 
appropriate if I finish the statement, and then I will answer any 
questions you have for me. 

Senator Futsricur. Very well. 





you a ClV1l-service employee ¢ 


ent—you 
muha Your cy until you 


Mr. Skttes. On June 1, 1949, Mr. Ghdder called me to his office and 
told me that my activities were repre! hensible and that he had no con 
fidence in me, He suggested that I resign or tral sfer. I told him I 
did not know what activities he referred to and that I had no intention 
of leaving. but if he had sufiicient grounds for my removal that he 
should prefer charges in accordance with the civil-service rules. The 


next day Glidden advised his divisio} chief that he | acl asked me to 
leave, that I had refused, and that he had no confidence in me. He 
instructed them to transact no business with me 

Subsequently, no business was taken up with me and all matters 
having to do with my division were taken up with my assistant and 
other members of the staff. I performed no duties until after Mr. 
Glidden left the agency in December 1950, although I was on duty and 
made every effort to do my }: b. IT was not per tted any authority, 


and although Glide le hn ne ver rescinded his de legate | author ty to me, 
it was impossible for me to fune — under the circumstances. : 
Early in June B. M. Lindsley came to my desk and told me that 


Mr. | raul Cotter of the Wash ington (flice Comp! ince Division was 








SOU STUDY OF RECONSTRUCTION FINANCE CORPORATION 


in town to check on charges contained in two affidavits that Glidden 
had submitted to Washington. 

I think it was Lindsley. It may have been someone else, but I think 
it was Lindsley who came to my desk and told me that. Mr. Cotter 
did not talk to me, but I understand he talked with Lindsley and 
others. IT was never shown the aflidavits, but I understood that one 
was the Bohannon affidavit and the other an affidavit from Examiner 
Sterling C. Couch, that I claimed Washington influence and intended 
to corner the market on the staff of the Lone Star Steel Corp., a loan 
applicant at the time. 

I have previously denied Mr. Bohannon’s charges. As far as Mr. 
Couch is concerned, I did talk with him about the steel loan, on the 
day that the application was filed. Hle brought up the subject and 
said he was handling the loan and was supposed to be very discréet 
to prevent a possible fluctuation of the company’s stock. I agreed 
that he’ had a good point and that someone with inside knowledge 
might possibly buy that stock advantageously. 

I also said that a person like myself could get information and 
thereby profit. This was idle conversation, such as most people in- 
dulge in. I have never bought a share of stock in my life and know 
nothing about stocks. In spite of my so-called influence, my modest 
salary has never permitted me more than a bare living. I have no 
savings and no money for speculation, 

I do not know why Couch misrepresented our conversation, except 
that he had openly sided with Glidden all along and has had much 
to say about me. 

The so-called Dallas situation continued after Glidden made numer- 
ous attempts to have the board fire me on the basis of the untrue 
charges. He apparently enlisted the aid of various bankers and 
borrowers in Texas, and the situation apparently resolved itself into 
a power play on the part of the Texmass people to use a factional 
fight as a smokescreen behind which they could promote their bail- 
out loans. It is obvious that it was a bad loan from the beginning. 

Senator Carenarr. Which loan are you talking about ? 

Mr. Sxines. The Texmass loan. 

Surely the committee has the fact on this current condition and 
the receivership hearing now being conducted in Dallas. On the 
basis of the documentary evidence in RFC files and statements made 
by Dallas District Judge Rawlins, the impression is that Federal 
laws have been violated. Specifically, I call attention to the affidavit 
of Ross Bohannon, which I have seen in the RFC files, that his fee for 
handling this loan would be $10,000, whereas Judge Rawlins’ court 
record indicates that Bohannon and his firm were paid over $100,000 
in addition to some $60,000 paid to three or four other firms who in 
fact—— 

Senator Maypank. Mr. Chairman, might I ask a question ? 

Ifow do you know that figure to be correct? T read what the judge 
said, I read the order and statement in the Dallas News. 

Mr. Skies. I said some $60,000. I know that because I have looked 
at the files. In my position I am in charge of all the files in the 
Service Section. 

Senator Maypank. I just wanted the record to show that, because 
IT read the Dallas News about those figures. I do not know whether 
the paper was correct or not. 
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Senator I CLBRIGHT. We have an itemized tatem t of the attor- 
ney’s fees to put in the record. 
( The statement referred to follows:) 


MEMORANDUM TO Ross BonaNnnon Re Payo MA 
& Prescorr Our OF THE PROGRESS 0 I REC L 
Co. 


We received four items of payment t 





1 f ‘ 
tioned toan They were as lollows 
May 17, 1950 S92 948 
This re presented a total of fees for leg ‘ ‘ } 
Texmass Petroleum Co., in matters other than, and 1 ‘ 
with. the application of the compat V or the RE« 
addition, items of cash out of pocket advanced by 1 i VY 
ment of costs and expenses on behalf of Tex ss P' ( 
e depositions, filing fees, travel exper 
Similar nature 
May 24, 1950 
This item also represents fees for sery 
firm in connection wit itte othe ‘ 
with, the RFC loan, together with costs and ex 
by this firm on behalf of Texmass Pet ‘ Ce | ) 
ally have been included in the May 17 
to the fact that it was not carried it hie 
bookkeeper failed to submit same n 
t was therefore necessary to obtain this s 
regard thereto 
Ju e 2O, 1950 2 OOO. OO 
This item represents the fee charged by this 
Petroleum Co. on account of legal sery 
nection with the corporate reorganization 
registration of its securities with the SEC and w 
mmimnissioner of the State of Texas, and 
Various legal documents necessary nd it 
requirements of the RFC for the mukineg of t 
ing thereof. This item was submitted by 
REC to the office of the general counsel it \W\ 
Board of Directors of RFC, and app 
payment 
June BO. 1950 Ls 5 
This item represents the fee charged by 
Reserve Corp., a joint applicant for thr al RE 
lexmass Petroleum Co., and represents the ! eS 
rendered in connection with meeting the re Lk 
for the making of the loa and the Y Y 
the necessary corporate reo 
necessary nd incident to meeting 
ete. This item was submitted by the Dallas REC 
the office of the general counsel in W hingto1 e Boars 
of Directors of REC, and approved thereby p 
Total 66, 205. 18 
The above items represent the total money paid to 1 f the proces 
of the above-mentioned loan 
There is annexed hereto a COpy f the fee bil Tr this ndered to L¢ SS 
Petroleum Co, and to Petroleum Reserve Corp. on e last two items 
above mentioned 
Of course, since the closing of the loan, we have « l ( represent Texas 
Consolidated Oils in connection with their routine and ordinat egal matters 
and in connection with the defense of several lawsuits i! hich the company is 


involved. We have charged the company for such services and are being paid 
therefor in accordance with the normal course of business 
FRED S. ABNEY. 
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JOHNSON, BOHANNON, Prescorr & ABNEY, 
Dallas, Tex., May 25, 1950. 


Free BIL 


TEXMASS PETROLEUM CoO., 
Dallas, Tex. 


PETROLEUM RESERVE Corp., 
Dallas, Tex. 

For legal services rendered Texmass Petroleum Co. and Petroleum Reserve 
Corp. arising out of and in connection with the loan made to Texmass Petroleum 
Co. by Reconstruction Finance Corporation, such legal services being of the 
nature following: 

NATURE OF SERVICES 
I. Reorganization 

1. Various conferences with interested parties relative to the capital structure 
and the form of corporate organization to be perfected, together with advice and 
counsel in connection therewith. 

2. Pursuant to the foregoing, the review and revision of the charter and 
Lylaws of Texmass Petroleum Co., preparation and filing of charter amendments 
and all necessary supporting documents. 

3. The planning and preparation of all documents in connection with the 
several stockholders’ meetings necessary to such reorganization 

4. The planning and preparation of all documents in connection with the several 
directors’ meetings necessary to such reorganization. 

5. Consultations, collaboration, and drafting work in connection with the 
preparation of the common stock, without par value, to be issued by the reor- 
ganized company. 

6. Consultations, collaboration, and drafting work in connection with the 
preparation of class A cumulative stock, without par value, entitled upon 
liquidation to $100 per share. 

7. Consultations, collaboration, and drafting work in connection with the 
preparation of class B preferred stock, without par value, entitled upon liquida- 
tion to $100 per share. 

8. Consultations, collaboration, and drafting work in connection with the 
preparation of 444 percent senior cumulative interest debentures (subordinated ) 
due January 1, 1965, and the indenture under which same were to be issued. 

9. Consultations, collaboration, and drafting work in connection with the 
preparation of 5 percent junior income debentures (subordinated) due January 
1, 1970, and the indenture under which same were to be issued. 

10. For work done in connection with the preparation and filing of the 
registration statement of Texmass Petroleum Co. and the prospectus of such 
company, made necessary by reason of the offering of securities in connection 
with its reorganization, and the attendance upon several conferences with 
Various officials of the Securities and Exchange Commission. 

11. The preparation, filing, and prosecution of applications with the secretary 
of state of the State of Texas and the securities commissioner of said State for 
the qualification of the securities being offered by the company in its reorganiza- 
tion, and the securing of appropriate permits in that connection. 

12. Attendance upon the negotiations for and preparation of documents and 
instruments, too numerous to be set out in detail, necessary to and attendant 
upon the reorganization of such company, including but not limited to releases by 
former stockholders, officers, and creditors of such company and various and 
sundry contracts and agreements by and between various interested parties in 
such reorganization 


Il. Passing upon and approving titles 


(It is to be noted that all the following enumerated matters involved and were 
related to 229 separate and distant oil and gas and mineral estates and that a 
total of more than 2,000 separate instruments of assignment were required for the 
transfers involved. ) 

1. Collaboration with attorneys for lenders and negotiations in connection with 
the preparation of the deed of trust, mortgage, and assignment by Texmass 
Petroleum Co. to L. B. Glidden, trustee, dated April 24, 1950. 

2. Collaboration with attorneys for lenders and negotiations in connection with 
the preparation of the first-mortgage notes. 

3. Collaboration with attorneys for lenders and negotiations in connection with 
the preparation of the agreement of depositors of substitute collateral. 
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4. Collaboration with attorneys for lenders and negotiations in connection with 
the preparation of the assignment to Reconstruction Finance Corporation of the 
liens of Massachusetts Mutual Life Insurance Co., John Hancock Mutual Life 
Insurance Co., Mercantile National Bank, Republic Steel Corp., prior lien holders 

5. Preparation of various receipts and releases for execution by unsecured 
creditors of Texmass Petroleum Co. and associated companies. 

6. Attendance upon negotiations relating to and collaboration in the prepara 
tion of the management agreement between Texmass Petroleum Co. and the 
lending parties. 

7. Attendance upon negotiations relating to and collaboration in connection 
with the tax deposit agreement between Texmass Petroleum Co. and the lending 
parties. 

8. Attendance upon negotiations relating to and collaboration in connection 
with the loan agreement between Texmass Petroleum Co. and the lending parties 

% Attendance upon negotiations relating to and collaboration in connection 
with the voting trust agreement, voting trust certificates and other instruments 
reluting to voting trusts required by the lending parties 

10. Preparation of assignments and releases in connection with the liens 
held by outside parties and to be terminated under the loan from R. F. C. and 
its associated lenders. 

11. The procuring of abstracts and furnishing of same to the following ass 


t f 0 
cinted attorneys for the preparation of tithe examinations 

(a) Golden, Croley & Howell, Dallas, Tex 

(b) Hervey, Dow & Hinkle, Roswell, N. Mex 

(c) Hateher & Bond, Chickasha, Okla 

(d) Lilleston, Sprading, Gott & Stallwitz, Wichita, Kans 

(ec) Blanchard, Goldstein, Walker & O’Quin, Shreveport, La 

(f) Butler, Binion, Rice & Cook, Houston, Te 

(yg) Kilgore & Kilgore, Dallas, Tex. 

(h) Shank, Dedman & Payne, Dallas, Tex 

(i) Locke, Locke & Purnell, Dallas, Tex 

(j) O'Melveny & Myers, Los Angeles, Calif 

(hk) Embry, Johnson, Crowe, Tolbert & Shelton, Oklahoma City, Okla. 

12. Supervision of title examination of all properties owned by Texmass 

Petroleum Co. and being acquired by it in its reorganization (totaling 229 oil, 


gas, and mineral leases). 
13. The examination and review of all title opinions so rendered, with full 
responsibility to determine the resultant effects of all requirements and problems 
presented thereby 
14. Preparation of and/or supervision of the preparation of 
ments and proceedings inade necessary by such title examina 


1 


all curative instru 
tio! 

15. Proeuring and distribution of supplemental abstracts and supervision of 
final title opinions covering the above-mentioned properties 

16. Passing upon the legality of all proceedings and actions taken by the 
companies and entities selling their properties to Texmass Petroleum Co 

17. Preparation and rendition of over-all final title opinion addressed to Re 
construction Finance Corporation, John Hancock Mutual Life Insurance Co., 
Massachusetts Mutual Life Insurance Co., and Texmass Petroleum Co., covering 
not only the title to the property owned by Texmass Petroleum Co. and being 
acquired by it in connection with its reorganization program but also covering 
each and every phase of the matter, including the legality of the loan by R. F.C., 
the legality of the securities being issued by the reorganized company, the eor- 
porate powers of Texmass Petroleum Co., the legality of the indebtedness, the 
form and sufficiency of the deed of trust, mortgage and assignment, and various 


and sundry other matters involved in the loan. 
IIT. General. 

Many conferences were held by the interested parties and with the lenders, 
to the end that problems which arose from time to time might be solved. We 
would be safe in stating that the members of this firm attended at least 50 
conferences for the purpose of trying to solve some vexacious problem which had 
arisen in connection herewith. 

This was a highly complicated and complex matter, and as general attorneys 
for Texmass Petroleum Co. it became our duty to pass upon literally hundreds 
of legal questions which were germane to a certain phase or phases thereof, 
all of which required research, time, and care for a correct solution to the 
problem presented. 
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TIME CONSUMED 


Texmass Petroleum Co. and the other interested parties originally came to 
see Mr. Ross Bohannon of this firm in December of 1948, and much time was 
devoted to this matter by Mr. Ross Bohannon and Mr. J. Edward Johnson of 
this tirm up to and including the time the RFC adopted the resolution granting 
the loan to Texmass Petroleum Co. From January 1, 1949, to September 29, 
1949, Ross Bohannon devoted approximately 750 hours in connection with this 
matter, and J. Edward Johnson devoted approximately 500 hours in connection 
with this matter. From October 1, 1949, to May 25, 1950, this constituting the 
period in which the reorganization of the company took place and during which 
time all of the properties were brought into the reorganized Company, a more 
detailed statement will be given, which is as follows: 
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Mr. Sxines. All I am trying to do here is make a point. 

Senator Futsricur. What point are you trying to make / 

Mr. Sxives. I will tell you as soon as I get on down into my state- 
ment. Some $60,000 paid to three or four other firms who, in fact, 
did all of the SEC and deed of trust work . 

I have with me a clipping from the Dallas Morning News, if the 
committee would like to look at that, if they have not all seen a copy 


of Judge Rawlins’ statement as to what he found out in looking over 
the hooks of ‘Texmass. 
Senator Tosry. I would like to see. 


Mir. Sxines. [ have it right here. 


. 1 *] 4 ] ‘ ; . . 
\ part of the record, | would like to read the reference to Mr. 
i roy: . , , } > } 
DB twnnon.,. This Isa quote from Judge Raw! ns: 

The company paid attorneys Johnson, Bohannon, and Preseott over $100,000 
in 1 vear f pro ng and preparing papers for the loan and other attorneys 
who were preparing papers for the loan, examining abstracts and checking 
{ papers were the firm of Tarrington, Gavin, Johnson & Walker; Sanford, 
King, Estes & Kittrell; and Thompson, Knight, Baker, Harris & Ryan, all of 


whom were paid out of the proceeds of the loan from RF‘ 

Senator Fuutsrigur. Mr. Skiles, I am sure you are familiar with 
tiie eport of this committee about Texmass. are you not ¢ 

Mr. SKILES. You mean the report of last veal ¢ 

Senator Futrricutr. Yes. 

Mr. Sxines. Yes, sir. 

Senator Futsricur. You know this committee did not approve the 
Texmass loan. There is no use your trying to waste a lot of our 
time persuading us that it was a bad loan. We are already con- 
vinced of that. What is the point of your testimony ¢ There is no 
one on this committee who thinks it was a good loan. 

Mr. Sxires. I am going to make my point right now, I hope. 
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I have no interest in this loan other than that of any citizen, 
except that I object to being a whippi ng boy in a situation that was 
designed to cover up an organized plunder expedition against the 
United States Treasury. Before any more ul St accusations are 
leveled I think it would be advisable to examine bai k accounts al d 
tax returns to see who got otf with the money. 

Mr. Bohannon makes much talk about how much money certain 
persons hope to make out of this loan promotion, but he is stra Gg ly 
silent on the exact figure for his fee and 

It would be interesting Lo know who h hotel @uests are and 1 ) 
foots the bills. An unbiased invest vation will reveal that it was not 
I who divided the Dallas office 1 into faction out it adistinet oO 
to Mr. Glidden. He precipitated the whole affair, and 1 
many people sided with rae either out of fear for t r jobs or per- 
sonal loyalty. Many other employees took ni ’ t continued to 
be frie ney with me. 

(The chairman ordered that the follow or lidavit be pla ‘ed V 


the aaa at this point.) 


\ 


heVish Kpense Ae 


A charge of 815 per hour, which is ve rr 
of work done, has been made We might point out int y that M rred SS, 
Abney devoted all of his time fre Nove er 15 { » M 25, 1950, to this 
matter and that Mr. J. Kdward Johnson devoted pn ( is time during 
this period of time. Inasmuch as we are general atte r the company, we 
agreed to a fee of $40,333.33, of whi rexmass Petre ( Dav SL2.000 
and Petroleum Reserve Corp. would pay 818,553.35, and the arges have beer 
placed upon the books of the compa ‘ There S Ss | 
rendered for the sum of $40,333.33, as ft 
Texmass Petroleum Co S 7) } 
Petroleum Reserve Corp iS 222 30 

With a waiver on our part for any overplus which 1 l owing on 
account of services rendered. 

Respectfully submitted 

| 
| x N 
To! , Be | \ 
Senator WILLIAM Ft RIGHT 
Washi ton. D. ¢ 
(Attention: The Sub ee Ti t RrC,M I Hi 

DraR SENATOR: I told Mr. Herz, your investi or, W Iv n Washi n, 
that never at any time during the processing of the Ts Rie 
did we engage in any kind of entertainment for REC ¢ 1 not 
Mr. Skiles’ testimony the other day that he said the committee probably should 
investigate who we entertained at our hotel, who was connected wi the RFC 
You will please note that the following statement by me is vs ed and sworn t 


To the best of my knowledge and belief, 1 do not know of any REC offi ( 
person, either in Dallas or Washington, who had anything at all to do with the 
processing, recommendation, or approving of the Texmass loan application, that 
we as much as conversed with outside of the RFC b ling There neve 
any time passed from anyone connected with the Texma an a gratuity to any 
RFC official having anything to do with the passing of the Texmass loan, of 
even as much as a meal. 

I appreciate very much the fairness accorded me by your investigators’ staff 
and your counsel while I was in Washington. 

Yours very truly, 
Ross BOoHANNON. 

Subscribed and sworn to before me this 6th day of March 1951. 

[SEAL] ELIZABETH ALLEN ACHOR, 

Notary Public in and for Dallas County, Tez. 
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It is the latter group that Glidden intimidated and threatened 
because the y would not. refuse to associate with me. I did not appeal 
to the RFC Board for the reason that Mr. Hise, chairman until 
August 1950, had expressed animosity toward me, and I knew of 
his interest in Texmass and his friendship for Ross Bohannon and 
other Texmass principals. 

When the new board was appointed I did make appeal under the 
RFC grievance procedure, a copy of this appeal is available. I simply 
requested that either charges be preferred or that I be allowed to 
perform my duties. 

Shortly after this, Mr. Glidden gave me an unsatisfactory efficiency 
rating. He had previously given me an excellent rating and had 
given me a special promotion for meritorious work. I appealed this 
rating not to the Civil Service Commission, as Glidden asserts, but 
to the RFC Statutory Board in the agency, which was my only avenue 
of appeal. The Chairman of the Board was a commission employee, 
but the other two members were agency employees. One of them was 
A. W. Buchek, my enemy, and the other was an employee who was 
apparently intimidated and feared he would lose his job. I never 
doubted the outcome because I knew the old proceeding was rigged 
against me. 

Senator Maysank. That is a big statement to make, that somebody 
was intimidated. Who was it? 

Mr. Sites. I did not say he intimidated the civil service ex- 
aminer, sir. I said, apparently the employee member of this board 
was intimidated. 

Senator Maypank. Who was it? 

Mr. Sxites. That is my opinion. His name is Lee Threet. 

Senator Maysank. That is a serious statement to make. 

Mr. Sxiies. Iam not making any charge. I am saying apparently 
he was. I do not charge him with it, Senator. 

Senator Maysank. I understand. 

Mr. Skits. I was not surprised at the two-to-one decision in favor 
of supporting the rating. The only protection IT had was my right 
under the law as a permanent civil service employee and a disabled 
veteran. I began preparation of my appeal under this law so that 
I would be ready in case the RFC Board should approve adverse 
action on the basis of the rating. 

In conclusion, I want to reiterate that I have never received a 
political favor of any kind. I worked for what I vot, both in the 
Army and out. I started in the Army as a private and supported a 
wife and child on private’s pay for over 8 months. I rose to the rank 
of captain on my own merits. 

Much has been made of my political influence. The fact that I 
drew $6,600 a year in RFC gives that the lie. An influential politician 
does not work for that amount after 10 years in service. That salary, 
ventle men, is the salar y of a career m: in. The reorganiz: ition of REC 
resulted in abolishment of my job along with all other field personnel 
officers. I resigned ahead of the effective date of the change in order 
to accept another position. 

The inference is that I resigned under fire that cost me not only 
that employment but possibly other employment as well. I am a 
Reserve officer and ready to serve my country again when I am called, 
which probably will be soon. I ask only that I be allowed to continue 
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my civilian career without interference until I am called. I cannot 
believe that this committee is unfair and that it will fail to accord me 
fair treatment. 

I ask only that you consider the facts and exonerate me of any 
charges that have been made. There is one thing that seems to have 
escaped anyone’s thought in this matter, and that is the question of 
why I stayed on and took this persecution. The answer is simple. 
I have never run from a fight yet. 1 was determined not to “a driven 
off by slander and person: alabuse. I ama member of a pioneer Dallas 
County family whose name has long been held in high esteem. I in- 
tend that it shall continue to be. 

Senator Futsricur. Well, Mr. Skiles, I would say you are a very 
effective purveyor of good will by that statement. 

What do you have to say about this difference between Mr. Bohan- 
non and Mr. Young’ Do you know anything about it? 

Mr. Sxines. I do not know what you are referring to. Are you 
referring to differences—— 

Senator Futsricur. Did you recommend to Mr. Bohannon that he 
call on Mr. Young when he came to Washington / 

Mr. Sxiues. I think I covered that in my statement, did I not / 

Senator Furrrienr. [am asking you now. 

Mr. Skies. Yes, s 

Senator a ca Did you? On what terms did you tell him to 
see Mr. Young? 

Mr. Sxites. On what terms? 

Senator Funtericur. Yes. 

Mr. Sxites. I told him—he asked me if I knew any people up here, 
and we were talking about who he knew and who | wii Merl 
Young's name was mentioned. I told him that Merl — 19 had been 
a senior examiner with RFC and had handled some of the 

Senator Futsrient. Did you tell him toe call Mr. Young? 

Mr. Sines. Beg pardon ? 

Senator Futsrient. Did you tell him to call Mr. Young? 

Mr. Skies. No, sir, I did not. I said—— 

Senator Fuser IGHT. Did you tell Mr. Young to call Mr. Bohannon ? 

Mr. Sxitxrs. No, sir: I did not. 

Senator De cman Did you ever write Mr. Young about Mr. 
Bohannon ? 

Mr. Sxitxs. I do not know whether I did or not I may have 
mentioned his name, I do not know. I probably did. . 

Senator Futsricur. What is that? 

Mr. SKILES. I probably cid, I do not remember. 

Senator Futsricut. By the way, regarding those notes, and so on, 


b 1 cr loans. 


unless you feel they will incriminate you, the committee would lke 


have those notes, and if necessary we will give you a subpena for them 
how, . 

Mr. Skies. What notes are you referring to, Senator? 

Senator Futsricur. The ones supporting this statement. 


Mr. Sxites. Senator, I have no notes. 

Senator Futsrientr. You said you had your notes from which you 
prepared the statement. 

Mr. Skies. I will change that. I have document papers, Senator. 

Senator Futericutr. The documents are all right. we will take the 
documents. 
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Mr. Sires. I will make this statement : Anything I have right here 
in front of me this committee can have. 

Senator Futsricut. That is all we want at this time. Did you 
write a letter to Mr. Young on February 4, 1949, as follows: 

DEAR Merv. This is a delayed report due to the fact that I’ve been hoping to 
have a little more information than I actually have. 

Joe and I have had some lengthy discussions but have gotten nowhere on the 
business of his coming to Washington. Apparently his reason is what you 
suspected although I pointed out that it was on my O. K. that you made the 
proposals in good faith and that you certainly had no ulterior motives. He is 
adamant and insists that he will definitely not come up. I’m afraid you will 
have to defer the matter until you are down here again. 

[ haven't heard from Ross but assume that you got together with him. 

Did you write this letter? 

Mr. Sxites. Yes, sir. 

Senator Futsrigur. What did you mean by, “I haven't heard from 
Ross but assume that you vot together with him.” Does that refresh 
ur memory at all? — 

Mr. Sxues. It has been a long time. I do not remember. Ross 
told me he was going to contact him. 

Senator Futsricur. You seem to have a marvelous memory on 
all these other details, just what was said and by whom, and all about 
it. 

Mr. SyKILES, | do hot remember exactly—I do hot remember why 
I asked him—assumed they had gotten together, except that I told 
Bohannon about him and he said he was going to see him. 

Senator Futsricgur. You told Bohannon about Merl]? 

Mr. SKILES, Yes, SIT’. Bohannon called me al dl aske 7 me to go up 
to \\ ashi STON W ith him on the plane and | assumed ie Calle Up here 
and I assumed that he had talked to Merl. 

Senator Futericur. What did vou tell Bohannon about Merl? 

Mr. Sxines. What did I tell him? 

Senator Futsrient. Yes. What did you tell Bohannon? 

Mir. SKILEs, Well, I do not remember. I ado not re member every- 
th ny | told him, | told him that Mer! used to work for the REC 
that he 

senator I LERIGHT. Did vou te 1] him that Yow Yr was the Presi- 
dent’s nephew ¢ : 

Mr. Sxites. No, sir: IT did not, not that IT remember. I may have 
said I think he is rel ited to the President. : 

Senator Fursrigntr. I see. You did not say he was his nephew. 

Mr. Sxttes. No, sir. I do not know—— 

Senator Futsricutr. Where did you get the impression he was re- 
lated to the President ? 

Mr. Skives. I beg your pardon? 


5 


Senator Funpricutr. Where did you get the impression he was re- 
lated to the President ? 

Mr. Sxines. | do not remember that either, except that [—— 

Senator Futsricnr. Why did you tell him that / 

Mr. Sxines. Well, I read it ina periodical. I cannot tell you which 
one, but during the campaign there was an article, and I saw it. 

Senator Futsricutr. Did you ever talk to Merl Young about it? 

Mr. Skies. I asked him one time if he was related to the President 
and he said, “No: I am not.” 
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senator It LERIGHT. That wa ubsequent to the time that you told 


Mr. Bohannon. 


Mr. SKILEs. I do not remember when it was. | ( | told 1 
he was not. | always suspected that he was, but | ci eC iS not 
I do not know whether he is or not. 

Senator Funterientr. You do not take | word for it \W 
it vou stil] doubt that Ne is relat cd to the Pre cle / 


Mr. SKILES. | do not know. l do not have inv idea. | not 
you why I thought that. 


Senator Fuusricur. This letter refers to “Ross.” W mad 
think that Merl Young would know who Ross was? 

Mr. Sxiues. I told you that Ross said he was ¢ ¢ up to se 

e asked 1 0 gO ip ther his ind I 
st 1, fim 

Senator Futpricut. But he was not acquainted with Mr. I 

Mr. Skites. He would have been acqu ted | f 
talked. I have not heard from either one of them. I do not 
whether they FOL TOL’ ther or not, 

Senator Funsrieur. Do you think f] 
normal pract e, that you wol lcd ea m, “R 

Mr. SKILES. You do in Vexas, Senator. | Ve 
do in Arkansas or not, but everybody in Texas 
hame. 

Senator Futrrieur. By his first name? 

Mr. Skies. Yes, sir. 

Senator Fuutsricur. Even though you are talking to someone 
does not know the man. 

Mr. Sxites. Well, I just simply assumed that 1 dg 
together. 

Senator Futsricur. And for what purpose ¢ 

Mr. Skites. So that Merl could tell him how to proceed on the 
loan. I told him that Merl could probably give hi ’ gest it 


After all, the nian represented h i) elf to be \ { -t! nip Og 
Democrat, and J thought Mer] ought to help him a | tel] ! 
to go about it. 

Senator Funsricur. Because he was a Deme 

Mr. Sxines. Well, Lama Democrat. J ce Dy 

Senator Futsrieutr. You thought he ought to help | vet t 
loan beeanse he was a Democrat ¢ 

Mr. Sxiies. I did not necessarily think he ought to, | I tho 
he might. 

Senator Futsricut. Did you think he might for a fee/ 

Mr. Sxuues. I did not have any idea. 

Senator Futsricutr. Do you know how much they contemplated 
as a fee? 

Mr. Sxines. No, sir; I do not. 

Senator Futericgutr. Do you know whether they contemplated any 
fee, or not ¢ 

Mr. Sxites. No, sir; I do not. 

Senator Fuiericnr. Do you know whether or not fe ive ever 
been paid for purposes of this kind? 

Mr. Skies. You mean in the RFC? 

Senator Funsprieut. Yes, to get loans. 
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Mr. Sxkives. I am not a loan man. I do not know. I have heard 
rumors, like everybody else. 

Senator Futsricur. What rumors ¢ 

Mr. Skies. There were a lot of people there, a lot of attorneys that 
represented clients in getting loans from the RFC, and I understand 
they are paid fees. Mr. Bohannon admits he was paid a right hand- 
some fee to get the Texmass loan. 

Senator Futsricur. Is Mr. Young an attorney ‘ 

Mr. Sxices. Beg pardon / 

Senator Futpricnut. Is Mr. Young an attorney ‘ 

Mr. Sxites. I do not think so. 

Senator Funsrieutr. Did he hold himself out as the man who was 
qualified to assist in getting loans ¢ 

Mr. Sxites. He never held himself out in that respect to me. 

Senator Fu.tsrienr. He did not ¢ 

Mr. Sxites. No, sir. 

Senator Futsricutr. Then why did you tell Mr. Bohannon that he 
ought to call on him? 

Mr. Skites. Because Mr. Bohannon button-holed me at this meet- 
ing. We were off in the room where all the whisky was and all the 
mixes and we were standing there talking, drinking highballs. 

Senator Futsrignr. Did you tell Mr. Bohannon how to get in touch 
with Mr. Young? 

Mr. Sxites. I do not remember whether I did or not. I probably 
did. I probably told him he could get him over at the National Demo- 
cratic Committee headquarters or over at his office on K Street. 

Senator Fursrientr. Did you tell Mr. Young that Mr. Bohannon 
was coming to Washington ¢ 

Mr. Sxites. Did I tell Mr. Young 

Senator Fuisrientr. That Mr. Bohannon was coming to Wash- 
ington ¢ 

Mr. Sxites. No, sir. 

Senator Futsricutr. Are you sure about that? 

Mr. Sxmes. No, sir. If he was coming right up and I did not 
te]|—— 

Senator Furpricnur. Did you ever talk to Mr. Young on the 
telephone / 

Mr. Sites. Yes, sit 

Senator Futsricur. Did you ever mention it on the telephone ? 

Mr. Sxizes. I probably did. He called me one time. 

Senator Futsricut. Did he? When? 

Mr. Sxires. Well, it was after Bohannon had been up to Wash- 
ington. 

Senator Futsricur. What did he say? 

Mr. Sxites. He called me and asked me why I sent this God- 
damned phony Bohannon up there to see him. 

Senator Futsricnr. Did he use that language over the telephone? 

Mr. Sxites. Something like that, I do not remember. I think he 
was mad about something. I said “I did not send up there,” and 
he said, “Well, he said you did,” and I said, “Well, I did not. I met 
him in a cocktail party and he told me what a great Democrat he was 
and I told him you might be able to help him, that that was up to you. 
And he said, “Well, stay away from him, leave him alone.’ 
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Senator Fuuterigutr. Mr. Young was before the committee the other 
day and we thought his language was quite proper.. He did not give 
any evidence of the characteristic that you attributed to him. Did he 
customarily speak to you in that manner 

Mr. Skives. I do not know anything sie that. I do not even re 
member the exact conversation, but I know it was not anything that 
would reflect creditably upon Mr. Bohannon. ; 

Senator Fu.tsricgur. You were interpreting his conversati 
own language. 

Mr. Sxives. Possibly, ves. 


On in youl 


Senator Capenarr. Mr. Skiles, in the third paragraph of this lette1 
of February 4, you said: 
I haven't heard from Ross but assume that you got together th hin 


That language does not vibe with your testimony at the moment, 
It would indicate that you hope he got together with | 


Lith 
I haven't heard from Ross but assume that you got together with him 
Is it your hope that they would vet together / 
Mr. SKILEs. No. Bohannon was a very perstlasive nad dual. I 


liked him. 
Senator Futsricutr. You liked him ? 
Mr. Sxites. I met him and I thought he was a very nice fellow. 
Senator Futprienr. I thought you thought that he was terrible. 
Mr. Skies. I am talking about the time I met him. sir. The night 
I met him I was very favorably impressed. I thought he was certainly 
a nice fellow. 
Senator Torry. And his whiskey was good. 
Mr. Skites. It was not his whisky. It was Mr. Rucker’s whisky. 
Senator Carenarr. Let us get back to that again. It is the third 
paragraph, first line: 


I haven't heard from Ross but assume that you got toget] 


ier with him 

Got together with him on what ? 

Mr. Sxites. I do not know: got together with him for lunch. He 
said he was going up there and get together with him. I do not think 
anybody can tell you what “get together” means. 

Senator Caremarr. In other words, you hoped that the two of 
them had met. 

Mr. Sites. I did not say I hoped they had met. I said I assumed 
they did. I sent Bohannon to see him, thinking that Merl might 
help him. I mean, I told him I did not think Merl would object if 
he came to see him. 

Senator Carenarr. The term “you got together” is a little differ- 
ent than you got together at lunch or met each other. 

Mr. Sxkites. That is an interpretation. I think that is a moot 
question. I do not see how you can say what the interpretation ot 
“cett ing together” is. 

Senator Carenarr. I do not have any opinion, I just wondered 
whether you had. 

Mr. Sxites. When two people get together, they meet somewhere, 

r they get together on an agreement over a legal matter. There are 
a “ke of Wi Lys of getting together, iy. 

Senator CapeHarr. You have testified: and Mr. Youne has testified, 
and Mr. Bohannon has testified that the purpose of their getting 














RECONSTRUCTION FINANCE CORPORATION 





STUDY 





OF 


















together, at least the thing that was discussed when they got together, 
was Mr. Young assisting Mr. Bohannon in getting through the 
‘Texmass loan. 

Mr. Sines. That is right, that is my understanding of the reason 
thev hi id lunch together. 

Senator Carpenarr. They did not get together just to have lunch or 
batons a cocktail. They got together for business purposes. 

Mr. Sxites. Ido not think so. I do not think they got together to 
slap each other on the back. 

Senator Toney. Sometimes when the V get together they are preg- 
nant with great poss} ibilities, are they not ¢ 

Mr. § KILES. It would seem so. 

senator Futpricur. Mr. Skiles, on that point you are in agreement 
with Mr. Bohannon. He said you recommended that he call Merl 


Y« ung. Phere is ho difference between vou on that. 





Mr. Sxines. That is 1 oht. 

Senator Funenieutr. That is quite right. Why, in that next line, 
read the next line: 

He hasn't called and I haven't been able to catch him on the phone. 


W iv were you on ull vy Mr. Bohannon ? You Said, oF haven’ been 
Avie To atch hin On the phon 1e al his oflice.” In other words. that 
indicates abi ery been try = to run him down. 

Mr. Sxines. I was just going to call him and ask him if he had met 


nator Futericur. Why were you so curious about that? 

Mr. Sxives. I guess it was just idle e uriosity. I do not know. 

Senator Funericut. Just idle curiosity ¢ 

Mr. Sxitrs. I told you I liked the man. 

Senator Futsricutr. You liked him ? 

Mr. Sxines. I liked the man. 

Senator Carenarr. You liked Bohannon. 

Mr. Sxines. Yes, sir 

Senator Fursricgur. Did you change your opinion of him after 
he refused to pay any fee t » Mr. Young? Did that change your 
view of Mr. Bohannon / 

Mr. Skies. No, su 

Senator Futsriautr. What did cause you to change your views ? 

Mr. Sxites. I certainly changed my opinion about -tstagl ‘nator. 

Senator Futsricutr. When? 

Mr. Skies. I changed my opinion about him when I learned that 
he had filed an aflidavit with Mr. Hise that I was a fixer on this 
‘Texmass Joan and sent him up to see Merl Young for the express 
purpose of talking to Merl. 

Senator Futsricur. You just said you did send him up there to 
see Merl Young and said that ‘he could help him. What was wrong 
with that ? 

Mr. Sxines. Why should he file an affidavit ? 

Senator Furpricur. What you are mad about is his putting it in 
an affidavit. 

Mr. Sxites. What purpose is served by filing an affidavit against 
me, a fellow he has only met once in his life and who was friendly 
with him’ Would you get mad at somebody if they drug you into 
something like that ? 
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Senator Futsrient. That is a very difficult question. 

Mr. Sxives. Besides that, I learned about him in connection with 
the fact——— 

Senator Fursrient. I am putting myself in your place, and I 
expect I would. 

Mr. Sxutes. I learned about him in connection with the fact that 
it was reported to be held by Mr. Glidden for use in trying to 
fire me. 

Senator Fuisrient. So far as you knew, there was nothing untrue 
in that affidavit, was there ? 

Mr. Skies. I do not know. 

Senator Fu.pricur. I see, as far as you knew that affidavit stated 
the facts; is that right ? 

Mr. Sxives. I cannot say that. 

Senator Futsricur. Why ? 

Mr. Skiers. I will get the affidavit here and read it, and then I 
will tell you. 

Senator Fu.srieur. I only asked you insofar as you know. It 
isa statement of facts; is that correct ¢ 

Mr. Sxiues. It is a statement of fact insofar as he says that I told 
him about Merl Young and told him he could call on Merl Young. 

Senator Futsrigur. Is there anything else in it that you know to be 
untrue’ Is there anything in it that you know. 

Mr. Sxites. No, sir: I do not recall anything. 

Senator Futsrieur. All we are trying to do is establish the truth 
about this matter. 

Mr. Skives. Lam not alawyer. I stayed up until 3 o'clock last night 
with a stub pencil going over my statement here by myself, and I had 
the previous testimony in here and I read that aflidavit in there, but 

do not have a photographic mind. I do not know everything that 
was init. All I have to say is that I sent him up to see Merl or told 
him he could see Merl. 

Senator Futsricur. We do n ot expect you to have a photographie 
memory. All we expect you to tell us is tothe best of your ability what 
the truth of the matter was. 

Mr. Sxives. That is what I am here for. 

Senator Futprianr. And when you say this in your own letter, that 
you were not able to ecateh him on the phone, it ce rtainly leaves the 1m- 
pression you were most anxious to find him and confer with him. 
Why did you want to talk to Mr. Bohannon ¢ 

Mr. Sxites. That may be your interpretation. 

Senator Futsrieur. Well, what is your interpretation / 

Mr. SKILES. My interpretation is that LT was curious as to whether 
he had seen Merl and whether Mer! could help him. 

Senator Funtsricur. Curious about what / 

Mr. Sxites. As to whether he had seen Merl and whether Merl 
could help him and tell him how to go about getting the loan, and 
also if Merl had anything to say. 

Senator Bennerr. May | ask a question at this point / 

Senator FunLpriciur. Y es, SIT. 

Senator Bennerr. Your curiosity, however, it was not yours alone 
because you had to write Merl a note to report to him that you had 
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not been able to find Mr. Bohannon. So Merl must have had some 
curiosity which you were ae to satisfy. 

Mr. Sxites. You said that, I did not. 

This letter was a letter that I typed and sent to Merl Young. I 
cannot analyze every word in it and tell you what my meaning was 
or what Merl Young—— 

Senator Bennerr. Was not Mer! expecting to hear from you after 
you had made a contract with Ross Bohannon ¢ 

Mr. Sines. I do not know, Senator, whether he was or not. 

Senator Bennett. I am interested in another phrase in the letter, 
the very last one: 

Let me know when you are headed this way again and in the meantime I'll 
continue to look after your interests. 

What were Merl’s interest in relation to the matter under discus- 
sion ¢ 

Mr. Sxices. I have no “~ That is just a statement that a lot 
of people make. They say, “Keep in touch with me, I will look after 
your interests.” It bar not mean anything. I might have been 
referring to anything, not anything specifically. 

Senator Caprnarr. You say, “continue to look after your interests.” 
Continue means to continue that which you have been doing. 

What interests were you formerly looking after? 

Mr. Sxiters. I was not looking after any interests, Senator. He is 
a friend of mine. I looked after his interest to the extent that I 
would—— 

Senator Capenarr. What interest might he have down there? 

Mr. Sxtres. I have no idea, sir. 

Senator Carenarr. Why did you make that statement ? 

Mr. Sxiues. I have no idea. If I had all the letters 1 have ever 
written in my life right here before us they would look awfully silly. 

Senator Futsrienr. Mr. Skiles, did Mr. Young call you after he met 
with Mr. Bohannon ¢ 

Mr. Sxiurs. Yes, he did. 

Senator Funericur. What did he tell you on the telephone, Mr. 
Skiles / 

Mr. Sxiies. He told me the previous statement that I made, that 
you asked me about. 

Senator Futsricnt. I was just wondering again. Would you re- 
peat that without the interpretation of the language. What did he 
say ¢ 

Mr. Sxines. He said, “What is the idea of sending this Bohannon 
up here to see me ¢” 

And I said, “Well, I did not send him up here to see you.’ 

Senator Futsrient. That happened right after you had seen him? 

Mr. Sxizes. Well, I think so. 

Senator Futsricnut. How do you reconcile that with this para- 
graph 

I haven't heard from Ross but assume that you got together with him. He 
hasn’t called and I haven’t been able to catch him on the phone at his office. 


If he is such a so-and-so, why are you trying to report to Merl 
Young about what Ross thinks about it? If he felt that way about 
it T think your curiosity was quite definitely satisfied. 

Mr. Sxives. If he felt what way ? 
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Senator Futsrieut. As you said he did, “Don’t send that blankety- 
blank up here to see me, he’s no good.” ‘That is about what you said; 
is that not right ¢ 

Mr. Sxives. Well, it was something like that. 

Senator Futsricur. I do not see how you reconcile the third para- 
graph in your letter which indicates that both of you are still waiting 
anxiously for some kind of an answer from Mr. Bohannon. 

Mr. SKILES. I think this letter was probably written before I vot 
the phone call. I had not heard from either one. I said so in the 
letter. I had not heard from Merl. When I did hear from him I got 
a chewing for sending Bohannon to see him. 

Senator Fuusricur. The first paragraph in the letter says: 

This is a delayed report due to the fact that I've been hoping to have a little 
more information, 

IT would say that it indicates it was some time after the meeting 
which I had already thought from what you said it was subsequent to 
the telephone call. 

Mr. Sxices. I have no idea whether it was prior to or subsequent to. 
To be honest with you I have been kicked around down there by 
Brother Glidden so long that I am surprised I even remember my 
name. 

Senator Fuuterienr. You seemed to me to evidence a remarkable 
memory a moment ago when you read that statement. 

Mr. SxitkEs. I am not stupid. 

Senator Furnrienr. T hope you have not gathered that this com- 
mittee thinks you are. We did not mean to leave any such implication. 

Mr. Sxites. You said that, too. 

Senator Bricker. Mr. Chairman, may I ask one question ? 

Senator Fciprienr. Yes. 

Senator Bricker. Who is the Joe you talk about at the beginning of 
the second paragraph of that letter? 

Joe and I have had some lengthy discussions but have gotten nowhere on the 
business of his coming to Washington 

Mr. Skies. Senator, that Joe, I think, probably should have been 
Jo. I was referring to a young lady in the REC office who wanted to 
get a job in Washington. She had been introduced to Merl Young. 

Senator Bricker. You say: 

Apparently his reason is what you suspected although I pointed out that it 
was on my O. K, that you made the proposals in good faith and that you cer 
tainly had no ulterior motives 

Senator Futrrienr, Do you have a copy of this letter before you, 
Mr. Skiles? 

Mr. Sxives. Yes, sir. 

Senator Bricker. Now who ts this “Joe” that refused to go because: 

Apparently his reason is what you suspected although I pointed out that it 
was on ny O. K, that you made the proposals. 

What proposals were made / 

Mr. Sxives. This young lady is a very capable young lady, and 
I think Merl Young wanted to hire her for his office. , 

Senator Bricker. Why did you say: 


Apparently his reason is what you suspected 
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Senator Bricker. That does not refer to a girl, does it? 
Mr. Sxites. Beg pardon? 
Senator Bricker. You would not talk about a girl: 


Apparently his reason is what you suspected——— 


Mr. Skites. The name “Joe” should probably be “Jo” and that 
should be her. 

Senator Bricker. What was his suspected reason for Joe, whoever 
Joe is, he or she, not coming to Washington ? 

Mr. Sites. I beg your pardon? 

Senator Bricker. What was Merl’s suspected reason for Joe, he or 
she, not coming to Washington ? 

Mr. Sxixes. This young lady is a very capable and charming young 
lady and she comes from a good family and she has never been up 
to W ashington to work before, and I think she had the idea there 
were a lot of wolves up here in Washington. 

Senator Bricker. What were the proposals Merl had made to 
this girl? 

Mr. Sxites. I had no idea 

Senator Bricker. When you say here: 

You made the proposals in good faith and that you certainly had no ulterior 
motives 
what are you talking about ? 

Mr. Sxites. I understood that Merl had offered her a job. 

Senator Bricker. There is nothing ulterior about offering a girl 

job. 

Mr. Skies. No, sir. 

Senator Bricker. Why did you have to explain to him 

Mr. Skies. She thought that her parents might not want her to 
come up here and she, herself, felt like W ashington might be full of 
wolves and that Merl Young might be a wolf. I do not know. 

Senator Futsricut. Mr. Skiles, you know you are under oath, do 
you not ¢ 

Mr. Skies. Yes, sir. 

Senator Futsrienr. You are not trying to kid this committee, are 
you?! 

Mr. Skies. No, sir, I am not. 

Senator Futsricur. You know very well it is perfectly ridiculous 
to tell us that paragraph referred to a woman. 

Mr. Sxires. I am under oath, and I said it, and it does, and I will 
give you her name, if necessary, although I prefer not to. 

Senator Funsrienr. All right, give us the name. Frankly, I think 
vou are being facetious with the committee. This is a very serious 
matter, whether you realize it or not. 

Mir. Skines. Her name its Hannah Jo Parris. 

Seantor Futsriciut. How do you explain that paragraph? You 
have it before you. You know that. 

Mr. Sines. You mean the second paragraph. 

Senator Fuutprignt. Yes, the one that Senator Bricker has referred 
to. 

Mr. Sxives. I just explained it. 

Senator CAPEHART W here is this young lady employed ? 

Mr. Skies. I assured this young lady that Mr. Youne had no 
wolfish motive in telling her he would give her a job. He simply 
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thought she was a nice, young girl and that she was well qualified, be- 
cause I told him she was. 

Senator Carenarr. Where does the young lady work in Dallas? 

Mr. Sxites. She did work in the RFC. She works for another 
Government agency now. 

Senator Capenarr. She worked for the RFC Dallas office ? 

Mr. Skies. Yes, sir. 

Seantor Capenart. At the time this letter was written ? 

Mr. Skies. Yes, sir. 

Senator Capenartr. She now works for what other agency at the 
moment ¢ 

Mr. Sxites. I am not sure. I think she works—well, it is some 
other agency. She works over in the Federal Building over there. 

Senator Carpenart. In Dallas? 

Mr. Sxites. I think it is either Agriculture or Labor. 

Senator Capenartr. In Dallas? 

Mr. Sxites. As a receptionist. 

Senator Futsrientr. How do you account for saying: 

He is adamant and insists that he will definitely— 


What is this business anyway? Do you write letters in double-talk 
like that? 

Mr. Sxiies. That is strictly double-talk. 

Senator Futericgutr. For what reason ? 

Mr. Sxites. I do not know. I guess I am a little bit—— 

Senator Fuurrienr. You know you are not supposed to give us 
double-talk here, whatever you read. I would like an explanation. 

Mr. Sxives. I can assure you I am not giving you double-talk. 

Senator Carenartr. How can we be certain when we have a para- 
graph that is double-t: alk 

Mr. Sxives. Is there any law against using double-talk? 

Senator ecmnnnen: There is a law against lying to this committee, 
in case you are interested. 

Mr. Sxites. I am not lying to this committee and I resent any 
implication that I am. 

Senator Bennert. Is this also double-talk in the fifth paragraph 
where you testified that you are a career civil-service employee, and 
in that paragraph you say: 

If the answer is “No,” I intend to start turning every stone to get the Com- 
merce job or some other plum. By the way, what does Ed Willett think about 
the situation? He left the impression with me that he was interested when I 
was there in October. 

Mr. Sxitrs. That does not say anything to show I am not a career 
civil-service employee, and I do not know of any law against trying 
to get a good political job, do you ¢ 

Senator Bennerr. We have just heard you testify that you are not 
a politician, you live on $6,600 a year which shows you are not 
interested in political jobs, but now this says looking for a politi- 

cal plum and brings in the name of one of the members of the Hoard 
of directors of RFC. You are writing to Merl Young who i just 
a friend ¢ 

Mr. Skies. I said: 


sy the way, what does Ed Willett think about the situation? 
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I probably was referring to the fact that I had talked to Mr. Willett 
on one occasion and had talked to the personnel people and I wanted 
a job in Washington office. They had a vacancy over there for a 
placement director. Thad been placement director for the Air Trans- 
port Command and I felt like I was qualified. 

Senator Bennerr. Then this letter is just a series of unrelated sen- 
tences and the word “situation” does not refer back to the word 
“plum” in the previous sentence. 

Mr. Sxitrs. No, sir, it does not, and I am still interested in a plum, 
if you know where I can find one. 

Senator Bennerr. Unfortunately, I am not a Democrat. 

Senator Carrmarr. The next to the last paragraph says: 

Gene and I have been getting together regularly since you were here. How- 
ever he has been rather busy this week and I haven't had a chance to see him. 

Who is Gene? 

Mr. Sxites. Gene Young is Mer] Young’s younger brother in Dallas. 

Senator Torry. In paragraph 2, Mr. Skiles, you say: 

Joe and I have had some lengthy discussions but have gotten nowhere on 
the business of his coming to Washington. 

According to your revised version, that should be “her coming to 
Washington”; is that right? 

Mr. Sxiues. I beg you pardon? 

Senator Torry. The revised version should be “her coming to 
Washington,” and not “his coming to Washington”: is that right ? 

Mr. Skiers. Yes. 

Senator Torry. The next sentence, the one I am asking about: 
“Apparently his,” substitute “her,” “apparently her reason is what 
you sus rected.’ 

What did Merl suspect was her reason ? 

Mr. Skriies. He suspected that she thought he did not actually need 
an efficient secretary 

Senator Toney. What did he need ? 

Mr. Sxites. That he wanted to get her up here for some other 
purpose, 

Senator Torry. She was a good little country girl and she thought 
he might want her here for some other purpose; is that right ? 

Mr. Sxiies. Apparently. 

Senator Toney. I see. 

Mr. Sxiirs. Yes, sir. 

Senator Torry. Did she tell you that ? 

Mr. Sxiirs. Yes, sir. 

Senator Torry. And what did you do, a selling job on Merl to her? 

Mr. Sxrrrs. I certainly did. 

Senator Tonry. What did you tell her? 

Mr. Sxiies. I told her that Mer] was all right, that he was a friend 
of mine, and IT knew it was perfectly all right, he had no ulterior 
motives, that he simply had met her down there, and I told him what 
a good employee she was, that she was dissatisfied with her job in 
the RFC, and that he offered her a job up here, as far as I was con- 
cerned, go ahead and take it, if you want to go up there, because there 
is nothing wrong with the set-up. 

She just happened to have come to me, because I was chief of the 
personnel division and she had confidence in my judgment. 
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Senator Torry. But despite your good opinion of Mr. Merl Young, 
as you testified to this young woman, you then go on to say: 

“He”’—cut out “he” and put in “she”—"is adamant and insists that 
she will definitely not come up.” Is that right ¢ 

Mr. Sxines. That is right. 

Senator Toney. So you did not have very good prevailing argu- 
ments or influence, did you, to influence this young woman on behalf 

’ Merl, because when you got through with her she was adamant; 
is that right ? 

Mr. Sxites. That is right. She probably still thought there was 
a fly inthe ointment somewhere. I do not know. 

Senator Funsrienr. Did Merl Young know who you were talking 
about in this le 1 r when you spoke of Joe? 

Mr. Sxites. I do not know whether he did or not. 

Senator Fu.tsreiur. You do not know whether he d id or not? 


Mr. SKILES. ] assume that he did. But you just FOU tl rough Sil ing 
I was using double-talk here, and I was. Maybe he did not kno 
what I was talking about. You say you are confused about the use 


of the word “Joe” and the word “his” when I am referring to a man. 

Senator Futsricur. I did not write the letter; you wrote the letter. 

Mr. Skies. 1 cannot say whether Merl Young knew who I was 
talking about. 

Senator Tonry. Now—— 

Senator Futsricur. Mr. Young, you have been sworn. Will you 
stand up and tell us, is that the way you understood this letter? 

Mr. Youne. The other day, Senator, when I read that letter I did 
not recall what he was talking about, but that is correct, what he says 
there. 

Senator Futsricntr. That is was a girl? 

Mr. Youne. That is correct. One time when I was there Skiles told 
me that she was dissatisfied there and wanted to vet out. and could 
help her get a job, and he discussed it at great length with her and 
at that time—— 

Senator Furpricur. Who discussed it at great length, you did? 

Mr. Youne. Mr. Skiles. 

Senator Funtsricnr. Did you ever discuss it with her? 

Mr. Youna. I asked her; yes. 

Senator Futsrient. When did you talk to her? 

Mr. Youna. Oh, I do not know what occasion, sometime when I 
was down there. 

Senator Futsricutr. Did you talk to her in Dallas? 

Mr. Youne. Yes, sir. 

Senator Futsriegnt. What did you want her for up here? Did you 
want her to work for someone else ? 

Mr. Youne. She wanted to get away from RFC and she was very 
dissatisfied and did not like it and asked if I could he ‘Ip her get a job 
some place. 

Senator Fursricgutr. What was her name? 

Mr. Youne. Hannah Jo Parris. 

Senator Futsriaut. Where is she now ? 

Mr. Youne. I do not know, sir; I have not seen her for several 
years. 

popes Futsricnt. At that time she was employed in the RFC 
office ? , 
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Mr. Youna. Yes, sir. 

Senator Futsricur. Have you discussed it with Mr. Skiles recently ? 

Mr. Younea. I have not talked to Mr. Skiles, to the best of my know1- 
edge, for 3 or 4 months. 

Senator Fu.tsricut. How do you spell her name? 

Mr. Youna. I believe it is H-a-n-n-a-h J-o—— 

Senator Futsricut. P-a-r-r-i-s? 

Mr. Youna. I believe that is right, sir. 

Senator Futsrigut. Is she still in Dallas, so far as you know ? 

Mr. Youna. So far as I know. I have not talked to her in several 
years. 

Senator Futsricutr. Do you think we might locate her on the tele- 
phone? 

Mr. Youna. You might; yes, sir. 

Senator Futsrieur. Do you think she could confirm this interpre- 
tation / 

Mr. Youna. I am positive she will; yes, sir. 

Senator Fu.srientr. Do you not think that a rather strange way to 
write about this young lady? 

Mr. Youne. Well, a lot of things that Mr. Skiles writes and talks 
about, I do not think it is strange. 

Senator Futsrigur. Are you accustomed to writing double-t: alk; 
that is, when you are speaking of women to call them ‘ ‘he” and “his” 

Mr. Youne. I do not write about women at all, sir. 

Senator Bricker. May I ask a question, Mr. Chairman ? 

Senator Futprient. Yes. 

Senator Bricker. Mr. Skiles, you are under oath, and it is needless 
to refer to that. I got the impression that Joe has something to do 
with this loan. 

Mr. Sxires. That is not true, Senator. 

Senator Bricker. Will you testify you were not talking about the 
loan in any instance in the second paragraph ? 

Mr. Sxires. Yes,sir. I was not talking about the loan. I was talk- 
ing about Hannah Jo Parris, who wanted a job in Washington. 


Senator Bricker. In the next paragraph you jump back to the loan 
matter, do you not? 


Mr. Sxires. That is right. 

Senator Bricker. It was a jumble of a lot of things, then. 

Mr. Sxires. It looks like it is pretty jumbled to me, sir. 

Senator Bricker. In the next to the last paragraph you talk about : 

Gene and I have been getting together regularly since you were here. How- 
ever, he has been rather busy this week and I haven't had a chance to see him. 

Were you talking about the loan matter there, Gene getting a job? 

Mr. Skties. No, sir; I was not. Gene Young is a friend of mine. 
He and I and our wives—we each have two kids—we get together out 
in the back yard and make ice cream and visit together. 

Senator Caprenmartr. Who is Bill K. in the fourth paragraph, Mr. 
Skiles ? ¢ 

Mr. Sxites. That probably refers to Mr. W. H. Kittrell, Bill 
Kittrell. 

Senator Tosry. Mr. Skiles, this is the $64 question. The question is: 
Is what you have been telling us all phony. Are not the real facts in the 
case about this Jo, the young woman, that you wrote in the name of a 
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man and use the pronoun “his” and “him” to cover up the fact that 
there was a woman in the case in case anybody saw this letter / 

Mr. Sxites. I probably did. I probably thought that I ought to 
change that and make it out like I was referring to a man because 
maybe Mr. Young’s wife might see it and might misinterpret it. There 
was not anything wrong. 

Senator Toney. But you wrote it to cover up the fact that you were 
speaking about a woman, did you not¢ It was not double-t: ilk, it was 
purposely put that way in the text. 

Mr. Skites. It is double-talk. 

Senator Tosry. Was it, or was it not? 

Mr. Sxites. Was it or was it not what, sir? 

Senator Toney. Was it not purposely done by you, put in that form ? 

Mr. Sxites. Yes, sir, 

Senator Toney. Exactly. 

Mr. Sxtres. I said that. 

Senator Tosty. That is all I want to get out of you now, Mr. Skiles. 

Mr. Skives. It was purposeful double-talk. 

Senator Tonry.. Now, Mr. Young, where were you with Jo when 
you talked with her at that time? 

Mr. Youne. Probably in a drug store, in the RFC building. 

Senator Tosry. Just you two alone? 

Mr. Youna. Mr. Skiles was present. 

Senator Toney. That is the only time you ever saw Jo? 

Mr. Youna. When I visited the agency I would see everyone down 
there. 

Senator Toney. But that is the only time you ever conferred with 
her ¢ 

Mr. Youne. That is the only time I ever spoke to her about a posi- 
tion ; yes, sir. 

Senator Topry. A position 4 

Mr. Youna. Yes, sir. 

Senator Bricker. One more question, Mr. Chairman. 

You speak in the fifth paragraph: 

By the way, what does Ed Willett think about the situation? 

You were referring there, were you not, to the Texmass loan ? 

Mr. Sxites. No, sir; I was not. I was referring—Il probably was 
referring to the situation about whether I was going to get a better job. 
I thought I ought to have the job, but I did not get it. 

Senator Bricker. Why did you mention: 

He left the impression with me that he was interested when I was there in 
October. 

Mr. Sxires. I talked with Mr. Willett. 

Senator Bricker. About a job? 

Mr. Sxites. I thought he was a very nice fellow and we had a very 
friendly chat and he said, “Well, I want you to talk to the personnel 
people,” and he said, “We have a job coming up here. We have some 
changes in the personnel division coming up and I want you to talk 
with them.” He said, “I want you to make yourself at home here and 
visit around and talk with all the people in personnel.” 

He left the impression—I do not know what he said, but you know, 
everybody is hopeful when he is looking for a better job—I got the 
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impression that Mr. Willett was favorably impressed with me and 
was going to recommend me to the personnel people. 

Senator Bricker. Did you ever talk to Mr. Willett about the Tex- 
mass loan, or any other loan / 

Mr. Sxites. No, sir; I did not. 

Senator Bricker. At any time? 

Mr. Sxites. No, sir. 

Senator Bricker. Why did you have to have lengthy conversations 
with Jo about her coming to Washington? Why were you so particu- 
larly interested in getting her down here? 

Mr. Sxites. Well, she wanted a better job and she wanted to come 
to Washington, but at the same time she did not want to come up to 
Washington. We went out poe a coke and talked about the thing 
and I said, “Wh iy, it’s allright, goonupthere. Itisa good job. You 
could make a lot more money th: an you are making here. * She was 
making about $2,000 down there, and I said, “You don’t have to stay 
up there for the rest of your life. You can go up there and stay a 
year or so and see Was shington, and if you don’t like it you can come 
bac = 

Senator Bricker. How many times did you talk to this Jo about 
the matter of coming to Washington / 

Mr. Sxtres. I have no idea, Senator. 

Senator Bricker. Make a rough estimate, half a dozen times ? 

Mr. Sxites. Oh, at least, maybe more. 

Senator Funsricutr. Did you expect Mr. Willett to recommend you 
for a job in the Washington office or as head of the agency in Daliast 

Mr. Sxites. I expected him to recommend me for the job in the 
Washington office. I have never been an applicant for the position 
of agency manager in Dallas. I am not a loan man to begin with. 

Senator Fursricutr. Who was Snuffy and George, referred to in 
the fifth paragraph ? 

Mr. Sxtires. I told you, everybody is his first name, as far as I am 
concerned. Snuffy is Snuffy Smith to me, but he is Donald W. Smith, 
Chief of Personnel of the RFC. 

Senator Futsricur. Did you know him a long time ? 

Mr. Sxites. I have known him ever since I have been in the RFC. 

Senator Futsriant. Who is George? 

Mr. Sxiies. George is George Dougherty, who is Chief of the Clas- 
sification Division. 

Senator Futsrient. Chief of what? 

Mr. Sxirs. Chief of the Personnel Classification Division, over at 
RFC. 

Senator Futsricut. In the Washington office ? 

Mr. Sires. Yes, sir. 

Senator Futsricut. Do you have a brother named Joe? 

Mr. Sxites. I certainly do. 

Senator Futsricut. Where is he? 

Mr. Sxites. He is an attorney in Denton, Tex. 

Senator Futsrient. Has he ever done any work for the RFC? 

Mr. Sxires. No, sir; he has not, to my knowledge. 

Senator Furprienr. Is he a younger brother or older brother ? 

Mr. Sxires. An older brother. 

Senator Futsricnt. Older brother? 

Mr. Sxmes. Yes, sir. 
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Senator Futsricnr. The second paragraph could not refer to your 
older brother, could it ? 

Mr. Sxiies. No, sir; it could not. 

Senator Fursrient. It is not possible? 

Mr. Sxirrs. Not possible. 

Senator Futsricutr. I do not quite yet understand if she wanted 
to come to Washington why she was so adamant in not coming. 

Mr. Sxites. I do not, either, Senator. 

Senator Futsricur. But you talked to her many times and she was 
never able to make that clear to you? 

Mr. Sxiies. Well, she was concerned about what her folks would 
think about her coming up here to Washington. They did not want 
her to leave, the way I understood it. 

Senator Futsricutr. How old is she? 

Mr. Sxires. She is about 23 or 21 or 22, something like that. 

Senator Futpricut. She never did come to Washington / 

Mr. Skies. No, sir; not to my knowledge. 

Senator Funsricnr. Mr. Young, did you ever bring her to Wash- 
ington ? 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 
Mr. Youna. No, sir. 


Senator Futrrient. Did you bring anyone out of Dallas, or out of 
Texas, to Washington to work in the Democratic Committee Head- 
quarters ¢ 

Mr. Youna. No. sir 

Senator Futsricnr. You never did ? 

Mr. Younc. Not to work in the Democratic Committee Head 
quarters. 

Senator Funrsricntr. Or work anywhere ? 

Mr. Youna. There was a young lady that was recommended to me 
that came up here. I do not say she is young, she was about 30. She 
worked for me, | would say, 6 or 8 months or maybe longer. I do not 
recall the exact time, Senator. 

Senator Furrriautr. Where was she from ? 

Mr. Youne. She was from Dallas. 

Senator Funpricur. Is that the position you were concerned with 
when you were dise ‘ussing this? 

Mr. Youna. Yes, si 

Senator Futsrieut, Widiine for you, personally ? 

Mr. Youne. Yes, si 

Senator Futsrienr. And what were the duties of that job ? 

Mr. Youna. secretary. 

Senator Futsricur. Were you then with the RFC? 

Mr. Youne. No, sir I was not with RFC. This never happened 
when I was with RFC, Senator. I was out of RFC. 

Senator Futsricut. Were you with Lustron at that time? 

Mr. Youna. Yes, sir; I was. 

Senator Furpricur. And with the Jacobs Co. ? 

Mr. Youne. Yes, sir. 

Senator Futsricutr. Did you put this young lady on the Jacobs Co. 
payroll or on Lustron’s payroll ¢ 

Mr. Youne. She went to work for the Jacobs Co., Senator. 
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Senator Futsricutr. The Jacobs Co. ? 

Mr. Youne. Yes. 

Senator Futsricut. For how long? 

Mr. Youne. I do not know the exact time, I would have to check 
with my files. 

Senator Carrnarr. What job did you say this young lady, Jo, was 
to have? 

Mr. Youna. Secretary. 

Senator Carenarr. Working for yourself? 

Mr. Youne. Yes, sir, working for me personally. 

Senator Caprnarr. She was then about 20 or 21 years of age? 

Mr. Youna. She was over 21. Senator, you can clear this up in 
one minute, if you want to talk to the young lady. That is the 
easiest thing to do. When I was there this one time, Mr. Skiles said 
she wanted to get out of the agency, she was unhappy, and could 
I help her. At that time, the girl I had with me was leaving, she 
was going back into the Government. She had a good position here 
and I was trying to find someone. I pean her if she would be 
interested. She said she would think it over and that is as far as 
the matter went with me. 

1 offered her the position. Mr. Skiles wrote about it and that 
is all. 

Senator Futsrigut. Mr, Young, what was the reason you suspected 
in the third sentence, which says: “Apparently his reason is what 
you suspected.” 

Mr. Youna. After I had offered her the position I told Mr. Skiles— 
Mr. Skiles and I were talking about it—he said, “Well, if she takes 
it it will bea nice thing. She wants to get away.” 

I said, “She will probably think there is something back of this, 
but there is not at all, and if she wants the job she is welcome to 
have it.” 

That is as far as I went with the matter. 

Senator Futsricutr. How old are you, Mr. Young? 

Mr. Youna. 38, sir. 

Senator Toney. Mr. Skiles testified the reason that Jo would not 
come was that she thought there might be wolves in Washington. 
He even said he thought she was afraid that Mr. Young might be a 
wolf. After listening to his argument she remained adamant and 
refused to come. I should say, Mr. Skiles, that as a persuader I 
would ik you zero. 

Mr. Sxines. You are probably right, Senator. 

Senator Futsriautr. Mr. Young, do you know Mr. Skiles’ brother, 
Joe? 

Mr. Youne. I think I met him once, last summer. 

Senator Funsrigur. Be sure about it. Have you met him? 

Mr. Youna. I believe—now, I do not know how many brothers he 
has. 

Senator Futsrigut. Do you know that he has a brother named Joe ? 

Mr. Youna. I do not know whether it is Joe or what. I met one 
of his brothers last summer. 

Senator Futsricutr. Where did you meet him? 

Mr. Youne. We were going out to west Texas, and I think I met 
him there. 
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Senator Futsricur. Where did you meet him? 

Mr. Youna. In Dallas, I believe. 

Senator Futsrientr. You are sure that you never met him before 
that ¢ 

Mr. Youna. Not to my knowledge. I do not know when—I met 
one of his brothers, whether he has more than one I do not know, 
Senator, and I do not even recall the name. 

Senator Futsricnt. You do not know anyone in Dallas whose name 
is Joe other than this same lady ? 

Mr. Youne. I do not know. I know a lot of people by the name of 
Joe, but this, Senator, is definitely the young lady he re fers to. 

Senator Funsrieur. What is your explanation why he wrote it in 
this fashion ? 

Mr. Youne. I have not any idea. 

Senator Futsricgutr. You must have some idea. 

Mr. Youna. No, sir; I do not. 

Senator Fu.srigut. Did you know what he was talking about when 
you got the letter ? 

Mr. Youne. I think I did. 

Senator Futsricgur. Did you call him up and ask him what he was 
talking about ! 

Mr. Youna. No, sir; after I got that letter I called him about send- 
ing Mr. Bohannon to me. 

Senator Futyrieut. Did you ever answer this letter, Mr. Young ? 

Mr. Youna. I never answered it at all: no, sir. I never answer 
any letter 

Senator Bennett. The fifth paragraph contains two inferences that 
you should pursue some of Mr. Skiles’ interests within the RFC Wash- 
ington office. He had talked to Snuffy and George and had been given 
the old run-around. So he said: 





I would appreciate it if you will tell him to either s or get off the pot. 


In — ‘r words, you were to deliver a message to Snuffy and George. 
Then later on you are to inquire what Ed Willett thinks about the 
situation. It seems to me I remember in your first testimony you in- 
dicated to us that you had no contacts in RFC after you left the 
agency, but here are two cases in the same paragraph where you are 
asked to use personal acquaintanceship at least to he ‘Ip Mr. Skiles with 
his problem. 

Is there any comment? 

Mr. Youne. Senator, I think you misunderstood what I said about 
no contacts. I was in the RFC quite often after I left Lustron. I was 
there quite often. I only stated, to the best of my knowledge, I had 
not been in the RFC Building since August of 1949, and what Mr. 
Skiles wrote about I never discussed with any of the employees over 
there. That is as far as it went. 

Senator BENNErT. This assumed you had enough influence inside 
the RFC to help him out with both Snuffy and George and Ed Willett. 

Mr. Youna. I do not think he assumed I had influence. Senator. 
I think he might have just expected me to deliver the message, I do not 
know. 

Senator Bricker. Mr. Chairman, just one more question. 

Senator Fu.sricnt. Senator Bricker. 
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Senator Bricker. Mr. Skiles, you testified a moment ago that Mr. 
Bohannon came to you, you liked him, he was a good Democtr ‘at and 
you wanted to help him. Would you have done the same had he 
been a Republican ? 


TESTIMONY OF JOHN B. SKILES, DALLAS, TEX.—Resumed 


Mr. Sxixes. I do not know, Senator, whether I would have or not. 
It so happens he was not a Republican; he was a Democrat. 

Senator Bricker. What do you think about it now, in looking back 
upon it? If he had been a Republican would you have suggested any- 
body help him out or done anything to help him yourself ! 

Mr. Sxites. Well, I have not done anything, to my knowledge, to 
help any Republicans. 

Senator Bricker. What I am getting at, this agency has been used 
for political purposes in getting loans in many instances. 

Mr. Sxites. It has not been used by me because I have no loan in- 
fluence. J am not even a loan man. There are a lot of people who 
send folks up here to see about a loan. “Go up and see Joe Doaks; 
he may help you on a loan.” 

Senator Bricker. But you emphasize the fact that this man was a 
Democrat and you wanted to help him out. 

Mr. Sxires. That is right, I am in favor of Democrats; Senator. 

Senator Bricker. | get ‘that from your testimony. 

Senator Funsricur.. Is Mr. L. B. Glidden present 

Senator Frear. I have a question. 

Mr. Skiles, in your testimony you said you were a veteran. 

Mr. Sxiies. Yes, sir. 

Senator Frear. A disabled veteran ? 

Mr. Sxines. Yes, sir. 

Senator Frear. That is true, is it not, of World War IL? 

Mr. Skiers. Yes, sir. 

Senator Frear. What was your service 
you went into the service ‘ 

Mr. Skies. I was an enlisted man at Dallas, Tex., approximately 
7 or 8 months, and I went to New York and attended the Air Trans- 
portation School for 1 month, after which I went to Miami Beach 
and attended the officer’s candidate school. I was sent from there 
to Memphis, ‘Tenn., and became civilian personnel officer there. 

After that I was transferred to Headquarters of the Air Transport 
Command in Washington. 

Senator Frear. Did you ever serve overseas ? 

Mr. Sxires. No, sir. 

Senator Frear. What percent disability do you have, Mr. Skies? 

Mr. Skies. 20 percent. 

Senator Frear. How come? 

Mr. Sxitrs. Torn cartilage, right knee. 

Senator Frear. Where did that happen? 

Mr. Sxites. On the obstacle course at Miami Beach. 

Senator Frrar. Thank you. 

Senator Bricker. That does not disable you from further service? 

Mr. Sxiies. No, sir; but I did not write the disability laws. 

Senator Bricker. I am asking you because you testified a moment 
ago that you are subject to being called back into the service. 





what did you do before 
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Mr. Sxites. Oh, I see. I understand that will not prevent my being 
‘alled back. I will have to waive the disability, Senator. 

Senator Bricker. That is what I was getting at. 

Senator Futsricnt. What rank did you achieve in that period? 

Mr. Sxies. I was a captain. 

Senator Futsricut. Are there any other questions? 

Will you come up, please, Mr. Glidden. 

I want to say for the information of the committee that it is getting 
late and this has taken more time than we expected. We cannot expect 
to go thoroughly into the other aspects of the problem, but there is just 
this one point. 

Mr. Glidden will you be sworn. 

Do you solemnly swear to tell the truth, the whole truth and nothing 
but the truth, so help you God? 

Mr. Guipven. I do. 

Senator Futsricur. Give your full name to the reporter, please. 


TESTIMONY OF L. B. GLIDDEN, FORMERLY AGENCY MANAGER, 
RECONSTRUCTION FINANCE CORPORATION, DALLAS, TEX. 


Mr. Guiwpen. L. B. Glidden, Dallas, Tex. 

Senator Senne r. Mr. Glidden, were you agency manager? 

Mr. Guippen. Yes, sir. 

Senator Futsrieut. Do you know a young lady named Hannah Jo 
Parris in the agency ? 

Mr. Gutppen. Yes, sir. 

Senator Futsricur. Is she there now? 

Mr. Guippen. No, sir. 

Senator Futsricur. Will you talk a little louder, please, so I can 
hear you. 

Mr. Guippen. No, sir. 

Senator Futsricut. Do you know whether or not she was con- 
sidering coming to Washington to work with Mr. Young? 

Mr. Guippen. I did not. 

Senator Futsricur. What! 

Mr. Guippen. I did not. 

Senator Funpricut. Did she ever speak to you about it? 

Mr. Guippen. No, sir 

Senator Fursrient. Is she still in the agency ? 

Mr. Guippen. No, sir. 

Senator Futsricut. When did she le: ave the agency ? 

Mr. Gruppen. About 6 months ago, 6 or 7 months ago. 

Senator Futsricur. Six months ago? 

Mr. Guippen. Yes. Miss Parris was a messenger and file clerk. 
If she had secretarial qualifications she worked for me for a long time 
without my knowing it. 

Senator Funtprigutr. She could not take dictation, so far as vou 
knew ? 2 

Mr. Giippen. No, sir. 

Senator Furprieiur, She was not a stenographer ? 

Mr. Guippen. No, sir. 

Senator Futsrient. A file clerk and a messenger ? 

Mr. Gutppen. Yes, sir. 
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Senator Futsricutr. How old was she? 

Mr. Guppen. About 23, I would say. 

Senator Funsricur. Is there any “Joe” to whom you think this 
might have applied, to your knowledge, that was around the Dallas 
agency ¢ 

Mr. Guwpen. No, sir; I cannot think of it. 

Senator Fursricnr. You do not have e any suggestion with regard to 
this matter? 

Mr. GuwpeNn. No, sir; I have been trying to locate some, but I 
annot. 

Senator Futsrieut. Did you ordinarily refer to Miss Parris as Jo? 

Mr. Gutppen. No; she was always called Hannah. 

Senator FutsricnHt. She was always called Hannah ? 

Mr. Guippen. Hannah and Hannah Jo. 

Senator Fu.tsricut. How long did she work for your agency ? 

Mr. GuippEN. I would say between 2 and 3 years, Senator. 

Senator Torry. I have just one question, en p: assant, as the French 
say. You sat here this morning and heard the testimony of Mr, 
Dindsley, did you? 

Mr. Guippen. Yes, sir. 

Senator Toney. And did you see the chart which he had drawn up? 

Mr. Guippen. No, sir; I never have. 

Senator Tosry. You heard it described, did you not ? 

Mr. Guiwpen. Yes, sir. 

Senator Tosry. You listened to his testimony, did you not? 

Mr. Guippen. Yes, sir. 

Senator Torry. W ere you aware before you came up here that Mr. 
Lindsley was seeking to get hold of the job you occupied / 

Mr. Guppen. Yes, sir. 

Senator Tosry. You knew he was undermining you down there? 

Mr. Guuppen. When Mr. Lindsley was first advised that I was going 
to be kicked out he was not an employee of the agency. He came to 
me and told me that a lawyer friend of his had assured him that he 
could get him the job. I told Lindsley in the first place they were 
not going to kick me out, and, in the second place, that he and I and 
the Directors all knew he was not qualified, but that if they did kick 
me out let him go to him. 

Senator Tosry. Let me ask you this question: From the standpoint 
of the public in America, when they learn of these things and hear 
this chart and know the machinations back and forth and the pulling 
and hauling and the petty political intrigue in the great city of Dallas 
and the great State of Texas, would you not feel “that in ‘being con- 
nected with the RFC you would be disgusted with the whole thing? 

Mr. Guippen. Yes. 

Senator Toney. Is it not a sickening mess? If I tell you the same 
thing has been going on all over in different branch offic ‘es, would you 
not ery “Une Jean,” and put them out of business ? 

Mr. Guippen. I have stated that ‘+ stinks. 

Senator Toney. This man Lindsley over here who drew up this 
chart and is scheming here, made a statement in his testimony—and I 
am talking to Linds le Vv aera told someone that he ought to get 
the loan, that he was a Democrat? Let me ask you, Mr. Lindsley, is 
your conception of the taxpayers’ money, which is administered in 
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loans by the RFC, that the Democrats have a prior claim on that 
because they are Democrats! Is that an argument to make a loan, 
because they are a Democrat ? 

Mr. Linpstey. No, sir; I would not want to answer that. 

Senator Tosry. You have got to answer that. 

Mr. Linps.ey. I would not want to answer that affirmatively. 

Senator Toney. What is the answer? 

Mr. Linpsiey. I would say that a Republican-represented firm 
would have the same chance as a Democratic-represented firm. 

Senator Tosnry. You would not give prior claim or preference to a 
Democrat? I inferred so from your conversation, and if you will read 
the text, I think you will find it reads that way, too. 

Mr. Linpstey. My text, sir? 

Senator Topry. What you said this morning here. 

Senator Capenarr. Mr. Glidden, you said it was a lawyer that said 
he was going to name the manager; is that what you said, the new 
Dallas manager ? 

Mr. Guippen. He told Lindsley that he could get him the job. 

Senator Capenart. Who was that lawyer? 

Mr. Guippen. Carl Phinney. 

Senator CarrHarr. And where does he live? 

Mr. Guippen. Dallas. I do not know him. 

Senator CarpeHartr. You do not know him? 

Mr. Guippen. No, sir. 

Senator Capenmarr. Was he connected in any way with the Demo- 
cratic Party / 

Mr. Guippen. I do not know. 

Senator Capenartr. You do not know? 

Mr. Guippen. If he could get him a job I imagine that he was. 

Senator Carenartr. You say you did not know the gentleman ‘ 

Mr. Guippen. No, sir. 

Senator Frear. Mr. Chairman, may I ask Mr. Glidden a question ¢ 

Senator Futpricnr. Yes. 

Senator Frear. You said in your report that the RFC stinks / 

Mr. Guippen. Yes. 

Senator Frear. Were you referring to the Dallas office or to the 
entire RFC ¢ 

Mr. Guippen. I was referring in my report to the Dallas office. 

Senator Frear. Do you think all RFC stinks, that is, the Dallas 
agency along with all the other field agencies and the office in Wash- 
ington ¢ 

Mr. Guippen. Personally, I do. 

Senator FRrear. Do you have anything to back that up other than 
the Dallas office ¢ 

Mr. Guiippen. No. 

Senator Frear. That is your personal opinion that you think all 
the RFC, whether it is in Salt Lake City, Denver, Boston, or Dallas, 
it stinks? : 

Mr. Guippen. That is correct. 

Senator Tosry. I think that is expert testimony. 

Senator Futsricur. Mr. Glidden, you have no personal know ledge 
of the agencies in such places as Denver and San Francisco and 
so on. 
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Mr. Gutppen. No; I do not. 

Senator Futnrieut. Is it not what you really refer to as to the policy 
of the Board of Directors? 

Mr. Guiwpen. It is. 

Senator Futsriegur. You had knowledge of that, did you not, Mr. 
Glidden ? 

Mr. Guippen. Yes, sir. 

Senator Futsricnr. To be fair and accurate about it, that is what 
you had in mind. You really had no reason to have an opinion about 
what goes on in the Spokane ‘office ; did you? 

Mr. Guwpen. That is right. No; I had no reason. 

Senator Funpricinr. You reflected a little when you said you 
thought in all the agencies. 

Mr. Guippen. I meant the RFC as a whole. 

Senator Futrricnr. As I understood from your previous statement 
to the press, you were talking about the Board of Directors under 
whom you were serv ing ; is that not correct ? 

Mr. Guppen. That is correct. 

Senator Carrmartr. Would you have in mind others than the Board 
of Directors—the subordinates under the Board of Directors, the 
whole office ? . 

Mr. Guippen. No; I think so. 

Senator Carrnarr. You think they were all very capable and con- 
scientious people? 

Mr. Guippen. As far as I knew. 

Senator Fu.srienr. I believe that is all right, Mr. Glidden. You 
will come back tomorrow morning. 

Mr. Skiles, the records you have there with you, do they pertain to 
this investigation ? 

Mr. Sxriies. Most of them pertain to Mr. Glidden’s efforts to have 
me fired. They are memoranda that I wrote to him and that he wrote 
to me. They are my personal personnel file that I maintain with 
copies of all personnel actions that have to do with my job. 

Senator Funerteutr. Which pertain to the activities in the RFC 
They are not your person: al, private files that have nothing to do w ith 
this study of the RFC; is that right ? 

Mr. Skies. They are my personal property. My personal official 
personnel file is in the Dallas Loan Agency, and everything that I have 
here, a copy of ever bags have here, is also in those files down there. 

Senator Capenart. What you have there has to do with your 
employment and hie: experiences while you were with RFC? 

Mr. Skies. That is right. There is a Form 57 and promotion 
papers, job sheet, and aan like that. 

Senator Fu.tsricur. You agreed, I believe a moment ago, to turn 
those over to Mr. Reddan, the counsel for the committee; is that 
correct ¢ 

Mr. Sxizes. I will be glad to turn them over after I have completed 
testimony before the committee. 

Senator FutsrigHr. You understand we can subpena them. I do 
not want to inconvenience you too much, but if you have copies of them 
that are available, that is all right. 

Mr. Sxices. You will handicap me if you subpena these and take 
these away from me. 
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Senator Futsricur. We can let you have them for whatever use you 
want to make of them. I was only trying to develop the facts. I cdo 
not have any intention-of removing them from your use, just whether 
or not we can have them here. 

Mr. Sxutes. I have here a copy of the memorandum that 1 gave to 
Mr. Vincent Sullivan and Mr. Harvey Fosner who came down and in- 

vestigated this “stink,” as Mr. Glidden calls it. I have a memorandum 
here ‘from Mr. B. M. Lindsley, Jr.; Lhavea copy ot my ap peal to the 
Civil Service Commission; a copy of a job sheet; a copy of an efli- 
ciency rating; a copy of a promotion document. 

Senator Futsricur. I do not see where that would be pertinent. 

Any other questions? 

Senator Bennerr. Just one little bit of curiosity. Earlier in your 
testimony you said in a review of your case, your unsatisfactory rat- 
ing, the vote was 2 to 1 against you. 

Could you tell us who voted for you—which of the three Com- 
missioners ¢ 

Mr. Sxites. I do not have any idea. ‘The only reason | know it was 
a 2-to-1 vote was because the notice that I got said that a majority 
vote of the Board had upheld Mr. Glidden’s rating, and | assume that 
meant 2 to 1; otherwise it would have said a unanimous vote. Maybe 
it was unanimous, I do not know; I just assumed that it was 2 to 1. 

Senator Bennerr. You do not know who cast the favorable vote, if 
there was one? 

Mr. Sxires. No, sir; I do not. That is confidential, and | 
no business either asking or knowing who did. 

Senator Futsricut. The committee will recess until 3 o’clock. It 
appears that we have another meeting at 2:30, so if the witnesses who 
were called for this morning will be back at 3 o’clock, perhaps we can 
dispose of the rest of this this afternoon. 

(Whereupon, at 12:50 p. m., the committee recessed until 3 p. m. 
the same day.) 


have 


AFTERNOON SESSION 


Senator Futsricur. The committee will please come to order. 

Before proceeding with the next witness I would ws to point out 
an important distinction which appeared in this discussion. So far 
as is known to the subcommittee, the deterioration or demoralization 
of the Dallas office occurred without an illegal act of any kind. It is 
not illegal for the Board to permit a field office to die on the vine for 
lack of Board action, nor is it illegal for the Board to undermine the 
authority of its representatives in outlying areas out of regard for 
the personal friendships of individual employees or meg ee rank- 
ing Government officials. It is not illegal but I think 
improper. 

Mr. Young, will you come forward, please ? 


_ Thand Mr. Young a copy of a letter. Mr. Young, will you please 
identify the letter ? 


s highly 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


_Mr. Youne. Yes, sir; it is a letter I received from Mr. William 
Kittrell in Dallas, Tex. You have the copy of it. 
Senator Futsrignr. What date is it? 
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Mr. Young. It is December 6, 1948. 

Senator FutsrieHtr. Would you read it, please ? 

Mr. Youna. Yes, sir. 

DALLAS 2, Tex., December 6, 1948. 
Mr. E. MERL YOUNG, 
Washington, D. C. 

Dear Mert: A few days ago I wrote Don Dawson a report on the campaign 
in Texas insofar as I was able to observe it, and I have since written a sup 
plement to the report correcting a couple of omisssions and listing some disap- 
pointments we had. I am enclosing herewith a copy of the report, and I am 
sending one to Bill Boyle at the National Committee for the party’s records, if 
he wants to use it. It was a pleasure to work with fellows like you and Bill 
and Don. 

Sincerely, 
W. H. Kirrre.y 


There is an addition in here. In his handwriting it says: 

Merc: L. B. Glidden, RFC head in Dallas, is no good as far as the Democrats 
are concerned and he is in an important position. 

Senator Futsrieutr. Mr. Skiles, would you come forward please? 
Would you identify this please, and read it into the record ¢ 


TESTIMONY OF JOHN B. SKILES, DALLAS, TEX.—Resumed 


Mr. Sxites (reading) : 

Confidential memorandum to L. B. Glidden, agency manager. 

On or about the month of January 1949, the undersigned made a trip to Fort 
Worth, Tex., in company with Mr. John Skiles in pursuance of RFC business 

During the trip and in conversation, Mr. Skiles commented that he would 
know within an hour or within a short time after the Board of Directors of 
Reconstruction Finance Corporation in Washington would have approved a loan 
to the Lone Star Steel Co. in order that he might take advantage of whatever 
markets that might occur in connection with the approval of an RFC loan afford- 
ing him an opportunity to purchase whatever Lone Star Steel stock he might 
be able to handle. 

I asked him how he would be able to get this information and, as I recall it, 
he stated he had sources whereby this Director action would get to him by 
telephone. 

STERLING C. CoucH. 

Subseribed and sworn to before me, a notary public, on this the 14th day of 
April 1949. 

MARGARET V. MEEK, 
Notary Public in and for Dallas County, Tez. 


Senator Futsricgutr. Who is Mr. Coueh ¢ 

Mr. Skies. Mr. Couch is a senior loan examiner in the Dallas Loan 
Agency. 

Senator Futsricur. Is he a reputable man ¢ 

Mr. Sxires. So far as I know he is. 

Senator Futsrigntr. Do you have any comment to make on that 
statement? It was asworn statement; was it not ? 

Mr. Sxiues. Yes, sir. 

Senator Futpricur. Do you have any comment to make on that 
statement ¢ 

Mr. Sxives. I have already commented on that, sir. I commented 
on it in my statement this morning. If you would like I will reread 
what I had to say about it. 

Senator Futrrientr. Do you have to reread it? Can you not com- 
ment on it in your own words? 
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Mr. Skies. I certainly can. 

Senator Futsriaur. I do not want to pursue it very long. Is it 
true or is it not true? 

Mr. Skies. Yes; the affidavit is not true. 

Senator Futpricur. Is not true? 

Mr. Sxines. It is true-—— 

Senator Futsriaur. What is not true about it ? 

Mr. Sxites. It is not true that I told him that I could find out within 
1 hour of the time when the loan was approved, and | could thereby 
profit from it. 

Senator Futsrieautr. What did you tell him—2 hours, an hour and 
a half, or what ? 

Mr. Sxines. I do not specify any time. 

Senator Futsricut. What did you tell him ¢ 

Mr. Sxives. As I pointed out in my statement this morning, i had 
a casual conversation about the fact that he was handling the Lone 
Star Steel application and he told me that Mr. Glidden had ae ‘that 
he should be extremely careful because any information that got out 
might cause a fluctuation in the stock, and I admitted he probably 
had a good point on that and that it would be possible for somebody 
in RFC to find out in advance when the loan would be approved and 
maybe go out and buy up the stock and it would look bad for the RFC. 

Senator Futsricu. Did you tell him you had ways of finding that 
out ¢ 

Mr. Sxires. No, sir; I did not. 

Senator Futsricut. ‘That is what he said you said. 

Mr. Sxives. I said something like this: It would even be possible 
for someone like me to get information and go out and profit by it. 
As I have already told this committee before, I have no money for 
speculation. I have never bought a share of stock. I do not know 
anything about stocks whatsoever. 

Senator Carruartr. You said it would be possible for you to do it. 
Would you tell us how it would be possible ? 

Mr. Sxites. It would be possible for me, sir, like any other employee 
of RFC, if I had some money to invest. 

Senator Carenarr. How would you get the information within 
hour ? 

Mr. Sxites. I did not say that. 

Senator Carrnarr. How would it be possible for you to get the 
information in advance so that if you did have money you would be 
able to take advantage of it? 

Mr. Sxites. The RFC would certainly know in advance if it was the 
one they approved the loan. 

Senator Carenarr. How would you know, being in Dallas—not 
being in the home office here in Washington? Who in the home 
office would be able to give you that information had you asked them 
for it? 

Mr. Sxites. Nobody. I will correct that. There would be a lot of 
people who would be in position to, but there is no one that would 
give me the information. ‘There is no one I would _ sk for the infor- 
mation. It would certainly be silly for me to ask about information 
on stock when I have no money to invest in stock. 

Senator Futsrientr. Do you know anybody who does have money 
who could invest in stock’? 
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Mr. Sxires. I know a lot of people who have money to invest in 
stock. I imagine anybody in this room knows a lot of people who 
have money to invest in stock. 

Senator Carenarr. Do you know anything about the Lone Star 
Steel Co. ? 

Mr. Sxires. No, sir. 

Senator Carrnarr. Was there any influence used on that loan, to 
ur knowledge ? 

Mr. Sxrzs. I do not have any idea. 

Senator Carprnarr. You have no knowledge of it one way or the 
other ? 

Mr. Sxires. No, sir. All I know about that loan is what I read 
in the papers. At one time the loan was approved, it was never 
disbursed, and I understand from the papers that recently they were 
granted a National Production Authority loan to increase their capac- 
ity down there. 

Senator Caprnarr. You have no knowledge of undue influence on 
the part of anyone? 

Mr. Sxirrs. No, sir; I do not. 

Senator Carenartr. Mr. Chairman, could I get back to this letter 
of Mr. Kittrell to Mr. Young which was just read by Mr. Young? 

Senator Futsricur. Surely. 

Senator Capenart. It says: 


< 


I am enclosing herewith a copy of the report, and I am sending one to Bill 
Boyle at the national committee for the party’s records, if he wants to use it. 

You received a copy of that report, did you not? 

Mr. Youne. I imagine I did, Senator. At the time they were there 
I did not have it. I do not know what it was. 

Senator CapenArt. Do you have a copy in your possession now ? 

Mr. Young. No, I do not have. I would have given it to them at 
the time if I had had it. 

Senator Caprenartr. Mr. Chairman, I would suggest that we secure 
from either Mr. Kittrell, himself, or Mr. Boyle of the national com- 
mittee, a copy of the report that was sent. It says, “for the party’s 
records, if he wants to use . 

Mr. Youna. Senator, I believe, but I may be wrong, it has to do 
with contributions down there. That is all 1 know about it. 

Senator Carrnarr. What does he say if he wants to use it? Does 
it mean he would use it—what did you understand that term to mean, 
“if he wants to use” 4 

Mr. Youna. I do not know. 

Senator CapeHaArr. Let me read that whole thing: 

A few days ago I wrote Don Dawson a report on the campaign in Texas 
insofar as I was able to observe it, and I have since written a supplement to the 
report correcting a couple of omissions and listing some disappointments we 
had. I am enclosing herewith a copy of the report, and I am sending one to 

sill Boyle at the national committee for the party’s records, if he wants to use 
it. It was a pleasure to work with fellows like you and Bill and Don. 

Who are Bill and Don? 

Mr. Youna. Mr. Boyle and Mr. Dawson. 

Senator Carenarr. Bill B s0yle and Don Dawson. You do not have 
a copy—— 


Mr. Youna. No, sir; I do not. 


es 
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Senator Carenmarr. I think, Mr. Chairman, we ought to see that 
report. 

Senator Futsrienr. I am unable to see how it has anything to do 
with the question under consideration. That is a report on ~ elec- 
tion. The purpose of this letter is primarily the P. S. at the end 
which is simply apparently the inception, it shows — inception of 
the quarrel which finally led to the demoralization of the Dallas office 

I am not inte ‘rested j in the report on the e ‘lection 1 in Tox xas. | do not 
see how this committee has any interest in that report. The signifi- 
cance of this letter is the P. S., not the substance of the letter, so far 
as our particular purpose is concerned here. 

Would you not say, Mr. Skiles, from your own knowledge, that this 
conflict between you and Mr. Glidden began as of about that time ‘ 
Is that not correct ¢ 

Mr. Sxiies. What was the date of the letter? 

Senator Futsricut. It was December 6, 1948, after the election of 
1948. 

Mr. SKILES. ] think it Was a little after that, somewhere aro ind 
that time, yes. 

Senator Carenart. I want to say this, Mr. Chairman, on the foot- 
note: 

Merl—L. B. Glidden, RFC head in Dallas is N. G. as far as the Democrats are 
concerned and he is in an important position. 

I think it might have something to do with the influence that Demo- 
crats have on the RFC. That was only my thought, but I shall not 
press it any further. 

se itor Funsricur. Did you have .a question, Senator Bennett ? 

‘nator Bennett. I have another impression from the P. 5., which 
is ea Mr. Kittrell is expecting Mr. Young to do something about 
Mr. Glidden. So it might indicate another contact; it is very hazy, 
I admit, very sketchy, between Merl Young and the RFC in the 
Washington office. 

Senator Futprient. I think there is no question about Mr. Young's 
entree into the RFC in Washington. 

I wish to put into the record at this point a me sok m from J.S. 
McClelen, agency cashier, to L. B. Glidden, agency manager. There 
is one part of it that is fs Lirly long and I do not think there co any use 
in reading it all, but Mr. Skiles, I would like to have your comment on 
it, if I may. 

About noon this date I received a telephone call from John B. Skiles ask- 
ing what time I went to lunch; I informed him it would be around 1 o'clock 
if 1 couid get away. He asked if I was going to be in my office for a while as 
he wanted to come up and get something off his chest. I told him I would be 
and a little later he come into my office. I offered him a chair but he said he 


wanted to talk outside my office so we went to the conference room on the sixth 
floor. 

He at this time informed me that I had been very disloyal to him inasmuch as 
he had sponsored me in the RFC and had obtained my promotion, had kept 
Mr. Glidden from firing me and did not appreciate the way in which I had 
not kept my brother-in-law, B. H. Wooten, on his side of this question, what- 
ever the question may be. He informed that I could inform my brother-in-law 
he had lost in this round in the appointment of the new members of the Board 
of Directors of the RFC and he would lose other rounds and it looked like to him 
that as far as Mr. Wooten’s power was concerned that he was through. 
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(The balance of the memorandum follows :) 


He also told me that I could tell him [Mr. Wooten] to take the First National 
Bank and stick it up his rear and follow it in and that as far as my connections 
with the RFC were concerned that I would receive no further promotions, that 
T would probably go down instead of up, that if I had any inclinations to go 
with the FNMA, he had put a stopper in it and that I could not get any place 
there nor could I obtain any other Federal job in the State of Texas as he had 
stopped that. He further stated that he knew all of the things which I had done 
against him—of which I am not aware. He very emphatically stated in words 
which I will not put into this memorandum that I was the same as through as 
far as the RFC was concerned. 

After the conference was over, I immediately discussed the matter with Mr. 
Gorham and Mr. Purnell who were in Mr. Gorham’s office next to the conference 
room and explained what had gone on. I later talked a few minutes with Mr. 
Threatt relative to it as he had seen us go into the conference room and saw Mr. 
Skiles come up very angry. I also informed all employees of the cashier’s branch 
who were not at lunch as to what had transpired as they know he came into my 
office and asked me out to talk with him. 


J. S. McCiLeien,. 
Aveust 10, 1950. 


At approximately 1:35 p. m. this date I was sitting in the Silver Grill Cafe 
with Manuel DeBusk eating my lunch when John Skiles came down and began 
haranguing, cursing at the top of his voice and being otherwise obnoxious, 
When I paid him no attention, he harangued some more and then got up and left 
the cafe. 

J. S. McCLecen. 

Avueust 10, 1950. 

Senator Futsrieut. What did you mean by that, Mr. Skiles? 

Mr. Skies. That has quite a bit of history behind it, Senator. Mr. 
McClelen and I went to college together. We live on the same block. 
I did hire him at the RFC and he was a friend of mine. His brother- 
in-law is Ben Wooten, president of the First National Bank in Dallas, 
Tex., and we had this discussion pretty much as he said. I do not 
deny that I was mad. I was mad at Mr. McClelen. Mr. McClelen 
had been making a lot of statements around the office. I had heard 
rumors that he had been carrying tales over to his brother-in-law, 
Ben Wooten, whom I understood was working on behalf of Mr. 
Glidden. He had publicly stated in connection with the reorganiza- 

tion of the RFC proposed by the White House, he made the public 
statement that that so and so in the White House hi as done it again, 
meaning that the President was trying to put the RFC under the Com- 
merce Department. He made the public statement that his brother- 
in-law, Ben Wooten, would block confirmation of anybody that the 
President appointed to the RFC Board. That is exactly what I meant 
when these nominations were announced in the er r, and I had a lot 
of pent-up feeling about it, and I told him off. I told him his brother- 
in-law had lost out on this deal and he might lose out on other deals. 
His brother-in-law I consider as my enemy. He has been working 
against me and he has been working for L. B. Glidden. I have never 
done anything against him. 

Senator Futsricgntr. Why did you have any pent-up feeling about 
the matter ¢ 

Mr. Sxites. Because I had been persecuted for quite some time 
down there. 

Senator Futpricutr. You seem to feel very strongly about these 
matters, do you not? 
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Mr. Sxites. I certainly do; yes, sir. 

Senator Carenarr. You ad like to give out a lot of good will, 
as you Say. 

Mr. Skies. I am a messenger of good will, Senator, but I came up 
here with a craw full of resentment at the way I have been treated for 
the last couple of years. 

Senator Futsricutr. Did you resign from the Dallas agency ‘ 

Mr. Sxines. Yes, sir: I did. 

Senator Futsriciutr. When ? 

Mr. Skives. January 26,1951. I have a copy of the personnel ac- 
tion right here with the date on it. 

Senator FuLsricur. Did you discuss your resignation with anyone 
in Washington / 

Mr. Skxites. No, sir: I did not. 

Senator Futsricur. With Mr. Young? 

Mr. Skites. No, sir. 

Senator Fu LBRIGHT. Mr. Willett ? 

Mr. SKILEs. No, si 

Senator Futsricgur. Why did you resign ? 

Mr. Sxires. I resigned because a friend of mine was trying to help 
me get another job, and he told me that inasmuch as the RFC, this 
reorganization had been affected, they were abolishing all of the field 
per sonnel offices, and my job was abolished, and the effective date of it 
would be February 28, that in view of all the stink that was going on in 
RFC he thought I would be better off if I would just go ahead and 
resign ahead of the effective date and get out and get me another job. 

Senator Futsricur. Are you expecting to get another job in the 
Government ¢ 

Mr. Sxites. Well, I do not know. I hope to get another job. 

Senator Futsricur. Are you endeavoring to get one in the Govern- 
ment now ¢ 

Mr. Skxices. I am not endeavoring to do anything right now except 
clear my record with this committee. 

Senator Fursrieut. Mr. Glidden, will you come forward? 

Were you sworn this morning? 

Mr. Guippen. Yes, sir. 

Senator Futsricur. Will you be seated ? 

You x ave already ide ntified yourself for the record ? 

Mr. Guiwpen. Yes. 


TESTIMONY OF L. B. GLIDDEN, DALLAS, TEX.—Resumed 


Senator Futsricur. Mr. Glidden, will you tell the committee what 
you understood with regard to Mr. Skiles’ connection in Wash- 
ington ¢ 

Before you start, how long were you agency manager in Dallas? 

Mr. Guippen. Thirteen years. 

Senator Fursriegut. Thirteen years? 

Mr. Guippen. Yes, sir. 

Senator Futsricutr. Had you been in the employ of the RFC prior 
to that? 

Mr. Guippen. Yes, sir. 

Senator Futsricutr. How long had you been an employee of the 


RFC? 
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Mr. Guippen. Eighteen years and 8 months. 

Senator Fursricutr. E ighteen years. 

Mr. Guippen. Yes, sir; from April 1932; the Corporation was 
organized in February 1932. 

Sen: - Iutpricnut. What did you do prior to that? 

Mr. Guippen. I was an examiner, loan examiner and assistant 
manager. 

Senator Futsricur. No, before you came to the RFC office, Mr. 
Glidden. : 

Mr. Guippen. I was in the banking business. 

Senator Futsriecur. The banking business? 

Mr. Guippen. Yes, sir. 

Senator Futsricur. You have been in the RFC, the Dallas oflice, 
practically from the time that it started; is that right? 

Mr. Guippen. Yes, sir. 

Senator Futsricur. As I] asked a moment ago, what did you under- 
stand Mr. Skiles’ connections in Washington to be? Did you under- 
stand he had any with Mr. Young or Mr. Dawson or Mr. Willett ! 

Mr. Griippen. Don Dawson used to be chief of personnel of the 
RFC. In my position as agency manager I had many dealings with 
him. I considered him my friend. He phoned me in Dallas just 
after the close of the war and recommended Mr. Skiles to me. That 
was not at that time a political endorsement whatever. It was an 
endorsement on the basis of our friendship and his belief that Skiles 
could do me a good job. I employed him. 

Senator Funtsricutr. When was that? 

Mr. Guippen. 1945, I think. 

Senator Fursricur. I believe you said 1946, did you not, this 
morning. 

Mr. Sxiies. March 12, 1946. 

Senator Futspricut. Go ahead, Mr. Glidden. 

Mr. Guippen. About the time, as you saw in Mr. Kittrell’s letter 
there, this political effort to oust me began. Approximately the same 
time Mr. Skiles began threatening and intimidating my ‘employees 
on the basis of his vast friendship for Don Dawson and Merl Young 
and their tremendous political power. 

Senator Futsricur. Did he lead you to believe he actually had that 
power ¢ 

Mr. Gutppex. I do believe it. 

Senator Futsrtcntr. Why do you believe it? 

Mr. Guuppen. Because of what was happening in the last 2 years in 
the Dallas agency of the RFC. He had an awful lot of power some- 
where because I recommended twice the investigation, and the Board 
should have acted on the basis of the unethical procedure outlined here 
this morning in connection with the Texmass loan. Since they did 
not, he had power somewhere. 

Senator Futrrienr. I wonder if you would develop in your own 
words a little more fully just what happened i in that connection with 
regard to your recommendation and the investigation with regard to 
this loan. What happened in that case? 

Mr. Guippen. In June of 1949 I recommended to the Washington 
office of the RFC that the Investigation Division investigate the terri- 
ble conditions existing in the Dallas agence yasa basis for a recom- 
mendation I intended to make for Skiles’ release for cause. That in- 
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vestigation was made. In July a report on the investigation was made 
to the Board by Mr. Paul Cotter. 

Senator Futsricur. July 1949? 

Mr. Gumpen. July of 1949: which appare ntly had never been acted 
upon. The last time I talked to Mr. Cotter he had not h ‘ard of it and 
I had never heard of it. 

In October of 1949 I recommended to the Chairman of the Board 
of RFC Mr. Skiles’ release for cause on the basis of disloyalty, insub- 
ordinati ron. disruption of ageney more ale, and proven Un fitness for his 
position. That recommendation has never been acted upon. 

On December 18, 1950, I recommended under the civil-service regu- 
lations Mr. Skiles’ release as an unsatisfactory employee after a civil- 
service hearing which upheld my decision. That was never acted upon. 

Senator Futsrient. | wish to put into the record—will vou 1Wentilry 
that memorandum for the record. Just state what it is. 

Mr. Guippen. [It isa memorandum of a conversation that I had with 
John Skiles on June 2, 1949, in the presence of A. W. Buchek. 

Senator Futsrientr. What did vou do in that memorandum? Just 
state briefly, without reading it. 

Mr. Guippen. I told Mr. Skiles that I had lost all confidence in him, 
and the other employees had, because of the threats and intimidation 
rumors going around, and suggested that he either resign or transfer 
or in some manner get out of the agence y so I would not have to recom- 
mend his release. 

(The memorandum referred to follows:) 

About 8 p. m., June 2, T called John Skiles into the office w it, 
and there follows a transcript approximately verbatim of my statements to him: 

John, I've been figuring for some time whether to have an informal man-to- 
man talk with you or to just crack down and take the official action that ordi- 
harily should be taken when an employee’s conduct and activities indicat 
plete disloyalty to management, as well as interfering with the orderly funce- 
tioning of the agency.’ T have just put it off to be sure I was fair to everybody 
concerned and now feel that in doing that I’ve allowed agency morale to get worse 
and worse. Because of your activities and the natural reaction of the other em- 
ployees of the agency, who are loyal, they and I have lost all confidence in you and 
respect for you, and your value to the agency is definitely gone, so something’s 
got to be done—and quick. I would much prefer that I not have to take official 
action, and I called you in to tell you that while I want you to leave without 
any unpleasantness, I still want you to leave. So I’m suggesting that you get 
busy and see about another job—transfer to Washington or whatever you want. 
Otherwise, I'll have to proceed officially whether it hurts anybody or not. 


e coll- 


L. B. Guippen. 
I was present during the above-mentioned conference and the statements 
herein made are correct. 
A. W. BucHER. 
Senator Futnrient. Mr. Skiles, I hand you this document and wish 
you would identify and read into the record. 


Mr. Sxites. June 2, 1949, memorandum to L. B. Glidden. 


This will serve to document our conversation of this afternoon during which 
you requested rather bluntly that I resign or otherwise leave the agency. 

Your statements in connection with this request being rather indefinite, I am 
unable to determine the basis for your request; however, this is to officially 
advise you that I have no intention of resigning; at this time I do not con- 
template any transfer to any other Government agency and if such transfer had 
been contemplated prior to our conversation I would cancel any action in con- 


\ 


7 At this point, Skiles raised the question of particulars, and I stated that I didn’t 
consider it necessary at this time. 








840 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


nection therewith, as I do not propose to leave the agency under any threat of 
reprisal made by you. 

As your personnel adviser my only suggestion to you is that if you have 
what you consider adequate grounds for a recommendation to the Board of 
Directors for my separation, you go ahead with such recommendation. I am 
fully prepared to answer any charge that you may make. 

Respectfully, 
Joun B. SKILEs. 

Senator Futsricur. Ordinarily, Mr. Glidden, do you have authority 
as agency manager to discharge a subordinate of the division ? 

Mr. GuwpeN. No, sir. 

Senator Futsricur. You do not? 

Mr. Guipven. No, sir. The law specifically authorizes Directors 
only to discharge. 

Senator Futsrigntr. You mean the Board of Directors ? 

Mr. Guippen. The Board of Directors of RFC. That is an RF( 
order. 

Senator Futsriegutr. You make recommendations? 

Mr. Guippen. That is correct. 

Senator Futsrieutr. You did recommend to the Board that they 
discharge Mr. Skiles? 

Mr. Guippen. I did. 

Senator Futsrienr. Did you at that time realize that Mr. Skiles 
had strong connections in Washington / 

Mr. Guippen. I did. 

Senator Cargeuartr. Who were those connections? 

Mr. Guippen. Don Dawson and Merl Young. 

Senator Cargenartr. Donald Dawson and Merl Young? 

Mr. Guippen. Yes. 

Senator Capenart. They were not members of the Board ? 

Mr. Guippen. Well, they were the two he went around the office 
bragging about what he could do because of those connections. 

Senator Carenarr. You do not know of any Board members that 
he had influence with ? 

Mr. Guippen. Well, he talked an awful lot about Mr. Willett. I 
do not know whether they had any influence there or not. 

Senator Carenarr. About Mr. Willett ? 

Senator Futsricur. Do you know whether he contacted Mr. Young 
xr Mr. Dawson at that time in connection with this matter? 

Mr. Guippen. You mean when I recommended release ? 

Senator Furpricut. Yes. 

Mr. Guippen. No; I do not. 

Senator Futsrient. Mr. Glidden, will you identify that? 

Mr. Guuwpen. Yes, sir. It isa letter of James L. Dougherty, general 
counsel, Reconstruction Finance Corporation in Washington on June 
21, 1949. 

Senator Futsrigutr. Would you read it into the record, please. 

Mr. Guipven. Yes, sir. 

Dear Mr. DovGHerty: For several months morale in this agency has been 
seriously adversely affected due to the activities of John B. Skiles, chief of 
our personnel and administrative division. The matter arose through political 
rumors which involved certain parties both locally and in Washington: the 
over-all plans in which Mr. Skiles was involved are quite fantastic but the very 
widespread rumors, which are not only in the office but are city-wide, have 
brought about a condition which is no longer bearable. 
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During my recent visit to the Washington office, at which time you were out 
of the city, I discussed the matter somewhat with various interested parties 
and since that time have been endeavoring to work the situation out without 
taking action which, in my opinion, would involve parties other than Mr. Skiles. 

The entire matter has been handled so indiscreetly by Mr. Skiles and his 
associates that the ramifications of his plans involve even applicants for loans. 
I, accordingly, on June 2, 1949, had a talk with Mr. Skiles and attach a tran- 
script, approximately verbatim, of my statements to him. Immediately subse- 
quent to this, Mr. Skiles addressed a memorandum to me, copy of which is also 
attached. I also attach copy of a letter addressed to Donald Dawson because 
I know of his interest in Mr. Skiles. I have had no answer to this letter, and 
as the situation in the office becomes steadily worse, it is evident that I will 
have to recommend to the Board that he be released for cause. 

In view, however, of certain features of the matter, I feel that my recom- 
mendation should be backed by an investigation and request and recommend 
that Mr. Cotter’s office be instructed to carry out such investigation as, in their 
opinion, is necessary. 

Very truly yours, 
L. B. GLIDDEN, Agency Manager. 


Senator Funsricnr. Do you refer in that letter, then, to the letter 
you addressed to Mr. Donald Dawson? Is this a copy of that letter ? 

Mr. Guippen. Yes, sir: it is. 

Senator Futsricutr. Will you read that into the record, please 4 

Mr. Guippen (reading) : 


JUNE 38. 
Mr. DonaLp S. DAWSON, 
The White House Office, Washington, D. C. 


Dear Don: I know that you are plenty busy and am bothering you only 
because I have a personnel problem involving a friend of yours. 

I took John Skiles into the agency when he come out of the Army on your 
very high recommendation, and until recent months his services fully justitied 
that recommendation. Since about the first of the year, however, his conduct 
and activities have evidenced complete disloyalty to me and have seriously 
impaired agency morale. Because of your friendship for him, as well as his 
previously satisfactory performance, I took no action, feeling that surely the 
boy would realize how seriously his indiscreet actions might affect the agency, 
himself, and others, but the situation continued, and yesterday I told him that 
his activities had caused both myself and the other personnel to lose both 
confidence and respect for him, as a result of which his value to the agency 
was gone, and suggested that he get a transfer or seek other employment, as, 
naturally, I preferred not to have to take official action. I attach copy of his 
memo written me immediately afterward, which speaks for itself, and from 
which it appears official action will be necessary. 

Because of my high regard for you, and presuming that Skiles is still 
friend of yours, I want to give you these facts and would appreciate ar 
sion of your thought before proceeding further. 

Sincerely yours, 


a 
expres- 


Senator Futsrigutr. Did you receive an answer to that letter? 

Mr. Guippen. I did not. — 

Senator Furtsriaur. Do you have any reason to believe that Mr. 
Dawson did not receive your letter ? 

Mr. Guippen. I do not. 

Senator Futsrigur. You think it was received ? 

Mr. Guippen. I do. 

Senator Futsricgur. Why was it not answered ? 

Mr. Guippen. I would not know. 

Senator Futsrient. Did you advise the Washington office you had 
written to Mr. Dawson ? 

Mr. Guippen. Yes, sir. 

Senator Futpricut. You did that in the letter to Mr. Hise? 
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Mr. Guippen. In the letter to Mr. Hise; yes. 

Senator Futsricur. About the investigation you requested, was it 
made? 

Mr. Guippen. It was. 

Senator Fu.tsricur. When was the report given to the Directors? 

Mr. Guippen. I think Mr. Cotter stated on July 11, 1949. 

Senator Fuusricur. After the investigators had been to Dallas, 
did the situation improve in the Dallas office? 

Mr. Guippen. It did not. 

Senator Futsricutr. How do you account for that? The Directors 
then were informed of what was going on. 

Mr. Guippen. They were. 

Senator Futsricgur. They took no action whatever ¢ 

Mr. Guippen. None whatever. 

Senator Fu.tsrigur. Why not? 

Mr. Guippen. I would not know. 

Senator Funsrieur. Do you have any opinion about it ? 

Mr. Guippen. Yes; I do. 

Senator Futsrigur. What is your opinion? 

Mr. Guippen. I think pressure was brought on them not to take 
any action. 

Senator Futsricur. From whom? 

Mr. Gutppen. Donald Dawson. 

Senator Futsrigur. How did Mr. Skiles conduct himself during 
that period ¢ 

Mr. Guippen. The same as before. 

Senator Fu.tsrigur. He was no more conciliatory to vou than he 
had been ? 

Mr. Guippen. None whatever. 

Senator Futsrientr. Will you identify that memorandum? I am 
going to put it in the record. Just describe it. I do not see any 
reason to read it all. 

Mr. Guippen. It is a memorandum addressed to me on August 
12, 1949, by Mrs. Annett Patton. 

Senator Futsricutr. Sworn to? 

Mr. Guippen. Sworn to before a notary. 

Senator Futsricutr. What is it about ? 

Mr. Guippen. Covering the contact made with Mrs. Patton by 
Mr. Skiles. 

Senator Futsrient. Is it a complaint? 

Mr. Guippen. I think I had better read it, Senator. 

Senator Futsrieur. All right. 

Mr. Guippen (reading) : 

This is a statement concerning Mr. John Skiles and his interview with me, 
August 10, 1949. 

In this interview with Mr. Skiles, our discussion was about Mrs. Lillian 
Stephenson. He seemed to believe that the said Mrs. Stephenson had been 
listening in on his Washington calls. He said, and I quote “That he has had 
some important Washington calls concerning Mr. L. B. Glidden and that, in 
turn, had gotten back to him.” He seemed to think that Mrs. Stephenson was 
responsible for getting the information back to Mr. Glidden. 

He also asked me if Mrs. Stephenson ever went to Mr. Glidden’s office to 
converse With him. He asked me if I knew anything about the fight that was 
going on between he and Mr. Glidden, I said that I didn’t know too much about 
it and then he proceeded to tell me that Mr. Glidden was in “grave danger of 
losing his job.” I said that was between them and that I minded my own busi- 
ness. He said that was a good way to stay healthy. 
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He asked me if Mrs. Stephenson had ever said anything to me about him 
telling her that he would fire her if she ever listened in on any of his calls. He 
also said that Mr. Glidden had some Washington investigators down to investi- 
gate him but that he told them it was none of their business and that they soon 
went back. 
This concludes my written statement about Mr. John Skiles. 


Mrs. ANNETT PATTON, 
Sworn to before me, a notary public, on this the 12th day of August 1949. 


MarGAReEr V. MEEK, 
Notary Public, Dallas County, Tez. 


Senator Futsrieur. Will you identify this, Mr. Glidden. 

Mr. Guippen. This is a memorandum addressed to me and sworn 
to before a notary on August 16, 1949, signed by Mrs. Lillian G. 
Stephenson and Maudie Duncan. 

Senator Futsricnut. Is that a similar complaint to the other one? 

Mr. Guippen. Yes. 

Senator FuLsricnt. We will put this in the record. It is repetitious 
and very similar, 

(The memorandum referred to follows :) 


DaLLas, Tex., August 16, 1949 
DrarR Mr. GLIppDEN: Mr. J. B. Skiles called me on the telephone about 4: 30 this 
afternoon, he began to give me some instructions about matters that were 
entirely out of my hands, that is about who would work on the switchboard 
as a relief operator when Maudie Duncan was on leave. Because I could not go 
contrary to your instructions, or in fact have any authority whatsoever in any 
mutter pertaining to my work, I ask him to please hold the line and rang you; 
as you know this made him very angry, he did not want you to know what he 
was telling me, After you and he, of course I told him you were on the line, 
finished your conversation, he again called me on the phone and attempted to 
reprimand me; I again ask him to hold the line because I justly felt that I should 
not be blamed by either you or him for his inability to get along with his em- 
ployees. He hung up his telephone receiver though, and came up to my office 
in person where he had his say. He said among other things that my conduct 
was unladylike and that “You will live to regret doing that’ (putting you on 
the line), although he knew you were on the line. Since I felt that he was threat- 
ening me, I ask him if he would rather deal with a man—he said “No” and left 
soon after. 
I guess from his threats that I may be treated even more shabbily in the future 
than I have in the past. Mr. Glidden, it seems to me that Mr. Skiles has a com 
plex rule or ruin and I do not intend to leave my office door unlocked in the 
future because just how he intends to make me “live to regret doing that” I 
don’t know ; it may be physical violence, I don’t know, anyway, it is very upsetting 
to be talked to like Mr. Skiles has been talking to me in the past few mouths. 
I also wish to say to you I am entirely innocent of the charges he has made 
regarding my listening in on any of his calls or in any way being discourteous. 
I may not like him but have at all times treated him fairly. 
Mr. Glidden, Miss Maudie Duncan was here on duty at the switchboard this 
afternoon and heard Mr. Skiles say to me that I would live to regret doing that. 
LILLIAN G. STEPHENSON. 
Witness: 
MAUDIE DUNCAN 
Before me, a notary public, on this day, August 16, 1949, did appear the above- 
named Lillian G. Stephenson and Maude Duncan, both swearing that the above 
statements are true and correct. 
MARGARET V. MEEK, 
Notary Public, Dallas County, Tex. 


Senator Futsrient. Mr. Skiles, is that a letter you wrote in refer- 
ence to those other two complaints ? 

Mr. Skies. Yes, sir. 

Senator Futsricut. In other words, that is your view of what these 
complaints were about; is that correct? 
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Mr. Skxites. What complaints are those, Senator? 

Senator Futsricut. The two that have just been put in the record, 
from Mrs. Stephenson and Mrs. Patton. 

Mr. Sxites. Oh, Mrs. Patton, Miss Duncan, and Miss Stephenson. 

Senator Fursrient. Is that not your memorandum referring to 
those two? 

Mr. Sxizs. Yes, sir; that is right. 

Senator Futsricut. We will put that in the record at this point. 

(The memorandum referred to follows :) 


AvuGustT 17, 1949. 
MEMORANDUM 


To: L. B. Glidden, agency manager. 
Subject: Assignment of duties. 

Your memorandum of August 17, 1949, setting forth that the telephone oper- 
ators are to report directly to you, is undoubtedly based on the telephone con- 
versation that I had yesterday afternoon with Mrs. Stephenson during which 
I told her that Miss Alma Henry was to report for relief work this morning in 
the absence of Miss Duncan. I was fully aware that you had requested that 
Mrs. Patton act as relief operator today ; however, the Service Section had excel- 
lent reasons for wanting Mrs. Patton to remain on her regular assignment, and 
while I do not question your authority in such matters, it was my opinion and 
still is that you should have taken the matter up directly with me since I am 
responsible for the telephone switchboard along with other administrative duties, 
as set forth in Loan Agency Bulletin 1909. 

It is obvious from your memorandum, as well as from your comments to me 
in your office yesterday, that you realize the seriousness of the morale situation 
and that you agree with me that the efficiency of the agency is being impaired 
greatly by the strained relationship between the management and myself; how- 
ever, since you verbally advised me that you do not expect me to do anything 
except sit at my desk and draw my salary, I respectfully request that you put 
this in writing in order that my idleness, under your directions, will be officially 
sanctioned. 

I do not wish at this time to go into the matter of your seeming violation of 
the Veterans’ Preference Act of 1944, nor the fact that you have summarily 
taken away duties that are automatically assigned to the Chief of the Personnel 
and Administrative Division under Loan Agency Bulletin 1909; however, I am 
sure that you agree that the very acutely strained relations cannot continue in 
fairness to the Corporation. Since you asked for my resignation on June 2 and 
publicly advised your supervisors that you intended preferring charges against 
me and since over 2 months have now passed I request that you either prefer 
your charges or retract your public accusations, in fairness to all concerned. 

I shall be on duty during my ossigned hours and will, as always, be available 
for any assignment: however, I will accept no responsibility for the activities 
of the Personnel and Administrative Division in view of your taking away of 
my authority and your refusal to recognize my existence, 

JoHN B. SKILES, 
Chief, Personnel and Administrative Division. 


Mr. Sxites. I should like io point out, in connection with this con- 
versation with Mrs. Patton, that I was pretty upset because I had good 
reason to believe that somebody had been listening in on my telephone, 
and in fact on the day befere this memorandum was written, Mr. 
Glidden was listening in on my telephone, and he came in anc .nade a 
flippant remark to me, and trat is the way I knew that he was on the 
line. 

Mr. Guippen. I was cut in on that call by the telephone operator 
because Mr. Skiles was threatening her in her office. 

Senator Carruarr. Let me ask you this: As the general manager 
of the Dallas office, would you not have a right to listen to telephone 
calls of many of your subordinates if you wanted to! 
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Mr. Guippen. I might have the right, but I would not. 

Senator Capenartr. What kind of calls would Mr. Skiles have made 
that anybody could not have listened to ¢ 

Mr. Guippen. I could not tell you. 

Senator CarpeHarr. Did they have to do with the business of the 

gency ¢ 

Mr. Guippen. No, sir: I do not think so. 

Senator CapeHarr. You do not think they had to do with the 
business of the agency ¢ 

Mr. Guippen. No, sir. 

Senator Caprnarr. What did they have to do with it? 

Mr. Guippen. His personal business, I presume. 

Senator Caremart. You do not think they had to do with the 
agency work ¢ 

Mr. Guippen. I could not tell you, except politic S. 

Senator CarenArr. What do you mean by “politics” ¢ 

Mr. Guippen. He did a lot of politics. 

Senator Carenarr. He did a lot of politics 

Mr. Guippen. Yes. 

Senator Caremarr. What kind of politics did he do? 

Mr. Guippen. Bear in mind that they did not confide in me. The 
information I have comes to me from outside. 

Senator Carrnartr. What was some of the information that came 
to you with respect to his political activity 4 

Mr. Gurpven. That he had a lot of business with Mr. Kittrell. 

Senator Capenartr. Who is Mr. Wittrell / 

Mr. Guippen. Mr. Kittrell is the gentleman that advised him that 
Glidden was N. G. with the Democrats. 

Senator Carenartr. What is his position? Does he hold some po- 
litical position ¢ 

Mr. Guippen. I do not really know what he does. I do not know 
what he does. 

Senator Capenmartr. Does he hold a position with the Democratic 
a 

Mr. Guippen. I do not know what—— 

Senator CAarenART. Does anybody know what his position is? 

Mr. Sxines. Yes, sir; I can tell you. Mr. Kittrell is a public rela- 
tions consultant and he was formerly secretary of the State Demo- 
cratic Committee of Texas. 

Senator Carenarr. Secretary of the State Democratic committee ? 

Mr. Sines. Yes, sir. 

Senator Carenarr. Did you indulge in a lot of polities, Mr. Skiles ? 

Mr. Sxines. No, sir: I did not. I talked to Mr. Kittrell a lot of 
times, but I am no politician. 

Senator Caprnarr. You did not take any part in politics? 

Mr. Sxines. No, sir. E 

Senator Carenmarr. Did you do any work? 

Mr. Skies. No, sir: I did not. 

Senator Carrnarr. Did you ever make contributions to the party ? 

Mr. Sxines. Yes, sir. 

Senator CarenArtr. When ? 

Mr. Sires. I made lots of contributions to the Democratic Party, 
but I have never violated the Hatch Act because I, as personnel di- 
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rector of the Dallas agency, was responsible for interpreting that act. 
I know what the provisions are and I have never done anything that 
could be considered political activity under that act. 

Senator Carenart. Contributions do not come under the act / 

Mr. Sxites. My interpretation of the act is that they do not, Sena- 
tor. 

Senator Cargenarr. You never tried to influence any votes / 

Mr. Skinrs. I may have tried to influence my wife, but that is all. 
I did not get very far on that. 

Senator Futsrigur. Will you hand this to Mr. Glidden. 

Mr. Glidden, will you identify that for the record. 

Mr. Gutppen. This is a letter which I addressed on October 7, 1949, 
to Mr. Harley Hise, Chairman, Board of Directors, Reconstruction 
Finance Corporation, Washington 25, D. C. 

Senator Futsrigutr. What is it? 

Mr. Guippen. It is my recommendation that Mr. Skiles be either 
discharged or transferred out of the agency. 

Senator Futsricgur. That is your tormal request to the Board to 
discharge Mr. Skiles; is that right ? 

Mr. Guippen. That is right. 

Senator Funtsricur. That was written after the investigation ? 

Mr. Guippen. Yes, sir. 

Senator Futsrienr. Did you get any response to that request ? 

Mr. Guippen. I did not. 

Senator Futsriaut. Did anyone from the Board tell you why they 
would not entertain a response ¢ 

Mr. Guippen. They did not. 

Senator Futsricur. What did they do, ignore it ? 

Mr. Guippen. They did. 

Senator Futsriegur. You got nothing at all? 

Mr. Guippen. Nothing. 

(The letter referred to follows :) 

Datuas 1, TEx., October 7, 1949. 
Mr. Harvey Hise, 
Chairman, Board of Directors, 
Reconstruction Finance Corporation, Washington 25, D. C. 

Dear Mr. Hise: Since my discussions with you when in Washington last 
April, I am sure that you have been kept well advised, through the investigation 
made at my request and my subsequent submittals of pertinent matter to Mr. 
Cotter, of the decidedly serious condition existing in this agency due to the 
activities of John LB. Skiles, Chief, Personnel and Administrative Division. 

The deterioration of agency morale, with the resulting drop in over-all efficiency 
of the agency continues, and I think there could be no question that such condi- 
tion will continue as long as Mr. Skiles is connected with the agency. Release 
for cause on grounds of disloyalty, disruption of agency morale, insubordina- 
tion and proven unfitness for any position involving personnel administration 
can be sustained; however, circumstances known to you have been a very great 
factor in bringing about the activities which have resulted in these very serious 
violations of business standards and Government regulations for which reason 
I recommend that Mr. Skiles be removed from the Dallas loan agency either 
by release or transfer, whichever the Board may determine to be in the best in- 
terest of Government. 

This recommendation is made in the firm knowledge that the condition exist- 
ing in this agency for a good many months, if allowed to continue, will result in 
a situation definitely adverse to the reputation of Reconstruction Finance Cor- 
poration. 

Very truly yours, 
L. B. GLippen, Agency Manager. 
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Mr. Sxiirs. I would like to comment on this, Senator, if I may. 

Senator Futsrient. All right. 

Mr. Sxiixs. It seems to me that this discussion here about discharg- 
ing me is completely ignoring the Civil Service Rules and Regula- 
tions. You cannot separate a veteran with permanent civil service 
status without preferring charges against him, and Mr. Glidden has 
never, up until this time, “told me any charges that he had against me. 
He has never told me anything whatsoever. He got all of his infor- 
mation about my so-called politic ral activity from Mr. Buddy Lindsley 
who testified here this morning. 

Mr. Guippen. That is not quite so. I got it from people all ove 
the State of Texas. 

Senator Brennerr. Here is an interesting little paragraph out of 
the famous letter that we discussed so much this morning which now 
seems to have some bearing on another situation. I am reading the 
fourth paragraph 

Bill K.— 
is that Mr, Kittrell ?— 


is planning to be in Washington next week and will no doubt contact you 
We aren’t making any progress on the big matter here. and I don’t think the 
man is going to do anything voluntarily. I think it will require Board action 
He apparently has talked to Harvey G. over the phone and was reassured about 
his status. 

Is this a counterattack on Mr. Glidden, Mr. Skiles? Or are you 
using Bill K. and the Board? Is this the big matter to which that 
paragraph refers ? 

Mr. Sxives. I will put it this way: At that time I was trying to get 
Mr. Glidden off my sore back and the big matter was Mr. Glidden’s 
removal, or getting him off of my sore back. 

Senator Br nnetr. In other words, does Mr. Glidden have the pro- 
tection of civil service status ? 

Mr. Sxives. No, sir; he does not. He is an accepted employee and 
he is appointed. He serves at the pleasure of the Board. 

Senator Bennerr. So you were trying to get rid of him by suing 
Bill K. and Merl Young at the s same time—this is earlier, I am sorr y 
he is atte | to secure your removal. It isa pretty picture. 

Mr. Sxixes. I did not attempt to secure his removal. There are 
a lot of people that did, I understand, try to secure his removal, but 
I did not. I have no way of going about it. There are a lot of 
congressional people involved in ‘this situation and a lot of attorne ys, 
a lot of important influential people in Dallas, and they can tell you 
about why Mr. Glidden was proposed to be removed, and they can 
tell you who was behind it, but I cert: uinly was not. 

Senator Bennerr. You say, “we” are not making any progress. 
Are you including yourself ? 

Mr. Sxives. I was going along forthe ride. I would have weleomed 
his separation. 

Senator Bennerr. You are going along for the ae but it is im- 
portant enough for you to include a paragraph in a letter to Merl 
obviously to induce, or from my point of view, eb ‘e his inte ei in 
probab ly some activity in seeking that particular result. 

Senator Frear. Mr. Skiles, what did you think Mr. Young could 
do in connection with this statement in the paragraph ? 
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Mr. Sxiies. I did not ask him to do anything. I just made that 
statement in there. 

Senator Frr _ Did you think he could do anything, sir? 

Mr. Skies. I did not think he could do anything. I do not know 
whether he even knew anything about it or not. I understood Mr. 
Kittrell had probably talked to him about it. 

Senator Bricker. Why did you talk about the big matter, then, if 
you thought he did not know anything about it, if you did not know 
whether he knew anything about it? 

Mr. Sxives. I just got ‘through saying that I understood Mr. Kit- 
trell had talked to him about it. 

Senator Bricker. Had you ever talked to him? 

Mr. Skies. Merl? 

Senator Bricker. Yes. 

Mr. Sxiies. I do not remember if I ever did or not. 

Senator Bricker. Would you remember if you had ¢ 

Mr. Sxices. I may have. 

Senator Bricker. You knew you had talked to him, do you not ? 

Mr. Sxites. When are you talking about? I have talked to him 
about it. 

Senator Bricker. Prior to the time he wrote this letter on Feb- 
ruary 4 did you talk to Merl Young about this “big matter,” so-called ? 

Mr. Sites. I do not think that I had. 

Senator Bricker. How would you expect him to know what you 
were talking about then? 

Mr. Sxutes. I just got through saying, sir, that I understood Mr. 
Kittrell had talked to him about it. 

Senator Bricker. Had he called it a big matter? Did that have 
any importance in Merl Young’s mind, so “far as you knew ? 

Mr. Skies. No, sir; I do not think it was a big matter to him. I 
do not think he « ared one way or another. Itwasa i big m: atter to me. 

Senator Bricker. Why did you put this in here then? 

Mr. Sxizrs. I do not know. The answer to that is the same as the 
answer to all the other statements that are in that letter. I do not 
know. 

Senator Bricker. You wrote it, did you not ? 

Mr. Skies. Yes, sir. 

Senator Bricker. You did not know what you were writing? 

Mr. Sxites. Yes, sir; I knew what I was writing. 

Senator Bricker. You are a responsible Government employee, are 
you net ¢ 
~ Mr. Sxiies. I cannot go back and tell you what I had in mind at 
that time. I do not know what I had in mind, exc ept that I certainly 
was interested in getting Mr. Glidden off of my sore back. 

Senator Bricker. Is this more of the double talk like we were dis- 
cussing here this morning about the girl? 

Mr. Sxites. No, sir : that is not double talk. 

Senator Bricker. This is not double talk? 

Mr. Sxutes. No, sir. 

Senator Bricker. He was to pick out what was double talk and what 
was not! 

Mr. Sxires. Well, I think he is intelligent enough to interpret a 
letter like that. 
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Senator Bricker. I think intelligent is the wrong word. 

Senator Frear. Mr. Skiles, did you have any know ledge of the foot- 
note on the letter written by Mr. Kittrell to Mr. Merl Young of 
December 6, in which he states: 

Merl—L. B. Glidden, RFC head in Dallas is N. G. 


Did you know of that, sir? 

Mr. Sxites. No, sir; I did not know anything about that letter. I 
have heard Mr. Kittrell say that Mr. Glidden is no good, but I never 
did see that letter. I did not know he had any letter or any footnote. 

Senator Tosry. I would like to address a question to Mr. Skiles: 
In this letter here from Mr. McClelen to Mr. Glidden that you identi- 
fied and read. In the second paragraph McClelen said: 

He— 
meaning Skiles— 
informed me that I could inform my brother-in-law he had lost in this round in 
the appointment of the new members of the Board of Directors of the RFC and 
he would lose other rounds. 

What did you referto? What members of the REC ? 

Mr. SKiLes. | was talking about the members that were appointed 
in, | believe, August of 1950. 

Senator Toney. How do you point out that Mr. Wooten had lost in 
those appointments / Was Wooten maneuvering for certain people 
to be appointed ¢ 

Mr. Sxines. | do not know whether he was or not. T know his 
brother-in-law, Mr. MeClelen, talked around the office that his brother- 
in-law was going to block the appointment of any of these fellows - 

Senator Torry. Who did they want instead ? 

Mr. Sxtivrs. I have no idea, sir. 

Senator Toney. He was against the existing employees, the five that 
the President appointed ¢ 

Mr. Sxites. I do not know what Mr. Wooten’s interest was. I met 
the man a couple of times in my life and he is a very nice fellow, but 
1 do not know what his interest in this matter was. 

Senator Tosry. The point is you said to Mr. McClelen that Wooten 
“had lost in his round in the appointment of the new members of the 
Board of Directors of the RFC.’ and I have not seen any evidence 
that he did lose. You must have had something in mind to make 
that statement. Who was he interested in getting on the job, or was 
it merely to beat the existing nominees / 

Mr. Sxives. I had the impression that he just intended to defeat 
the nominees L mean, the members of the board that were there then. 

Senator Toney. That is pretty vague. 

Senator Carpenarr. Are you sure he did not want Gunderson and 
Hise reappointed ¢ ( 

Mr. Sires. That would be my opinion that he was interested i 
Gun de rson and Hise. 

Senator Cavenarr. Their reappointment 4 

Mr. Skites. I heard that Mr. Wooten’s interest and this is hear- 
say, l am cert: ainty hot testifying to this—but I have heard that his 


interest, because of his bank’s interest in the Texmass loan. I do not 
know. 


a s- i a i i i es eatin te aie Or 
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Senator Carpenartr. He was anxious to have Mr. Gunderson and Mr. 
Hise reappointed? Is that your belief? 

Mr. Skies. I believe so. I believe Mr. Gunderson voted for the 
Texmass loan, and I think Mr. Hise was connected with somebody. 

Senator Futsricntr. Mr. Dunham voted for it, too; did he not? 

Mr. Sxizes. I believe so. 

Senator Futsricur. He was reappointed; was he not? 

Mr. Sxites. Yes, sir: he was renominated. 

Senator Fursrieut. Mr. Glidden, what is that document you have 
just been handed ¢ 

Mr. Guippen. This is a letter which I addressed to Mr. Harley Hise 
on November 22, 1949. 

Senator Fursriegnr. What is it? 

Mr. Guippven. I will read it: 

In my letter addressed to you on October 7, 1949, I submitted my recommenda- 
tions with reference to John B. Skiles, Chief, Personnel and Administrative 
Division of this agency. 

I understand that the recommendation has not as yet been acted on due to 
the fact that members of the Board have been absent from Washington prac- 
tically since that time. 

The best interests of this agency, however, require action and decision in 
the matter and I will appreciate as prompt consideration as is possible. 

Very truly yours. 

Senator Funsricntr. In other words, that was the second request that 
they give action to with regard to Mr. Skiles? 

Mr. Guippen. Yes, sir. 

Senator Fu.srienr. At that time what was the situation in the 
Dallas agency? 

Mr. Guuppen. Terrible, as it had been for 2 years. 

Senator Futsriaur. Can you describe it very briefly ? 

Mr. Guippen. Well, the agency morale was wrecked. No one felt 
safe in their job because of various attempts of intimidation by Mr. 
Skiles. 

Mr. Skxires. I think he should specify these threats of intimidation, 
Senator. 

Senator Futsrieur. Mr. Skiles, we are running this investigation, 
and you will respond to questions. 

Mr. Sxites. I realize that, but I do not have any counsel. 

Senator Futsriaut. [f you will answer the questions truthfully we 
will appreciate it and we will get along all right. 

What was the impression upon the business people in that area? 

Mr. Guippen. Many of the business people knew about it. I re- 
ceived phone calls and inquiries quite often from them, they all realized 
it was a political situation. 

Senator Toney. What was the impression upon Hannah Jo in all 
this confusion ? 

Mr. Gutppen. I could not tell you. 

Senator Futsrieur. Mr. Glidden, do you know a Mr. J. D. Gillespie? 

Mr. Guippen. Yes, sir. 

Senator Futsricur. Who is he? 

Mr. Guippen. He is a man that trained me in the banking business. 
He is in the bond business in Dallas at the present time. 

Senator Futsrientr. Was he familiar with the situation in Dallas? 

Mr. Guippen. He was. 
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Senator Fu.sricutr. I want to read his letter addressed to Senator 
Connally. It is dated March 1, 1950: 


Senator Tom CONNALLY, 
Washington, D. C. 


DEAR SENATOR: While I don’t suppose you can do anything about it, I hope you 
will carefully look into the probably successful efforts of the White House crowd 
to remove L. B. Glidden of the Dallas branch of the RFC. 

This movement was started early last year by some of the local democratic 
politicos, and being abetted by a fellow named Skiles, an employee of the RFC, 
who is a close friend of Donald Dawson, one of the President’s “handy men.” 

Under political control of this kind, naturally Skiles would get a better job. 

I want to say that I practically started Glidden in business when I was with 
the City National Bank here in 1908 when I hired him. I found him extremely 
intelligent and trustworthy, so carried him along with me when I helped organize 
the Tenison National Bank in 1917. 

When I organized the Dallas National Bank in 1920, I made him cashier. 
When we consolidated with the Dallas Bank & Trust Co. in 1931 to make the 
present Dallas National Bank, Glidden quit and went to Brownsville as operating 
officer of a bank there. 

He subsequently came back to Dallas, and got a job with the RFC and in time 
became assistant manager, then manager, which he has been for some years. 

I have given you this detail so that you will know the fine experience he has 
had, and I want to say that he is the soul of integrity, and like all the people 
I have asked you to recommend in days past, would be just as honest with his 
Government as he would be with private employers. 

While he will cooperate with political pressure, he would under no circum- 
stances approve a loan that he does not believe comes fully under the law covering 
them for the RFC. 

It seems awful to me for the President, apparently having trouble getting 
good men in the Government service, to let out what they already have for 
political reasons. 

I furthermore think it is awful to let political pressure dominate lending 
policies by the branch offices. That should be confined to the head office, where 
all the people can take a look at it, likewise the Congress through its committees. 

If you will inquire of the head RFC office in Washington you will no doubt 
find that Glidden’s record is second to none, as compared with the many other 
branch oflices in the United States. 

The Dallas banks are strong for Glidden as an honest, intelligent executive, 
and most of them have heretofore wired you to that effect. 

I hope you will give this matter your attention, and assure you that I have 
no interest whatsoever in it, other than to see that an able man whom I have 
seen grow up from a kid, be not side-tracked without cause, other than political— 
and probably venomous. 

The Lord knows that our country now needs honest and able men in its service 
as never before. 

Sincerely yours, 
J. D. GILLEsprIE. 

Did you have any comment on that? 

Mr. Guippen. I, Senator? 

Senator Futsrieur. That man, of course, is an old friend of yours, 
as you pointed out. 

Mr. Guippen. That he was. 

Senator Futsricur. Following that up on March 6, Senator Con- 
nally addressed the following letter to Mr. Gillespie: This is addressed 
to Mr. J. G. Gillespie, president, George-Gillespie Bond Corp., Gulf 
States Building, Dallas, Tex. 


MY Dear GILLESPIE; Your letter of March 1 is at hand relative to reports as to 
the proposed displacement of Mr. L. B. Glidden as manager of the Dallas agency 
of the RFC. 

No official notice has come to me regarding this matter and today I called the 
White House to inquire as to whether any immediate action was contemplated 
respecting this position. The President’s assistant in charge of patronage assured 
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me that he had no knowledge whatever of any such contemplated change. I 
have also contacted the RFC and asked to be advised of any action of this nature. 
I shall endeavor to keep in touch with any further developments and, of course, 
shall keep in mind your recommendation regarding Mr. Glidden. So far as 
I am advised, the RFC is entirely satisfied with the work Mr. Glidden has done. 

With best wishes, I am, sincerely. 

That would indicate that Mr. Dawson had no knowledge of the 
matter. 

Mr. Guippen. It is not in the file I sent you, but may I state that 
one of the reasons which came to me indirectly of why they were 
trying to throw me out of the RFC was that I had not supported the 
Democratic Party financially. It so happened that for years I have 
made my donation to the Democratic Party through the most loved and 
respected career politician in the State of Texas, and when he found 
out about it he nailed that lie, and being a good Democrat he decided 
to find out who was back of this. 

In April of 1950 he called me from Washington and stated that he 
had run it down and that there was no question that it was Donald 
S. Dawson. Knowing that Senator Connally had been told by Donald 
S. Dawson that he knew nothing about it, I asked the gentleman to 
contact the Senator who is not used to being hed to by Government em- 
ase even from the White House, and what he said I do not know, 
but. tt ‘e has not been any more activity on the political front. 

ator Tonry. Who was that most loved Democrat? Was it Pappy 
Q’ Daniel 

Mr. Gutppen. No, sir: it was not. He passed away in December. 

Senator Futpricur. T would like to put in the record another letter, 
dated March 6, 1950, addressed to Senator Connally from Mr. Jack 
Gillespie: 

Senator Tom CONNALLY, 
Washington, D. ¢ 

DEAR SENATOR: I have received your letter of the 6th in reply to my letter of 
the 8d to you, and want to thank you for the usual courteous attention you have 
always given what letters I have written you 

I note that the White House person told you that they do not know anything 
about the efforts that have been going on to oust Mr. Glidden from the local 
managership of the RFC. 

As I told you, the man that has been trying to unseat Glidden is Donald Dawson 

As to the truth of that, and to satisfy your own curiosity, if you will phone 
Myron Blaylock, who is at the Mayflower Hotel over the week end, he will give 


you the facts. 


Mr. Glidden phoned him today, and Mr. Blaylock said that Dawson is the one, 


and only, person, except some of our local politicos, who is trying to have Glidden 
rey) laced 


Sure hope you can phone Mr. Blaylock early Monday morning before he gets 
out of town 


Trusting this finds vou bearing up well under the terrific strain of Chairman 

of the Foreign Affairs Committee, I am 
Sincerely yours, 
JACK GILLESPII 

March 20, 1950, a letter to Mr. Gillespie from Senator Connally, 
which says: 
Mr. J. D. GILLESPIE, 

President, George-Gillespie Bond Corp.., 
Gulf States Building, Dallas. Tex. 

Dear Jack: I have your further letter of March 6 and have noted your s 
ment that Donald Dawson is reported as being the one behind the rumored dis- 
placement of Mr. Glidden as manager of the Dallas agency of the RFC, 


iate- 
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I have personally talked to Mr. Dawson, and he categorically denies that he 
knows anything about the matter. I have no reason to doubt his statement. 

I have called Myron Blaylock’s hotel, but he was not in at the time. I left word 
of my call, and when I do reach him I shall be interested in his report on this 
matter. 

Sincerely, 
Tom CONNALLY. 

Senator Bricker. Mr. Chairman, may I ask a question ? 

Senator Fuusricur. Yes. 

Senator Bricker. Did you get the impression somewhere from Mr. 
Dawson and Mr. Skiles’ activities that a contribution to the Demo- 
cratic Party campaign fund was essential to your remaining in office ¢ 

Mr. Guippen. I did. 

Senator Funtericgnur. March 2, 1950, 11 members of the advisory 
committee in Dallas, that is, the advisory committee of the RFC, 
vrote to Chairman Hise On behalf of Mr. Gladden, A copy of the 
letter went to each, Speaker Rayburn, Senator Johnson, Senator Con 
nally, William M. Boy le, Jr. The letter complain d ot the “demoral- 
izing effect” of this gossip upon the agency. I put that letter in the 
record at this point. 

(‘I he letter referred to above is as follows:) 

DALLAS, Tex., March 2, 1950 
No. 33 


Mr. Hartry HIse, 
Chairman, Board of Directors, Reconstruction 1 wane Corp 1? 
Washington, D.C. 


Dear Mr. Hise: You are doubtless aware of the fact tl for more than a 
year now, rumors have persisted in Dallas and genet V the region o 
operations of the Dallas Loan Agency that Wis 0 remove L. B 
Glidden as mnanager. These rumors have become D nt recently and 
because of our belief that sound management of the agen s being adve 
affected and unnecessarily interfered with as a result, we felt that our views 
on the possibility of a change in this position and o1 ( ine « 
of this gossip on the orderly procedures of administration of the Isihess ¢ 
The acencys should be dehinits L\ expressed to you 

It has been the pleasure and privilege of many of to have served as mem 
bers of the Aven \ Advisory Committee to the Tal s Le I Avency since he 
formation of the committee in 1952, and the rest of us have se ed continuous 
for the past number of vears. Our close contact with the tivities of the Acer 
has afforded as the opportunity of becoming intimate ed about s 
procedures and the unceasing efforts of ifs managing exe ( nd persol 
to fulfill the duties and achieve the results contemplated by the Congress 
enactment of the Reconstruction Finance Corporation Act. and to dilige 


apply and enforce the policies of your Board. We believe that if 


LS rt era \ 
recognized that the Dallas Loan Agency ranks among the best in the Nation 
as to effectiveness, efficiency, and activity in renderil ‘ ssistunce to bus 
ness in the areas served so sincerely desired by the Congress and vourselves 
and ordinarily expected by our people. The service consistently rendered and 
the Dp iblic confidence created by the intelligent understanding nd constrnuetive 
efforts of the management to render everv assistance within the purview of 
the act, has promoted the welfare of business generally in the vast territory 
served by this agency. Through his administrative and executive capacities 
and seasoned experience, Mr. Glidden has successfully organized the activities 
and efforts of this ageney and his leadership has produced an expertly trained 
nnd ¢ ipable organization fo our mitds his backzround, experience, nel t 


tninments as the manager of the ageneyv should be preserved ond continued for 


the benetit of the agency, and as committee members we a privileged to state 
without hesitation that he has acquitted himself at all times, not only to our 
entire satisfaction, but in the best interests and welfare of the Recor tion 
Finance Corporation and the public. We urge you and the other members of the 
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Board to continue the sound management and public confidence which this 
Agency has enjoyed for the past many years under his administration. 
Cordially and sincerely yours, 
R. L. Thornton, Nathan Adams, Porter Lindsley, Hugo W. Schoell- 
kopf, Ben F. Read, W. W. Callan, Fred F. Florence, R. E. Harding, 
Bb. B. Stone, George N. Aldridge, Alf Morris. 

Senator Futsricnr. When did you resign from the Dallas Loan 
Agency, Mr. Glidden ? 

Mr. Guippen. My resignation went in on December 18 and was 
accepted on December 20. 

Senator Futsricut. Is this a copy of your letter of resignation ? 

Mr. Guippen. It is. 

Senator FuLsricutr. Will you read it into the record ? 

Mr. Guippen. It is dated December 18, 1950, addressed to Elmer 
W. Harber, chairman, Board of Directors, RFC, Washington, D. C. 

DEAR MR. HArBeR: Considerably over a year ago I submitted the facts and 
recommendations that should have resulted in the removal of John B. Skiles 
from this Agency and its payroll by proper administrative action. Such action 
was prevented, however, by Mr. Skiles’ very influential political friends. If 
you are not fully conversant with the Skiles case, I suggest for your own 
enlightenment and protection that you carefully review the files of the Office 
of Investigation of Reconstruction Finance Corporation or better still, check 
with the Fulbright committee. 

Today I am submitting the facts and recommendation that should result in 
his removal under due process of Civil Service. I feel sure that his political 
friends could and would prevent the functioning of such due processes of Civil 
Service if they dared but considering the position in which they now tind them- 
selves, I don’t think that they will. 

Accordingly, having performed what I consider the greatest service to Recon- 
struction Finance Corporation that one in my official position could perform, 
it is with deep personal satisfaction that I submit for immediate acceptance my 
resignation as manager of the Dallas Loan Agency. 

Yours truly, 
L. B. GLIppeEN. 

Senator Futsrient. Any other questions of this witness? 

Mr. Lindsley, will you come up and be seated, please 4 


TESTIMONY OF. B. M. LINDSLEY, JR., DALLAS, TEX.—Resumed 


Senator Futsricutr. Could you tell us whether you aspired to be 
Mr. Glidden’s successor? 

Mr. Linpstey. Yes, sir; I did. 

Senator Futsrieur. Did you write to Mr. Skiles, seeking his sup- 
port as manager ¢ 

Mr. Linpstry. I don’t remember writing to him. I asked for it. 

Senator Futsricur. Did you do that immediately after the 1948 
elections ? 

Mr. Linpstey. Yes, sir. 

Senator Fuiericur. You discussed this with Mr. Kittrell ? 

Mr. Lixnstey. No, sir. 

Senator Funsrieur. No, sir? 

Mr. Lannstey. No, sir. 

Senator Futpricntr. Have you ever met Mer] Young? 

Mr. Linpstey. Yes, sir. 

Senator Futsricur. Did you ask him for his support ¢ 

Mr. Linpstry. No, sir. 
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Senator Futsricutr. Do you know Mr. Dawson ? 

Mr. Linpstery. No, sir. 

Senator Futsriciur. Did you ask for his support ¢ 

Mr. Linpstry. No, sir. 

Senator Futpricnr. Why did you think Mr. Glidden was going to 
be removed ¢ 

Mr. Linpstey. Well, I had heard various rumors to that effect and 
I asked friends I had in Dallas to run them down if they could and 
find out if there was any basis for those rumors, and the information 
I vot was that there was basis for them. 

Senator Carenartr. There was basis? 

Mr. Linpstey. There was basis. 

Senator Carenarr. Who were some of the people that you talked to / 

Mr. Linpstry. Only one, really. It is Mr. Phinney, Carl Phinney. 

Senator Caremartr. Who is he? 

Mr. Linpstey. He is an attorney in Dallas. 

Senator Carenmarr. Is he identified with the Democratic Party in 
Texas / 

Mr. Linpstry. I don’t know whether he is or not, sir. 

Senator Carenarr. Why would he—— 

Mr. Linpstey. I understood through other friends who had no 
bearing on the matter at all that he would be a man who would know 
those things and I asked him to leok into it and see if that was the 
way it was. 

Senator Carpenarr. May I ask Mr. Glidden, do you know this Mr. 
Phinney ¢ 

Mr. Guippen. No, I do not. 

Senator Carenarr. Mr. Skiles, do you know Mr. Phinney ? 

Mr. Sites. No, sir, I don’t know Mr. Phinney. I know who he 
is, but I don’t know him. 

Senator Carenarr. Who is he? 

Mr. Sxites. He is a Dallas attorney and he has been an active 
Democrat. He is a brigadier general, I believe, in the National Guard 
of Texas, and he was Lyndon Johnson’s campaign manager in Dallas 
County. 

Senator Futsriaur. Mr. Lindsley, 1 hand you a memorandum. 
Will you identify it and read the first. paragraph ¢ 

Mr. Linpstey. This is a memorandum dated May 4, 1949, signed 
by Mr. Glidden. 


I was in Houston all day yesterday and upon arriving at the office this 
morning Buddy Lindsley advised me that John Skiles had told him yesterday 
that having decided that his plan was not getting anywhere, he had decided to 
eall Dawson and so advise him and ask that Dawson go ahead with arrange- 
ments for his transfer as offered some weeks ago. Skiles stated to Lindsley, 
however, that upon calling he was told to sit tight that everything was work- 
ing well and Lindsley reports that Skiles was most jubilant. 

Senator Futsriciur. How do you interpret that? What does that 
mean 4 

Mr. Guippen. I would interpret that to mean the efforts to remove 
Mr. Glidden were going satisfactorily. 

Senator Futsricur. Mr. Dawson encouraged Mr. Skiles to stay 
there in the office, would you say ¢ 

Mr. Linpstey. Yes, sir. 
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Senator Carpruart. Who wrote the memorandum ? 

Mr. Linpstey. Mr. Glidden. 

Senator Futsrigutr. Do you think that is true? 

Mr. Linpstey. Yes, sir. 

Senator Futsrientr. 1 want the whole memorandum put into the 
record at this point. 

(The memorandum referred to follows :) 


MEMORANDUM 


1 was in Houston all day yesterday and upon arriving at the office this morn- 
ing Buddy Lindsley advised me that John Skiles had told him yesterday that, 
having decided that his plan was not getting anywhere, he had decided to call 
Dawson and so advise him and ask that Dawson go ahead with arrangements 
for his transfer as offered some weeks ago. Skiles stated to Lindsley, however, 
that upon calling he was told to sit tight, that everything was working well and 
Lindsley reports that Skiles was most jubilant. 

The conversations mentioned above were carried on by telephone and Acting 
Manager Harris, having noticed the unusual period of time that Lindsley was 
on the telephone, called his attention to the apparent waste of time when we 
are so very busy. Lindsley mentioned this to Skiles, and shortly thereafer, 
Skiles contacted Harris, taking exception to Harris’ having mentioned the matter. 
This kind of thing being unbearable, I placed a call for Chairman Hise, and he 
not being available, talked to his assistant, Walter Young. I told Mr. Young 
that circumstances regarding Skiles’ call to Washington and advised him that 
in view of that development, it appeared that it would be necessary for me to 
file charges but that while I could substantiate my charges by affidavits, the fact 
remained that it was hearsay and that I would appreciate, if the chairman 
concurred, a representative of Paul Cotter’s office being sent to Dallas to check 
into the matter, feeling that such representative’s report would be more sub- 
stantiating than affidavits. 

I advised Mr. Young also that Ross Bohannon, whom I had mentioned to the 
Chairman and him, and particularly Mr. Bohannon’s statement that he would 
be glad to fly to Washington at my request to give the Chairman certain informa- 
tion so confidential that he did not desire me to mention it, had called me advising 
that he would be in Washington in the latter part of next week, and as I had 
advised him that I contemplated calling the Chairman by telephone today, he 
asked that I mention his visit to the Chairman if time could be allotted for 
him to tell his story. Mr. Bohannon promptly stated that, although he had 
figured on leaving tonight for California by plane, he would instead go to 
Washington if I desired. 

Mr. Young stated that the chairman was not available but that he would give 
him the information furnished by me as quickly as he could get to him and that 
he would probably want to take the matter to the Board in an executive session. 
Mr. Young stated that Mr. Gunderson and Mr. Dunham were out of the city 
today and suggested that I take no action unless and until he called me back. 

L. B. GLIDDEN, 
Agency Manager. 

May 4, 1949. 

J was on the telephone and heard the above-mentioned Conversation and same 
is herein correctly reported. 

MarGaAreT V. MEEK, 
Secretary to the Manager. 


Senator Futsrienr. Mr. Lindsley, will you identify this document 
and read it into the record 4 

Mr. Linpstey. That is a memorandum dated May ®, which I signed, 
to Mr. Glidden. 


This will confirm statements I have made verbally to you—to Bernie Bolden 
and to Paul Cotter. 

This is to also advise you that John repeated to me this morning a portion of 
my confidential statements to Paul Cotter. 

He did not advise me where he got the information. 
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He told me over the phone Friday night that he had talked to Merl and to 
Don and that they and the Directors were unhappy fhat you were taking this 
course of action and that I personally would suffer by reason of my part in it. 

This is to further advise you that I am prepared to suffer as [ want no part 
of an organization where loyalty to the organization and its head are grounds 
for persecution. 

B. M. LInpsLey, Jr. 

Senator Carrnartr. Who wrote the memorandum ¢ 

Mr. Linpstey. I wrote it. 

Senator Carenarr. To whom? 

Mr. Linpstey. To Mr. Glidden. 

Senator Carenarr. Then you do feel Dawson had something to 
do with it? 

Mr. Linpstry Yes, sir. 

Senator Carenartr. You feel that Dawson did know about the plan 
to remove Mr. Glidden ? 

Mr. Linpstry. Yes, sir. That is my own personal feeling. 

Senator Carenarr. In a letter that was read a moment ago in 
which Mr. Dawson advised Senator Connally that he knew absolutely 
nothing about it. According to your testimony that is not true ¢ 

Mr. Linpstry. I said that was my personal opinion. 

Senator Carenarr. Your personal opinion that Dawson did know 
about it. 

Mr. Linpstey. Yes, sir. 

Senator Carenarr. You do not feel, then, that he told Senator Con- 
nally the truth ¢ 

Mr. Linpstey. No, sir. 

Senator Bricker. What are you doing now, Mr. Lindsley ? 

Mr. Lirnpstey. I am in the appliance business in Corsicana. 

Senator Bricker. And what was your position in March of 1949 
when you were attempting to get this job? 

Mr. Linpsitey. In March I was a loan examiner in the REC. 

Senator Bricker. Out of the Dallas agency or here ¢ 

Mr. Linpsiey. Out of the Dallas agency. 

Senator Bricker. When did vou resign ? 

Mr. Linpstry. From the agency the last time ? 

Senator Bricker. Yes. 

Mr. Linpstry. In April 1950. 

Senator Bricker. April 1950¢ 

Mr. Linpstry. Yes, sir. 

Senator Bricker. How did you come to resign ? 

Mr. Linpstey. Well, it just got a little too rough. 

Senator Bricker. What do you mean by “getting too rough”? 

Mr. Linpsiry. Well, everything that was being brought up here 
any way I went to get loose from it I could not, and I just figured the 
best thing to do was to get loose from it. 

Senator Bricker. How did that affect your work as an examiner ? 

Mr. Lanpstry. Well, obviously, it did affect it. 

Senator Bricker. How ? 

Mr. Linpstry. Well, you can’t do proper work on a loan examina- 
tion when you have got somethi ng like that on your mind all the time. 

Senator BrRicKER. Something like wh: at on your mind / 

Mr. Lixpstry, This whole affair. 

Senator Bricker. The whole disruption of the agency, you mean e 
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Mr. Lanpstey. Yes. Understand that as far as my efforts to get 
that position as agency manager, I was informed early back in April, 
I believe it was, that such a plan would not be possible, and upon 
General Phinney’s advice, he said you must just as well drop it, so I 
did drop it. But the internal affairs of the agency were very much 
in the state of turmoil all that time, and I was a part of it. 

Senator Bricker. Were you under civil service ? 

Mr. Linpsry. Yes, sir. 

Senator Bricker. Did you think there were going to be charges filed 
against you ¢ 

Mr. Linpstry. Yes. sir. 

Senator Bricker. Who was going to file them ? 

Mr. Linpstry. Before I got through I thought both sides probably 
would. 

Senator Bricker. I did not get the full import of your answer. 

Mr. Linpsiey. I say, before I finally got to the point where I did 
resign I wasn’t sure where I stood. Anybody could have filed charges 
and I would have believed it. 

Senator Bricker. Anybody within the agency, you mean ? 

Mr. Linpsiey. Well, it would have to come from within the agency ; 
yes. 

Senator Bricker. Did you have anything to do with examining the 
Texmass loan ? 

Mr. Linpstey. No, sir. 

Senator Bricker. Who did examine that one? 

Mr. Linpstry. I don’t even know that. 

Senator Funtsrient. Would you read that first paragraph once more, 
the one you read about—just the first paragraph, the conversation with 
Dawson. 

Mr. Linpstery. It was not my conversation with Dawson. I don’t 
understand which one you mean. 

Senator Fuisrient. Skiles’ conversation with Dawson. You were 
commenting on it. Both memorandums make reference to it. I just 
want to get it clear in my mind. Read them again. 

Mr. Linpsiey (reading :) 

I was in Houston all day yesterday—— 

Senator Fursricur. Meaning who? 

Mr. Linpsiry. This is Mr. Glidden’s memorandum. [Continuing :] 
I was in Houston all day yesterday and upon arriving at the office this morning 
Buddy Lindsley advised me that John Skiles had told him yesterday that, having 
decided that his plan was not getting anywhere, he had decided to call Dawson 
and so advise him and ask that Dawson go ahead with arrangements for his 
transfer as offered some weeks ago. 

Senator Carenarr. Did not Mr. Skiles tell you that ? 

Mr. Linpsiry. Yes, sir. 

Senator Carenarr. He did tell you that ? 

Mr. Linpstry. Yes, sir. 

Senator Carenarr. That he would have to call Dawson; did call 
Dawson ? 

Mr. Linpstey. Yes, sir. 

Senator Capenarr. And yet Dawson claims he knows nothing about 
it ¢ 

Mr. Linpstey. Do you want the rest of that ? 
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Senator Funsriair. Yes: read the other reference. 

Mr. Linpstey (reading :) 

Skiles stated to Lindsley, however, that upon calling he was told to sit tight, 
that everything was working well and Lindsley reports that Skiles was most 
jubilant. 

The other reference is my memorandum to Mr. Glidden. 

Senator Fuuiprienr. Let me ask Mr. Skiles: Is that a correct state- 
ment of what happened, Mr. Skiles? 

Mr. Sxites. You mean about what I told Lindsley ? 

Senator Futprient. Yes. 

Mr. Skies. I think I told him something like that. Mr. Lindsley, 
he was out in no-man’s land and he got caught in the cross-fire out 
there, and I was trying to scare him up a little bit. 

Senator Futsrigur. We draw that conclusion. I am asking you, 
were you jubilant? Was that your statement at the time ? 

Mr. Skies. I don’t know whether I was jubilant or not. He said 
I was jubilant. 

Senator Funtsricut. Don’t you recall whether you were or were not ¢ 

Mr. Sxixes. I did make this call he was talking about. I told him 
I did. 

Senator Futsrientr. Did you not talk to Mr. Dawson ? 

Mr. Sires. No, sir; I did not. 

Senator Futsrienr. Oh, you did not talk to him ? 

Mr. Sires. No, sir. 

Senator Futsricnr. Why did you tell him that you had ? 

Mr. Sxires. I just got through saying that I was trying to scare 
Mr. Lindsley out. He was working both sides of the street. 

Senator Carenarr. You mean you admit you deliberately told a 
falsehood ? 

Mr. Sxites. I wouldn’t callitthat. Itolda little white lie. 

Senator Carenartr. How can you expect us to believe anything that 


you say here today ? 


Mr. Sxires. I don’t know whether you ever told a white lie or not. 
I don’t suppose you did, Senator. 

Senator Carenart. I have about come to the conclusion that there 
is much more to this RFC investigation than this committee has 
uncovered. I think I can begin to understand now why certain peo- 
ple high in the Government of this land want to whitewash, side- 
track, intimidate, and stop this committee. 

I think this committee is going to have to sit through weeks and 
months and uncover this whole thing, because I am beginning now 
to really get interested in this whole RFC mess, and there seems 
to be something deeper than we have uncovered today. 

Senator Fu.sricur. I don’t know that you expect a comment, as 
far as I am concerned. I have had just about enough of this RFC, 
once we get through the present hearings. I ‘have no objection to 
you or somebody else carrying it on. 

Senator Capriarr. I think we owe it to the country to get to the 
bottom of this. because I do not think we are at the bottom of it yet. 

Senator Futsricur. I think we have gotten pretty well along and 
have gotten a pretty fair picture of what went on at the Dallas 
agency and who should have done something about it. 
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Senator CapenaArr. That is correct, but I think there is more to it 
than we have so far uncovered. 

I hope the Senate will give this committee or some other committee 
more funds with which to continue digging into this whole matter. 

Senator Bennerr. I would like to have him continue reading from 
the other memorandum that he has before him. 

Senator Funesricur. What reference was there to Dawson and 
Young in the other memorandum? That is your memorandum, is 
it not / 

Mr. Linpstey. That is my memorandum to Mr. Glidden. It says: 

He told me over the phone Friday night that he had talked to Merl and to 
Don and that they and the directors were unhappy that you were taking this 
course of action and that I personally would suffer by reason of my part in it. 

Senator Bennerr. Mr. Skiles, you talked to Merl and to Don and 
Merl and Don and the directors were unhappy, so they presumably 
had talked about it. Is that another story you told? 


TESTIMONY OF JOHN B. SKILES, DALLAS, TEX.—Resumed 


Mr. Sxines. We are talking about little white lies, Senator. Mr. 
— ley was going in to Mr. Glidden and he was getting that side 
of it. He was coming back to me and he was getting my version of 
the cule ‘tt. He was going back and forth. He came to me and told 
me what Glidden said about me. He went to Glidden and told him 
what I said about him, and I found out about it and I was fixing 
Mr. Lindsley up where he would be discredited because he needs to be 
discredited. 

Senator Bennerr. You are saying, then, that it is not true that 
vou were talking to Dawson, or are you? Did you talk to Dawson? 

Mr. Skites. I am saying it is not true I t: alked to Dawson and said 
Dawson reassured me on that situation down there. 

Senator CareHarr. Mr. Skiles, did you ever talk to Dawson about 
vetting rid of Mr. Glidden 7 

Mr. Skines. No, sir. I talked to him about Mr. Glidden trying to 
fire me and that Mr. Glidden could not have any grounds to fire me 
and that I was not going to run off and— 

Senator Capenarr. You did not answer my question. Did you 
ever talk to Mr. Dawson about getting rid of Mr. Glidden ? 

Mr. Sxines. No, sir. I don't recall that I ever mentioned it to him. 

Senator Capeuartr. What did you talk to Mr. Dawson about é 

Mr. Sxuires. I told him that Glidden was giving me a shoving 
around down the Pe that these aflidavits, these two affidavits that they 
had down there, the conversation was floating around about them, and 
that I was not going to leave down there. I was not going to run out 
on a fight and be falsely accused. 

Senator Carpenart. How many times did you talk to Mr. Dawson 
about this whole matter ¢ 

Mr. Skies. I don’t know. In the last 2 or 3 years I may have 
talked to him several times. I don’t remember how m: ny. 

Senator Carenarr. Would you say a half dozen times ? 

Mr. Sxites. No; I wouldn't say that. 

Senator Carrnarr. Did you talk to him in person or on the tele- 
phone, or both? 
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Mr. Skies. I talked to him on the phone. I have not seen him in 
several years. 

Senator Carenarr. In other words, all your conversations were 
over the telephone / 

Mr. Sxuves. Yes, sir. 

Senator Carpenarr. You never saw him in Dallas/ 

Mr. Sxires. No, sir. 

Senator CareHarr. But you do admit that you discussed the matter 
with him ? 

Mr. Skies. I never saw him in Dallas after the situation came up. 
I did see him in Dallas on one occasion. That was a long time ago. 

Senator Futsricur. Did you call Mr. Dawson from the office there 
in Dallas ¢ 

Mr. Sxives. No, sir. 

Senator Futsrigur. You never did call him? 

Mr. Skies. No, sir. 

Senator Fursricur. Did you place a call to Washington through 
the switchboard in Dallas 

Mr. Sxkives. I may have placed one or two calls. I received one o1 
two calls through the switchboard there from Washington. 

Senator Funisricur. Did you place any / 

Mr. Sxives. I think I did. L probably did. 

Senator FutsricHr. How many é 

Mr. Skies. I don’t remember. 

Senator Bennerr. May I go back there again for a moment / 

Senator Funtsricur. Yes. 

Senator Bennerr. In that statement Mr. Lindsley just made Merl 
Young’s name was also used. Was that also a lie, that you had not 
talked to Merl Young and Merl had not told you that the Board was 
upset ¢ 

Mr. Sxites. Well, I wouldn't say it was a lie. I just said I was 
stringing him along. I just told him that. I knew that he would 
not let his heels cool until he got up to Mr. Glidden’s office to tell him. 
And sure e nough he did vet up there and there is his aflidavit 

Senator Bennerr. Did Merl Young know you were trying to get 
Mr. Glidden out of his job? 

Mr. SKILEs. I don’t know whether he did or not. | oe a he dl d. 

Senator Bennerr. Let me take you back to the letter of February 4. 
Merl certainly was informed by that letter that you intended to do 
that. or at least that is the w: ay ‘T think the letter reads. Can vou say 
In View of that letter that Merl didn’t know vou were trying to get Mr. 
Glidden’s job? 

Mr. SKILEs. He probably did. I understood Mr. Kittrell had talked 
to him about it. 

Senator Bi a You didn’t talk to him ? 

Mr. Skies. I didn’t talk to Young ¢ 

Senator Bennerr. To Young. Did you talk to Young? 

Mr. Skuites. I probably did. I don't remember. I am sure that I 
must have mentioned it to him at some time or another 

Senator Bennerr. Did you ask for his help? 

Mr. Sxires. No, sir; 1 did not. I didn’t think that Merl Young 
could help me any in my situation. It was merely a situation where 
Mr. Glidden was trying to fire me without justification. 
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Senator Fursrignt. Mr. Paul Cotter, will you come forward, 
please ? 


I believe we are about through with you gentlemen, if you will step 
aside. 

Mr. Cotter, do you solemnly swear to tell the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Correr. I do. 


TESTIMONY OF PAUL J. COTTER, CHIEF OF THE INVESTIGATIONS 


DIVISION, RECONSTRUCTION FINANCE CORPORATION, WASH- 
INGTON, D. C. 


Senator Futsricur. Give your full name to the reporter and iden- 
tify — ‘lf, please. 

Mr. Correr. Paul J. Cotter. Iam manager of the Office of Inves- 
tigation, RFC. 

Senator Fuisrient. In Washington ? 

Mr. Correr. In Washington. 

Senator Futpricut. 1 hand you a document. Will you read the 
statement which is written in longhand ? 

Mr. Correr. Yes, sir. I read it. 

Senator Futsricutr. Do you want to read it to us? 

Mr. Correr. It does not have any date on it. 

Senator Futsricur. You wrote this, did you not? 

Mr. Correr. I wrote this; yes, sir. 

Senator Futsrient. Read it so we can hear you. 

Mr. Correr (reading) : 


There certainly are two factions in this thing and apparently the feeling goes 
deep. 


You will note we pulled all names not employed by the agency to keep it in 
safe— 
I can’t read this myself— 


administrative channels. However, everyone knows the 


facts and the personali- 
ties involved. 


P. a. ©. 

That must have been a note attached to my letter of Mr. Glidden 
dated July 26, 1949. 

Senator Futsricut, What do you mean “We 
employed by the agency ¢’ 

Mr. Corrrr. Well, sir, there were rumors in the Dallas agency which 
involved half the people in Texas and we confined our investigation to 
the agency and to the employees. We did not contact anyone outside. 
We viewed this thing as purely an administrative matter. There were 
a couple of the boys down there trying to play men, complete tyros, 
that were demoralizing the agency by all these excesses and plans and 
attempts to unseat the present manager. 

Senator Toney. Who were those men ? 

Mr. Correr. Mr. Skiles and Mr. Lindsley. I was called into this 


thing in early May and I made a 1-day trip to Dallas. On that 


oceasion I talked to Mr. Glidden, in a hotel room for a little while to 


Mr. Lindsley, and I made a couple of personal contacts and I came 
back. At that time Mr. 


and so forth. 


pulled all names not 


Glidden had shown me some memorandums 
lhe reason I went down is that he was very much 
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disturbed about what was going on there and he wanted to bring 
charges against Skiles. The indications were that Skiles was very 
much of a hothead, very indiscreet and that shortly after this election 
they were talking about he and others had set out to unseat Glidden. 

I found that Mr. Lindsley here was sort of a benign Benedict 
Arnold. He was both Mr. Cid len’s friend and Mr. Skiles’ friend 
and seeking the successorship of the job himself. It was all very 
ridiculous. However, Skiles had what he called some kind of a list 
and every time he had a fight with somebody he would put them on 
the list, and the list was supposed to be discharged when this new 
management came in. He was always pretending to run out in the 
hall and call his Washington contacts. We did not know whether he 
had the Washington contacts or was making the most of some 
acquaintances that he had. But we feel the thing was petty and it 
should be handled very quickly and very cleanly and without too much 
trouble. So that was my report back to Washington. 

Senator Tonry. You are speaking of the gentleman right here now # 

Mr. Corter. I am talking about Mr. Lindsley. 


Senator Topey. It was what you would call “pinhead” stuff, was it 
not ? 


Mr. Correr. Very much so. 

Senator Tosry. You are from the Washington agency? 

Mr. Corrrr. That is right. 

Senator Tosry. In charge of investigation ? 

Mr. Corrrr. That is right. 

Senator Tosry. Are you familiar with the fact, or did it come to you 
in your line of work, that Mr. Glidden—and you heard his testimony 
here today—had sent up these complaints about the men and associates 
in the office, and called it to the attention of the management in 
Washington, and he did not even get the courtesy of a reply ? 

Mr. Correr. I think that came later, Senator. 

Senator Fu.sricur. That followed his investigation, Senator. 

Mr. Correr. This was just a “quickie” trip I made down there and 
my report on the thing. 

Senator Futsrigur. What did you recommend ? 

Mr. Correr. I recommended that Skiles be gotten out of there imme- 
diately. 

Senator Carrnarr. You recommended that to whom? 

Mr. Correr. I recommended that to Walter Young, who was the 
assistant to the Chairman at that time. 

Senator Futsrient. In effect it was a recommendation to the Board 
of Directors of RFC to do something about it / 

Mr. Corrrer. That is right. 

Senator Futsrintr. What action was taken ? 

Mr. Correr. Nothing happened, and apparently things were getting 
worse very fast in Dall: as. A letter came in from Mr. Glidden to the 
effect that he wanted us to make an official investigation before he 
brought these charges. I did not feel that it was worthy of an investi- 
gation. I felt that if this boy had contacts in Washington that he 
was only embarrassing them, and that. if he didn’t he should be thrown 
out of there without any preliminaries. I think I expressed that idea 
to the Chairman. 

Skiles claimed to be a friend of Donald Dawson and I was going 
to call Dawson or have Mr. Willett or Mr. Dougherty, our general 
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counsel, call Dawson and tell him that this fellow was down there 
throwing his weight around and embarrassing and demoralizing the 
agency. Mr. Hise elected to call Donald Dawson himself, and told 
him that Mr. Glidden had written in that we were going to have to 
make an official investigation and if he was a friend of his he thought 
he would let him know. I did not hear the conversation but I was 
in the office: I gathered that Donald Dawson said that he said he did 
know him, but that he did not mean anything in particular to him, 
and to conduct the investigation and let the chips fall where they 
would. So I sent two men down there to conduct an investigation 
of Mr. Skiles. They confirmed what had already been gathered, only 
they contacted everybody that Mr. Glidden wanted contacted and 
everybody that Mr. Skiles wanted contacted, and they submitted a 
report which I submitted to all members of the Board and to the 
Chief of Personnel in Washington. 

I wrote a memorandum that both Lindsley and Skiles be transferred 
or fired forthwith. 

When we discussed the matter at the Board, I think it was Mr. 
Willett’s comment that we should fire Mr. Glidden. I pointed out to 
him that Glidden had been vindicated in this matter and if there was 
reason to fire Glidden charges should be brought against him, on what- 
ever the grounds were, but that this was no time to fire him, because 
we had found what the trouble was down there. I understand no 
action Was ever taken. 

Senator Capenarr. Do you know why no action was taken ? 

Mr. Correr. Well, ‘J have indicated here that I must have had some 
impressions of it. I said “there are two factions in this thing and 
apparent ly the feeling Goes deep.” 

Senator Carenarr. Were there two factions in Washington as well 
as Dallas. 

Mr. Correr. There was a distinct—no, not that I knew of. There 
was a distinct split in the Board at that time and while we could not 
believe that this boy Skiles would have the influence and so forth that 
he may or apparently has had, it does follow that he wasn’t removed, 
and the situation got ap maps worse and finally precipitated, I 
think, Mr. Glidden’s transfer or resignation which occurred just this 
vear, Which is many, many aeiaiie subsequent. 

Senator Carenarr. Was that a year after you made your report ? 

Mr. Correr. I went down there the first time in M: ay of 1949. Our 
report was July 8S, 1949, and I submitted the recommendation to the 
Board on July 11, 1949, 

Senator Carpenarr. It has _ 20 months ? 

Mr. Correr. That is right, si 

Senator Futsricur, | hold | in my hand a copy of the report. The 
report was made by Mr. Harvey Fosner and Vincent Sullivan. They 
were working under you, is th: at right ¢ 

Mr. Correr. That is right, 

Senator Futsricur. It is ad July 8. I will give it to you ina 
moment to identify, but before I do I wish to read a paragr: aph out of 
it, because it bears upon this other matter that we have been talking 
about between Mr. Young and Mr. Bohannon. I will read it and it 
may be that you can comment on it in such a way as to throw some light 
on that matter, which is in addition to the matter we have been dis- 
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cussing. This is on page 13, the last paragraph. This is a copy of 
the official re port of your investigators. I quote: 

Mr. Lindsley stated that all the information he had with respect to Ross 
Bohannon came to him from Mr. Skiles; that Skiles told him, some months ago, 
that he had a conversation with Bohannon who indicated that an application for 
a large RFC loan was to be filed; that the present management of the Dallas 
agency was not too friendly to the applicant's principal ; that Skiles indicated he 
had inferred to Bohannon that Bohannon might support Lindsley as a candidate 
to fill the vacancy to be created by the removal of Mr. Glidden; that Lindsley 
told Skiles he believed this to be poor politics since he knew Bohannon worked 
for one of Glidden’s wealthy friends and felt sure that Bohannon would contact 
Glidden and report the matter. Lindsley added that Skiles nevertheless subse- 
quently telephoned Bohannon but that Bohannon would not consider the proposi- 
tion. Mr. Lindsley said he then told Mr. Glidden about the whole matter and 
that the manager advised him that he already had been informed about it by 
Bohannon; that Lindsley stated he later apprised Skiles of this. Mr. Lindsley 
said that he subsequently learned that Skiles had referred Bohannon to one 
of his friends in Washington for the purpose of putting through the KFC loan 
Sohannon was interested in and that Bohannon had gone to Washington and 
had contacted this person but bad not used this individual's assistance in con- 
nection with the application. 

Does that mean anything to you ¢ 

Mr. Correr. We are only reporting what Mr. Lindsley said, but 
on this Bohannon-Skiles contract we did not know when we made 
our investigation—at the time we made it we did not know that there 
Was an affidavit that had been given by Mr. Bohannon to Mr. Hise 
our Chairman. Actually, we have never seen a copy of that affidavit. 
We only learned of it through Mr. Glidden, and I guess through Mr. 
Skiles himself, that there was such an affidavit in existence. It ap- 
pears -well, I don’t know the date of it and I don’t reeall the date 
of the affidavit. I think it was some time contemporaneous with our 
investigation. Isn't that so/ 

Senator Fu.pricut. It is before that, I believe. 

Mr. Correr. Not too long before, because I think we learned of 
it—our men learned of it after they got into Dallas. When they 
reported back there was such an affidavit, I told Mr. Hise that I knew 
he had obtained one, but he did not present it or didn’t at that time, 
at least, tell me why he chose to not apprise us of those facts. We 
did know from both Lindsley and Skiles and everyone that he had 
met Bohannon and had asked—as a result of his conversation which 
he had with Bohannon—had sent him up here to a friend of his in 
Washington, and while he refused to give us the name of that friend 
eventually, I think, before they left there we did know that that friend 
was Young, and when the matter was discussed at the Board the 
Bohannon incident and the name of Young was discussed. Aim I 
making myself clear ¢ 

Senator Futsrienr. Yes. Do you recall the nature of the discussion 
with the Board of the Bohannon- Young incident / 

Mr. Correr. Well, it has been a ane time ago, except that I recall 
generally what I said. I reviewed these facts and said that there 
were a couple - punks down there and that they were demoralizing 
the agency to a point where nobody was doing any work, and that 
while we felt. it Was a very partisan feeling, Skiles had a host of 
enemies. He also had some friends. Mr. Glidden was receiving all 
sorts of reports from people who were loy: il Lo hi 1h In looking at 
them we felt at that time that you had to assay them in somewhat 
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less light than some of them were in. Some of them seemed to be not 
too material. 

So it was our conclusion that Skiles may not necessarily have 
thought he was doing anything wrong in this discussion with Bohan- 
non, in telling him about his friend in Washington, but he cert: unly 
was indiscreet and his whole course of conduct down there was one 
of indiscretion and inability to keep his temper and flying off the 
handle and disrupting things in general. 

Senator Futsricut. You, I take it, have no doubt in your mind 
but that Mr. Skiles did suggest to Mr. Bohannon that he see Mr. Young 
when he came to Washington ? 

Mr. Correr. I think Mr. Skiles admitted that to our investigators. 
They do have notes of the conversations that were made at the time. 
If there is any question about that, I would be glad to call them. 

Senator Futsricut. Before I forget, do you identify that as a copy 
of your report ? 

(A copy of the report will be found in appendix, p. 1151.) 

Mr. Correr. This is a copy of Mr. Foster’s and Mr. Sullivan’s report 
dated July 8, 1949, a copy of which was transmitted to this committee 
by Mr. Dougherty on June 29, 1950. That is a year later. 

Senator Funericnt. Do you have any further observation with re- 
gard to the attitude of the board to your recommendation? It is 
inconceivable to me why they didn’t take some action. Why do you 
think they did not ? 

Mr. Correr. It seemed very plain to me that they should have 
immediately taken action on it and that it should have amounted to 
nothing more than just another administrative action. It is unrea- 
sonable and unexplainable why action was not taken. 

Senator Futpricnr. Can you give any reason that you know of why 
they didn’t take action? 

Mr. Corrrer. No; I say it is unexplainable. I am totally at a loss. 

Senator Bricker. You mentioned a moment ago that there were 
certain men on the board who were friendly to Mr. Skiles’ position on 
this and maybe some friendly to the other side—Mr. Glidden’s side. 
Do you know how the membership of the board was divided ? 

Mr. Correr. I don’t think I said that they were particularly 
friendly to Mr. Skiles’ side. I don’t think that directly manifested 
itself, but it was a well-known fact that Mr. Willett and Mr. Dunham 
were friends of Mr. Young. We felt at the time that it was Young 
with whom Skiles had the great amount of his contacts on these long. 
distance calls and so forth. Young had been to Dallas and had been 
feted and entertained by Skiles and they were very good personal 
friends, 

Senator Bricker. You know of no connection he had with Mr. 
Dawson or any telephone calls that he made to Mr. Dawson ? 

Mr. Correr. Well, he used to report with regularity that he was 
ealling Donald Dawson or Merl Young or one of his Washington 
contacts, but whether he made those calls I don’t know. 

Senator Bricker. You didn’t check? 

Mr. Correr. I am sure of one thing. When my first trip was made 
down there I had hardly got back to the office, and I think it was the 
day after I submitted ‘the memorandum which I prepared on my 
trip, when Mr. Glidden wrote in all excited saying that Buddy Lind- 
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sley here had said that Skiles had repeated verbatim Lindsley’s con- 
versation with me in this hotel room, the inference being that it had 
gone back through channels to Skiles and he re ported it to Lindsle SV. 
I knew that that was highly ridiculous and that undoubtedly Skiles 
had poker-played Linds Je ‘Vv into admitting what the story was. 

Sure enough, when the boys got down there and looked into it, that 
is exactly what happened ; that Skiles had pretended he knew what 
they were talking about and then Lindsley told him. 

Senator Bricker. You never talked to Mr. Dawson in any way 
about this? 

Mr. Correr. No; as I say, I was going to call him, and Mr. Hise 
elected to call him. 

Senator Bricker. The only conversation you know that they had 
with Mr. Dawson was the one that you related a moment ago? 

Mr. Correr. He said to go ahead with the investigation. 

Senator Bricker. Could there have been another conversation with 
Mr. Dawson that you did not know about ¢ 

Mr. Correr. Oh, no; Iam sure there could have been. 

Senator Bricker. You do not know whether there were any others ? 

Mr. Corrrer. No; I do not. 

Senator Futpricrut. I believe you stated previously that the Board 
of Directors was, I believe you said, split. 

Mr. Correr. I think that is a well-known fact, sir. 

Senator Futsrient. Yes. That perhaps would account for the fact 
that they took no action; that is, you had two of them belonging to 
one school and two be longing to the othe ‘r school, and the fifth one more 
or less inactive until his resignation. Is that not about right 4 

Mr. Correr. Well, I don’t know why it didn’t function better, but it 
didn’t. I think it was a minority of the board, under this split you 
are talking about, that would have objected to it. I don’t know what 
discussions were had. I understand there were a number of other 
discussions subsequent to the day the matter was presented. 

Senator Bricker. Were those discussions reported to you? 

Mr. Correr. Only a couple of times subsequent to that—that the 
matter had been discussed and nothing decided. 

Senator Bricker. They never told you what ? 

Mr. Correr. No. 

Senator Futsrieut. Senator, I thought we might call Mr. Willett. 
He is back there and he might speak for himself. 

Senator Bricker. I thought we might call Mr. Dawson, too. 

Senator Tosry. Is it your feeling—we ll, you have charge of investi- 
gation of the whole RF ct 

Mr. Correr. That is right, sir. 

Senator Toney. Supposing you and I are talking on the street cor- 
ner some night and I ask you this question, how would you answer it: 

I would say, “Now, Mr. Cotter, from your experience in the RFC 
and its subdivisions over the country, its various offices and personnel, 
and from your knowledge of the goings-on, do you not feel it would 
be a wise thing for the country to. wipe the whole thing out of exist- 
ence?” What would you say to me? 

Mr. Correr. I would say this, Senator—— 

Senator Tosry. It is the acid test, I know. 

Mr. Correr. A remark that you made this morning bothers me 
very much. I wanted to make some kind of statement on it, although 
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I am sure I probably am not the right one to make it, but it needs to 
be made. 

This investigation has only touched a very few people, yet the RFC 
has fallen into great disrepute. This is the same RFC that made such 
a tremendous effort with great distinction in the war. They played 
the major role in the war of a civilian agency. We stockpiled all the 
critical materials, we supervised the building of all the plants, we had 
programs that would take me all afternoon to list. It is the same 
people that are working for the RFC, or a great number of os that 
belong to that organization. It was the RFC which for years here 
has made loans to the public without any great furor init I know a 
host of the great mi Sakis of the RFC pe ‘rsonnel, the matter of undue 
influence would be no problem to them - makingaloan. If any undue 
influence were brought they would probably rear right up over back- 
Wi nae and it would just have the reverse effect. So I think it is very 
unfair to take the caliber of people that you had before you today and 
say, “Evil evil; we must disband the RFC.” I think it would be a 
tragedy, and I think it is a tragedy, what is happening to the RFC 
how. 

Senator Toney. The point I make is that some of us had to do with 
the RFC for a long time and this is only an isolated instance. 

Mr. Correr. But taking all of your instances together you only 
touch a few people and there are thousands of people down there that 
are doing a real job and with proper leadership could do a much better 
job. 

Senator Topry. All right. I happen to remember—it is an old 
sore with me, and these members will testify when this same RFC you 

re speaking of that is so virtuous and so far-reaching in influence, 
took $80,000,000 of the t: ixpaye r’s money to be used for emergencies 
and passed it over to the Baltimore & Ohio Railroad to play with be- 
cause Jesse Jones had give employment to two RFC employees at 
355,000 apiece as a consideration for the loan. 

Mr. Correr. Senator, | thought the RFC converted you on that one. 

Senator Tosry. No, they could not convert me against a bad egg 
at anytime. It smelled to high heaven, and it still does. 

Mr. Corrrr. The Court said not. 

Senator Tosry. I know the Court said not. I note still further that 
the Baltimore & Ohio Railroad has more than it has ever had in its 
history, and yet they are paying nothing off on that loan and the 
$80,000,000 1s tied up. It ought to be used for emergencies for the 
little pe ople of this country. 

Mr. Correr. IT am sure that the RFC undoubtedly has made loans 
where they used bad judgment. IT am sure that if they were to con- 
tinue there would be mistakes. IT am neither defending nor agreeing 
with you on the Baltimore & Ohio loan. IT don’t know enough about 
it to take issue with vou, but I do think that vou are too fair to draw 
a contrast between isolated instances of this kind that you have here 
and say that the whole RFC is rotten, because I know that is not so. 
I vet around the country, 

Senator Toney. Iam glad to hear you say that, but listen, here is 
Texmass that smells to heaven. If ever there was a phony that is a 
ph my. A woman from New Hi: ampshire wrote me tod: ay and Si ' she 
had $100,000 in principal on her property, and a clever fellow from 
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Texas went up there and took the trust deed, and she put $25,000 back, 
and the property is gone. There is the Texmass. Here is Lustron. 
And so it goes. Wehaven’t scratched the surface yet, in my judgment. 

Mr. Correr. I feel if this committee put all that in proper pe rspec- 
tive, that the taxpayers, the emplovees at the RFC, and even the Presi- 
dent ought to be eternally grateful, but I don’t think you should draw 
any hasty conclusions because you get a few situations or a few peop le 
involved in var ious things—that you should damn the whole RFC. 

Senator Topry. How many other oflices of the RFC in oth ler parts 
of the country that you have ‘investigated smell like this on 

Mr. Correr. For a little thing this smells bad enough. 

Senator Futsriacur. Mr. Cotter, I would like to make one comment 
on that very point, because several people have asked me why I did 
not propose to abolish the RFC. I think you made a very good point. 
But the purpose of this invest igation—at least mV purpose, for what- 
ever it Was worth—was to try to improve and to clean out some of the 
sore spots in what | regard as an excellent organization. During the 
course of this investigation, during the last vear or 2 years, it has 
occurred to me and this committee last year, before it be ‘came SO p om 
lar and more people paid attention to what went on this committee 
very spec ific ally stated that we found the organization below the le vel 
of the Board of Direc ‘tors to be exceptionally good, with a few excep- 
tions, ths being one :n fact, the prine ipal one So I think you are 
quite right. | agree with your position shout: the over-all situatl 
the objective of this study is to make it a better organization, to rest 
to straighten out these splits that vou say are in this organization so 
that it can continue to function eflicie tly. 

That. is my answer to you, Senator. I think that it did play a very 
important part during the war. I think that during the depression 
it played an important part. IT agree with you. I think to this extent, 
that subsequent to the war it should have been curtailed, but the Board 
of Directors proposed to do otherwise. Instead of curtailing it they 
went and opened up the gates. I do not think this committee is trying 
to cover any of those things up. We have tried to bring them out in 
order that we may find a solution to them and try to learn the truth 
about those matters. 

Senator Bricker. Mr. Chairman, may I ask a question at this time 4 

Senator Futericutr. Yes. However, I would like to get on. It is 
getting very late: it is nearly 5 and I would like to ask Mr. Willett to 
comment on this. 

Senator Bricker. Just one question before he does. and that is this: 

I was on the committee and at that time I thought the RFC ought 
to be made a stand-by loaning agency, and at least ought to be limited, 
if not entirely restricted, against new loans. It ought to be limited 
to those in which there was local bank participation in order to 
protect the creditor. I felt 4 years ago that there was adequate 
private credit in this COUNTrY for a legitimate rong business—or 
a new business, as far as that 1s concerned—that had a sound founda- 
tion. They did do a great job and I agree with the chairman on 
that—during the depression in bringing the country out of the depres- 
sion. It did a necessary and expedient job during the war. There was 
no other agency availab le to do it. 
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Now we come down to the present time when maybe credit might be 
restricted in some of the war effort. I cannot imagine many where 
there would be any restricted credit to a legitimate business operating 
in the preparation for war. 

Would you think that at the present time, as a result of your sur- 
vey—and I only mention this because of your statement, and I recog- 
nize you said that you perhaps are not the proper one to say it—but 
nevertheless would it not be advisable at this time to limit the RFC 
to bank participation loans and to those loans which are absolutely 
necessary for war production where other credit was not available? 

Senator Fu.srient. Senator, I do not think this man should answer 
that kind of a question on policy. He has nothing whatever to do 
with that sort of thing. 

Senator Bricker. I said I recognize that he has stated possibly he is 
not the right one, but that is the line of thinking. 

Mr. Correr. I don’t feel qualified to take up this discussion of the 
loaning policy issue. What I had in mind—for instance, we have un- 
dergone a very severe cut within the last month or so, and I see some of 
our wheel horses, from stenographers up, that ran the last war or very 
important phases of it, I see them going off and joining some new 
branch that is just on blueprint, and I see calls coming in there day 
after day soliciting know-how from some of the people that ran 
important programs in the last war, and it Just seems a somewhat 
wasted motion that we should be setting up new and abolishing old 
when we are only 5 years away from an outstanding record of accom- 

plishment in the last war. That is all I want to bring up. 

Senator Futsricur. Mr. Willett, would you come up, please ? 


TESTIMONY OF W. E. WILLETT, DIRECTOR, RECONSTRUCTION 
FINANCE CORPORATION—Resumed 


Senator Futsricut. Mr. Willett, I wonder if you would care to 
make any comment on the testimony that has been presented here 
today. 

Mr. Witterr. I think I would like to comment on one thing Senator 
Tobey said. I believe if a study had been made of the RFC since 
its inception you would find no more undue influence on the past 
board than on any other board. 

As to the other statements here today, I would like to say that 
I wanted to fire Glidden, Skiles, and the other man, whatever his 
name was. I think if any member of this committee would read that 
report of Mr. Cotter’s thoroughly, you will find that things down 
in Dallas did stink and all three of them should have been tired. 

Senator Carenartr. Why didn’t you fire him? W'hy did not the 
Board of Directors fire them ? 

Mr. Wittrrr. Because the Board was not in agreement. They 
wanted to fire Skiles and I wanted to fire Skiles and the manager. 
We had a weak manager. We had a hothead Skiles, and we had 
a weak Lindsley. 

Senator Carenarr. In other words, you would not vote to fire 
Skiles because they would not fire Glidden ? 

Mr. Witierr. That is right. 
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Senator Futsricgnr. How was the Board lined up? Why could 
they not do anything ? 

Mr. Wiierr. Well, there were three against two, according to 
Mr. Cotter’s memory. I do not know how Mr. Dunham wanted to 
go along. I do not know what the rest of them wanted to do, but 
I know they eae t go along with me. 

Senator Carenarr. Did you ever discuss this case with Mr. Dawson ? 

Mr. Wuerr. I did. After I read this report, I called Don Daw- 
son and said that “Your friend, Skiles, is causing a hell of a lot of 
trouble in Dallas, and as far as I am concerned he is going to be 
fired with Glidden.” 

Senator Carenarr. That is when you read the report of Mr. Cotter? 

Mr. Wiutierr. Yes. 

Senator Carenarr. That is about 20 months ago? 

Mr. Witterr. That was in July of 1949, I believe. 

Senator Fursricur. Why did you want to fire Glidden? 

Mr. Witierr. Because I thought he was a weak manager. 

Senator Futprieutr. He had been there a long time; had he not ? 

Mr. Witterr. He had been there a long time, but he knew the policy 
of the RFC Board as well as anybody in RFC, and any agency man- 
ager that would recommend the Texmass loan I would fire in a min- 
ute, if I could. 

Senator Carruart. Why did you not want to fire Skiles? Why 
were you opposed to firing Skiles ? 

Mr. Wituierr. I was willing to fire Skiles. As a matter of fact, I 
wanted Skiles to come up to Washington once to run a job we had up 
there in the placement department, and I am sorry I didn’t get him 
now—causing all this trouble. 

Senator Futsrigur. Did Mr. Skiles call on you in your office in 
ree 

Mr. Winterr. He did at my request. I sent for him. 

Senator Fuupricur. You sent for him. You wanted to bring him 
te the Washington office ? 

Mr. Witerr. I— 

Senator Futsricut. Why didn’t you bring him? 

Mr. Wuzerr. I wanted to bring him over to the Washington office 
so we could look him over. I had never seen Skiles before. 

Senator Fuutsricutr. Why didn’t you bring him up? 

Mr. Witterr. I did. 

Senator Futsriaiutr. I mean employ him. He apparently wanted 
to be employed. 

Mr. Witierr. Well, I will tell you why TI didn't. 

Senator Futsrieutr. Why didn’t you? 

Mr. Witierr. I sent him down to the personnel department to have 
them look him over and one of them told me that he wanted to be my 
assistant. I didn’t want him as my assistant, so I sent him back to 
Dallas. 

Senator Futsrigut. Why didn’t you want him as your assistant? 

Mr. Witxerr. I am sorry, Mr. Skiles, that you heard that. 

Senator Funsriaur. What is that? 

Mr. Wituerr. I told him I was sorry. 

Senator Futsricut. We are all sorry that we have to hear any of 
this. 
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Mr. Witxierr. I am sorry. 

Senator Futsricur. I am very sorry, too. 

I take it, then, that the Board was divided and you simply could 
not get any action. I only call to the attention of the Senator from 
Indiana that here is an example of why a central administrator is 
better than the Board. I think one man can make up his mind. 

Senator CareHartr. Does not the Board vote on these matters ? 

Mr. Wutterr. The Board does if it ever comes to a vote. I would 
like to say to the Senator from Indiana that I think Senator Fulbright 
is right: that one man would be a better man to run the Corporation 
than five, particularly if you have a Board like the last Board we had 
there, Senator. 

Senator Caren Art. You were a member of that Board. 

Mr. Witterr. I certainly was, and I was just as bad as the rest of 
them, if you Want to put it on that basis. 

Senator Carrnuarr. You are admitting it was a bad Board? 

Mr. Wintierr. Yes; it was a bad Board. 

Senator Cargenarr. The Board consisted of five members ? 

Mr. Witxerr. Yes, sir. 

Senator Carenarr. Why, when this recommendation from your 
own man who testified just ahead of you—why, when he made his 
recommendation that this man Skiles be fired, did not the Board vote 
upon it and why, if they had voted to fire him, was not he fired ? 

Mr. Wituerr. That is in the hands of the Chairman. The Chair- 
man handled this whole thing. He sent the investigators down. He 
had the statement, he had the affidavit of Bohannon which we did 
not see at that time. I don’t know why he didn’t show it to us. 

Senator CAPEILART. Was there evel any official vote taken on the 
firing of Skiles? 

Mr. Witierr. I don't think so. 

Senator Caremarr. In other words, no action was taken. Tlow was 
it discussed / 

Mr. Witierr. The day that Mr. Cotter reported to the Board he 
recommended that we fire Skiles. 

Senator Careuarr. Were all five Board members present; do you 
recall ? 

Mr. Witterr. I don’t know as to that. I can’t remember. T think 
ev. 

Senator Capenarr, If you had gone along with the firing of Skiles 
and not insisted on Glidden, do you think that would have been 
done ? ; 

Mr. Witterr. If I had gone along with it ? 

Senator Futsricut. With the firing of Skiles but had not insisted 
upon Glidden also being fired. Do you think that would have been 
done ? 

Mr. Witterr. I don’t know. I imagine it would have been. 

Senator Futsrieutr. You think it would have been ? 

Mr. Witzierr. I think it would have been. 

Senator Carrnart. Mr. Willett, did anybody outside of yourself 
suggest that Mr. Glidden be fired ? 

Mr. Wititerr. Not to my knowledge. 

Senator Carenarr. Did your investigators ever investigate Mr. 
Glidden and file a report with the Board on Mr. Glidden? 
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Mr. Wiuerr. Not to my knowledge. 

Senator Carenartr. Then how did you know that Mr. Glidden was 
so bad. 

Mr. Witzerr. I thought any manager that would recommend the 
Texmass loan was bad. 

Senator Carenarr. Did you want to fire him purely because he 
recommended the Texmass loan ? 

Mr. Wiizert. Purely the way the Texmass loan was handled, yes, 
sir, and the way he handled this whole situation that had been going 
on for nearly a year. 

Senator Carruartr. But he testified that for over a year he tried to 
get rid of Mr. Skiles. 

Mr. Witirrr. Yes. He didn’t doa very good job. 

Senator Carruarr. Why do you say he didn’t do a very good job 
when you yourself as one of the Directors just said a moment ago 
that you refused to vote and fire Skiles unless they fired Glidden ? 

Mr. Witzerr. When this whole thing first came out, and it started 
from a political standpoint, you know, Senator, it started because 
Glidden didn’t believe Meakin Truman was going to be reelected, 
so he went over to the Republican side, so I am told. I don’t know; 
that is what is reported. 

Senator Carenart. Now, wait a minute. You say it all started 
when Glidden felt Truman was going to be defeated and, therefore, he 
went over to the Republican side. 

Mr. Wiizerr. | understand that right before the election Mr. 
Glidden made the statement that he would be taken care of when 
Mr. Dewey won, and I understand also it made this Board mad and 
they started to fight immediately. He is a red-headed, hot-headed 
Democrat, I presume. 

Senator Carrnarr. You seem to know a lot about Mr. Skiles. 

Mr. Wiserr. | read that report, Senator, and I think if you would 
read the report you would find that. too. 

Senator Carpenarr. I think we discovered that here today. 

Mr. Wiutuerr. Yes, sir. 

Senator Carenarr. Let me see if we get your position straight: 
You said, “T’ll vote to fire Skiles if the rest of you vote to fire Glidden” ? 

Mr. Winuerr. I said, “I will vote to fire both of them.” 

Senator Carenarr. “And unless you do fire both of them then I 
will not vote to fire Skiles?” 

Mr. Wituerr. That is right. 

Senator Carenarr. And it was a political matter that started this, 
in your opinion, after the election of 1948? 

Mr. Witterr. That is my opinion. That is what the report Says, 
and I believe it. 

Senator Futsrieut. What report? 

Mr. Witietr. This report of Mr. Cotter’s. 

Senator Futsrienr. Did Mr. Young tell you about Mr. Glidden’s 
activities in politics? 

Mr. Witierr. Not that I remember. 

Senator Fuusrient. Then is it fair for us to assume that after we 
get through all this discussion, that the only reason you wished to get 
rid of Mr. Glidden was you thought he had not given the proper sup- 
port to the administration 
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Mr. Wituerr. No, sir, that is not, it had nothing to do with it. 

Senator Futsricur. You still say that your one and only reason 
you had to get rid of Glidden was because he approved of the Texmass 
loan ? 

Mr. Wuerr. That is my reason, my main reason, the way he 
handled this. 

Senator Futsricur. How do you mean the way he handled it? 
He could not do anything about Mr. Skiles, could he, without the 
Board’s cooperation 4 

Mr. Witierr. Yes; he could have, if he would have come up and 

said, “Now, you either fire Skiles or I quit.” We would have brought 
ittoa head quicker, I will tell you that. 

Senator Futsrigut. However, if you had agreed to fire Skiles that 
would have cleaned out the agency, so far as this factionalism goes, 
would it not ? 

Mr. Witterr. It would have. 

Senator Futsricutr. Mr. Willett, the Dallas Morning News of 
January 21, 1951, reports that Mr. A. W. Buchek has been discharged 
from the Dallas loan agency. The report also is that Buchek had 
been assistant manager of the agency and that he had served on the 
Civil Service Board of Review which confirmed Mr. Glidden’s report 
that John B. Skiles was an unsatisfactory employee. Would you tell 
the committee about this and whether or not there was any relation- 
ship between your discharge of Buchek and his report on the Skiles 
matter ¢ 

Mr. Witterr. That had nothing whatever to do with it. 

Senator Futsricgur. Why did you fire Mr. Buchek ? 

Mr. Witxierr. In our reorganization plan in trying to save $5,000,- 
000 we decided we would have only one assistant manager in every 
agency and we had a committee of the men down below and the Board 
of Directors recommended to the Board the various assistant man- 
agers that should be placed in the various agencies. I did not know 
he was fired, as a matter of fact. I don’t know whether he has been 
fired or not. 

Senator Futsricutr. The Dallas Morning News says so. That is a 
reputable paper. 

Mr. Witterr. Well, it might be, I don’t know. 

Senator Futsricur. I thought the Board would have to do that, 
would it not ? 

Mr. Witterr. No. If he was not a civil service man and he was 
not picked for the assistant——— 

Mr. Sxives. He has not been fired, Mr. Willett. He is still on duty 
in the Dallas office. 

Mr. Wiuuerr. I understand he is still on duty in the Dallas office. 

Senator Futpricutr. Then the Dallas Morning News is incorrect in 
that statement, is that right ? 

Mr. Sxtres. Yes, the Dallas News is incorrect. 

Senator Fuipricut. Well, it is getting to where we can hardly 
believe anybody. 

On December 14, 1950, the secretary of the RFC reminded Glid- 
den—Mr. Glidden’s conversation with Arthur Merritt in which Mer- 
ritt advised Glidden he would be transferred from Dallas to Houston. 

Will you tell the subcommittee about this change, why was it made, 
and why was it necessary that it was made so abruptly / 
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Mr. Witterr. I gather by now you know the Dallas agency was in 
an awful mess. We hada very good manager in Houston. We 
thought we would send the manager from Houston up to Dallas and 
transfer Glidden down to Houston. Maybe it would straighten the 
situation out. 

Senator Funsricutr. I understand Mr. Dunham was against that 
move, is that correct ¢ 

Mr. Wiutterr. I don’t know; I don’t remember 

Senator Futsriaur. You do not know ¢ 

Mr. Witterr. I don’t remember. 

Senator Bricker. I have one question. Mr. Willett, there has been 
a great deal of talk here during the day about political contributions 
tothe Democratic Party. You mentioned the fight between Mr. Skiles 
and Mr. Glidden. 

Has the Board taken any action to protect its employees from the 
nec essit V of mi: iking political contributions / I mean both the em- 
ployees who come under civil service and those who do not. 

Mr. Witterr. The Board of Directors, to my knowledge, has never 
asked anyone to make a contribution to the Democratic Party. 

Senator Bricker. I didn’t say that. Have you taken any action 
to protect them, to give them any assurance that if they did not make 
contributions they would or would not be fired / 

Mr. Wizerr. I don’t think any Board ever did that. 

Senator Bricker. Never took any notice of it at all ¢ 

Mr. Wuerr. No, sir. 

Senator Bricker. Do you know of any employees in your various 
agencies making contributions to political parties 

Mr. Witterr. No, sir; we didn’t know anything about it. 

Senator Bricker. Do you think it is important e er to look into? 

Mr. Wiuterr. It is. Probably if you think it is against the law, 
Senator, we will look into it. 

Senator Bricker. It has been brought out here several times and 
I think it is a proper field of investigation. 

Mr. Witierr. We will certainly do that. 

Senator Funsricur. Are there any other questions to be asked of 

Mr. Willett? Apparently there are none. 

For the information of the press, we had intended tomorrow to have 
Mr. Roy Fruehauf, president of the Fruehauf Trailer Co., as a wit- 
ness, but we are informed that he is ill and cannot be present, so we 
will have to change the agenda of the hearing for tomorrow. ‘To 
morrow morning at 10 o’clock, Mr. Young, we will have a short execu- 
tive session in room 259 with just you and your attorney. You re- 
quested that the other day. At 10:30 we will have an open meeting 
of the committee in room 357. 

The committee is now recessed until 10:30 tomorrow morning. 

(Whereupon, at 5: = p. m., a recess was taken until 10:30 a. m. 
of the following day, Tuesday, February 27, 1951. 
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TUESDAY, FEBRUARY 27, 1951 


Unirep STAtrES SENATE, 
SUBCOMMITTEE ON THE RECONSTRUCTION 
FINANCE CORPORATION OF THE COMMITTEE 
ON BANKING AND CURRENCY, 
Washington, D. CG. 

The subcommittee met, pursuant to recess, at 10 a. m., in room 357, 
Senate Office Building, Senator J. William Fulbright (chairman of 
the subcommittee) presiding. 

Present : Senators Fulbright, Douglas, and Bricker. 

Also present: Senator Tobey. 

Theodore Herz, staff director; John T. M. Reddan, legislative 
counsel; William Brewer, committee investigator. 

Senator Futsriciur. The committee will come to order. 

‘The committee just held an executive session in taking some testi- 
mony from Mr. Young and Mr. Rosenbaum to determine whether or 
not the ineident concerning a fur coat he had purchased is germane 
to these hearings. The committee has decided that it is vermane and 
that testimony should be taken in public in open hearing on the inci- 
dent. I may say that this matter was not studied by the committee 
prior to the issuance of its report. It was brought to the attention 
of the committee subsequent to the issuance of its report and we did 
have one of the staff interview some of the parties concerned. 

To summarize the point of view of the committee, it is this: That 
taken alone, without regard to other business transactions that we do 
not think it would be germane, but that this is a part of a very wide- 
spread pattern of activities and that as such it is germane to the 
hearings. 

The first witness is Mr. Louis Wheeler. 

Will you come forward, Mr. Wheeler? Will you be sworn? Do you 
olemnly swear to tell the truth, the whole truth, and nothing but 
the truth, so help you God ? 

Mr. Wueeter. I do. 

Senator Fu.tsrienr. Give your full name and address to the re- 
porter, please. 


TESTIMONY OF LOUIS 0. WHEELER, VICE PRESIDENT, GUNTHER 
JAECKEL, NEW YORK CITY 
Mr. Wueetrr. Louis O. Wheeler; 10 East Fifty-seventh Street, New 
York, is the business address of Gunther Jaeckel: home address is 
(Quaker Ridge Road, New Rochelle, N. Y. 
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Senator Futsricur. How do you spell Gunther Jaeckel ? 

Mr. Wueever. G-u-n-t-h-e-r J-a-e-c-k-e-l. 

Senator Futsricnur. Are you an official in that firm ? 

Mr. Wueeter. I am the vice president of the company; yes, sir. 

Senator Futsrigur. Who is president ? 

Mr. Wueeter. My father. 

Senator Futsrientr. Your father is Isaac Wheeler ? 

Mr. Wueeier. Yes, sir; that is right. 

Senator Futsrienr. Will you tell the committee all that you know 

xbout the purchase of a fur coat in September by Mr. Young? 

Mr. Wueeter. Yes, sir. 

Shortly prior to September 15, I got a call from Frank Rosenbaum 
saving that he was sending in a friend of his, Mr. Merl Young, who 
wanted to purchase a fur coat. Several days later, Mr. Young came 
in and purchased a fur coat. He came in with Mrs. Young and pur- 
chased a fur coat. 

Senator Futsricur. Did Mr. Rosenbaum tell you to charge it to 
him? 

Mr. Wueeer. Not at the time. Several days later I had a call from 
Frank Rosenbaum, and he said that the coat was to be charged to Col. 
Joe Rosenbaum. 

Senator Futsprigut. When was that? 

Mr. Wueever. I would say within a week after the coat was pur- 
chased. 

Senator Futsrienr. Did Mr. Young take the coat with him ? 

Mr. Wueecer. No, sir; it remained in our store, it had to be lined 
and minor alterations, and we shipped it about a month later, I believe 
at the end of October. 

Senator Futsricnutr. What kind of a fur coat was it ? 

Mr. Wueeter. It wasa natural royal pastel mink. 

Senator Futsricut. Was it one of your better articles ¢ 

Mr. WueEeEteEr. Yes, sir. 

Senator Futsricnr. When Mr. Young came in did he make any 
provision for paying for the coat 4 

Mr. Wueeer. Well, he gave us his credentials in the normal way, 
and then the way that works in our store, if the coat is not going to be 
delivered immediately, why, the account is open, and then if the ac- 
count is satisfactory and delivery is required, the coat is shipped. 

Senator Futsrient. Did you open an account for that amount ? 

Mr. WHEELER. I believe we did. 

Senator Futsrieut. On his credentials ? 

Mr. Wueeter. | believe we did. 

Senator Futsricgut. Why do you think it was charged to Mr. Rosen- 
baum? Had you not indicated that you sig we not charge it to him? 

Mr. Wureter. No; not to my knowledge, because the manager did 
not—— 

Senator Futprienr. He just had not made a decision ? 

Mr. Wueever. As far as I can recollect, the coat was charged to 
Mr. Merl Young and was not changed to Mr. Rosenbaum until we 
were instructed to change it to him. 

Senator Furprient. Now, Mr. Frank Rosenbaum. Is that the 
brother of Mr. Joseph Rosenbaum ¢ 

Mr. Wueecer. That is what I understand. 
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Senator Fu.tpricut. Does he live in New York? 

Mr. Wueeter. I believe he lives in Washington. 

Senator Fu.tBrient. Did he call you long dist: ince? 

Mr. Wueetrr. I cannot say. He is in New York a lot and he m: Ly 
have been in New York at thetime. He probably was. 

Senator Fu.tpricut. Is this one of your better fur coats, you say? 

Mr. Wueeter. Yes, sir. 

Senator Futpricnutr. How much did it cost ? 

Mr. Wueever. $8,540, including the tax. 

Senator Fu.sricut. Did you give him any discount ! 

Mr. Wnerier. Yes, sir; 10 percent. 

Senator Futpricutr. For cash? 

Mr. Wuereitrer. No. We gave a 10-percent discount which we al- 
Ways do, because when people are referred to us through in this 
case it Was our attorneys at that time. 

Senator Futsriair. Is Mr. Rosenbaum your attorney / 

Mr. Wuererer. He was at that time; yes, sir. 

Senator Futsrigur. How did you come to know Mr. Rosenbaum ¢ 

Mr. Wueeiter. We were referred to their law firm through the 
Marine Trust Co. of New York. It is and was one of our banks. 

Senator Futsricur. Who was the trustee of the company ¢ 

Mr. Wueever. Mr. L. Heath. 

Senator Futpricutr. Did they recommend you to Mr. Rosenbaum ? 
For what purpose / 

Mr. Wueeter. For the purpose of filing an application for an 
RFC loan. 

Senator Futsrigur. Did he filean RFC application 7 

Mr. Wneeter. Yes, sir. 

Senator Funtsricutr. For how much? 

Mr. Wueecer. For $175,000. 

Senator Futsrigur. When did he file that ? 

Mr. Wuerver. The application was filed with the New York 
agency April 3, 1950. 

Senator Futnricut. Was it approved ? 

Mr. Wuereter. Yes, sir. 

Senator utsricntT. When was it approved 

Mr. Wueeter. The Directors authorized it in Washington on May 
94, 1950. 

Senator Futsrignr. How much did you pay Mr. Rosenbaum for 
obtaining that approv: al ? 

Mr. \Wirecer. The loan was never disbursed, incidentally. 

Senator Futsricut. I know that. 

Mr. \Wuieevrer. As near as I can recall, around—just below $5,000, 
I believe was the fee. 

Senator futsricut. In addition to that, you gave him 10 percent 
discount on articles purchased by himself or by people whom he 
recommended ? 

Mr. \Vireter. That was not in the nature of a payment, because 
that is « common practice with us in all—for instance, our New York 
attorneys or our banks or people connected with our business are 
entitled toa courtesy discount of 10 percent. 

Senator Futnricutr. Does that run just to Mr. Rosenbaum or does 
it run to Mr. Young if you had not charged to Mr. Rosenbaum? 
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Mr. Wureter. It would not go to Mr. Young unless he had been 
referred to us by Rosenbaum saying, “Now, I want you to do some- 
thing for Mr. Young or any person.” 

Senator Futsrieut. What I mean is, “You ended up charging it to 
Mr. Rosenbaum? Mr. Rosenbaum paid you for it; did he not ? 

Mr. Wure.er. Colonel Rosenbaum paid for it. 

Senator Futsricur. You gave him the 10 percent. Supposing Mr. 
Rosenbaum had not entered the picture, would you charge it to Mr. 
Young, and he paid the cash, would you give him the 10 percent 
discount ? 

Mr. Wuereter. Yes; because at the time of the sale I had no knowl- 
edge that it was not to be charged to Rosenbaum. I gave the price to 
Mr. Young. 

Senator Futsrigut. Would you mind, Mr. Wheeler, letting the 
staff director look at your correspondence there for a moment ? 

When did Mr. Rosenbaum pay you for the coat? 

Mr. Wueeter. One payment in January and one payment in 
February. 

Senator Futsricut. This year? 

Mr. Wueeter. Yes, sir. 

Senator Futsricur. Has it been paid for? 

Mr. Wueeter. Yes, sir. 

Senator Futsricur. All of it? 

Mr. Wueeter. Yes, sir. 

Senator Futsricur. Mr. Young never did pay you anything, did 
he? 

Mr. Wueeter. No, sir. 

Senator Futsrieut. Did I ask you how much your loan was? 

Mr. Wueeter. Yes, sir. 

Senator Fursricut. $175,000? 

Mr. Wueecer. That was the application. 

Senator Futsrigut. And it was approved? 

Mr. Wueeter. It was approved but never disbursed. 

Senator Futsrigur. What was the purpose of the loan; what did 
you want it for? 

Mr. Wueerer. The purpose was to finance the new store that we 
had built over a period of more than 1 year, which we put a lot of 
money into, altering the new location into which we just moved in 
1949, and the purpose was for amortizing that cost over a period of 
years. 

Senator Futpricutr. You did not ask for thjs disbursement; is that 
the reason it was not disbursed ? 

Mr. Wueever. No, sir; that is not the reason. The New York 
attorneys for the RFC were not satisfied with the collateral, the 
method of the collateral that was offered. 

Senator Futpricur. The staff director says that you have another 
note there with regard to the coat that he woul | like to see. He will 
give it back to you. Go ahead about the loan. 

Mr. Wueeter. Well, it was never disbursed because of the nature 
of the collateral that was offered. The existing fur inventory was 
offered as collateral and the New York attorneys were not satisfied 
that the RFC could maintain a proper lien on that fur inventory, inas- 
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much as the coats had to go out and into the stockroom all day long 
and be shown, and therefore they turned the thing down in mid- 
summer, July, I believe it was. 

Senator Funtsricur. Do you know when it was withdrawn, that is, 
the approval was withdrawn? 

Mr. Wureter. Well, November was the time we finally got the no- 
tice after having filed an extension. 

Senator Funtsricnt. This sheet shows no mention of Mr. Merl Young 
at all. It shows Mr. Rosenbaum. It never was charged to Mr. 
Young; was it? 

Mr. Wueeter. The account was—well, no: I guess it never was 
charged to Mr. Young. Yes, it was; it was charged to him the day 
the sale was made. We had no other name to charge it to. 

Senator Fu.sricnur. Here it says on September 15, 1950. It very 
plainly shows that it was charged to Mr. Rosenbaum. 

Mr. Wueewer. That was the date of sale, but that was the card 
when we were instructed to make it out to Colonel Rosenbaum. You 
cannot have the aceount receivable in two names. 

Senator Futsricutr. Do you have any sheet on which it shows it 
was charged to Mr. Young? 

Mr. Wueeter. No, sir. 

Senator Futericur. Here is the original bill; it purports to be the 
original bill charging this to Colonel Rosenbaum. ‘There is no ref- 
erence whatever to Mr. Young in either of these; is there! Are you 
sure at one time you had actually entered on the books it was charged 
to Mr. Young? 

Mr. Wueetrer. I would have to look that up. I could not—— 

Senator Fuirricnut. Did you not look it up and did you not bring 
all that you had? 

Mr. Wuee er. I brought everything, the complete file on it. There 
is nothing in existence now in the records. 

Senator Futprienr. This is the file? 

Mr. Wueeter. That is the file; yes, sir. 

Senator Futsricut. It does not mention Mr. Young? 

Mr. Wueeter. That is right. 

Senator Futsricutr. This small bill that is attached to it. 

Mr. WuHeeter. That is just the sales check. 

Senator Funtericur. Would that not be made out when he bought 
the coat? 

Mr. Wueetrr. Yes: but if it was to be made, to be changed to an- 
other name and to be shipped to another name, then another sales 
check is made out to correspond with the instructions. 

Senator Futsricutr. Would that not have been dated later? 

Mr. Wrrecer. Well, it was dated to correspond with the original 
sale. 

Senator Funpricutr. Are you of the impression it was made out 
later ; and dated bae kk 2 ¢ 

Mr. Wueeter. Well, it probab ly was made out a fe w days later, yi 
sir, when we got the instructions to charge it to Colonel Rosenbaum. 

Senator Futsricur. Do you have another sales ticket here? 

Mr. Wrereter. No, sir. 

Senator Futsrieut. I think we ought to put the two sales ti 


ckets in 
the record for reference. 
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Senator Futnricut. You are positive, Mr. Wheeler, that you were 
not called before this visit and asked to charge this to Mr. Rosenbaum ? 

Mr. Wuereter. I am positive of that; yes, sir. 

Senator Futpricut. Yet both of your sales checks make no mention 
of Mr. Young, and charge them directly to Mr. Rosenbaum ¢ 

Mr. Wueeter. That is right. 

Senator Fu.tsricgur. You did not make out that sales check, did you ? 
Mr. Patrick did? 

Mr. Wueetrer. Miss Patrick. Yes; she is the clerk; that is correct. 

Senator Futspricnutr. Did she show it to Mr. Young? 

Mr. Wueeter. Oh, sure, she was with me: we both showed it to him. 

Senator Futsricutr. You both showed it to him ? 

Mr. Wueeter. Yes, sir. 
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Senator Futsrieut. What are your normal terms of payment for a 
coat of this kind ? 

Mr. Wureter. Sixty days, ninety days, in there. 

Senator Futsricur, Sixty to ninety days. 

Would you say this was paid for in accordance with your normal 
terms and requirements ? 

Mr. Wueeter. Slightly slower than our normal terms and re- 
quirements. 

Senator Fursrienr. The first payment, I believe, was January 4, 
1951, was it not? 

Mr. Wueeter. Yes, sir. 

Senator Tospry. On a coat of this price, what would be the profit 
on the sale? 

Mr. Wueetrr. The normal profit on a coat of this price—well, to 
answer that, this is a high-priced coat and there is no yardstick that 
you could use for it. This coat costs us $4,500 to make. 

Senator Torry. And you sold it for $8,500 ¢ 

Mr. Wirerer. $7,100, plus the tax. We do not get the tax. 

Senator Torey. $7,100? 

Mr. Wueeter. Yes. 

Senator Torry. What is the tax! 20 percent ? 

Mr. Wueeter. Yes, sir. 

Senator Futsricur. I wish to put these two letters into the record. 
There are four letters there referring to the payment of the coat. 

(The letters referred to are as follows:) 

JANUARY 6, 1951. 
Mr. I. M. WHEELER, 
President, Gunther-Jaeckel, Inc., New York 22, N. Y. 

DeaR Mr. WHEELER: Thank you very much for your letter of December 28 
and enclosure. It is a source of real regret to us that we could not be of more 
service to you, and your organization hus the best wishes of everyone here who 
has worked on your matters. 

A check for $5,000 on account will be sent you this week by my brother and 
the balance will be paid off during January. 

Sincerely yours, 
F. N. RoseENBAUM. 


JANUARY 4, 1951. 
Mr. Louts O. WHEELER, 
Vice President, Gunther-Jueckel, New York 22, N. Y. 
Dear Mr. WHEELER: There is enclosed herewith check in the amount of $5,000 
on account of the attached bill, 
With best regards for the New Year, 
J. H. RoSENBAUM 


FEBRUARY 12, 1951. 
Mr. Francis N. Rosenpaum, 
Goodwin, Rose nbaum, Meacham a Bail ”, Washington, dD. C. 

DeaAR Mr. RosensaumM: Referring to your letter of January 6, at which time 
you advised me that we would receive a check for your brother, Col. Joseph H. 
Rosenbaum, for one-half of his account due us within the week and the balance 
would be paid off during January, would advise that we did receive a check for 
$5,000 promptly. We have not, however, received the balance of $3,540, which 
we had expected before the closing of our books, January 31, and we would 
appreciate it if you would remind your brother we would expect this balance 
of payment at this time, as our auditors are working on our books for the closing 
of the fiscal year and we do not want this amount to remain unpaid. 

Thanking you for seeing that we have a prompt remittance in this matter, and 
with kind regards. 

Very truly yours, 
-——— — . President. 
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FEBRUARY 16, 1951. 
Mr. I. M. WHEELER, 
President, Gunther-Jaeckel, New York 22, N. ¥. 

DEAR Mk. WHEELER: This will acknowledge receipt of your letter of February 
12, and I am enclosing my brother’s check for $3,540 in payment of the final 
balance of his account. 

I regret that this payment was delayed. 

Sincerely yours, 
EF. N. ROSENBAUM. 


Mr. Wuerecer. Senator Fulbright, there are two other letters here. 

Senator Futsriaur. What are those letters, Mr. Wheeler / 

Mr. Wueeter. The first one is December 28, the first letter that we 
had. 

Senator Futsricgur. Who wrote it to whom / 

Mr. Wueeter. My father wrote it to Frank Rosenbaum, enclosing 
our check in the amount of $2,077.61, being the total amount owing 
Rosenbaum for their services—— 

Senator Futsricur. For their fee. 

Mr. Wuerecter. And mentioning the amount that they owed us, and 
it was coming to the end of the year and would they please pay up the 
amount, which they did. 

Senator Futsricut. I think that ought to go into the record. 

Just to identify them. The letter of December 28, 1950, is addressed 
to Mr. Frank Rosenbaum and it is from your father ¢ 

Mr. Wueerer. That is right, sir. 

Senator Fuisrigutr. And the letter of January 9, 1951, is to Col. 
Joseph H. Rosenbaum from Mr. Isaac Wheeler. 

(The letters referred to follow <3 

DECEMBER 28, 1950 
Mr. FRANK ROSENBAUM, 
Goodwin, Rosenbaum, Meacham & Balen, 
Washington 6, D.C. 

My Dear Mr. Rosenpaum: I am enclosing you check of the company for 
$2,077.61, being the total amount of the bill for services owing you I want to 
take this opportunity to thank you and all the members of your office who worked 
with us in an endeavor to get the REC loan. I assure you we appreciate the 
interest that each of you took in our problem and it certainly was no fault of 
any of us, either your office or our company, that the loan was not granted. We 
send you this check so it will get to you before the end of the year 
your office likes to clean up these matters. 

In this same connection I might mention that we, too, like to get as much 
of our oustanding money in before the end of the year, therefore I mention 
the bill for the fur coat sold to Col. Joseph Rosenbaum in your office, which bill 
was sent to him on November 1 in the amount of SS.540, the cout being delivered 
in October, This is outstanding 60 days and if you could in some way mention 
or expedite the payment we would appreciate it, as we have heavy obligatior 
which we have to meet. 

With kind personal regards and wishing you the compliments of t 
season from all of us at Gunther Jaeckel. 

Cordially yours, 


as We presume 


is 


ne new 


President. 


JANUARY 9, 1951. 
Col. JosepH H. ROSENBAUM, 


Per Goodwin, Rosenbaum, Meacham & Bailen, 
Washington 6. D. C 


DEAR COLONEL ROSENBAUM: [ am answering your letter dated January 4 
addressed to my son, Louis O. Wheeler, vice president of 


the company, which 
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enclosed your cheek for $5,000 on account of your current bill. My son is absent 
in California on a business trip, therefore I acknowledge with thanks your 
remittance of $5,000 on account. 

Your letter shall be placed on his desk for his attention when he returns, 

Very truly yours, 
——__—_ ——_—_.,, President. 

Senator Futsricur. Do you have any more records, Mr. Wheeler ? 
Is that another sales slip? 

Mr. Wuerter. That is a duplicate of that one, sir. It is the 
duplicate that is used in our basement, and I brought it along because 
that shows the shipping record of it. 

Senator Futsright. What does that show? 

Mr. Wueevrr. Nothing except that there is a receipt No. 12, our 
receipt number showing the coat was delivered. 

Senator Futsrieut. Who was it charged to? 

Mr. Wueeter. Col. Joseph Rosenbaum. 

Senator Futsricutr. Would you hand that up here ? 

Senator Doveias. One question I would like to ask. Do you have 
any other sales slip aside from the one that has been produced, indi- 
cating that the coat was ever charged to Mr. Young? 

Mr. Wurever. No; we do not. It was charged to Mr. Young, but 
when we changed it this superseded that sales check. I assume the 
first one was destroyed, I suppose, I do not know. It just took its 
place. 

Senator Doveias. Can you remember the date at which the coat was 
purchased, the actual date ¢ 

Mr. Wureier. September 15. 

Senator Fuupsricur. It is quite unusual, is it not, that this change 
would be made in the name to whom a coat of this character was 
charged ? 

Mr. Wuerrvter. Well, it is not so unusual in our type of business. 
We have to be quite discreet about that. 

Senator Futrriecutr. Mr. Wheeler, I think you can already sense 
that there is some significance as to whether or not this was or iginally 
charged to Colonel Rosenbaum or to Mr. Young. You have sensed 
that already, have you not? 

Mr. Wueeter. Very definitely. It was originally charged to Mr. 
Young. 

Senator Fuirricut. Do these serial numbers on your sales slips 
mean anything? 

Mr. Wueeter. Sure. 

Senator Fu.sricur. Are they in series? 

Mr. Wueeter. Yes. 

Senator Futsricur. I wondered if you could check with your firm 
and see what are the dates of sales slip No. 515-38 and 515-40. If 
you do not mind, Mr. Foley of our staff will take you to the phone 
and you can phone at our expense, and just check and ask them 
what the dates of those two sales slips are. 

(Testimony regarding sales slips resumed at p. 923.) 

Did you talk to Mr. Reddan in New York? 

Mr. Wurecer. Yes, sir. 

Senator Fusricutr. Why did you not tell Mr. Reddan that you 
originally charged it to Mr. Young? 
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Mr. Wueetrr. I thought IT did. T thought T told him that we 
charged it to Mr. Young and then charged it to Mr. Rosenbaum by 
instructions subsequent to the sale of it. 

Senator FULBRIGHT. Mr. Reddan, would you go down and take the 
stand ? 

Mr. Reddan, do vou solemnly swear to tell the truth, the whole 
truth and nothing but the truth. so he ‘Ip you God ? 

Mr. Reppan. I do, sir. 


TESTIMONY OF JOHN T. M. REDDAN, COUNSEL FOR SUBCOMMITTEE 


Senator Futsricur. Did you talk to Mr. Wheeler about this matter 
in New York ? 

Mr. Reppan. Yes: I did, sir. 

Senator Fuisrieutr. What did he tell you about it being charged 
to Mr. Young? 

Mr. Reppan. I talked with both Mr. Wheeler and his father, Isaac 
Wheeler. They told me that Mr. Frank Rosenbaum had called them 
on the phone, stated they were sending a Mr. Mer] Young in to pur- 
chase a coat, and there was some conversation with Mr. Rosenbaum 
as to how the charge account was to be handled. Mr. Isaac Wheeler 
told me that they had to make sure because of the credit position of 
their clients as to how the charge would be handled, and Mr. Rosen- 
baum told him it was to be charged to the firm of Goodwin, Rosen- 
baum, Meacham & Bailen, or to Joseph Rosenbaum in care of the firm. 

Senator kutsricut. That ts all. 

Mr. Wheeler, if you will take that note and go with Mr. Foley and 
see if you can re fresh your memory as to those dates—check definite ly 
with your office as to the dates of those two sales slips to which T 
re ‘ferred. 

Mr. Wurrxer. I do not want to give you the impression, Senator 
Fulbright, that we are trving to mix up the thing, because in the 
first place it was very informal when I got a phone call from Frank 
Rosenbaum that Mr. Merl Young was coming in to buy a coat. Noth- 
ing was said at all about the charge then. If my father and I gave 
Mr. Reddan that impression at the time it was wrong, because I was 
sitting in the office at the same time he talked to my father, and that 
was not—-at the original time we had no instructions about charging 
it whatsoever when Mr. Young came in. It was after she picked out 
a coat and after the sale was made, and I do not know exactly whether 
it was 2 days or 3 days or 4 days, how long it was, but it was after the 
sale. There was no discussion at all. Frank Rosenbaum was not 
in, there was no discussion at all except one phone call to me that 
Mr. Young is coming in to look at a fur coat. I did not even know 
what kind of a fur coat, nothing. That is all. 

Senator Futsrigur. You did not know Mr. Young, did you? 

Mr. Wueewer. No, sir. 

Senator Futericutr. You charged the coat to Mr. Rosenbaum ? 

Mr. Wueevter. That is a matter for the credit office. He gave me 
the credentials. All I did was fill it out and pass it through to the 
credit office. 

Senator Futpricnr. What were the credentials he gave? 

Mr. Wueever. He gave me his name and address and so on. He 
filled out the regular - 








S88 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Senator Fursrieur. Is that all you need to charge an $8,000 coat 
to a man? 

Mr. Wueeter. No. That is all the credit bureau, the credit man- 
ager. That is none of my doings. Had we gotten ready to ship 
the coat—I cannot answer you unless I check—but had we gotten 
ready to shin the coat I do not know whether the credit department 
would have O. K.’d it or not. When you have got the coat still in 
your possession you are not going to hold the man there and talk to 
him a long time about his credit. Either he is going to open up an 
account or not. 

Senator Futsricut. The fact is you did have a sales slip on the 
15th charged to Mr. Rosenbaum. 

Mr. Wurever. That is right; yes, sir, to Mr. Young. 

Senator Futsricur. No, to Mr. Rosenbaum, on your sales slip. 

Mr. Wueeuer. It is dated September 15. That was subsequent to 
September 15. 

Senator Fuisrigur. Will you go ascertain when these other two 
charge slips were dated 

Mr. Wueeter. Yes, sir. 

Senator Futsricur. Mr. Foley, we want to know the date of the 
slips bearing the numbers I read. Do you know the numbers I re- 
fer to? 

Mr. Wueever. 505-38 and 505-40. 

Senator Funsrigutr. In other words, we want to know the dates 
of the sales slips issued immediately before and after the sales slip 
for this coat, which is number 505-89. I want to know the dates 
they were written. 

Mr. Young, I believe you have been sworn, have you not ? 

Mr. Youna. Yes, sir. 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Senator Futsricnr. Mr. Young, have you had business connections 
with Mr. Rosenbaum for some time, Mr. Joseph Rosenbaum ? 

Mr. Youna. Oh, I would say since the fall of 1949, Senator. 

Senator FULBRIGHT. les fall of 1949. 

Mr. Youna. Yes, si 

Senator FULBRIGHT. he that when you first met Mr. Joseph Rosen- 
baum ¢ 

Mr. Youne. Some place along in there. 

Senator Funsricut. How did you happen to meet Mr. Joseph 
Rosenbaum ? 

Mr. Younca. Mr. Rex Jacobs was down and I was working for him 
at the time and he was going over to Mr. Rosenbaum’s office and asked 
me if I wanted to go over with him. 

Senator Futsrientr. Did you and Mr. Rosenbaum hit it off very 
well right from the beginning? 

Mr. Youne. Well, 1 would not say right from the very beginning; 
no, sir. 

Senator Futsricur. Did it take you very long to get acquainted 
with him # 

Mr. Youne. Oh, I do not know how long it took, Senator, to get 
well acquainted. 
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Senator Futsricut. Were you at that time in the employ of the 
Lustron Corp. ¢ 

Mr. Younea. That was about the time I quit. 

Senator Futsricnt. Were you the employee of the F. L. Jacobs 
Corp 

Mr. Youna. Yes, sir; I was getting ready to quit his company, too, 

Senator Futpricntr. You were not going to quit him, were you 4 

Mr. Younea. Sir? 

Senator Futsricur. You are still very friendly with Mr. Jacobs, 
are you not ¢ 

Mr. Youna. Oh, yes, sir; but I mean I resigned from his employ. 

Senator Funprient. What was the first business connection you 
had with Mr. Rosenbaum 4 

Mr. Youna. I do not recall; I think the insurance company. 

Senator Futsricutr. When was that ? 

Mr. Youna. It was around—— 

Senator Futsricnur. This was not very long, Mr. Young, we ex- 
pect you to remember some of the details of that transaction, 

Mr. Youne. It was around in November. 

Senator Funsricur. It would make it a lot easier if you would just 
come along and tell the story. We can drag it out, but we will shorten 
the whole ‘thing if you will just go ahead and tell it. How did it de- 
velop, and so on; te ‘Il us about it. 

Mr. Youne. Well, when I decided to quit the Lustron Corp. and 
the Jacobs Co.. too, why, Mr. Jacobs and I discussed the possibility of 
setting up an insurance company and we went over it thoroughly. 
He thought he could bring in quite a bit of business to it and I 
thought I could bring in some business, so we set up a company: Mr. 
Jacobs, Mr. Windham, Mr. Rosebaum, and myself, 6,000 shares of 
stock. I have 2,000; Mr. Windham, 2,000; Mr. Rosenbaum, 1,000; 
and Mr. Jacobs, 1,000, 

Se nator FULBRIGHT. _ thousand shares ? 

ir. Youne. Yes, si 

Senator Fuuericnt, vA what par value? 

Mr. Youna. Sir? 

Senator Futsriautr. How much money was put into the company ? 

Mr. Young. One dollar a share, on our part, and I think Mr. Rosen- 
baum put in more money. He was not going to do any of the work so 
he put up more capital. 

Senator Futrricutr. You put in $2,000? 

Mr. Youne. Yes, sir. 

Senator Fuisrieutr. Cash ? 

Mr. Youna. At a later date. 

Senator Futpsricutr. Cash ? 

Mr. Youna. At a later date; yes, sir. 

Senator Futsriciur. When it was organized did you put any in? 

Mr. Youne. No: I did not at the time that it was organized. 

Senator Futrricut. Who put in the money ? 

Mr. Youne. Mr. Jacobs, Mr. Windham, and Mr. Rosenbaum. 

Senator Futpricur. $6,000 ? 

Mr. Youna. Not the entire 86,000; no, SIr. They put in $4,000. 

Senator Futsricgur. When was that formed ¢ 

Mr. Young. I think in November of 1949, Senator. 
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Senator F'uLsrigut. Has it been successful ? 

Mr. Youne. Well, we have not made a lot of money. We were in the 
black last year. 

Senator kuLsrigut. What salary did you draw? 

Mr. Youna. I only drew $1,900 last year in salary. 

Senator Futprieur. What did you draw in the initial stage ? 

Mr. Young. 1 borrowed some to start it; yes, sir. 

Senator Futsrigutr. What is that? 

Mr. Young. 1 borrowed some at the start. 

Senator Funtsricur. You borrowed it from the company ¢ 

Mr. Youne. Yes, sir. 

Senator FuLtsricut. Why did you borrow, rather than take it as a 
salary. 

Mr. Youna. At that time we were not making any money. We were 
not making any profit and ust took it all for expenses. 

Senator Futsricur. Why are they better able to lend you money 
than to pay you money ¢ 

Mr. Youna. Senator, that is a tax problem on that. 

Senator Futpricut. Is there a less tax on a loan than on a salary ¢ 

Mr. Younc. No. If we would have paid a salary without any 
money coming in we would have been paying a tax on capital that 
was invested. 

Senator Futsricut. What about your own income tax? If you 
borrow money—say you borrow $1,000 from Mr. Rosenbaum. Do you 
pay tax on that? 

Mr. Youne. No, sir; I paid the money back. 

Senator Futsricur. What if he pays you a salary, do you pay tax 
on that? 

Mr. Youna. Yes, sir. 

Senator Fu.sricur. Is that the difference that makes it attractive 
for you to borrow it rather than a salary ? 

Mr. Youne. Oh, no. 

Senator Futsricut. That does not enter into the matter ¢ 

Mr. YounG. No, sir; not in that way. 

Senator Fu.sricnr. How much money did Mr. Rosenbaum put into 
this insurance company ¢ 

Mr. Youne. I think $5,000. 

Senator Fursricutr. That is how much he has invested in stock ¢ 

Mr. Younea. Yes, sir. 

Senator Futsricur. How much has he loaned to the company ¢ 

Mr. Youne. At one time it was a little over $11,000. 

Senator Futsricut. That is in addition to the $5,000? 

Mr. Youna. Yes, sir. 

Senator Fuisricut. What did Mr. Rosenbaum get out of that? 
Did you pay any interest on that money ? 

Mr. Youne. The money has been repaid. 

Senator Futsricut. When? 

Mr. Youne. Oh, in the last 3 months of last year and the last pay- 
ment was paid back the first of January, around January. 

Senator Futsricnt. With interest? 

Mr. Youna. No interest; no, sir. 

Senator Fctericnt. Who paid it? 

Mr. Youne. The insurance company. 
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Senator Futsricut. Where did they get the money to pay it! 

Mr. Younc. Out of moneys coming into the insurance company. 

Senator Futsricur. How did they come in; did you borrow it from 
someone else ¢ 

Mr. Youne. Well, we had some premiums come in. 

Senator Fu.srient. From whom ¢ 

Mr. Youne. From policies we sold. 

Senator Futsricut. Who did you sell policies to? 

Mr. Younc. The Jacobs Co. 

Senator Futsrient. The Jacobs Co. ? 

Mr. Youne. Yes, sir. 

Senator Futsricut. Anybody else? 

Mr. Yocune. No, sir; that is all. 

Senator Futsricut. The Jacobs Co. is practically the only customer, 
is it not? 

Mr. Youna. Yes, sir. 

Senator Futspricut. Mr. Young, are you a licensed insurance 
broker ¢ 

Mr. Youna. Yes, sir, the company is. 

Senator Futsricut. Are you 4 

Mr. Youne. As an officer of the company, I am. 

Senator Futsricut. Where did you get your license? 

Mr. Youna. In the District of Columbia. 

Senator Futpricutr. When cid you get it ? 

Mr. Younc. At two separate times, each year for 2 years now we 
have them. 

Senator Fursrient. Let us be specific. You say we and you say I. 
Are you personally licensed to sell insurance ¢ 

Mr. Youne. As an officer of the corporation, I am, sir. 

Senator Futsricut. Mr. Young, who is Mr. Morris D. Rosen- 
berg, Jr.? 

Mr. Youna. He is an insurance man that we have been putting the 
insurance through. 

Senator Fu.tsricutr. Repeat that. 

Mr. Youna. He is an insurance agency in Washington that we have 
been putting the insurance through. 

Senator Futnricur. They are licensed brokers, are they not ? 

Mr. Youne. I am, too, sir, the Commercial Insurance Agency is 
licensed. 

Senator Futsricgur. The Commercial Insurance Agency, Inc., the 
license shows it has granted the privilege to Morris D. Rox se nbe re, Jr. 

Mr. Youna. As an officer of the company, sir, I am entitled. 

Senator Futsricur. Is that your idea? 

Mr. Aiken, you are a lawyer; is that true ¢ 

Mr. Arken. I cannot answer that, sir. I have not looked up that 
point. 

Senator Futpricut. Mr. Rosenbaum, you are a stockholder of this 
company. Is that true, in your opinion? ? 

Mr. Rosenpaum. Yes, sir. The officer of a duly licensed agency, 
who is employed by the agency, is licensed to solicit insurance in the 
District of Columbia. 

Senator Futsrigut. Do you state now, with full knowledge of the 
fact, that Mr. Merl Young is licensed to sell insurance in the District 
of Columbia ? 
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Mr. Rosensaum. I understand, Senator, what the law is. 

Senator Futsrient. Lam asking you. You told Mr. Young you are 
one of the biggest stockholders. “Ts Mr. Young a licensed insurance 
broker ? 

Mr. Rosensavum. It is my opinion that Mr. Young can solicit in- 
surance in the District of Columbia. 

Senator Futsricnt. I will ask you once more. Is it your opimion 
that he is a licensed insurance broker? Is he licensed by the District 
of Columbia to sell insurance ? 

Mr. Rosennaum. Senator, if you are asking the question, Does Mr. 
Young personally hold a license in the District of Columbia, the an- 
swer is obviously and plainly that he does not, so far as I know. 

If you are asking does he have a right as an employee of a corpora- 
tion which is licensed to solicit, the answer is “ves, 

Senator Futsrient. Is it your legal opinion, as a member of the 
bar, that any employee of a corporation licensed to sell insurance may 
sell insurance ? 

Mr. Rosennaum. It is my understanding of insurance law of the 
District that an officer of the company, not an employee, may solicit 
insurance on behalf of the agency of which he is an officer. 

Senator Futsricut. Who is Mr. Morris D. Rosenbe rg? 

Mr. Rosensaum. He is in the insurance business, also. 

Senator Futsricut. Is he not the only one that is identified by the 
District of Columbia as having the privilege to solicit insurance for 
the Commercial Insurance Age ncy ¢ 

Mr. Rosennaum. No, sir; the ¢ ‘orporation has a license. 

Senator Futsricur. Is not Morris D. Rosenberg an employee of the 
Commercial Insurance Agency, Inc. 

Mr. Rosennaum. He would be, 3 yes, sir. 

Senator Furprient. Is he? 

Mr. Rosenspaum. In this case he is, yes, of course. 

Senator Futsrieur. How much do you pay him? 

Mr. Rosensaum. I do not pay him anything. 

Senator Futsricnr. Are you not the stockholder in the Commercial 
Insurance Agency ¢ 

Mr. Rosennacm. I - one of four stockholders; yes, sir. 

Senator Futsrient. I will ask Mr. Young. 

Mr. Rosensaum. I can answer that very simply, Senator. Mr. 
Rosenberg is what is known as a writing agent, and Mr. Young—I am 
paraphrasing this—is what is known as a soliciting agent. What 
might be called a general agent has several or many what might be 
called soliciting agents working for the general agent in accordance 
with standard practice. When the soliciting agent gets a piece of 
business they write it through the general agent. That is the stand- 
ard practice in the insurance business. 

Senator Fursrieur. Mr. Young, will you proceed. 

What is the next business venture you had with Mr. Joseph Rosen- 
baum 4 

Mr. Youna. IT think the next thing was the Martin Investment. 

Senator Funsrienr. Will you describe very briefly, the Martin 
Investment Co. 

Mr. Youne. Yes, sir. It is a company that was set up when the 
Western Electric had to divest itself of selling radio and television 
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broadcasting equipment. A servicing company by the name of South- 
ern Electronics was given a contract to sell this equipment. ‘They 
could not raise the necessary capital and they came and wanted some- 
one. In order not to lose the contract Mr. Rosenbaum secured Mr. 
Claude Neon, the Claude Neon Co., and in turn we were given a 
finder’s fee, what amounts to a finder’s fee, of 1 percent of the gross 
sales over $500,000 for 5 vears, starting the Ist of January 1951. 

Senator Futprmutr. When was this matter consummated ¢ 

Mr. Youna. The exact time I do not know, Senator. It was during 
the summer. 

Senator Fuusricur. Of what ? 

Mr. Youna. Of 1950. 

Senator Futpricur. 1950. 

Mr. Youna. Yes, sir: I think it was 1950. 

Senator Futsrigutr. Last summer ? 

Mr. Youna. Yes, sir. 

Senator Funsricutr. That was about 6 months after you met Mr. 
Rosenbaum ¢ 

Mr. Young. Oh, 6 or 8 months: I do not know. 

Senator Futsricur. What did you have to do with the foundation 
of the Martin Investment Co. / 

Mr. Younc. Well, I was trying to secure so much money. I was 
working trying to get someone with the money in order to take the 
contract so that they would not lose it. 

Senator Futsrieutr. How did you hear about this? Did Mr. Ro 
senbaum tell you about it 4 

Mr. Youna. 1 do not recall whether Mr. Rosenbaum did, or just 
who did. l talked with Mr. Rosenbaum quite often about it, 

Senator Fuusricur. Who formed the’ Martin Investment Co.— 
Mr. Rosenbaum? Was he their attorney ‘ 

Mr. Youne. Maybe; 1 do not know that. 

Senator Futsricur. How did you get the stock in it? Did Mr. 
Rosenbaum sell it to you 4 

Mr. Youna. | bought 60 shares—yes, sir—from Mr. Rosenbaum. 

Senator Futsricur. From Mr. Rosenbaum. Mr. Young, I wish 
you would not be so difficult. There is nothing bad about that part 
of it. You bought 60 shares in the Martin Investment Co. from Mr. 
Rosenbaum at 81 a share. 

Mr. Youna. Yes, sir. 

Senator Funrricut. S60? 

Mr. Youna. Yes, sir. 

Senator Futsricur. And that $60, what happened to it, was that 
suflicient to swing this deal 4 

Mr. Youne. Well- 

Senator FULBRIGHT. Why did he sell you the 60 shares, do you 
know ¢ 

Mr. Youna. Yes, because I had worked myself try 
one interested in that. 

Senator Funsrienr. Did you get the Neon Co, interested in it ? 

Mr. Youna. No, sir: I did not. 

Senator Futerigur. Who did? 

Mr. Youna. I guess Mr. Rosenbaum. 
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Senator Futsricur. Mr. Rosenbaum did. He did it; he worked up 
this deal, and in effect he just let you in on a good thing, did he not ¢ 

Mr. Youn. 1 worked, too, Senator, trying to get someone. 

Senator Futsricut. Well, that is all right. Well, I suppose it is 
all right. Anyway, what has happened to ‘that stock ; is it still worth 
$l a share ?¢ 

Mr. Youne. Yes, sir. 

Senator ik uLpricut. Is that all it is worth? 

Mr. Youn«. 1 do not know any more. 

Senator Futpricur. Have you ever heard it selling for any other 
price? 

Mr. YounG. Never heard of anyone selling it. 

Senator Futsricur. Do you not know that Mr. Rosenbaum bought 
some shares since he sold you that ¢ 

Mr. Youna. No; I do not. 

Senator Futsricut. Mr. Rosenbaum, is that not true? You have 
bought shares, have ya not, since you sold the 60 to Mr. Young ¢ 

Mr. Rosensavum. | do not recall personally ever buying any shares. 

Senator FuLsrigut. Did your firm buy it 4 

Mr. RosenpacuM. Well, let me answer that question, Senator. When 
your investigators were in they went through our records which we 
vave them fully and completely. I do not have any independent 
recollection. If we bought any shares and paid for them ier would 
appear lrthe records of our firm. 

Senator Ff uLBRIGHT. That is right; they did appear. 

Mr. Rosenpaum. They certainly did. 

Senator FuLpricnr. | do not understand why you are so reluctant 
to just tell the committee 

Mr. Rosrnpaum. I am not reluctant. 

Senator Futsricut. We are only trying to put on the record what 
we already know in most cases. 

Mr. Rosenbaum. Senator, I am not being reluctant. I cannot posi- 
tively remember details of hundreds of transactions that take place 
every month in our office. 

Senator Futsricnr. Let me refresh your memory. Is it not true 
that you bought some shares in this same company, the Martin In- 
vestment Co., and paid $200 a share for it ¢ 

Mr. Rosensaum. I do not know that. It may well be; I do not 
know. 

Senator Futpricut. It is true. You do not deny that it is true. 

Mr. Rosenpaum. If it appears in the books and records of our 
firm, then we did do it. 

Senator Fu.sricut. It does appear. 

Mr. Rosenrnaum. Then we did do it. 

Senator Futsricut. Shortly after the time you sold this same type 
of shares—that is, not the identical ones, but the shares of the same 
company—for $1 a share. So, in effect, you were giving Mr. Young 
avery goodthing. That is all we seek to show, that | this is a very inti- 
mate and fr iendly relationship between you and Mr. Young. 

Mr. Rosensaum. I have enjoyed a friendly re lationship with Mr. 
Young. 

Senator Furrricut. That is all we are trying to show at this 
moment. 
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Senator Tonry. I have a question to ask Mr. Young. You said that 
the Western Electric gave this contract to Southern Electronics to sell 
products which Western Electric was barred from selling by the anti- 
trust law. Now, why would Western Electric, which is one of the 
largest concerns in the country, as I understand it, give to Southern 
Electronics a contract when it is common knowledge, as you suggest, 
that Southern Electronics had no capital? 

Mr. Youne. Senator, Mr. Rosenbaum can answer that. He knows 
the principal in that. I do not know the full story on that. 

Senator Torry. It is your testimony that Southern Electronics had 
no capital and therefore you went out and got the capital. Now, what 
I am getting at is, would you kindly, Mr. Rosenbaum, explain it to me. 

Mr. Rosrensaum. Yes, sir. In the contract between Southern 
Electronics—— 

Senator Futsricntr. Mr. Rosenbaum, come on up. Evidently you 
are going to have to help the committee out and it is more comfortable 
for you if you would come up here. 

Mr. Rosenzaum. I will be glad to do it, Senator, because a lot of 
these transactions I know much better. 

Senator Futpricur. I think it is very evident that you do. 

Mr. Rosenpaum. Senator, I would like to be sworn in. 

Senator Futsricutr. Do you solemnly swear to tell the truth, the 
whole truth, and nothing but the truth, so help you God? 

Mr. Rosensaum. I do. 


TESTIMONY OF JOSEPH H. ROSENBAUM, WASHINGTON, D. C.— 
Resumed 


Senator Fulbright, before we get into the other, if that stock is worth 
$200 a share, then, in effect, those 60 shares which cost Mr. Young 
$60 are now worth $12,000; is that proper arithmetic ? 

Mr. Rosennaum. The arithmetic is proper, Senator. 

Senator Futpricit. It is only a matter of a few days between the 
two sales according to your books. 

Mr. Rosennaum. Senator, whatever the books reflect I 
openly a 
Senator Fu.sricgut. Well, I think there were 2 days between the 
sales. 

Senator Doueias. Mr. Chairman, I would suggest that the staff put 
into the record the date on which these 60 shares were sold at $1 to 
Mr. Young and the date at which Mr. Rosenbaum first purchased the 
shares at $200. 

(The dates referred to will be found on p. 897.) 

Senator Torry. Mr. Rosenbaum, this question was prompted by 
Mr. Young’s testimony, entirely unpremeditated, but the question came 
tomy mind, Why would Western Electric, which is a leading concern, 
and possessed of great business acumen, give Southern Electronics a 
contract to handle their product in face of this court decision, which 
they could not sell direct, when, as Mr. Young testified, Southern 
Electronics had no capital and would have to provide a way to get 
capital ? 

Mr. Rosenrnaum. Senator, the Western Electric contract provided 
that before Southern Electronics could take over and operate under 
the contract, it would have to have 114 million dollars paid-in capital. 


will state 
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Senator Torry. So Southern Electronics was put on notice that it 
would have to raise 114 million dollars? 

Mr. Rosensaum. That is nght. 

Senator Tosry. Then what ‘happened after that? 

Mr. Rosensaum. Southern Electronics was unable to raise the 144 
million dollars capital and it sold the matter to Claude Neon in New 
York. 

Senator Torry. Well, hold that just a minute. I was brought up 
in the banking business many years ago, but I have some very vivid 
memories of it, and speaking from the sts andpoint of the values in 
the situation, is it conceivable, in your judgment, that Western Elec- 
tric Co. should make a contract with Southern Electronics and put 
them on notice, as a condition precedent in having the contract they 
must raise $1,200,000, and that said Southern Electronics Co. had to 
vo out and seek the services of somebody to raise the money for it 
when any banking house in this country, large or small, with that 
evidence before them, in my judgment, would lend them the mone y 
very, very readily with a reputable contract with Western Electric 
at one end and the product on the other, without any special induce- 
ments. 

Mr. Rosennavum. Sir, may I answer that? 

Senator Tosry. Yes. 

Mr. Rosennaum. We approached various banking houses with 
whom we are associated, or whom we represent, and none of them 
would lend the money. 

Senator Torry. On the face of it, as it stands today in Mr. Young’s 
testimony, and the price he paid for the stock at $1 a share, and there 
are 3,000 shares, then these 3,000 shares that control this great option 
are 1 percent on all the company’s sales over $500,000 a year for 5 
years, getting 1 percent and according to the t testimony you gave us 
that might well mean half a million dollars for this company which 
only has $3,000 of capital over a 5-year range. Now, are there not 
banking houses who can see the potentials in that ¢ 

Mr. Rosennaum. Senator, I can show you the records 

Senator Torry. I am not questioning that. I am just asking, Does 
it not seem, on the face of it, a prima facie case? 

It is an amazing thing that the financial interests of this country, 
and the many good houses that would not say, “Here is a splendid 
thing; it is a constructive business, a legitim: ite business; we will be 
glad to advance that money” / 

Mr. Rosrnnaum. Senator, while what you say is perfectly true, 
there is one factor that makes it not too good a bankiuee deal, and 
that factor isthis: The manufacturer of radio transmitting equipment 
is a very skilled technical business and the essence of the matter is 
that the people who took over the contract would be able to turn out 
these high-powered transmitters that would work. If they did not 
work then the company would be in very bad shape. So that what 
you had was the questionable factor from a banking viewpoint, of 
whether or not the second party to the contract could produce these 
big. highly technical transmitters and make them work. 

Everybody knew that Western Electric could not do it, but this 
company might or might not be able to do it, and if it could not turn 
out the transmitters that did work, the company would go broke 
very fast. 
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Senator Torry. You are speaking of Southern Electronics Co. ? 

Mr. Rosenpaum. Yes, sir. 

Senator Tonry. And what does Southern Electronics have in their 
plant to turn this equipment out ? 

Mr. RosEnspau M. They do not now, because the matter was turned 
over to Claude Neon. 

Senator Tosnry. But prior to that time there were a dozen concerns 
I could name to you who had the facilities and faculty and expereince 
and reputation to furnish just this type of goods; were they not‘ 
The name is legion all over the country. 

Mr. Rosenpaum. Yes, sir; a number of companies. 

Senator Tosry. So they did not need to settle on Claude Neon. 
It looks like pure velvet to me, and I think every man in this room 
would say, “Show me another one like it.” 

Mr. RosENBAt M. W ell, Senator, I can answer that, but if there is 
any velvet it is from the Sistem Electric Co. and I am sure—I am 
not saying this flippantly—but I am sure they never had anything 
to do with the RFC, 

Senator Fursricutr. Mr. Rosenbaum, here is a statement of our 
staff, and I quote: 

Merl Young bought 60 shares of stock in the Martin Investment Co. from 
Goodwin, Rosenbaum, Meacham & Bailen on May 17, 1950, at $1 per share. 
On July 15, the firm was paying as high as $200 for similar shares which it was 
requiring from others. This would indicate that there may have been a paper 
profit of $12,000 on the shares 2 months after he bought it. 

Mr. Rosensavum. I do not think at this point, Senator, Mr. Young 
could sell his stock for more than $1 a share. 

Senator Futsricutr. I would say as of that time. We will not ques- 
tion that as being accurately re flected by your records. 

Mr. Rosensnaum. Not if that is what it en in the records: no, sir. 

Senator Futsricgur. Why did you think it was worth so much in 
July 1950? 

Mr. Rosenspaum. I cannot answer that, Senator, because I would 
have to know the details of the transaction, and I may not have 
handled the transaction. 

Senator, may I make a statement for a moment ? 

Without in any way trying to say I do not know the answer, you 
must realize that in a firm of 18 men it is impossible for me to know 
all of the det: ils, the day- to-day details. 

Senator Funtsricutr. As I understand it, Mr. Young. however. is 
your personal friend; he is not just a friend of the firm. 

Mr. Rosenraum. That is right. 

Senator Futsrigur. And anything relating to his business you take 
responsibility for that; is that not right ? 

Mr. RosenpacM. That would be basically correct; yes, sir. 

Senator Futsricur. So that these other ig peop le are deinen many 
other things about which | hope I do not become involved. 

Mr. Rosennaum. They are in the tax field. 

Senator Futsrigur. Anyway, this is the second business venture 
W hich seems a 200d one, 


Now, Mr. Young—— 


Mr. Rosrnnaum. Senator, you say it seems a good one. At present 


time it does not seem a good one because the restrictions which have 
been imposed on account of the war have practically abolished the 
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possibility in the near future of the company selling radio trans- 
mitters to private stations, so that when you say the prospect is a 
good one, unless there is a radical change, the prospect does not look 
too good for the immediate future. 

Senator Futsricut. Let me put it this way: At the time you sold 
these shares to Mr. Young, it looked very good to you, a good specu- 
lation. 

Mr. Rosensaum. It looked like a good speculation; that is right. 

Senator Futsriegnt. We are not trying to question your business 
judgment or anything; it is simply your relation to Mr. Young. 

Mr. Rosensaum. My relations to Mr. Young, Senator, are relations 
between two people who are friends and who are in business, and 
J am not ashamed of my relations to Mr. Young and I have nothing 
to hide of my relations with Mr. Young. 

Senator Futsrientr. I am not leaving that implication. We are 
seeking to demonstrate that you do have these relations and that Mr. 
Young must have been beneficial to you in the course of these transac- 
tions. You surely do not want the committee to believe that just 
for no reason at all you hand out these very succulent tidbits to Mr. 
Young. You would not want us to believe that, would you ? 

Mr. Rosensaum. Senator, there is only one thing, and that is the 
truth. 

Senator Futsricgut. That is what we are trying to dig out. 

Mr. Rosrnrnaum. Senator, the dealings between Mr. Young and 
myself are business dealings; some of them turned out good and some 
of them turned out bad. 

Senator Futsrieur. According to the record, just to tie this one 
point up, ” July 17, 1950, your firm bought five shares of this stock 
from M. J. Kopp for $1,000, Is that, as far as you know, correct ? 

Mr. RosensatM. If our firm records show that, yes, sir. 

Senator Futsrieut. Do you know Mr. Kopp 4 

Mr. Rosrensaum. No, sir. 

Senator Fcutsricntr. You do not know who that was? 

Mr. Rosennaum. No, sir. 

Senator Futsricur. That does not refresh your memory about the 
stock ? 

Mr. Rosennaum. Not particularly, no. 

Senator Futsricnr. Mr. Young, are you acquainted with the At- 
lantic Basin Iron Co. ? 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Mr. Youna. I know very little about it, Senator. 

Senator Futsrienr. Are youa stockholder in it ? 

Mr. Youna. I have an option for 50 percent of the stock, Senator. 

Senator Futsricut. You have an option ? 

Mr. Youna. Yes, sir. 

Senator Futsricutr. You, personally ? 

Mr. Youne. Yes, sir. 

Senator Futsrient. How did you acquire that option ? 

Mr. Youne. From Mr. Rosenbaum. 

Senator Futsrient. Did he sell it to you ? 

Mr. Youne. Yes, sir; I gave him a check for $500 for 50-percent 
option. 
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Senator Funsriegnt. You gave him a check for this option ¢ 

Mr. Youne. Yes, sir. 

Senator Futsrigur. How much was the check ? 

Mr. Youne. $500. 

Senator Futsricgut. Was the check ever cashed ¢ 

Mr. Youna. Yes, sir. 

Senator FuLpricur. 4 ou paid $500? 

Mr. Youna. Yes, si 

Senator Fu.prigut. nes did you get this option ? 

Mr. YounG. The exact time—it was in the fall, sometime last year. 
I could look at my check book and get the check. I think they have 
the check here, in fact, Senator. 

Senator Futsricut. What is the date, just for the record? Will you 
look it up, Mr. Brewer ? 

Mr. Brewer. Yes, sir 

(The date referred to was found to be September 28, 1950.) 

Senator Futsrieut. What did Mr. Rosenbaum tell you about the 
Atlantic Basin Iron Co. ? 

Mr. Youna. Yes, sir. 

Senator Futpricur. What did he tell you about it when you bought 
the option ¢ 

Mr. Youna. He just asked me if I wanted to take a chance on a 
speculation. That is all- 

Senator Futsricutr. You did not ask him what it was all about ? 

Mr. Younc. No. He said you might come out all right and you 
might—— 

Senator Fursrieut. Why do you have such confidence in his judg- 
ment? Tas he done you good turns from time to time / 

Mr. Youna. I just think he has good business judgment, that is 
all. 

Senator Fursricut. If he supported meny insurance companies 
like he did yours, 1 do not think he would last very long, would he? 

Mr. Rosensaum. I do not agree with that, Senator. The insurance 
company is a good going business and undoubtedly will prove a profit- 
able investment. 

Senator Fu.tsricut. Do you think so? 

Mr. Rosennaum. Yes, I think so. 

Senator Funsricgutr. On its own, without Mr. Jacobs’ contribu- 
tion ? 

Mr. Rosenraum. Mr. Jacobs and I have a perfect right to get any 
insurance from the insurance agency that we can get. 

Senator Futsrignut. 1 am not accusing you of doing anything 
illegal. 

Mr. Rosenpaum. Senator, I do not think you ought to say—I am 
proud of my business judgment. If I think the insurance agency is 
a good piece of business and has a profitable future I am entitled to 
my judgment. 

Senator Futsrientr. Go ahead, Mr. Young, on this Atlantic deal. 

Mr. Youna. Then he asked me if I wanted to take 
speculation. 

Senator Futsricnt. What interests me is that you just buy this 
knowing nothing about it. 

Mr. Youna. I just do not know a thing about it. 

Senator Futpricutr. You do not know a thing about the company ? 


i chance on this 
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Mr. Youna. Very little about the company do I know. 

Senator Futsricutr. You paid $500 for it? 

Mr. Youne. Yes, sir. 

Senator Futsricutr. What do you think it is worth today ? 

Mr. Youne. I do not have any idea what it would be worth, Senator. 

Senator Fuiprieut. Is it worth $500 ? 

Mr. Youna. I am positive it is. 

Senator Futsrigur. Why do you think so? 

Mr. Youns. Well, I do know that they have a position, market 
securities, 

Senator Futgricutr. What kind of securities? 

Mr. Youne. American Maracaibo, I think; Mr. Rosenbaum told me. 

Senator Futsriaut. What position do they have, what do you mean 
they have a position ? 

Mr. Rosennaum. I can explain it better, Senator. 

Senator Futsricut. I will let you, but it seems to me very odd that 
Mr. Young who was investing in these fine securities knows nothing 
about them. 

Mr. Rosennaum. There is nothing odd about that, Senator. I have 
often—people often put money into investments with friends without 
knowing specifically what all the details of the matter are. It is a 
very common pr actice. 

Senator Futsricgutr. Not all the details, but they should know a 
little about it. 

Mr. Rosennaum. Mr. Young does know a little. It is a company 
that has a position in a block of securities. 

Senator Futsricur. IT wanted toask him. He said it had a position. 
Now, Mr. Young, what do you mean by a “position” ¢ 

Mr. Youne. I mean they own some securities, some stock in Ameri- 
can M: iracaibo. 

Senator Futsrienr. POE own some ? 

Mr. You NG, Yes, S] 

Senator FULBRIGHT. hon many shares ? 

Mr. Youne. I could not tell you that. Do you know? 

Mr. Rosenpacum. Yes. 

Senator Futsricgur. How many? 

Mr. Rosenpaum. The company has a half interest in the profits and 
losses arising out of 66,000 shares of American Maracaibo stock : 66.500 
shares of American Maracaibo Oil Co. stock, which is listed on the New 
York Curb. 

Senator Funtpricur. At what price? 

Mr. Rosenpaum. The present price is about 7 cents, 

Senator Fursrient. They have an interest in what did you say, the 
loss or the gain? 

Mr. Rosensaum. Well, the Atlantic Basin Corp. has a half interest 
in the profits of the corporation, the profits or losses arising from the 
purchase of this block of stock. If the stock goes up the « ‘company W ill 
make money, and if the stock oes down the company may lose its 
shirt. 


Senator Fursricur. But on this option, how long does the option 
run, Mr. Rosenbaum ? 
Mr. Rosennaum. The option runs 5 years. 
nator Futsricur. Tf it goes down, though, you cannot lose more 
than $500, can you 4 
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Mr. Youna. Oh, ves. 

Senator Futericut. How can you lose more than $500 ? 

Mr. Youna. I do not know. 

Senator Funtsrieantr. What was that ? 

Mr. Youne. I do not know. 

Senator Futsrigutr. You said you could. 

Mr. Younae. I think Mr. Rosenbaum can answer that. 

Senator Futsricur. I want your answer to some of these questions. 

Mr. Youna. Senator, like I said I do not know much about this 
company. 

Senator Fu.tsricnr. Now, you put $500 in. How can you lose more 
than S500 4 Are you oblig: ated to do anything other than be: vond pay- 
ine the $5002 You have alre ady paid that, have you not / 

Mr. Youna. Yes. sir: T have. 

Senator Futsricgutr. You are sure about having paid that 4 

Mr. Youna. I am positive of that. 

Senator FuLsricut. So vou cannot lose more than $500. 

Mr. Youne. I just do not know. I have not talked it over with a 
lawver or anything. Ido not know. 

Senator Doveras. Mr. Young, the testimony of Mr. Rosenbaum 
has been that this Atlantic Basin Iron Works is primarily an invest- 
ment concern holding 66.000 shares of American Maracaibo. Has 
that been its past business 4 

Mr. Youne. I do not know anything about it. 

Senator Doveias. Was it active in the reconversion of ships for 
the Maritime Commission / 

Mr. Youna. Not that I know of. Senator. I do not know if it was 

tall. 

Senator Dovetas. Or for the Army or Navy ¢ 

Mr. Youne. Not that I know of: no, sir. 

Senator Dovcias. On September 28, 1950, Young issued check No. 
733 to the order of Goodwin. See Meacham & Bailen,. for S500, 
which evidences the purchase of one-half interest in Atlantic Jasin & 
Tron Works. Atlantic Basin & Lron Works in 1944 completed Army 
and Navy contracts for the conversion of - ps. These contracts 
amounted = S42, 000.000 on a renegotiated | sis with profit at the 
rate of 6.2 2 pe reent. U pon comp yletion of a oar te ts liquic dation 
of the company was p yanned. In December ae Blair Holdings 
C Orp. acquired the entire ¢ _ al stock of Atlantic Basin Tron Works 

and resolk | the ec apiti al stock t » Railb,. ane Su es reent controlled sub- 
aid ary for a note equ al to the casi hi ase pri ice, 

Do you know anything about that ? 

Mr. Young. No, sir: I do not. 

Senator Dovcras. You do not know that it completed S42 000.000 
worth of contracts at a profit of $2,600,000 / 


TESTIMONY OF JOSEPH H. ROSENBAUM, WASHINGTON, D. C.— 
Resumed 


Mr. Rosenraum. Senator, that was long before I knew Mr. Young 


or Mr. Young knew me or we had anv interests in Atlantic Basin. 


Senator Dova.ias. How did vou get interested in Atlantie Basin, 
Mr. Rosenbaum ? 
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Mr. Rosennaum. We are counsel for both Blair & Co. and Atlantic 
Basin Iron Works. Blair & Co. is an investment banking firm in New 
York. 

Senator Toney. Where are the properties of Atlantic Basin? 

Mr. Rosensaum. In Brooklyn. 

Senator Toney. What do they consist of ? 

Mr. Rosennaum. I do not know exactly, Senator. The terms of 
the negotiations whereby we bought the option are conducted by 
another partner, and I was not present and I do not know the exact—— 

Senator Toney. Is it shipyards or wharves? 

Mr. Rosensaum. No; they do not run any shipyards. 
certain real estate. 

Senator Toney. What is the net worth of the company today ? 

Mr. Rosenpaum. I could not answer that, Senator. 

Senator Torry. Do you have a statement of its assets and liabilities? 

Mr. Rosensaum. I could furnish a statement; yes, sir. 

(The information referred to follows :) 


They own 


ExnHisit A 


Balance shect of Atlantic Basin Tron Works as at Dec. 31, 1950 





ASSETS 
‘ast $65, 685. 47 
Marketat Se es, at quoted value (cost $31,188.26 16, 100. 00 
A ts rece trade 
( Ss. roy SX RU 7 
i) it us t 7 21 1) 
tal 16. 107.27 
I rese! il s l ) ) 
2,514.17 
fr Blair Holdings Corp 
\ rec bh] a5 ( , 
\ | 1, 544.77 
t ued 785. 41 
0.18 
i u ble r 
N T V t 7 \ tH) 
Ne Y KS! ‘overabl Wwe i 
{ f efund of t Federal 1¢ tax def ’ 7.44 
S ¢ it | 44) 
83, 146.87 
1 unexpired 4 378.06 
veal i vabl 
U.S. 7 Iry < Tune 15, 1952-55, at cost (quoted value $ 8 less 
i bond p 1 $6, 566. 41 
( k 147. ¢ 
}, 714. 02 
rcent interest in profit or loss 
Mi bl carried, at cost (quoted value, $448,875), pledged 
llateral securing demand note payable 49, 125. 00 
I { 
49, 474.1 
> 4 ”) 
f nent: Stock in another company, $965, less reserve of $964 1. 00 
Reserves 
Leset ac- for depre 
c { c f n 
I id ean) 18 
Buildi 75. 214. 71 $279. 37 
Fu xt » 0) 
Au i SH. BR 4,720.12 
l 261. 809. 77 4, 999. 49 ~, GOD. ON 


912, 244. 18 
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Balance shect of Atlantic Basin Iron Works as at Dec. 31, 1950—-Continued 


LIABILITIES 


Demand note payable, secured by pledge of marketable securities in joint 
Accounts payable 
Mechanics lien and other liabilities assumed upon reacquiring re 
Judgment payable, covered by deposit pending 
Liability for refund of excess profits 
U.S. Navy contracts 7 


2349 195 00 


sppeal 6, O47. € 


U.S. Maritime Commission contracts 27, GRO. 92 
Refunds from subcontractors 422. 22 
Accounts payable in suspense e 
Deposits on 4. 29 
111, 281.50 
Accrued liabilities: 
State and local] taxes 
State income tax withheld I7 
Social security taxes 419. ¢ 
Payroll 979 
Interest 49 
Sundry expense 728 
12, 733. 51 
Total current liabilities 473. 140. 01 
Contingent liabilities See p. 11 of text 
Capital stock, common. Authorized and issued, 2,000 shares, par value $1 
Surplus, exhibit C £5, 9 
Unrealized depreciation from revaluation of marketable secu 88. 2 
Z Vf 7 
439. 104.17 
2,244 18 
Nore.—Land and buildings are stated at cost of reacquisition fron T I ( », 19% ture 
ind fixtures, at estimated salvage value: automobile, at t. 


CONTINGENT LIABILITIES 


We summarize below actions pending 
by attorneys serving the company, 


against the con pany as reported to us 


Joseph Buhler vy. Atlantic Basin Iron Works 

An action to recover $7,060 based on an alleged oral contract for t 
derrick scow. The case was tried in Queens County Supreme Court, and judg 
ment was entered in favor of plaintiff for $6,195.06. An appeal is now pending 


= 


Vartin Parry Corp. Vv. ttlantic Basin Tron Works 


A subcontractor’s action to recover for extra work and mate and premium 
time of labor at overtime rates, allegedly supplied by the plaintiff. The United 
States Army has an interest in the case, and, in the opinion of « ns if the case 


should be lost, the Army would probably approve payment to defendant 
amount of the recovery. 


Claim of Nigurd Kraft. Nigurd Paulsen, and Frank {nnunziat 


wages 


iQ additional 


This claim is based upon their contention that during the 
on a lower scale than provided by labor agreements then 


has been commenced by the claimants. 


war they were paid 
in existence No action 
Claim of the United States Varitime Nerrice for recapti eof ¢ CO8S Dp ofits under 
LUMPSUMREP-B contract in the amount of $46,628.26 


This item is shown on exhibit A under “Accounts payable,” at a net amount of 
pay 


$27,980.92 after adjustment for taxes and is commented upon under that 


ni ( pt on 
in this report. 
Claim of the United States Navy for recapture of excess profits under time-and 
material contracts, $26,276.33 
This item is also shown on exhibit A under “Accounts payable d is com 


mented upon under that caption in this report. 


Edward J. Duffy, president, Local 39, Industrial Union of Marine and Ship Build 
ing Workers of America, CIO, for and on behalf of J. Ga 
iflantic Basin Tron Works and Blair & Co 

This action was instituted by the service of a summons on Ju 
no complaint has been served. 
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The comments under “Accounts payable” referred to above are as follows: 
“Included under liability for refund of excess profits are two amounts due to 


. ore Oo» 


Government agencies : $26,276.33 claimed by the United States Navy as the bal- 
ance of excess profits due on time-and-material contracts dating back to 1940 and 
1941, and an amount claimed by the United States Maritime Commission as due 
for excess profits accrued under the LUMPSUMREP-B contract for the year 1945. 
The latter amount, $46,628.26, has been reduced on the books to $27,980.92, the 
glmount shown on exhibit A, by the application thereto of an offsetting refund of 
Federal income and excess-profits taxes for 1945 and 1948, which would be recov- 
erable if the full claim of the United States Maritime Commission is upheld.” 

Senator Dovetas. Colonel Rosenbaum, there is one thing that 
puzzles me. You are the attorney for Blair & Co. and Blair & Co. 
has an interest in this firm which in the past has done a tremendous 
amount of business and presumably still has large physical assets. Do 
you own stock in Atlantic Basin ? 

* Mr. Rosensaum. Well, sir, the reason that you are puzzled is that 
this is a very complex corporate deal. 

Senator Doveras. Do you own any 

Mr. Rosennaum. We own no direct stock in Atlantic Basin, Senator. 

Senator Doveias. Do you own the option on Atlantic Basin? 

Mr. Rosennaum. Yes, sir; we own an option on the stock. 

Senator Doveias. For how much, for all of the stock ? 

Mr. Rosensacum. For all of the stock; yes, sir. 

Senator Doucrias. And you resold 50 percent——— 

Mr. Rosensaum. Of the option to Mr. Young. 

Senator Doveias. How much did it cost you to acquire the option 
on all of the stock ? 

Mr. Rosensaum. $1,000. 

Senator Doveras. For $1,000 you got the option to purchase stock 
from a client—— 

Mr. Rosenpacm. The client is a very large banking house in New 
York. They are not giving anything away to anybody. The best 
thing to do—if you would like, I will submit to you the purchase 
contracts, the balance sheets of the company, which will explain them- 
selves. They are very. very complex. 

Senator Bricker. What was your option figure ? 

Mr. Rosensaum. You mean the purchase price of the stock? 

Senator Bricker. Yes. 

Mr. Rosrensaum. If we purchased the stock, take up the option 
before March 21, it is $9,000 more. 

Senator Bricker. March 1951, you mean? 

Mr. Rosensaum. March 1951. If we take it up at any time from 
there on for the next 5 years it is $25,000. You would have to 
real these agreements, Senator, to understand them. 

Senator Doverias. Mr. Rosenbaum, I am curious about another 
thing. Why should you single out Mr. Young to give him an option 
on half of the stock? 

Mr. Rosennaum. Because he is a business associate and friend of 
mine. 

Senator, let me tell vou something. 

Senator Doveras. You mean you did this just for friendship? 

Mr. Rosennaum. Yes, sir. We had a thousand dollars in it, I said, 

“Tf you want to come in we will take you in for half of it.’ 

Senator, it is nothing to be incredulous about. 

Senator Dovexas. I am not incredulous, I am puzzled. 
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Mr. Rosensaum. Well, Senator, if you will look back over your 
life, and if any Senator here or any person in this room will examine 
into his dealings that he has had with people over his life, you will 
find there are many things which are puzzling to all of us, if you 
examine honestly and truthfully. Sometimes you go into matters 
and they turn out very successfully, and if you look back later you 
wonder, “Now, why did I take this man into the deal when I could 
have made all of the money myself.’ 

Other times you go into matters and you lose money on them, and 
you say, “W ell, I was smart to take him in because I minimized my 
loss.” Now, in the dealings that the average businessman has, he 
uses the question of judgment. Sometimes your judgment is good 
and sometimes it is bad, but if you review, the Senators or anyone 
in this room reviews the history of his dealings with other people, 
there are many things that you would find it very hard to logically 
explain, and yet there is nothing wrong about them, nothing bad 
about them, they are normal practices. 

1 wish to make one more comment. In connection with the fur 
coat, when I lent Mr. Young the money and took the collateral which 
I have—there is nothing wrong in me lending money to Mr. Young 
and taking collateral for notes. He is a private citizen: 
vate citizen. 

Now, those transactions are perfectly normal transactions. Every 
person in this room has borrowed one time or lent money at one time. 

Senator Doueias. 1 do not want to make this as an unkind remark, 
and if it is improper we will strike it from the record. It may indi- 
cate a certain lack of sophistication on my part, but I had always 
thought it was the business of a law firm to represent their clients 
and to deal with legal ere rather than to engage in a whole 
series of financial promotions. I may be wrong in that 
been my general impression. 

Mr. Rosensaum. Senator, we have a large and active law practi 
dealing with Federal taxes. There is nothing in any way in the 
slightest improper for a lawyer to engage in business transactions. 
One of the things, Senator, which most lawyers and professional 
people strive for are to get what are known as capital gains. 

When you work in a profession, you earn a certain amount of 
income upon which you pay the normal, regular taxes, and the ideal 
of every _—— or any professional man is to get in a situation 
where you can get what is called a capital gain. Then the law 
allows you to keep some of that money. 

Senator Doveras. In other words, what you want to do is to create 
a corporate fiction, so that what would other wise be a personal 1 Income 
becomes corporate income and becomes a capital gain. 

Mr. Rosensaum. Senator, I am not fixing anything. 

Senator DovucGias. You are setting up a corporate fiction which 
takes advantage of the capital-gains provision in the tax laws. 

Mr. Rosenspaum. No; there is no corporate fiction, Senator. That 
isa realty. That has been determined by the United States Supreme 
Court. ‘There is no fiction about a corporation. It is either a cor po- 
ration or it is not a corporation. I am not trying to be argumentive, 
Senator. Jam only expressing my opinion. 


I am a pri- 


. but that has 
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Senator Dovc.as. I take it that the effect of this is that taxes which 
would otherwise go to the Government do not go to the Government 
because these corporations 

Mr. Rosensnaum. Oh, no, sir; I did not say that. 

Senator Dougias. You did not say that, but I thought it was the 
purport of your remarks. 

Mr. Rosrnspaum. No, sir; any citizen of the United States has 
the right to engage in transactions which would yield him a capital 
gain. The law provides that and the Supreme Court has upheld that. 

Senator, suppose 1 wanted to go and buy 100 shares of United States 
Steel. Let us take a simple situation, and I buy it and I hold on to 
it, and at the end of 8 months I sell it at a profit. I am entitled by 
law to take a capital gain on that. That is not a fiction. That is 
what the Congress enacted. I am entitled to do that. You are en- 
titled to do that. 

Senator Douceias. I may say that on the floor of the Senate last 
September I tried to plug some of these loopholes connected with 
capital gain, and I think that your testimony is an indication that I 
was not too far from the mark. 

Senator Futsrieutr. Mr. Rosenbaum, did Mr. Jacobs ever ask you 
to help Mr. Young out? 

Mr. Rosensaum. You mean to cooperate with him in business mat- 
ters ¢ 

Senator Fu.srient. Yes. 

Mr. Rosenspaum. Mr. Jacobs asked me to work with Mr. Young; 
that is correct. Let me say he encouraged the relationship; yes, sir. 

Senator Futsricutr. You represented Mr. Jacobs for a number of 
years ¢ 

Mr. Rosennaum. My firm has represented his company for a num- 
ber of years. We do their tax work. 

Senator Futericur. Mr. Rosenbaum, maybe you do not quite un- 
derstand what this inquiry is about. You say that you and Mr. 
Young—I hope you do not think that we are on a fishing expedition. 
We can see that Mr. Young has played a very important part in pub- 
lic matters, specifically the RFC. 

Mr. RosensAum. Senator, let me—— 

Senator Futsrienr. He, of course, had a large job in Lustron. We 
brought out the other day he was on their payroll at $18,000 a year 
with a $10,000-a-year expense account. He was on the payroll of F. 
L. Jacobs Co. at the same time. Both of those companies at that 
time were borrowers. To put it in proper perspective as to why we 
think the relationship is important, it looks very much as if Mr. Young 

s holding himself out, or is being held out by his friends, as a man 
of influence in W ashington, so that he could serve your purposes. 
That is the reason for the inquiry. Do you think that is not a legit- 
imate inquiry ¢ 

Mr. Rosenpaum. Senator, as far as my firm goes, and my activi- 
ties go, I do not think that we play any part in this. We had nothing 
to do with the Texmass loan, no one ever said we had anything to 
do with it. 

Senator Fu.srient. That is right. 

Mr. Rosennaum. We had nothing to do with the Lustron loan. No 
one ever said we did. We had nothing to do with the Jacobs loan. 
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Senator Futsricutr. You said you had something to do with thé 
reorganization. 

Mr. Rosensaum. Not with the original loan, Senator. The activi- 
ties we engaged in were to try to reorganize Lustron after it was 
busted, and I think that was a worthy purpose. We had nothing to 
do with the F. L. Jacobs loan. Our representation before the RIF-C—— 

Senator Futsriaur. You represented Mr. Jacobs, did you not ¢ 

Mr. Rosensaum. Not before the RFC. 

Senator Futsriaut. You have been his representative. 

Mr. Rosensaum. No, sir; we have nothing to do with the RFC. 

Senator Futsricur. Not before the RFC, 1 mean—— 

Mr. Rosensaum. I am taking this over-all picture as a whole. In 
all of these loans which you have mentioned that Mr. Young is in, 
our firm is not in any of those loans. 

Senator Futsriaiur. Of course, we went over that the other day 
and you pointed out the number of loans that you applied for, the 
number that have been turned down, and so on, and the fact that they 
were good loans, many of them were. 

The Central lron & Steel is an example of a loan which was success- 
ful. You understand that distinction may be difficult for some peo- 
ple to accept, but we take very seriously the distinction between legal 
acts and ha we consider improper conduct on the part of the RFC. 
We have not charged you with doing anything improper, for that 
matter, and we are not so charging now, but your activities are still 
a matter of interest to us and we are very curious as to why suddenly, 
within the course of a few months, you seem to subsidize Mr. Young. 

Is it not true that you do that because you think Mr. Young has 
influence in the White House and in the RFC and in any place else ¢ 

Mr. Rosensaum. No, sir; that is not true. 

Senator Futpricut. Mr. Rosenbaum, it seems just as plain as can 
be that is exactly the fact of the matter and that is why we are making 
this inquiry, and I do not think that this pretense that you are private 
people, that you have nothing to do with obtaining favorable action, 
IS a proper one under these circumstances. 

Let me point out one or two other things. You have said you 
specialized in taxes; is that right 

Mr. Rosrenspaum. Yes, sir. 

Senator FutpricnHr. You had some success in RFC loans. 

Mr. Rosenpaum. Yes, sir. 

Senator Futsrigur. You have also had considerable success in the 
Maritime Commission business, have you not 

Mr. Rosenpaum. Yes, sir. 

Senator Futsricur. How many corporations did you say you 
formed? I believe you testified about that this morning. 

Mr. Rosennaum. We represented about four corporations, Senator. 

Senator Fu.pricu'r. Did you obtain any capital gains in the course 
of those negotiations / 

Mr. Rosrnsaum. Senator, my answer is, “Yes, sir.” But may I 
make a point ? 

Senator Fu.sricur. Yes. 

Mr. Rosennaum. I did not know Mr. Young at this time. 

Senator Futprientr. But it is very useful to have Mr. Young in the 
background, is it not ? 
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Mr. Rosensaum. I did not know Mr. Young. 

Senator Futsricut. I mean now it is,isitnot? Itis very useful ? 

Mr. Rosenpaum. I have no particular use for Mr. Young. Senator, 
I want to make one further point: When we got the Central Iron & 
Steel loan I did not know Mr. Young. 

Senator Futsrient. Well now, you keep diverting it. Do you have 
any use for Mr. Jacobs? 

Mr. Rosensaum. Mr. Jacobs is a good client of mine. 

Senator Futsrigut. Would you just describe as a sample case how 
you bring about these capital gains in the case of a ship from the Mari- 
time Commission ? 

Mr. Rosennaum. Now you realize that has very little to do with 
the inquiry in the RFC. 

Senator Futsricutr. Well, that is true. You inspire me to broaden 
it in this sense. You are saying you are a private individual. 

Mr. Rosenspaum. Yes, sir. 

Senator Futsricur. And it is none of our business. I am saying 
that you are doing a great deal of business with the Government. Each 
time you purchase a ship, each time a loan is made, you are dealing 
with Government money; and people who undertake to do that 1 
think necessarily take the hazard of all of their activities being ex- 
amined in public. 

Mr. Rosenbaum, it is very useful to anyone in your business to 
have a man who has entree into the White House at will, who knows 
all the top political figures, and so on. It is perfectly obvious that 
that is actually the case. You do not expect this committee to be- 
lieve that just out of a clear sky you suddenly fell in love with Mr. 
Young and dealt him these wonderful little bits of participations in 
deals, do you? Do you think we are so mt iive that we think you do it 
just because you like the color of his eyes 

Mr. Rosennaum. No; he is a friend of mine and he is a business 
associate. 

Senator Futprient. And he is an influential friend, is he not? 

Mr. Rosennaum. I certainly—— 

Senator Funsrientr. That is all we are proving. We are not pre- 
tending there is anything illegal about it. We expect other people 
will do it. The final point of this is we think the RFC Board of 
Directors have responded much too freely to the suggestions of Mr. 
Young and his friends. That is exactly all what we are getting at. 
That is all we expect to prove. 

Mr. Rosenspaum. Senator, let me ask one question: What do the 
activities—and I say this as a friend of Mr. Young—what do the 
activities of Mr. Young with the RFC board in cases in which we 
had no connection, what does that have to do with us? 

Senator Futsricur. I do not know. I am asking you about activi 
ties in which you have a connection—in Central lron, for example, 
you were the attorneys. 

Mr. Rosensaum. I did not even know Mr. Young then. 

Senator Funrsricgur. I know. I do not mean that Mr. Young is 
your only souree of influence. You have others, but he is one of 
them. 

Mr. Rosensaum. Well—— 
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Senator Futsrieur. You have Mr. Casey associated with you, a 
very influential and successful lawyer, and he participates with you 
on RFC business. 

Mr. Rosennaum. Was there anything improper in hiring Mr. 
Casey ? 

Senator Futsricur. I have not said that there is anything im- 
proper about it at all. What our report says is that we have a Board 
of Directors of the RFC which has been entirely too responsive to 
the ministrations of various people in and about Washington. We 
did not even venture to say your activities were improper, let alone 
illegal. We are not setting ourselves up as the censor of the morals 
of all W ashington. 

The only point we are trying to make is that here you have an 
activity on which, in our opinion, the RFC is much too willing to 
throw out public money, and we must do something about it, and 
that is our whole purpose. Our purpose is not to reform you or Mr. 
Casey or anyone else. Unfortunately for you, we have to discuss 
these matters in the context in which they actually appear. Do you 
not see why it is legitimate for us to inquire into your dealings with 
Government ? 

Mr. Rosenspaum. Senator, I have no dealings I want to hide. 

Senator Fu.sricur. But you are complaining about us inquiring 
into these private affairs of private individuals. 

Mr. Rosenspaum. Senator—— 

Senator Funsrient. You did the other day and you did again this 
morning. 

Mr. sage Mobi I do, Senator, because in our dealings with the 
RFC, Mr. Casey and Mr. Dudley represented us, and I do not see 
what the dealings—because Mr. Young had dealings on other RFC 
loans that we had no connection with it, that there is a tie there. 

Senator Fursrieut. Well, Mr. Jacobs has been very influential in 
the RFC Board. You know that. He is a very good friend—at least 
he telephones and consults with members of the Board as a matter 
of course. 

Mr. Rosensaum. Well, I do not know that. 

Senator Fu.srient. Well, I am sure that you know that. Mr. 
Jacobs surely has mentioned that to you from time to time. You 
are an old friend of his. I do not know that there is anything to be 
ashamed of. Iam just stating the facts. 

Mr. Rosensaum. I am not ashamed of Mr. Jacobs. I think he is a 
very fine man. 

Senator FutsricHt. Well, I do not know why you are so reluctant 
to admit knowing anything about Mr. Jacobs’ business. You are old 
friends. It is perfec tly all right. 

Mr. Rosensaum. 1am not reluctant to talk about his business. 

Senator Fursricur. Here is an example, Mr. Rosenbaum, of one 
little thing, and I do not plan to go through everything we may have 
heard at this time, but here is a point of how Mr. Young may be of 
assistance to you. 

I think it would be highly immoral if he did not do anything to 
compensate you for all the favors you have done him. I think he 
would be imposing on you, so I am not saying these things to reflect 
upon your personal relationship. 


80585—51—pt. 2——21 
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Mr. Young was very kind in his representation to the Walter Butler 
Co. According to a letter of August 30, 1950, from the Walter Butler 
Co., signed by Mr. Louis P. Sheahan, discussing a proposal which had 
been made to that company with regard to Lustron, he had this to 
say. I will read from that letter: 


He, Merl Young, at the end of said conference, stated that because of his 
previous connections with RFC and Lustron Corp., he would not participate in 
any negotiations with RFC or Lustron Corp., concerning any matter connected 
with said mortgage default, the procurement of any such management contract, 
or any other matter between them arising out of said mortgage. He then 
recommended Mr. Joseph Rosenbaum, an attorney-at-law, Washington, D. C., 
for retention by Walter Butler Co., if the latter desired a Washington repre- 
sentative in connection with any of its negotiations with RFC. In such connec- 
tion, he stated that Mr. Rosenbaum had had considerable experience in com- 
parable matters with RFC and was thoroughly familiar with all of the RFC 
procedures and practices. 


That is just an example of what I mean in a way that he can be 
useful to you. I do not know why you are not quite willing to just 
admit that that is part of the arrangement. 

I will put the whole letter in the record. 

(The letter referred to follows :) 

WALTER BUTLER Co., 
St. Paul, Minn., August 30, 1950. 
J. WILLIAM FULBRIGHT, 
United States Senator, Chairman, Senate Subcommittee of Banking and 
Currency in re Reconstruction Finance Corporation, 
Washington 25, D. C. 

Dear SENATOR FULBRIGHT: This letter is written and directed to you by the 
undersigned, general counsel of Walter Butler Co., pursuant to the pertinent 
request of Mr. Herz of your committee's staff. 

During the forepart of last January the officials of said company, in common 
with others in the construction industry, had heard rumors to the effect that the 
mortgage covering the plant and other physical assets of Lustron Corp. there- 
tofore given by said corporation as mortgagor to Reconstruction Finance Corpo- 
ration as mortgagee, was in default and that Reconstruction Finance Corpora- 
tion, for the protection of its interests, had determined to obtain possession and 
control of such pledged plant and other assets, by appropriate proceedings and 
to operate the same itself or through a third party corporation possessed of the 
requisite personnel therefor, under a management contract by and between RFC 
and such third party corporation. 

The officers of Walter Butler Co. then desirous of exploring the practicability of 
negotiations with RFC in behalf of the company, directed to the procurement of 
such a management contract, instructed the undersigned, on January 19 last, 
to proceed to Washington, D. C., and to interview RFC officials and others for 
such purpose. 

Mr. Merl Young, of Washington, D. C., who had been prior to said date con- 
nected with RFC and said Lustron Corp., was a personal acquaintance of one or 
more of the officers of the Walter Butler Co. In connection with the undersigned's 
said assignment, the officers of the company instructed him to seek information 
pertaining to the subject thereof from Mr. Merl Young before undertaking any 
conferences with RFC officials thereon. 

Pursuant to said assignment, the undersigned, on January 20, 1950, conferred 
with Mr. Merl Young, in the latter's office, for the purpose of obtaining factual 
information about Lustron Corp. and other matters connected with the general 
situation between it and RFC. 

Mr. Merl Young then advised the undersigned that it Was generally known that 
Lustron Corp. was in default under said RFC mortgage and that RFC would, 
without further delay, institute receivership proceedings or other appropriate 
proceedings to protect its interest as such mortgagee. He reviewed the history 
and methods of operation of Lustron Corp. and stated that its management had 
been wasteful and inefficient; that its production costs and housing unit prices 
were too high for its profitable operation; that its profitable operation would 
be possible only if its scope Were extended to include the manufacture of plumb- 
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ing fixtures and other mechanical equipment, for which its plant and facilities 
were adaptable, in addition to prefabricated housing units. 

He, Merl Young, at the end of said conference, stated that because of his 
previous connections with RFC and Lustron Corp., he would not participate 
in any negotiations with RFC or Lustron Corp. concerning any matter connected 
with said mortgage default, the procurement of any such management contract 
or any other matter between them arising out of said mortgage. He then 
recommended Mr. Joseph Rosenbaum, an attorney at law, Washington, D. C., for 
retention by Walter Butler Co., if the latter desired a Washington representative 
in connection with any of its negotiations with RFC. In such connection, he 
stated that Mr. Rosenbaum had had considerable experience in comparable 
matters with RFC and was thoroughly familiar with all of the RFC procedures 
and practices. 

Subsequently, on the same day, January 20, 1950, the undersigned conferred 
briefly with said Joseph Rosenbaum and concluded that he, the undersigned 
alone, would conduct any and all negotiations in behalf of said company with 
RFC. The undersigned had no further communication with either Merl Young 
or Joseph Rosenbaum concerning any of the above matters or any other subject. 

The undersigned, in pursuit of his said assignment, conferred with the follow- 
ing-named RFC officials at Washington, D. C., on the days indicated, viz: On 
the 20th and 26th of said month, with William E. Willett, RFC Director assigned 
to said matters; on the 21st and 23d of said month, with Marvin Weaver, REC 
commercial officer; on the 23d of said month, with Richard Dyas, commercial 
officer of RFC; on the 27th of said month with J. L. Daugherty, RFC Chief 
Counsel. In said conferences, the RFC officials respectively suggested that any 
private corporation entering into these matters would be required by RFC to 
make a substantial money investment and, in each instance, the undersigned 
responded that Walter Butler Co. would be interested only in a management 
contract which would involve no investment of capital by it. These REC of- 
ficials respectively, stated, during said conferences, that RFC had received 
several proposals germane to said matters from other third-party corporations 
and would seriously consider any feasible proposal which Walter Butler Co. 
might submit for such a management contract. 

Yours very sincerely, 
Louis P. SHEAHAN, 
Counsel for Walter Butler Co. 

Mr. Rosensaum. There is a difference between Mr. Young repre- 
senting Mr. Butler to my firm and Mr. Young doing something for 
me at the RFC. 

Senator Dougias. Mr. Rosenbaum, I am going to ask you a very 
brief question. 

Did you not expect Mr. Young to get clients for you? 

Mr. Rosensaum. No, sir. 

Senator Doveias. Did you not expect Mr. Young to use influence 
for your clients ¢ 

Mr. Rosensaum. No, sir. I can answer that honestly, Senator. 

[f you ever practiced tax law you will find influence does practically 
no good. In fact, it can hurt more than it helps. 

Our business is a highly technical, skilled business relating to cor- 
porate taxes, and there is no question of influence in it. 

Senator Dovueias. The Butler case was not a tax matter. 

Senator Futsrientr. Lustron, that was not a tax matter. 

Mr. Rosensaum. I understand that, but all Mr. Young did, which 
was perfectly proper, was to refer a proposed client which did not 
eventuate. 

Senator Futsricut, I want to read this from our records: 

Merl Young telephoned the American Ambassador, that is, the head of the 
Walter Butler Co. happened to be the Ambassador in Havana at this time. Mr. 
Young telephoned the Ambassador to Havana, Cuba, from your office, the office of 
Goodwin, Rosenbaum, Meacham and Bailen, at 2:14 p. m. on January 17, 1950 





912 STUDY OF RECONSTRUCTION FINANCE OORPORATION 


That is the truth, is it not? 

Mr. Youne. That is true. 

Senator Fu.tsricut. To continue: 

The call was not completed at that time. We then ascertained on January 18, 
1950, the next day, Young called the Ambassador to Havana at 10 a. m. from your 
own office and charged the call to Mr. Rosenbaum’s phone, Sterling 4100. This 
call was completed. 

Is that not correct ? 

Mr. Youne. That is the same call that was put in the day before, 
Senator. 

Senator Futprient. Is that not correct ? 

Mr. Youne. That is correct. The Ambassador had called me about 
three times before that asking about this very thing. 

Senator Futsriecut. Why did he call you? 

Mr. Younc. He was interested in his company getting into the 
management 

Senator Futsricut. Why did he call you? 

Mr. Youne. He knew that I worked with Lustron. He knew ] 
had been with them. 

Senator Futsricnut. This was January 1950. 

Mr. Younce. That is right. 

Senator Futsricur. Were you working for Lustron? 

Mr. Youna. No, but he knew I had worked for him. I had known 
the Ambassador for quite a few years. 

Senator Futsricutr. Was it not because you thought you had in- 
fluence that might help him ? 

Mr. Youne. The Ambassador ? 

Senator Futsrieut. Yes. 

Mr. Younc. No,sir. He wanted the full story about Lustron. He 
called me from Miami several times and talked about it—— 

Senator Futsricutr. Why did he not call the board of directors or 
call Mr. Strandlund or someone who is much more important in the 
organization than you? 

Mr. Youna. He did not know any of those people. He called me 
because he knew me. He knew that I had been with Lustron. 

Senator FuLpricnt. Why did he not call the RFC itself, Mr. 
Young? 

Mr. Youne. I do not know why he did not. I do not know that 
he did. Senator, I do not know that he did not call RFC. I just do 
not know. 

Mr. Rosensaum. Senator Fulbright. 

Senator Futsrient. Yes. 

Mr. Rosensaum. Before I am excused, I would like about 5 minutes 
to talk on the Mr. Giannini-Kaiser-Frazer 

Senator Futsrieut. Well, you are going to have an opportunity to 
do that. } 

Mr. Rosensaum. I would like at some point to be able to bring 
that up. 

Senator Futpricut. Let us see if we can line up these relations with 
Mr. Young at the moment. To pursue this, I wili try to keep it more 
on the beam. 

This Atlantic Basin Co. that we started out to discuss. Mr. Young, 
you bought a house recently, I believe. 
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Mr. Youna. Yes, sir. 

Senator Futsricgutr. How much did you pay for the house? 

Mr. Youne. $52,000. 

Senator Futsricur. $52,000. 

Where did you get the money to pay for it? 

Mr. Youna. I have a first and second mortgage on the house, and 
$7,500 paid down. 

Senator Futsriant. Did you borrow any money from the Atlantic 
Basin Iron Co. ? 

Mr. Youna. Yes, sir: I did. 

Senator Futsrigur. How much did you borrow? 

Mr. Youne. I do not know the exact figure. As I told you this 
morning, I would have to check and find out, but it is some place close 
to S30.000. 

Senator Futsricur. That is the company in which you invested 
$500 and an option ? 

Mr. Youna. Yes, sir. 


Senator Fuisricutr. So that if everything goes completely sour 


you will at least have the $30,000 out for your $500, will you not? 

Mr. Youna. I owe that. 

Senator Futsrient. What is the security for the $30,000? 

Mr. Youna. Just a demand note. 

Senator Dovetas. Mr. Young, who made the arrangements for you 
to borrow this $30,000 from Atlantic Basin Co. ? 

Mr. Youne. Mr. Rosenbaum. 

Senator Douaias. Now you owe the Atlantic Basin Co. 

Mr. Youna. Yes, sir. 

Senator Doueias. You only owe Mr. Rosenbaum for the fur coat? 

Mr. Youne. That is right. 

Mr. Rosensaum. For which I have securities, Senator. 

Senator Dove as. How much do you owe the F. L. Jacobs Co. ? 

Mr. Young. Personally, I owe them about $34,000 or $35,000. 

Senator Douetas. It was $37,000 the other day. 

Mr. Youna. I do not know the exact figure. 

Senator Doveras. Did you pay them anything on that? 

Mr. Youna. I have to look it up. I have not. 

Senator Dovenas. Let us get that straight. Actually, you signed 
a note for $120,000 to the F. L. Jacobs Co., did you not ¢ 

Mr. Youna. Yes, sir. 

Senator Doveias. Was there any security for it? 

Mr. Youne. Yes, sir; I have notes and returns from the other 
three—— 

Senator Dove.as. You signed a $120,000 note, no security, a demand 
note ¢ 

Mr. Youne. I do not believe so. Ido not know. It has been changed 
from time to time. 

Senator Dovetas. There was no security on it? 

Mr. Youna. No; other than the 

Senator Dovetas. These three other partners in your oil deal gave 
you notes back payable to you or to F. L. Jacobs? 

Mr. Youne. Payable to me. 

Senator Dovaias. Do you have those in your possession ¢ 








914 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Mr. Youna. No, sir. 

Senator Doveias. What did you do with them ? 

Mr. Youna. They hold them at the Jacobs Co. 

Senator Dovetas. Did you endorse them to the Jacobs Co. ? 

Mr. Youna. I do not recall whether I did or not. 

Senator Doveias. These are rather big sums. Do you not pay any 
attention when you sign a $120,000 note, or a $30,000 note 2 

Mr. Youna. Yes; I do. 

Senator Dovetas. This was only last year. 

Mr. Youne. I do not recall. This was done some time during the 
summer and there was so many 
Senator Doveras. Last summer. We just want to get it straight. 

Mr. Youna. Well, the amount came at different times. 

Senator Dovuctas. Technically you owe $120,000. 

Mr. Youne. Technically I do. 

Senator Doverias. And you hold notes from Mr. Phil Regan and 
Mr. Windham. 

Mr. Youne. And Mr. Jacobs, yes, sir. 

Senator Doveras. But the cash that was spent came by the F. L. 
Jacobs Co. ? 

Mr. Youna. So far as I know, yes, sir. 

Senator Doveias. You owe, I believe you told me, $37,000. 

Mr. Youne. Some place along there. 

Senator Douveias. How do you propose to pay that? 

Mr. Youna. From my income tax. That is a loss. The wells were 
dry holes. They were closed, and it can be taken as a loss against 
your income and future income. 

Senator Doveias. Supposing you do not have any future income, 
how do you pay for it? 

Mr. Youne. Mr. Jacobs is liable for it if I do not pay it. 

Senator DouGias. Liable to whom? 

Mr. Youne. The F. L. Jacobs Co. 

Senator Dovatas. So in effect Mr. Jacobs is the guarantor of that 
and you will not have to pay it if it is not convenient. 

Mr. Youna. Oh, I will have to pay it; yes,sir. I have enough assets, 
I think, that I can pay it. 

Senator Dovatas. If you do not pay it you will have received $30,000 
or $37,000 on which you pay no taxes; is that right ? 

Mr. Youna. Yes, sir, that is correct, it isa ‘To: in, but I can be made 
to pay it. I have signed a note and I can be sued on that note. 

Senator Doueias. Mr. Jacobs is a good friend of yours, you do not 
think he will sue you, do you? 

Mr. Youne. I donot know. He might for that amount, Senator. 


Senator Dove as. In this last fall you said you were very short 
of cash. 


Mr. Youna. Yes, sir. 

Senator Dovetas. You could not pay for the coat or for the house 
and you had to borrow this money. Did you borrow any other 
money ¢ 

Mr. Youne. Not last fall, no. 


Senator Dove.as. This was in October and November. Can you 
remember what your deposits were ? 
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Mr. Youne. No; I cannot, Senator. I would have to look and see. 
Senator Dovuctas. Say, on Dotan 20, you deposited $10,000, 
Could you remember what that is? ' 

Mr. Youne. No; I could find out and tell you. 

Senator Dovenas. Here is your bank statement. Can you tell f 
that what they were? 

Mr. Youne. No; I can look on the deposit slip and tell you. 

Senator Doveias. These are rather large sums. I think you would 
remember what $10,000 was in October. 

Mr. Youna. October 20? 

Senator Doug.as. Yes, you deposited $10,000. 

Mr. Youne. Some place, I thought it was September. I do not 
recall, 

Senator Doveias. On November 20 you deposited $15,000. Where 
did you get that? 

Mr. Youne. That was from Atlantic Basin. 

Senator Doucuas. The $10,000 was, too? 

Mr. Youne. I do not know, Senator. In September and Octobe T 
I borrowed $10,000 from Mr. Rosenbaum and returned it to him and 
I do not know whether it was September or October. I borrowed it 
for just a little while and returned it to him. 

Senator Dovctas. On December 8 you deposited $5,000. 

Mr. Younc. That was from Atlantic Basin. 

Senator Dovetas. December 26 you deposited $19,000. 

Mr. Youna. That was from the money returned from drilling the 
oil. 

Senator Doucias. What is that ? 

Mr. Youne. That is money that after we closed the wells they 
proved to be a dry hole, we sold the pipe and everything else we had 
there and that was moneys that came back from that. It was given 
to me and I in turn sent the same amount to the F. L. Jacobs Co. 

Senator Douecias. You did what? 

Mr. Youna. That money came to me because the notes that were 
out against the F. L. Jacobs Co. were signed by me an c I deposited 
that, and in turn sent the same amount to the F. L. Jacobs Co. 

Senator Dovcnias. As payment on the note? 

Mr. Youna. Yes, sir. 

Senator Doveuas. Is there any other business connection between 
you and Mr. Rosenbaum / 

Mr. Youna. None that I know of. 

Senator Doueias. Who is L. N. Rosenbaum ? 

Mr. Youne. That is his father. 

Senator Doucias. Did you have any business relations with him? 
Mr. Youne. We are in a venture, in a brewery in Flint, Mich., yes, 
sir. 

Senator Douaias. What is the investment in that ? 

Mr. Youne. It is around $5,000, some place around there. 

Senator Douctas. Did you put up the ¢ ‘ash 2 

Mr. Youna. No, sir, Mr. Rosenbaum did. 

Senator Dovuaias. You bought the stock? 

Mr. Youna. Yes, sir. 

Senator Doucias. But you owe for it? 
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Mr. Young. Yes, sir. 

Senator Dovetas. Who do you owe for it? 

Mr. Youne. I owe Mr. Rosenbaum for my share of it. 

Senator Dovenas. That is Mr. L. N. Rosenbaum? 

Mr. Youngs. Yes, sir. 

Senator Dovetas. Are you a close friend of L. N. Rosenbaum ? 

Mr. Younes. Sir? 

Senator Dovucias. Are you a close friend of L. N. Rosenbaum, 
too? 

Mr. Youne. Well, I know him. 

Senator Doveias. Do you know him well? 

Mr. Youne. I have seen him on several occasions. 

Senator Doveias. You have. 

Did he lend you this money because of your pending association, or 
did Mr. Joseph Rosenbaum recommend him to you? 

Mr. Youn. I expect Mr. Joseph Rosenbaum recommended me. 

Senator Dovetas. Did you ever perform any services for Mr. L. 
N. Rosenbaum ? 

Mr. Youne. None whatsoever. 

Senator Doveias. Have you ever mentioned, or discussed with the 
RFC, the sale or purchase of shares of stock in the Trust Company 
of New Jersey ? 

Mr. Youne. No, sir. 

Senator Doveias. Never mentioned it to anyone in RFC? 

Mr. Youne. Not that I know of. I knew some people wanted it, 
but I had nothing to do with it. 

Senator Dovucias. Who wanted it? 

Mr. Younc. Well, Mr. Rosenbaum was interested in it. 

Senator Doveras. Mr. L. N. Rosenbaum ? 

Mr. Youne. Yes, sir. 

Senator Doveras. Did he ask you to help him obtain those shares? 

Mr. Youne. He never did, no, sir. 

Senator Doveias. You never discussed this matter with anyone in 
the RFC? 

Mr. Youne. Not to my knowledge, I never had, no, sir. 

Senator Dovenas. If you did you ought to know it as well as 
anybody. 

Mr. Youne. I knew about the matter. It was discussed several 
times. 

Senator Doveras. It has been discussed considerably. 

Mr. Rosenbaum, are you interested in purchasing those shares? 

Mr. Rosennaum. Yes; I am interested in the possibility of purchase, 
yes. 

Senator Dove.as. Is it your father primarily, or are you interested ? 

Mr. Rosennaum. I would say it would be my father and I and a 
group of men in New Jersey. 

Senator Doveias. Have you made an offer to the Reconstruction 
Finance Corporation for the purchase? 

Mr. Rosensaum. No, sir. 

Senator Dovetas. But you have let it be known you were interested 
in negotiating for them. 

Mr. Rosennaum. We would be interested in negotiating, yes, sir. 
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Senator Doveras. Of course, Mr. Young might be helpful if it ever 
got to the point of negotiating, would he not‘ 

Mr. Rosensaum. I do not know. 

Senator Dove.ias. He might be. 

Mr. Rosensaum. From the—— 

Senator Doucias. I mean he might have been. 

Mr. Rosenspaum. He might have been. 

Senator, may I make a statement on that, please ? 

Senator Dovuatas. Yes. 

Mr. Rosensaum. The discussion between—jus t so you will under- 
stand this—the discussion that was had at the RFC in which my father 
was present, was handled by Mr. Joseph E. Casey who arr: anged the 
appointment and went over rand discussed with some people there. 

Senator Futsrieur. I understood Mr. Casey is closely associated 
with you, particularly in matters of RFC ol I believe the Maritime 
Commission; is that right 4 

Mr. Rosensaum. That is correct. 

Senator Futsricur. As I say, I do not wish to go far afield. I only 
mention the Maritime Commission in the sense that I do not think, 
Mr. Rosenbaum, you can take the position that you are strictly a 
private citizen if things of this nature involving RFC or the Maritime 
Commission come up. You have to take them and like it. 

Mr. Rosensaum. I am willing to take anything and like it, but I 
do not see what the inference is to the Maritime Commission. 

Senator Futsricnt. The inference is that also is a public matter. 
It has been the source of very serious criticism as being one of the 
worse-run agencies in the Government in which many private people 
have milked it of untold millions. That is all. I said many private 
people. I did not say you had. But you know about that, it is a 
matter of common discussion on the Senate floor and in the news- 
papers. 

Mr. Rosensaum. It is common knowledge. 

Senator Futsricnur. Mr. Rosenbaum, do you know who Mr. Casey 
talked to about the Trust Co. of New Jersey shares? 

Mr. Rosensaum. I believe he talked to Mr. Willett. 

Senator Futsricutr. Was Mr. Willett sympathetic ? 

Mr. Rosensaum. I do not know, Senator. I was not at the meeting. 

Senator Futsricur. Did you get a report ? 

Mr. Rosensaum. The report was not very favorable. 

Senator Funsriewr. It was not very favorable. 

Senator Doveias. Mr. Rosenbaum, our records show that on May 
11, 1950, the firm of L. N. Rosenbaum & Son, financeers of New York, 
and I take it, L. N. Rosenbaum is your father, issued a check for 
$5,000 made out to you, and that you endorsed this check and turned 
it over to Mr. Merl Young, who deposited the proceeds in his personal 
account. 

Mr. Rosennaum. That is right. That is the brewery deal. 

Senator Doveias. And on January 29, 1950, the firm of L. N. Ros- 
enbaum & Son issued a check for $3,500 directly to Mr. Merl Young, 
who deposited it in his personal account. 

Mr. Rosensaum. That was on the same deal, Senator. 

Senator Doug as. So the total payments made were $8,500. 
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Mr. Rosennaum. That is correct, Senator. 

Senator Dovaras. In other words, loans were made to Mr. Y oung 
so that he could purchase an interest in a brewery ? 

Mr. Rosensaum. So he could go into the brewery deal, that is 
right. I think there was some agreement—I would have to check— 
there was some agreement on the sharing of profits. 

Senator Doveras. Then out of that, Mr. Young, did you pay 
$2.500 for half of this brewery ? 

Mr. Youna. I have not paid, no, sir, I owe that. 

Senator Doveras. Did you not issue a personal check for $2,500 
on the fifth of June 1950 to the trustee, George Fitzgerald ? 

Mr. Youne. Oh yes, you mean have I paid? Yes. 

Senator Doveras. So that you paid out $2,500. 

Mr. Youne. Yes, sir. 

Senator Doveras. Who is Mr. Fitzgerald ? 

Mr. Youne. Mr. Fitzgerald. 

Senator Dovenas. Who is he? 

Mr. Youne. He is the president of the brewery. 

Senator Fursrienr. Where is the brewery ? 

Mr. Youne. Flint, Mich. 

Senator Fursrient. What is his full name? 

Mr. Youne. George Fitzgerald. 

Senator Futrrient. Does he have any other office ? 

Mr. Youne. He isa lawyer in Detroit, yes sir; and he is also a Demo- 
cratic national committeeman. 

Senator Futsrientr. From Michigan? 

Mr. Youna. Yes, sir. 

Senator Doveras. Now you have $8,500 from the firm of L. N. 
Rosenbaum in a brewery deal and you pay out $2,500. That leaves 
$6,000 that you have received on the brewery deal that you have not 
paid out. 

Mr. Youna. I have a block, Senator, that when it is issued it has 
to be paid for. What we did, they sold the stock in blocks. It is a 
difficult story on that brewery. The real estate of the brewery alone 
is worth more than we had to pay for it. It was worth a lot more and 
they formed two companies; the real-estate company and the operat- 
ing company in this brewery, and when they issue all the stock and 
send it to us then I pay the $2.500 as a holder. When the stock is 
issued and I receive it the rest of it then has to be paid for. 

Senator Doveras. In the meantime you have the money ? 

Mr. Youna. Yes, sir. 

Senator Dovcras. Now, Mr. Young, we do not want to pry unduly 
into your financial affairs, but it would seem to me that you have 
made some pretty loans, if I may say so. If I were your investment 
counselor 

Mr. Youna. I would say so, too, Senator. 

Senator Doveras. You borrowed $32,000 from the Atlantic Basin 
Co. for your house, and that loan was given to you through the in- 
stance of Mr. Rosenbaum; is that not true? 

Mr. Youna. Yes, sir. 

Senator Dovenas. You borrowed a little over $7,500 from Mr. Ros- 
enbaum on account of the fur coat and you borrowed $8,500 from the 
firm of L. N. Rosenbaum for the brewery. 
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Mr. Young. Yes, sir. 

Senator Doverias. And from the F. L. Jacobs Co., you borrowed 
$120,000, $90,000 for others and on your account $30,000. Are there 
any others ? 

Mr. Youna. None that I know of, Senator. 

Senator Doveras. And you have the insurance company. 

Mr. Youne. I owe $7,000 to the insurance company. 

Senator Dovenas. The insurance company holds your obligation for 
$7,000 ? 

Mr. Youna. I owe it $7,000; yes, sir. 

Senator Dovucias. Well, it looks to me as though you had increased 
your liabilities in this last year by around $80,000 or more. 

Mr. Youna. It is all well secured, Senator. I have enough assets 
that it could be very well taken care of. 

Senator Dovenas. You see the difficulty on these loans, and here is 
the point. We cannot treat them purely as a private affair, because 
money received as a loan is merely secured by a personal note and 
may be income disguised as a borrower. 

Mr. Youna. It is not intended for that at all. 

Senator Futprient. What are the assets you have? You said you 
had plenty of assets. What are they? 

Mr. Youne. Well, I have the house, I have all my furniture, every- 
thing there. 

Senator Futsrient. You have the $45,000 first and second mort- 
gages, which you did not mention. That is against the house. 

Mr. Youna. I thought he included that. 

Senator Futsrieut. Oh, no; that is another $45,000. 

Senator Dovuceias. That would make $125,000. 

Senator Futsricnt. There is a first mortgage of $20,000. 

Mr. Youne. The house right now is worth $15,000 more than I paid 
for it. 

Senator Futsricut. Is that your principal asset ? 

Mr. Youna. No; I have a car, I have furniture, and everything at 
home. 

Senator Futsricur. What else? 

Mr. Youne. Stock. 

Senator Futsricntr. What stock? You mean Atlantic Basin? 

Mr. Youne. No; I have this stock that is pledged on the loan from 
Mr. Rosenbaum. 

Senator Futsrieut. What stock is that? 

Mr. Youne. The D. C. Corp. and the Florida Power & Light stock. 

Senator Furgricut. That is pledged to secure the note for the coat, 
Do you have a boat; do you have a yacht ? 

Mr. Youna. No, sir; I do not have a yacht. 

Senator Futsrieut. I thought you did. 

Mr. Youne. No; I have a boat that I have down at my place in the 
country, but it is not my boat. 4 will give you a statement of all my 
liabilities and assets, if you would like it, Senator. I will work it up 

or you 
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(The information referred to follows :) 


Financial statement of E. Merl Young, as of Mar. 29, 1951 


ASSETS 

a Ns BE ON i etree em eewanane= $60. 00 
a I A es cpr ierncnineener ane 2, 500. 00 
SE BOs Daer eee BOWES Oe TA edhe kt dbicnwewncce mene 2, 100. 00 
2,000 shares Commercial Insurance Agency, Inc_-----------_----_- 2, 000. 00 
Se 5 Ae I sets cal easton iegtaneoerlenh wasn pe Sassi nan annie 2, 290. 00 
Stock purchase option Atlantic Basin Iron Works__-------~------- 500. 00 
3,25, Sennen OeTInes bone oo oS pidelasinin tative tha 4, 200. 00 
Savings account, Hamilton National Bank____-__--_-__-_--___-_---__ 1, 000. 00 
House at 110 Kennedy Dr., Chevy Chase, Md___-----_--_--_--___-_-__ 52, 500. 00 
House at 5903 Sonoma Rd_-_---------_~-- lisa teeta eta apdaiiathcnsseaceboereyl tee 9, 950. 00 
Cash in Hamilton National Bank ...-........._-_..___..-- arma 1, 091. 66 
Teen ne ine cake mina wink teed 8, 300. 00 
Household furnishings, clothing, and jewelry__--__-------------_-- 30, 000. 00 

I Secs acca acne arid cin pe nc cia cee Wald nie po atone vainienstiionerteees 111, 491. 66 

LIABILITIES 

I a Fee I nce siete eotoerenbinnt ioaedeceaiee ce cane. a 
I ON a aicseietentehin doslsem onmnaerpaindipesens eeceomeemea een 9, 500. 00 
I rs is suc boaiuniaio than palabras naensentacen weuiibiincb lees J 8, 500. 00 
INT an i as al eee 8, 540. 00 
Senn SENIOR BONO ie memretn ewirmncieiawe 7, 000. 00 
Ie la as cencetaeticenigeeotuioes 37, 000. 00 
Ts a I ne emreninsipes ins 3, 586. 00 
I NN NR I gen. dk ee catenins oobi bovis iehadond) 1, 000. 00 
Soe I WU IN ii enka dna teenie 32, 666. 66 

OS EE SS ee ee Ae ee a Ge ee SO Ae eee ee See CEN MERLIN 149, 792. 66 


The above statement is true and correct to the best of my knowledge. 


Senator Doveras. Whose boat is it? 

Mr. Youn. The boat originally belonged to the F. L. Jacobs Co. 
Mr. Jacobs wanted it down here to use when he was here and entertain 
friends, so he had it brought down. It was put in my name for the 
benefit of the Coast Guard, since it was kept down at my place there. 

Senator Doveias. Did you ever have doubts as to whether you 
should become so heavily indebted to Mr. Rosenbaum and Mr. Jacobs? 

Mr. Youne. I am not indebted for the boat. Yes: I have doubts 
that I should be heavily indebted. I know I am heavily indebted right 
now. This boat down there is just a small boat, a 16-foot. 

Senator Douaeias. Who bought the boat ? 

Mr. Younae. That I do not know. 

Mr. Rosennaum. I can explain the boat transaction. 

Senator Futsrient. It is Jacobs’ boat; is it not? Go ahead. 

Mr. Rosennaum. I will tell you the boat story. It is a very simple 
story. 

Mr. Jacobs came into my office one day and said he wanted to trans- 
fer the boat so it could be kept here and I arranged the transfer into 
Mr. Young’s name because it was kept at the summer place where Mr. 
Young rented a cottage. Mr. Jacobs explained to me that he owned— 
that the boat belonged to the F. L. Jacobs Co., and he asked me to 
give him a check for $1,200 personally, not to his company, which I 
did at his request, he being a good friend and a good client. He said 
he would see that I got the $1,200 back, and the boat was transferred 
into Mr. Young’s name. 
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Senator Doveras. So that Mr. Young got legal title to the boat ‘ 

Mr. Rosensaum. That is correct. 

Senator Dovetas. And you paid Jacobs $1,200! 

Mr. Rosennaum. I paid Jacobs $1,200. 

Senator Doveias. Who pays the upkeep on the boat ‘ 

Mr. Youna. I pay it. There is not much upkeep on it, Senator. It 
is justasmal boat. There is no big upkeep to a little boat. 

Mr. Rosenspaum. Senator Douglas, the boat transaction, I might 
state, appeared right in our books. It set out just what it was. 

Senator Futpricur. Mr. Rosenbaum, do you have any other riends 
with whom you are on the same basis as you are with Mr. Young? 

Mr. Rosensaum. Yes, sir. Iam a very active person, Senator. 

Senator Futpricnt. I could pursue that, but 1 guess it would not 
get us any place at the moment. 

Mr. Young, what about Mr. Fitzgerald? How did it hi uppen that 
you became associated with Mr. Fitzgerald in the brewery 

Mr. Youna. I got to know Mr. Fitzgerald rather well when I was 
helping over at the committee and he was down. He talked to me 
about the brewery and asked me if I was interested and I told him 
“Yes.” That is how it came about. 

Senator Dovueias. 1 want to make one observation. I think that 
there is a very real question for the members to study, and also for 
members of the public, in connection with these loans and loans in 
general. 1 make no charges about the matter presently before us, but 
it is obvious that donations can be concealed under the guise of loans. 

I think the matter should be gone into as bearing on tax laws. 

Mr. Rosensaum. Senator, may I make a comment on that point? 

Senator Doue.as. Certainly. 

Mr. Rosensaum. The only loan which I have with Mr. Young is a 
secured loan which is secured by marketable collateral, having a value 
substantially in excess of the amount of the loan, so that when you 
speak of loans to Mr. Young I have one loan at the present time. 

Senator Dovugtas. | was not singling you out, but of course there is 
the $32,000 Atlantic Basin loan; there is the oil loan, the insurance 
company loan, the brewery loan. 

Mr. Rosensaum. The insurance loans are paid back, sir. 

Senator Douctas. Wait a minute. Do you mean Mr. Young has 
paid the insurance company all that he owes the insurance company # 

Mr. Rosensaum. No. I mean the loans we made to the insurance 
company. 

Senator Doveras. Mr. Young owes the insurance company a sub- 
stantial amount. 

Mr. Youna. $7,000. 

Senator Fu.srient. When did he pay you? 

Mr. Rosenpaum. Over a period of time. 

Senator Furisricnt. It is recent, because you had advanced sub- 
stantial amounts. 

Mr. Rosenpaum. We had advanced $11,000 and it has been repaid 
since then. 

Senator Futsricutr. How did you repay it, Mr. Young? 

Mr. Youne. Out of premiums that came into the insurance com- 
pany, and some of the money that I put back. 
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Senator Doverias. Who was your sole client ? 

Mr. Youne. Mr. Jacobs. 

Mr. Rosensaum. That is not quite correct, Senator. There were 
various other pieces of business. For instance, we wrote a fairly good 
amount of insurance through the agency, and the agency collected 
premiums of our own insurance. Mr. Jacobs is not the only client. 

Senator Topey. What you mean, Mr. Young, is that you do not 
mean to imply or leave on the record that the money that you paid 
this loan came in from premiums in toto. 

Mr. Youne. No, sir. 

Senator Toney. I assume, you mean those premiums belonged to 
the company who issued the policy; did they not? You gave brok- 
erage on them. ‘That is all. Should be infer that the $10,000 or 
$11,000 which you paid off to Mr. Rosenbaum was developed from 
commissions ? 

Mr. Youne. Commissions. 

Senator Tosry. I know some insurance fellows have the bad habits 
of thinking the premiums are their property. I did not want to 
have you in that position on the record. 

Mr. Youne. Yes, sir. 

Senator Futsricur. That must have been quite a policy to get an 
$11,000 commission. How big was it? 

Mr. Younc. The total commissions we received last year were 
over $13,000. : 

Senator Fubsrient. a is total for the year ? 

Mr. Youna. Yes, s 

Senator FuLBricnt. . What were your expenses ? 

Mr. Youne. I do not know, Senator. I would have to find out 
what the total expenses were. 

Senator Fusrient. ger you show a profit? 

Mr. Youne. Yes, si 

Senator FULBRIGHT. hen big a policy was this? 

Mr. Youne. There were several policies, Senator. 

Senator Futsricut. What was the total amount? 

Mr. Youne. I could not even tell you that right now. I would have 
to look and see. There were so many different policies. I have it. 
T he ‘re were probably 15 or 20 policies. 

enator Futgricut. What kind of insurance is it? 

Mr. Youn. It is fire; it is group health. 

Senator F'utsrieut. Ba hat 1s it on, the F. L. Jacobs Co. ? 

Mr. Youne. Yes, si 

Senator FuLpricur. alan you ever sold any Insurance, any mari- 
time insurance ? c 

Mr. Youne. No, sir; never have. 

Senator Futsrieur. Did you take any salary out of the company ? 

Mr. Youne. I took $1,900 salary out. : 

Senator Futsricut. What was it the year before? 

Mr. Youne. I did not have any salary. We just started at the 
end of the year. 

——— Furericut. Mr. Wheeler, will you come forward again, 
please. 
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TESTIMONY OF LOUIS 0. WHEELER, VICE PRESIDENT, GUNTHER- 
JAECKEL—Resumed 


Senator Futsrieut. What did you find out about those sales slips? 

Mr. Wueecer. Slip number 515-38 was written on September 21, 
and 515-40 on September 22. It is about a week. 

Senator Futsricutr. So that you did date this back; did you not‘ 

Mr. Wueeter. Yes; 515-39 was dated back to the date of the orig- 
inal sale. 

Senator Futsricut. There was no slip ever executed or written out 
showing they charged it to Mr. Young; was there ¢ 

Mr. WHEELER. Yes, sir; there was. 

Senator Futsricut. Where is that? 

Mr. Wueever. Well, we talked on the phone to the credit manager, 
and he is looking for that. He does not know whether, as of now, 
it is in existence or not, but it was written out. That is what he said, 
and I think this gentleman will bear me out. He was on the phone, 
too. 

Senator Fursrient. Did Mr. Frank Rosenbaum tell you that Mr. 
Young had paid Rosenbaum for the coat ¢ 

Mr. Wueeuer. Yes; ; he did. He told me in an informal discussion, 
when this first came up he said Mr. Young was paying back Mr. 
Rosenbaum for the coat. 

Senator Futsrieut. When did he tell you that? 

Mr. Wueeier. Well—— 

Senator Futsricutr. When the publicity came up, you say ? 

Mr. Wueecer. When the first story about the fur coat episode came 
up. 

Senator Futsricut. In other words, after the statement had been 
made, publicized, he then called you and said the coat had been paid 
for by Mr. Young. 

Mr. Wureter. Well, as I re all, he did not call up and make any big 
issue about that. He was in New York and he stopped in and he said 
as I recall, “Incidentally, this coat has been paid for. My 
has been paid for the coat.” 

Senator Tosry. I suppose he meant that he had Mr. Young’s note 
and that paid for it. 

Mr. Rosensaum. Notes and collateral, Senator. 
eralized by securities; yes 

Senator FuLspriecn’. Mr. Wheeler, do you want this? You may be 
excused—I do not believe we asked you about the discount. How much 
discount did you allow Mr. Joseph Rosenbaum on this coat? 

Mr. WuHee er. It was exactly $1,000, including the tax. You see, 
the original ticket price was $7,950 plus the tax, which is $9,540, and 
we made it $8,540, which is slightly in excess of 10 percent discount. 

Senator Fuupricur. You mean the coat actually was $9,500 ¢ 

Mr. Wueeter. I told you that. I said we gave him 10 percent off. 
Seven thousand nine hundred and fifty dollars plus 20 percent tax is 
$9,540, 

Senator Dovatas. So the actual charge was $8,500. 

Mr. Wueeter. Eight thousand five hundred and forty dollars. 

Senator Fursrieut. What I mean is the retail price for you and 
me would be $9,500. I was off a little. 

Mr. WHeeter. We might give you a little discount, Senator. 
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Senator Fursricut. I just want to get it ———. I misunder- 
stood what you said earlier. I thought 1t was $8,500 from which you 
took a discount of 10 percent, but it actually was $9,500 for which you 
gave a flat $1,000 off. 

Mr. Wueeter. And made it $8,540, tax included. 

Senator Futsricut. So that Rosenbaum paid you $8,540, and Mr. 
Young owes Mr. Rosenbaum $8,540. 

Mr. Rosenpaum. $8,540; that is correct. 

Senator Futsrieut. Well, I was mistaken about your original price. 

Mr. Rosenspaum. Senator, while Mr. Wheeler is here, may I clear up 
one point that I think is wrongly stated ? 

Senator Futsricut, Wait just a second. Do you want this ticket 
back? I will give it to you. Do you want to keep the other cards on 
that ? 

Pastel; is that a light color? 

Mr. Wueeter. Yes, sir. 

Senator Fu.sricHtr. Mr. Young thought it was dark brown. 

Senator Tosry. That was the taste that was in his mouth. 

Senator Futsricutr. We will send you the other slips as soon as we 
are finished with them. 

Mr. Rosennaum. Senator, may I say something? I never met Mr. 
Wheeler before, so it is my understanding from. our record that ‘the 
fees paid my firm by Gunther Jaeckel total not $5,000 but about $3,000. 
Is that correct ? 

Mr. WuHeE.LER. Well, I do not hav e the figure 

Senator Futsrient. He said $5,000. 

Mr. Wueeter. I said it was under five, but I am including what our 
expenses were too, which is small. I said I did not have the exact 
ficures. 

Mr. Rosensaum. The fees came to about $3,000; and, Senator, a 
good part of that was for various tax matters we handled for Gunther 
Jaeckel. I think, if you will check the correspondence, you will find 
that we did tax work for them, so that the fee was about $3,000; and 
that includes the Federal tax work we did for the company. So you 
could probably divide it. 50-50. 

Senator Tosry. Mr. Young, do they make any fur coats that sell for 
any more than that ? 

Mr. Younc. I am sure they do, Senator. 

Senator Tonry. How about that, Mr. Wheeler? 

Mr. WHEELER. Yes; we have a mink coat that will sell for $50,000, 

Senator Tosry. Have you ever sold one for that figure ? 

Mr. Wuerter. We sold one in 1929; not mink, a sable coat for $75,000. 

Senator Dovenas. This is before October 22. 

Mr. WuHeeter. Actually, Senator, it was delivered before the mar- 
ket crashed. 

Senator Tosry. When was it paid for? 

Mr. Wueerter. Thirty days. 

Senator Futsrient. Mr. Young, I hand you a schedule of receipts 
and disbursements of the Commercial Insurance Agency, Inc., from its 
inception to the 23d of August 1950. 

The corporation’s cash balance at August 23, 1950, was $4,701.14. 
Would you identify it, Mr Young, and put it into the record ? 

Is that statement correct ? 

Mr. Youne. As far as I know, it is correct to that time, Senator. 
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Senator Fursricur. Put that in the record at this point. 
(The document referred to follows:) 
RECEIPTS AND DISBURSEMENTS 
The total amount of funds received by Commercial Insurance Agency, Inc., 
from its inception to the 23d of August 1950 was $28,293.85, made up as follows: 


From Joseph H. Rosenbaum and Goodwin, Rosenbaum, 
Meacham & Bailen: 
Equity capital __- 

a ae 


ats a ee 
uiainay shel a Reece elt tee 11, S875. 0O 
—_——— - $16,875.00 
From Windham, Jacobs, and the F. L. Jacobs Co. : 
Equity WORN on sicetig mis a —_— ihteaaen , a oes OO 
Commissions collected through Washington Ins suran 
Agency, Inc....-_- 8, 418. 85 
— 11,418. 85 
a ll ae 


5 elaacitecienii lighinata it slinda Sicecca aee a ‘ 28, 293. 85 


The corporation’s cash balance at August 23, 1950, was $4,701.14, a total of 


$23,592.71 having been disbursed. The disbursements were recorded as follows 
in the accounts: 


Loans to Merl Young----- 
Less repayments —s eat il 2, 906. 85 

- —- $14, 446. 55 
ee NE EN oes ichatcs Sree rte eas ve repent cei wi = - 1,201.64 


Expenses : 


Travel end entertainment... ........i..-s...... $2,404.10 
I SC A NO secre gscemisipes ein 1, 521. 30 
a aes eemtiee a 1, 434. 76 
a A a a eS PSS ATA 990. 00 
Office supplies and expenses____----~-~- iat lee ig 954. 78 
SCOUT iS cE neinnniniarbsinientin tne 197. 78 
Neel IE SSS, IS See re See ee SOE ee 61. 80 

eee te 854. 52 

ee A ek eed zh ee 23, 592. 71 


Senator Dove.ias. Mr. Young, I notice that weit insurance company 
there is listed as having made loans of $17,000 to you. Are those 
loans still outstanding? 

Mr. Youne. No, sir. 

Senator Dovetas. You have paid them? 

Mr. Younes. Yes, sir. They are about down to $7,000, Senator— 
some place in that neighborhood. 

Senator Futsricnt. Is there anything further at this time from 
these gentlemen? Do you have any further comment you would like 
to make at this time? “You are going to have your other opportunity 
on Central Iron & Steel. 

Mr. Rosensaum. The only comment I would like to make, Senator, 
unless you want to take it up later, is on the Giannini-Gunderson 
memorandum. 

Senator Fursricut. The only trouble is it is getting pretty late. 
Why do we not take a fresh look at it and you will be given an 
opportunity to do that at a later time?) How long would it take you? 

Mr. RosenBavm. I could do that in about 5 minutes, Senator. 

Senator Fu.sricut. Why do we not let that go over? 

Mr. Rosensaum.I want an opportunity to ‘speak on that at some 
time because it has inferred that I solicited a piece of business, and 
as an attorney I want to correct the record. 

80585—51—pt. 2——22 
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Senator Futsricutr. Well, if it will not take long. I am not trying 
to cut you off. You can have all the time you want, but I woul 
rather do it tomorrow. If you are going to insist on doing it today —— 

Mr. Rosensaum. Well, I can do it tomorrow. Do you want me on 
tomorrow ? 

Senator Futsricut. Well, go ahead now. You said you could do 
it in 5 minutes. 

Mr. Rosensavuom. I could do it in 5 minutes. 

Senator Futsricut. Well, go ahead and do it. 

Mr. Rosenpaum. The memorandum that Mr. Gunderson submitted 
indicates in a conversation that he had with Edgar Kaiser that I had 
called Mr. Giannini and stated that I “was very influential” with 
Messrs. Willett and Dunham, mentioning the names of two RFC 
directors. 

Mr. Gunderson’s memorandum also states that Mr. Giannini told 
Edgar—that would be Edgar Kaiser—that he should hire Mr. Rosen- 
baum. In the conversation I wish to clear for the record, in the 
transcript of the conversation which Mr. Giannini had with Mr. 
Reddan, Mr. Giannini specifically comments that I never used the 
word “influential” and that I did not mention the names of any 
directors. 

Further, Mr. Gunderson’s memorandum states that I called Mr. 
Giannini in September of 1949. My office records show that we made 
no call to San Francisco in September of 1949. What happened was 
that on October 4 Mr. Giannini called me and discussed a matter with 
me not pertinent to this matter, and during the course of that con- 
versation he brought up the Kaiser-Frazer situation, and he was the 
one who was interested in the Kaiser-Frazer situation. I point that 
out, Senator, because the charge, or the inference, that I called him 
and asked him to go out and get me a piece of business is soliciting, 
and I am a lawyer, and I am not supposed to solicit. 

As to the facts, Mr. Edgar Kaiser—Mr. Gunderson’s memorandum 
says that Mr. Giannini told Edgar, whereas Edgar testified that Mr. 
Giannini talked to Mr. Henry Kaiser, not Mr. Edgar. 

Mr. Gunderson’s memorandum says that Mr. Giannini told Edgar 
1¢ should hire me, whereas Mr. Edgar Kaiser says that Mr. Giannini 
lid not say he should hire me. 

There are discrepancies, very serious discrepancies of the nature I 
have pointed out, between Mr. Gunderson’s memorandum and the 
conversation which Mr. Reddan had with Mr. Giannini; and further, 
gentlemen, Mr. Giannini is president of the biggest bank in the world, 
and a very busy man and not too well a man. 

I just cannot call him up on the phone, the president of the biggest 
bank in the world, and say, “Mr. Giannini, go out and get me a piece 
of business,” and that he would run over to Mr. Kaiser. That would 
not make sense. 

Senator Futsricut. Mr. Rosenbaum, was not Mr. Giannini inter- 
ested in that Kaiser-Frazer loan being granted ? 

Mr. Rosennaum. He was interested in the Kaiser-Frazer picture ; 
certi uinly. 

Senator Futsricur. Yes; he wanted to see it go through, did he 
not ¢ 

Mr. Rosensnaum. Yes, sir; lam sure he did. 


ee oe 
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Senator Futsricutr. Do you know how much money the Bank of 
America got out of that loan ? 

Mr. Rosenspaum. No, sir. 

Senator Futprieut. You know about, do you not? 

Mr. Rosensaum. No; I have no idea. 

Senator Futsricut. Now, Mr. Rosenbaum, you are a very knowl- 
edgeable fellow. You know it was in the neighborhood of 8 or 10 
million dollars, do you not ? 

Mr. Rosennaum. No, sir; I do not; but, if you say so, it was. 

Senator Futprieutr. It was publicized in the press. 

Mr. Rosenzaum. I did not hapepn to read that, but that is the point 
I am making, Senator 

Senator Futsrient. In other words, Mr. Giannini had an interest 
in seeing this loan go through, and if he knew someone that could 
help it along or if anyone would have suggested to him it might help 
it along he would certainly be interested; he was not standing off in 
a very ‘indifferent position; and your calling him or anybody calling 
him and saying, “1 know how to help this along,” would be a matter 
of interest to him. 

Mr. Rosensaum. You have hit the very point, Senator. 

Senator Futsrieut. You could call him if you wanted to. 

Mr. Rosensaum. You hit the very point. Mr. Giannini called me, 
and he raised the subject because he was interested. I was not 
interested. 

Senator Furrsricnt. Do you have the transcript in front of you, 
what Mr. Giannini said on the telephone ? 

Mr. Rosenpaum. Yes, sir. 

Senator Futsricur. Why do you not read it into the record? It 
is not very long, is it? 

Mr. Rosennaum. No, sir. 

Senator Futpricutr. If you do not mind. I mean, just for the 
benefit of the committee. 

Mr. Rosrenpavum. Senator, you have explained that Mr. Giannini 
was the one that had the primary interest in the RFC picture as far 
as Kaiser-Frazer was concerned. It was not me. 

Senator Doveras. Mr. Rosenbaum, did you know that Mr. Giannini 
had such an interest in the Kaiser- Frazer loan ? 

Mr. Rosensaum. When he raised the question to me on the tele- 
phone. I knew as a matter of common knowledge that the Bank of 
America had some position in it; yes, sir. 

Senator Doveras. But you cannot call up a man like Mr. Giannini 
and say, “Go out and get me a piece of business.” 

Here isa copy, Mr. Rosenbaum, if you would like it. 

Mr. Rosensaum. You remember that Mr. Gunderson’s memoran- 
dum said that I had told Mr. Giannini that I was very influential 
with these two main directors. The actual conversation—do you 
want me to read this out loud ? 

Senator Futsricut. Go ahead. 

Mr. Rosensaum. Transcript of telephone conversations between 
Mr. John Reddan and L. M. Giannini on February 21, 1951. Mr. 
Reddan was speaking from Washington, and Mr. Giannini was 
reached at Palm Springs, Calif. 

Mr. Reppan. I am counsel for the RFC Subcommittee of the United States 
Senate Banking and Currency Committee. 
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Mr. GIANNINI. Oh, yes, Mr. Reddan. 

Mr. Reppan. I talked to your general counsel, Mr. Sam Stewart. 

Mr. GIANNINI. Yes. 

Mr. Reppan. And he suggested that I call you down there in Palm Springs. 

Mr. GIANNINI. Yes. 

Mr. ReppDAN. Mr. Giannini, we have a letter. We are having hearings at 
the present time and a meeting will come up tomorrow in which Mr. Edgar 
Kaiser will refer to a conversation which he had with you in the fall of 1949, 
and I was just calling you to get your recollection of the conversation; and, 
incidentally, sir, I am recording this conversation. 

Mr. GIANNINI. Yes. 

Mr. Reppan. And, briefly, it is this: Mr. Kaiser, Mr. Edgar Kaiser, has told us 
that the latter part of September, approximately, 1949, he received a telephone 
call from you in which you told him that you had received a telephone call from 
a Mr. Rosenbaum, of the firm Goodwin, Rosenbaum, Meacham & Bailen, located 
here in Washington, D. C. According to Mr. Kaiser, you told him that Rosen- 
baum had said that he was very influential with two of the directors of RFC. He 
also said that Mr. Rosenbaum identified the two directors to you as being Mr. 
Willett and Mr. Dunham. Now, do you recall that conversation, sir? 

Mr. GIANNINI, Not in that way. I had a call from Rosenbaum at about the 
time you said——— 


Senator Futsrigut. You said you had the call from him, did you 
not ¢ 
Mr. Rosenspaum. Yes; but the telephone records will clarify that. 


Mr. GIANNINI. Not in that way. I had a call from Mr. Rosenbaum at about 
the time you said and he said that he understood that the Kaisers were trying 
to get a loan from the RFC. 

Mr. Reppan. Yes. 

Mr. GIANNINI. And he didn’t think that they had the right people representing 
them and it was a job for him. 

Mr. REDDAN, I see. 

Mr. GIANNINI. I said, “Well, I will be glad to notify the Kaisers about it.” 
And I don't know whether I telephoned Mr. - or Mr. Kaiser and told 
him of the telephone call from Rosenbaum. Now, if any names were suggested, 
i don’t recall their having been stated to me. It may be that they occurred in 
any interview that Kaiser had with Rosenbaum. I don’t know if he saw Rosen- 
baum. Did he say that he did? 

Mr. Reppan. Did Kaiser say that he saw Rosenbaum? No; he did not. 

Mr. GIANNINI. Well, I don’t recall that Rosenbaum mentioned any names to 
me. My recollection of it is that he said that Mr. Kaiser was trying to get a 
joan from the RFC and that he didn’t feel that they were being represented 
by the right people. 

Mr. RevpAN. I see. 

Mr. GIANNINI. And that he could be helpful to them. I said, “Well, I’ll pass 
the word along.” 

Mr. Reppan. And he said that he could be helpful to them? Did he say in 
what way he could be helpful? 

Mr. GIANNINI. No. 

Mr. Reppan. Did he indicate to you that he had any influence with the RFC? 

Mr. GIANNINI. No; not directly, only in that way, that he thought that he 
could be helpful. 

Mr. ReEppAN. I see. Well—— 

Mr. GIANNINI. I don’t recall Rosenbaum having ever mentioned to me the 
names of any people with whom he worked— 

Mr. Reppan. Well, as 1 gather it, his purpose in calling you was to try to 
get you to have the Kaiser interest to retain him in connection with this RFC 
matter; is that correct? 

Mr. GIANNINI. Well, I think he called me for the purpose of having them get 
in touch with him. 

Mr. Reppan. I see; I see. And then you subsequently called someone at 
Kaiser-Frazer? 

Mr. GIANNINI. I either called Mr. 

Mr. Reppan. Do you know how he—— 

Mr. GIANNINI. Or Mr. Kaiser and told them the 














—— of what Rosenbaum 


had said and I don’t know what they did from that time on. 
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Mr. ReDDAN. That’s fine, Mr. Giannini. I am sorry to disturb you down there. 

Mr. GIANNINI. That’s all right. I don’t mind at all. 

Mr. Reppan. Yes. Mr. Stewart explained to me that you were going down 
there for a little rest and, of course, it would be physically impossible for you 
to get here into Washington on such short notice so I do appreciate your explain- 
ing this to me on the phone here. 

Mr. GIANNINI. I will be glad to cooperate in any way that I can. 

Mr. Reppan. All right. Well, thank you, sir. 

Mr. GIANNINI. Good-by. 

Mr. Reppan. Good-by. 


Senator Futsrient. What are the blanks, Mr. Reddan ? 

Mr. Reppan. I could not hear it on the record. 

Senator Futsricnt. Did you hear it on the phone? 

Mr. Reppan. No, sir. I asked to have it repeated, but I could not 
get it. 

Mr. Rosennaum. Senator, I appreciate it because I just wanted to 
point out that Mr. Giannini said that I did not use the word “influ- 
ence”; that I did not mention the names of directors and I did not call 
Mr. Giannini. 

Senator Douetas. He said that you did. 

Mr. Rosennaum. I know [ did because the telephone records prove 
that. 

Senator Doveras. Is it the statement that you declared Kaiser- 
Frazer would not be represented by the right people? 

Mr. Rosensaum. Senator, I do not know who represents Kaiser- 
Frazer. 

Senator Dovuetias: Did at say that ? 

Mr. Rosensaum. No, sir; I did not. 

Senator Dovaas. Did you imply you could be useful to him ? 

Mr. Rosrnnaum. I said if the bank wanted us to handle the matter 
we could be helpful. 

Senator Dovenas. Was that not solicitation of business? 

Mr. Rosensaum. Not if Mr. Giannini raises the question ; no, sir. 
He is a client. Solicitation of business under the canon of ethics is 
different than talking about matters with a client, matters that he 
raises. 

Senator Dova.as. If A is the lawyer and B is the client, is it correct 
for A to talk to C to talk to B, but not for A to talk to B directly; is 
that right ? 

Mr. Rosensaum. I lost you on that. 

Senator Dovenas. If A is the lawyer and B is the chent—the liti- 

gant, not yet client, or applicant—A cannot talk to B directly, but in 
can talk to C, asking C to talk to B, so that B will talk to A? 

Mr. Rosenzavum. If C is a client of A and C asks A would he be 
interested in handling the matter for B, A can, according to the canon 
of ethics, say yes. 

Senator Dovetas. Well, I would infer that A applied to C, that A 
could be useful to B, and that C was to talk to B. 

Senator Fuisricut. I am very confused. 

Senator Doveras. We are in a double play, here, Rosenbaum to 
Giannini to Kaiser. 

Senator Futsrieut. Well, that is true, but I was saying, Mr. Rosen- 
baum. while this is interesting, again the objective of this committee 
is not to reform the legal profession. Maybe you did and maybe you 
did not solicit him, but that is a little bit aside from the point; as far 





930 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


as the legal interest of it goes—that is, between you, the bar, and your 
conse ience. 

Mr. Rosennaum. That is right. 

Senator Fursrienr. I think it is fair to say that there grows out of 
this conversation the feeling on the part of Mr. Giannini that you have 
influence in Washington w hether you solicited them or not. 

Mr. Rosenraum. He did not use the word “influence.” 

Senator Furtsricnr. Aside from that I think you said you could 
- useful to him, in your own language. 

Mr. Rosexsaum. When he mentioned it, I said I could be helpful. 
Senator Futsrigntr. You could be helpful. 

Mr. Rosennaum. Yes, sir. But I am a lawyer, I have a right to be 
helpful to clients. I have a license for it. 

Senator Fu.srient. Is that all you want to say about that matter? 

Mr. Rosrnsaum. Yes, sir. 

Senator Futsricut. Mr. Brewer, you were sworn yesterday, were 
you not ¢ 

Mr. Brewer. Yes, sir. 

Senator Futsrient. Will you read into the record your résumé of 
the conversation with Miss Hannah Jo Parris in Dallas in order to 
complete that little incident we had. 

Mr. Brewer. (reading) : 


~— 


Yesterday I talked on the telephone to Miss Hannah Jo Parris in Dallas, 
Tex. I asked her if Merl Young had ever offered her a job. She said that he 
had said something about coming to Washington one time. She added that, 
of course, he didn’t mean it. She said that she took it as a joke and never 
thought anything serious about it. She said that she did not think the offer 
was serious and she took it as casual. I asked her if she thought Young had 
an ulterior motive in offering her a job. She laughed and said that she hoped 
not. She said that she never even considered coming to Washington, that she 
was not dissatisfied at the RFC in Dallas and had a good time there. 

Miss Parris said that she didn’t know whether or not she had talked with 
John Skiles about this job offer, but she probably did and never thought any- 
thing about it. 

Miss Parris stated that her friends do not call her Jo; she is called Hannah 
or Hannah Jo. She said that she guessed John Skiles called her Hannah Jo. 


Senator Futpricnr. Is there anything further? 

The meeting will be recessed until further call. We will announce 
tomorrow about the next meeting and what it will be concerned with. 

(Whereupon, at 1:30 p. m., the committee recessed subject. to call 


of the Chair.) 








STUDY OF RECONSTRUCTION FINANCE’ CORPORATION 
LENDING POLICY—PART 2 


THURSDAY, MARCH 1, 1951 


UNITED STATES SENATE, 
SUBCOMMITTEE ON THE RECONSTRUCTION 
FINANCE CorRPORATION OF THE 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, De. C. 

The subcommittee met, pursuant to recess, at 10 a. m., in the Caucus 
Room, Senate Office Building, Senator J. William Fulbright (chair- 
man of the subcommittee) presiding. 

Present: Senators Fulbright, Frear, Douglas, Capehart, Bricker, 
and Bennett. 

Also present: Senator Tobey. 

Theodore Herz, staff director; John T. M. Reddan, legislative 
counsel; James H. Foley, committee investigator. 

Senator Futsricut. The committee will come to order. 

There are one or two things I wish to put into the record. First, 
I want to read a letter that I received yesterday afternoon from Mr. 
Walter L. Dunham, member of the Board of the Reconstruction 
Finance Corporation, dated February 28, 1951: 

DEAR SENATOR FULBRIGHT: As I have been currently undergoing a series of 
medical examinations and treatments, I have obtained the attached statement 
from my physician, Dr. Paul R. Wilner, in order that you may be informed 
of my physical condition. 

It is possible that this statement could be the basis of requesting that I 
make no formal appearance before your committee. However, I desire instead 
to request an appearance before your committee in executive session, for which 
I am willing to assume full responsibility. 

It would be very much appreciated if you would be good enough to notify 
me a few days in advance of my appearance so that I might be able to make 
such preparations as are necessary. 

Sincerely yours, 
Water L. DuNHAM. 

It is accompanied by a certificate: 


To Whom It May Concern: 

This is to certify that Mr. Walter Dunham has been a patient of mine since 
June 1949. Mr. Dunham is 69 years of age. In 1942 he had a proven coronary 
attack and was hospitalized at the Ford Hospital in Detroit for 6 weeks. Al- 
though Mr. Dunham has made a satisfactory recovery from his heart attack, he 
still suffers from angina pectoris particularly while under physical or emotional 
strain. 

I have seen Mr. Dunham three to four times a year since June of 1949. I be- 
lieve it would be unwise and dangerous to subject this man with proven coronary 
artery heart disease to the strain of a cross-examination and all that it entails. 

Paut R. WILNER, M. D. 


931 








932 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


The committee, of course, will give Mr. Dunham notice when we are 
able to have an executive session and hear his testimony. 

Mr. Bingham, of the RFC, informed me today that the Valley 
Brewing Co., of Flint, Mich., has on two occasions applied for an RFC 
loan, both of which were subsequently withdrawn. 

The first application, dated January 3, 1950, for $150,000 was with- 
drawn on January 19, 1950. 

The second application, dated February 15, 1950, for $150,000, was 
withdrawn on May 8, 1950, 

Both of these applications were filed with the Detroit agency of 
RFC and all records pertaining thereto are on file at that agency. 
If the committee desires, RFC Washington office will obtain these 
files. 

This pertains to the brewery which Mr. L. N. Rosenbaum advanced 
money to Mr. Merl Young to purchase stock. We identified this, I 
think the day before yesterday, as a brewery which Mr. George Fitz- 
gerald is interested in. 

With regard to the question of the insurance company in which 
Mr. Young is interested in: Is Mr. Young present? 

We did not specifically ask that he be here, but I thought he might 
be here. There was one point I intended to clear up, but which we 
can clear up ata later date. 

Mr. Strandlund, please. Will you be sworn. 

Do you solemnly swear to tell the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Srranpiunp. I do. 

Senator Fu.sricut. Will you identify yourself for the reporter. 


TESTIMONY OF CARL A. STRANDLUND, PRESIDENT, 
LUSTRON CORP. 


Mr. Srranpitunp. Carl A. Strandlund. I am the organizer and 
head of the Lustron Corp. of Columbus, Ohio. 

Senator Fursrieur. First, I want to say, Mr. Strandlund, you know 
we are familiar with the Lustron Corp., ‘and it is not the purpose of 
the committee to go into the merits of the Lustron loan. We have 
done that several times, and I hope we can confine ourselves, just for 
the purpose of expedition and efficiency in conducting this aan, 
to a few rather restricted points about your relations “with RFC. I 
think you understand that we have been given your story in an execu- 
tive session with regard to the attitude of the RFC and your allega- 
tions pertaining thereto. So I hope we can restrict it to that and we 
will not have to waste a lot of time discussing the merits of the Lustron 
house or the Lustron loan. 

Do you have a statement that you wish to present to the committee ? 

Mr. Srranptunp. Yes, I have, Senator and members of the com- 
mittee. 

Senator Futsricut. Mr. Strandlund, I wonder if we could do this. 
We are glad to have the full statement on which we can comment 
and ask questions. Would you feel that it would be proper procedure 
if we put the whole statement in the record at this time and that you 
then proceed to tell us in detail about what you regard as a conspiracy 
to take away your control of the Lustron Co.? Would that be satis- 
factory ? 
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Mr. Srranpiunp. All right, I could do that. I could just go into a 
chronology of events that I have dates and facts on that bear this thing 
out, and also I would like to clear up the point of how Merl Young 
became an employee of the Lustron Corp. 

Senator Fuipricur. We are interested in those points. If that 
is satisfactory, we will put the whole statement in the record at this 
point. 

(The statement referred to follows:) 


My name is Carl G. Strandlund. I personally conceived the idea of Lustron 
Homes and later organized and headed the Lustron Corp. I appreciate your 
permitting me to appear at this hearing, particularly in the light of events 
of the past few weeks and months which have, in my opinion, exposed the 
conspiracy to take over and operate Lustron Housing Corp., or wreck one of 
the most promising enterprises marking our postwar economy. 

Lustron was created in the public interest under the Emergency Housing Act 
set up by the Congress of the United States, and continued under the Housing 
Act of 1948, amendment No. 102. 

In order to thoroughly digest their plan of conspiracy, two specific dates must 
be kept in mind. One is October 31, 1947, when Lustron was started, the other 
is July 1949, when the plant was complete and ready to go. While Lustron 
was in operation we produced more than 2,500 houses In the month of July, 
Lustron’s sales reached a peak of 270 houses shipped, jumping from 203 in 
June. Contracts with several projects were negotiated and signed about that 
time, including 300 houses for Fort Dix, 2,652 houses for the Strategic Air 
Command, 2,000 houses for Park Forest which needed only the support of 
the RFC. 

In each case, representatives of the RFC had previously indicated that such 
support would be forthcoming. In November 1949, we negotiated a sale of 
another 3,000 houses for a rental project in Cleveland, Ohio. RFC was fully 
aware of the tremendous market possibilities for Lustron houses Altogether 
we contrated for the sale of 7,957 houses in four projects since July 1949 besides 
our growing dealer business. 

Now, gentlemen of the committee, with approximately 8,000 orders on hand, 
it was an established fact that Lustron was destined to be a tremendous success. 
Then is when our trouble began. 

Unfavorable publicity, emanating from the RFC, began to appear in the news- 
papers and periodicals over the Nation; specific demands were made upon m 
by officials of the RFC regarding the disbursement of funds; changes in our 
personnel; procrastination regarding the rescheduling of suicide notes: demands 
that I convey controlling interest in the corporation to persons to be name 
by the RFC officials, together with various and sundry requests that I, in my 
official capacity, would not consider complying with; coercion and intimidation 
was evident in their daily maneuverings, and, finally, the revelation of a ring— 
which included some of my own employees, particularly Merl Young, who was 
part and parcel of a scheme to acquire Lustron for the members thereof 

Later at a hearing in executive session of this committee, it was revealed 
to me for the first time that all the time Merl Young was on Lustron’s payroll, 
he was also on the payroll of Mr. Rex Jacobs, of the F. L. Jacobs Manufacturing 
Co., which, in my opinion, was one of the most unfaithful and double crossing 
of his employers that I have ever witnessed. 

Taking into consideration the foregoing, and the chronological events which 
are to follow, I was forced to the conclusion that a group of persons, including 
some of the officials of the RFC were engaged in a deliberate conspiracy to 
acquire control of Lustron Housing Corp. for their personal gain. In order to 
expose the scheming and maneuvering of the conspirators, I want to reveal 
their activities as nearly as possible in chronological order. 

Please keep two dates in mind: One, Lustron was born, so to speak, on October 
31, 1947; two, the plant was completely tooled and ready to go in the early 
part of July 1949. 

1. During the spring of 1948, Mr. Harvey Gunderson, a Reconstruction Finance 
director, phoned me from Washington to meet him on an important matter in 
the Chicago offices of the RFC. Upon my arrival at the RFC office in Chicago, 
Mr. Gunderson engaged me in private conversation at which time he requested 
that I employ Merl Young and Mr. Matthew McGrath. During the conference 
I agreed to employ both Young and McGrath. 
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2. Later, I discussed my agreement with Mr. Gunderson with Merl Young 


and he objected strenuously to the employment of McGrath. I later checked 
his objection to McGrath with Gunderson who said he would find another 
place for McGrath. RFC wrote a letter to me on July 18, 1948, approving the 
appointment of Merl Young at a salary of $12,000 yearly. 

A copy of the letter from RFC approving Young’s salary is hereby offered as 
exhibit No. 1. 

(Exhibit No. 1 referred to follows:) 


ExHIsirT 1 


LOAN AGENCY OF THE RECONSTRUCTION FINANCE CORPORATION, 
Cleveland 1, Ohio, July 13, 1948. 
LustTRON Corp., 
Columbus, Ohio. 
(Attention of Mr. D. W. Boylan.) 


GENTLEMEN: Reference is made to your letter dated July 2, 1948, requesting 
consent of this Corporation to the employment of E. Merl Young by Lustron 
Corp. as assistant secretary at an annual salary of $12,000. 

This Corporation interposes no objection to the employment of Mr. Young by 
Lustron at the above-stated salary. 

Kindly advise the effective date of Mr. Young’s employment. 

Very truly yours, 
F. BE. Bricke., Assistant Manager. 


3. During the late fall of 1948, I met Mr. Harley Hise, then chairman of the 
RFC, and Merl Young at the Statler Hotel in Washington. Mr. Hise suggested 
the promotion of Young to vice president of Lustron at a salary of $18,000, say- 
ing that he would like to see Young “get something out of it.” On the same 
day I talked to Mr. Willett, RFC director, in his office, who also brought up the 
subject of Young’s promotion. In a letter dated January 10, 1949, RFC ap- 
proved the promotion of Young at the new salary of $18,000, and made the effec- 
tive date December 15, 1948. 

The letter approving Young’s promotion is hereby made exhibit No. 2. 

(Exhibit No. 2 referred to follows:) 


ExHIsIT 2 


LOAN AGENCY OF THE RECONSTRUCTION FINANCE CORPORATION, 
Cleveland 1, Ohio, January 10, 1949. 

LUSTRON CORP., 
Columbus, Ohio 
(Attention of Mr. D. W. Boylan, secretary.) 


GENTLEMEN : Reference is made to your letter dated December 27, 1948, request- 
ing consent of this corporation to the increase of the annual salary of Merl 
Young from $12,000 to $18,000. 

This Corporation interposes no objection to Lustron increasing Mr. Young's 
annual salary to $18,000, effective December 16, 1948. 

Very truly yours, 
M. C. Davies, Assistant Manager. 


4. In February 1949, I had several conversations with Young, who said he had 
support for the appointment of his man, Mr. Walter Dunham, of Detroit, to a 
vacancy in the REC Board. 

5 Later that spring Dunham was appointed to the RFC Board. 

6G. Shortly after, 1 was invited to Washington by Young to meet Dunham. 
Dunham told me that he had looked over the Lustron file and expected to take a 
great deal of interest in it. Dunham stated that he did not think RFC had 
treated me right and that if he had been handling the case he would have given 
Lustron $50,000,000 and let the project go ahead without interference. 

7. On May 4, 1949, Dunham visited the Lustron plant accompanied by Richard 
Dyas, Paul Boardman, and Roy Bush, RFC employees. 

8. On June 22, 1949, Dunham visited the Lustron plant again. In a discussion 
with me, I noted that he had done a complete about face and reversed his previ- 
ous appraisal. Dunham urged that practically all of the top executives in Lustron 
be fired. In deference to Dunham’s suggestions, I discharged a number of execu- 
tives. At Dunham’s further suggestion, I agreed to hire Mr. V. A. McKechnie, 
of Detroit, as vice president in charge of operations, at a salary of $25,000. 
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McKechnie was hired on June 14, 1949. I learned thereafter that he was in al- 
most continuous secret communication with Mr. Dunham. 

9. On June 29, 1949, I saw Mr. Dunham in Washington. He told me that a 
Mr. Rex Jacobs, of Detroit, would visit the Lustron plant. 

10. Merl Young told me that he and his wife had spent the Fourth of July 
week end at Rex Jacobs’ place in Detroit. 

11. On July 6, 1949, Rex Jacobs called on me at the Lustron plant. While 
Jacobs was in my office, Dunham called me from Washington and asked if Mr. 
Jacobs was there. He said that Jacobs was a good friend of his and urged me 
to “talk freely” to him, repeating the phrase “talk freely” several times. 

Jacobs inspected the plant with me and proposed that Lustron use his com- 
pany’s washing machines in all Lustron houses sold, and told me that Merl 
Young would get $15 on each machine. He told me that he was negotiating 
the sale of his washing-machine business but that he had arranged for Young 
to get the $15 anyway if we adopted the machine. 

I explained that our existing contract with Thor Corp. would not permit 
use of Jacobs’ machines, and that the house could not stand the $15 extra 
charge for Young. When I declined to use the Jacobs’ washing machine, Rex 
Jacobs inquired of me, “What shall I tell Walter?’ I replied, “Tell Walter to 
keep his shirt on.”” From then on I was in trouble. 

During June and the early part of July 1949, discussions took place be- 
tween representatives of RFC and Lustron management as to further financial 
requirements and the rescheduling of existing maturities with a view to setting 
up maturities of all loans on a realistic long-term basis. It should be noted 
that at this time the second RFC loan of $10,000,000, which was made on 
October 28, 1948, was made on a 1-year basis; and the third loan of $7,000,000, 
which was made on February 25, 1949, was on a 6-months’ basis; and that at 
the time these loans were made it was intended and expressed to me verbally 
by RFC that the maturities of all loans would be reset at a later date when it 
was known what the total requirements of Lustron would be. 

It was not, and could not have been, contemplated by either party that the 
original maturity dates would or could be met. In conferring with the officials 
of the RFC regarding the rescheduling of the short-term notes, it was agreed 
that we should arrive at the anticipated future needs so that the additional 
amount could be incorporated in the notes to mature over a period of years. 

I stated that, in my opinion, Lustron would need an additional $12,500,000. 
However, Mr. Dyas and Mr. Boardman represented that the matter had been 
discussed in Washington, and they strongly urged that the amount of loans 
to be applied for should be $17,500,000. 

12. On July 7, 1949, I met with RIC officials in Washington to discuss resched- 
uling and the further loans to Lustron, and to point out that $17,500,000 was more 
than would be needed. I was urged by Dunham, Willett, Boardman, and Dyas 
to apply for $17,500,000 and to get the application in immediately. The RFC 
officials indicated that favorable action would be promptly forthcoming. 

13. On July 22, 1949, Lustron filed an application with RFC for $17,500,000 to 
be disbursed as needed. Previously, on July 7 and on July 15, under an interim 
loan agreement, RFC had disbursed two $1,000,000 loans each bearing 60-day 
terms. These short terms were established with the understanding that when 
action was taken on the $17,500,000 application, these and all other loans would 
be rescheduled on a realistic long-term basis. It was anticipated both by me 
and by RFC that favorable action would be taken on the larger loan application 
before the expiration of the 60-day period. 

14. On August 4, 1949, I appeared with RFC officials at a hearing before a 
subcommittee of the House Banking and Currency Committee. Subsequent 
statements appearing in the newspapers quoted the acting chairman of the 
subcommittee as saying he believed the RFC planned to grant the additional 
loan to Lustron, and that, and I quote from the article that appeared in the Wall 
Street Journal on August 16, 1949: 

“They told me they believe Mr. Strandlund is an honest and capable man, and 
that the future of Lustron looks so good that it would be a mistake to shut off 
loans to them at this time, when they are within sight of their goal.” 

15. About the middle of August 1949, I met with RFC Board members in a 
series of meetings. At the first one with Mr. Dunham alone he stated in threaten- 
ing language that they would close down the plant, stop the operation, consolidate 
it with some other enterprise, the identity of which he would not disclose, and 
made other dire threats to force me to have our directors vote full powers and 
control of Lustron to a committee to be appointed by RFC, at the same time 
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refusing to name the members of the proposed committee. I strenuously ob- 
jected and pointed out the grave responsibility which RFC would be assuming. 
I was so disturbed by Dunham’s threats that I immediately went to Mr. Gunder- 
son's office and discussed the matter with him. He assured me that no such 
action would be taken. 

16. On August 24, 1949, possibly because of my objection, Dunham’s program 
was modified in a letter from RFC to me imposing as a condition of any further 
loans that the Lustron board of directors appoint a committee nominated by 
RFC with full powers of investigation to confer and advise with Lustron 
management and report to RFC. 

17. On August 30, 1949, the above condition was made a part of a $2,000,000 
temporary loan to Lustron. I would like to insert a copy of this loan agreement 
at this point and call your attention to condition No. 3. 

The agreement is hereby referred to as exhibit No. 3. 

(Exhibit No. 3 referred to follows:) 


EXxHIsiT 3 
LOAN AGREEMENT 


Whereas Reconstruction Finance Corporation (hereinafter called “REFC”) 
has heretofore authorized loans to Lustron Corp., an Illinois corporation (here- 
inafter called “borrower’’), designated, on dates, and in amounts as follows: 


I mein UT, id ia iil cle iets ca einai caine acess _ $15, 500, 000 
erent), esa a a Ti ih si a sei oes cxsnenees _..... 10,000, 000 
TCU 0 nt amis strani 7, 000, 000 
Pourth loan, Fume BO, BOA. csc kicieivitiw nine <e eS Ee 1, 000, 000 
PEC INT Ta PU Os ln i certain net aeodeteeiweds esi amginene pemwass 1, 000, 000 
Pr een Ne as ssa lik savalatipngnboeneiiiebiincieninsa ae 1, 000, 000 


Whereas, RFC by resolution of its Board of Directors adopted on August 29, 
1949, authorized a further loan to the borrower in the amount of $2,000,000 (here- 
inafter called the “seventh loan’’) ; 

Now, therefore, to induce RFC to make said seventh loan or such part thereof 
as RFC may disburse, and as part consideration therefor, borrower represents, 
warrants, and agrees that 

I. The sections of the loan agreement of February 21, 1949, between borrow- 
er and RFC numbered 1 to 7, inclusive, and 9 to 17, inclusive, and exhibit A-1 
to that further loan agreement between RFC and borrower dated July 6, 1949, 
are hereby incorporated herein by reference and are reaffirmed and are binding 
as though set out herein at length and shall be deemed applicable to this seventh 
loan. 

II. Borrower agrees that within reasonable time after written demand by 
RFC it will pledge and hypothecate as security for the seventh loan all of its 
interest in the properties, assets, and rights now mortgaged, pledged or other- 
wise hypothecaetd to RFC as security for the first, second, third, fourth, fifth, 
and sixth loans, including after-acquired property which has or may become 
subject to such liens, subject only to the liens in favor of RFC securing the first, 
second, third, fourth, fifth, and sixth loans, and such other prior liens or defects 
as may be acceptable to RFC. 

III. Borrower agrees that it will appoint a committee nominated by RFC with 
full powers of investigation, to confer and advise with borrower’s management 
and report direct to RFC. 

This agreement shall inure to the benefit of RFC, its successors and assigns, 
and shall be binding upon borrower, its successors or assigns. 

In witness whereof, borrower has caused this loan agreement to be executed 
this 30th day of August 1949. 





LUSTRON CorP., 
By F. M. Lowum, Vice President. 


This is some of the pressure that was used on me to force us to comply with 
their conspiracy. 

1s. About this time, RFC passed a resolution specifying that no funds could 
be expended by Lustron for inventory without the specific approval of RFC, 
marking another of the steps by RFC in strangling Lustron’s operations. 

19. On August 31, 1949, Rex Jacobs and E. J. Hunt were named by RFC as the 
conunittees referred to in the RFC letter of August 24 and in the loan agreement 
of August 30. 
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20. On September 1, 1949, Rex Jacobs appeared at the Lustron plant on a 
short visit accompanied by Mr. Ed Hunt, and a Mr. James Windham of Detroit, 
who I learned later was employed by Jacobs and who had formerly been em- 
ployed by RFC, and several employees of RFC. 

21. Ou September 7 and 8, 1949, Rex Jacobs and E. J. Hunt inspected the 
Lustron plant accompanied by Merl Young and Richard Dyas. ‘This was the 
extent of their investigation and of their conferring and advising with Lustron 
management. I understand that they did prepare a report to RFC which was 
never made available to me or anyone in our organization. It is my under- 
standing that in the report they recommended new management built around 
themselves or their nominees, and stated that otherwise the operations and 
projects were favorable. In the course of their visit, Mr. Jacobs was over- 
heard telling Mr. Hunt that they would have to finish by September 8 because 
Mr. Dunham was expecting to meet them in Detroit on September 9. 

22. On September 9, 1949, Merl Young, who was still in Columbus, received 
a telephone call from Mr. Jacobs in my office and was overheard discussing 
proposed changes in executive personnel to be recommended by the Jacobs-Hunt 
report. In particular, he was heard to ask Mr. Jacobs what they were going 
to do for Mr. MacKechnie. 

23. On September 14, 1949, I received a telephone call from Mr. Hise re- 
questing that I obtain the resignation of all Lustron directors except myself, 
explaining that the RFC would nominate members of a new board of directors. 
I immediately took steps to learn from RFC personnel the reasons for this 
request and also more details about any program which they might have in 
mind, This was necessary in order that I could take the subject up with the 
company’s directors and stockholders. In that connection, it was suggested by 
Mr. Hise that I come to Washington for a discussion of the subject with the 
directors of RFC. 

24. On September 26, 1949, I was called to a meeting in the RFC offices in 
Washington for this purpose and found only Mr. Dunham and Mr. Willett 
present. Mr. Dunham repeated the threats made at our previous meeting. They 
repeated the demand that I obtain the resignations of the company’s directors, 
with the exception of myself, and would give me no information about any plan 
of reorganization or the identity of the proposed new directors and executive 
officers. Mr. Dunham told me that as a part of the undisclosed plan of reor- 
ganization, | would have to give up 60,000 of my 86,000 shares of Lustron stock 
without compensation, to be given to new officers or directors which he said he 
would later name but never did. 

I later reported these demands to Mr. Gunderson. I have been advised that 
Mr. Gunderson, Mr. Hise, and Mr. Mulligan, the other RFC Directors, later met 
and decided to have no part in insisting that I give up the 60,000 shares of stock. 
However, the demand has never been withdrawn by Mr. Dunham or by any 
official action of RFC. 

25. On October 4, 1949, I received a telegram from Mr. Hise which stated 
in writing for the first time the request made on September 14, 1949, to obtain 
the resignations of all members of the board of directors of Lustron Corp., 
except myself, as the first step in a plan of reorganization and change of manage- 
ment. The telegram then went on to state that unless the resignations were in 
the hands of RFC by October 10, 1949, it would be necessary for RFC to take 
immediate action to protect its interests. 

A copy of the telegram is hereby made exhibit No, 4. 

(Exhibit No. 4 referred to follows :) 


EXHIsit 4 


Wasuineton, D. C., October 4, 1949. 
CARL G. STRANDLUND, 
President, Lustron Corp., Columbus, Ohio: 

You were requested by telephone on September 14 to obtain the resignation of 
all members of the board of directors of Lustron Corp. except yourself, as the 
first step in a plan of reorganization and change of management. To date this 
request has not been complied with. We now wish to advise you that these 
resignations must be in our hands on next Monday, October 10, or it will be 
necessary for this Corporation to take immediate action designed to protect 
its interests, 

HARLEY Hise, Chairman, 
RECONSTRUCTION FINANCE CORPORATION. 
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26. On October 5, 1949, I responded to the telegram with a lengthy letter 
which reviewed the situation up to date, along the lines that I have presented 
here, and requested that we be furnished with a copy of the Jacobs-Hunt report, 
with a written statement of all conditions proposed by the RFC for final action 
on our loan application, which still had not been acted upon; and I proposed 
that further discussion of changes of directors and personnel be postponed until 
a report was received by RFC from Booz, Allen & Hamilton on Lustron opera- 
tions and prospects. We received no reply to that letter. I have already 
given a copy of this letter to your committee. 

27. On October 6, 1949, I received a telephone call from Merl Young in which 
he strongly urged me to accede to Mr. Dunham’s demands and stated that I would 
have nothing to fear from them, that I would be taken care of as chairman of 
the board with a lifetime contract at a salary which might be increased and that 
I would continue to have an interest in the stock left over after satisfying Mr. 
Dunham's friends. My answer to Young was that I could not find it in my 
conscience to accept such a proposal. Later the same day, Young called at least 
two other members of our organization and urged them to intercede with me to 
accept the proposal. 

28. On October 7, 1949, I went to Washington with the company’s attorney 
for further discussion with RFC which lasted several days. We were not per- 
mitted to talk to any members of the RFC board and were referred to Mr. Chancey 
Dodds, head of the Division of Loans, and in conversations with him he indi- 
cated that the REC might be interested either in a pledge of full voting control 
of the company’s stock to RFC or in a change in our loan agreement which 
would permit RFC to convert its existing indebtedness into common stock at 
the rate of $10 per share at any time. He did not, however, commit himself 
to the granting of the loan on those conditions and would not indicate what 
other conditions might be imposed. 

29. On my return from Washington, I concluded that there was no longer any 
doubt as to Merl Young's disloyalty to our organization. There did, however, 
seem to me to be a problem of what to do about it. Ue had come into the 
organization in the first place at the suggestion of certain members of the RFC 
board and whose integrity I had never had reason to question. I, therefore, 
decided that instead of discharging him I would ask him to report for work 
in Columbus where he would be under closer supervision and might be assigned 
to duties in which he would be more useful to the company. 

1 wrote him a letter advising him of this decision on October 10, 1949. In 
response I received a letter of resignation from him which had obviously been 
prepared by another hand. In it reference was made to bis reluctance in coming 
to a decision to resign and to his feeling that he was compelled to do so by my 
failure to adopt policies of retrenchment which he had strongly urged for some 
time past. ‘The fact is that he had never discussed retrenchment with me. 
His letter dated October 18, 1949, went on to fix the effective date of his resig- 
nation at November 30, 1949, more than 6 weeks away. It occurred to me that 
he may have felt that by November 30 there might be such changes in manage- 
ment as would permit him to withdraw his resignation before its effective date. 

Parenthetically, it is of interest that on February 1, 1950, representatives of a 
committee of our stockholders met in Washington with a lawyer by the name of 
Rosenbaum in connection with some suggestion which Mr. Rosenbaum had 
relating to the possible reorganization of the company. In the course of the 
conversation, Mr. Rosenbaum mentioned that he was well informed with refer- 
ence to the Lustron picture, that he was closely connected with Mr. Willett, 
and had been called upon by Mr. Willett for advice and assistance in connection 
with Lustron matters on several occasions. He particularly mentioned that he 
had been asked by Mr. Willett to draft a resignation letter for Merl Young 
“which would protect Mr. Young's interests.” 

30. After our meeting in Washington on October 7, 1949, I returned to Colum- 
bus and took up the subject of our discussions with the directors of our company 
and with my associates. We concluded that we should draft a proposal to RFC 
Which would go as far as we conscientiously could toward meeting the objectives 
which it seemed to us the RFC must have in mind but which had not then nor 
never have been expressed to us in full. We, therefore, prepared a proposal 
under date of October 24, 1949, in which we proposed a board of seven new 
directors, three to be selected by RFC, three to be selected by the present stock- 
holders, with the six selecting the seventh member; a voting trust of my shares 
of Lustron stock together with such other shares as we could induce to come in 
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with the seven directors as voting trustees; a right in RFC to convert its indebt- 
edness into common stock if we did not meet a schedule of repayments. A copy 
of this proposal is contained in my letter to stockholders which has been fur- 
nished to counsel for your committee. 

31. Under date of November 9, 1949, we were advised by Mr. Hise that the 
Directors of RFC had considered these last proposals and did not find them 
satisfactory. 

32. On December 18, 1949, we received another letter from RFC calling on us 
to submit a detailed reorganization plan not later than January 6, 1950, and 
advising that unless an acceptable plan was presented it would be necessary to 
protect the Government's interests by other means at their disposal. See ex- 
hibit No. 5. 

(Exhibit No. 5 referred to, follows:) 


RECONSTRUCTION FINANCE CORPORATION, 
Washington, D. C., December 28, 1949. 
Mr. CArt G. STRANDLUND, 
President, Lustron Corp., Columbus, Ohio. 

Dear Mr. STRANDLUND: This will refer to our telephone conversation on De- 
cember 7, 1949, and my letter to you dated December 21, 1949, in connection with 
your plans for reorganization of Lustron Corp. in such manner as to justify the 
adjustment of the terms of outstanding loans and such other participation by 
this corporation as may be necessary and advisable. 

Three weeks having elapsed since our telephone conversation, the Directors 
have instructed me to advise you that they will expect to receive your detailed 
reorganization plan not later than Friday, January 6, 1950. Otherwise, it will 
be necessary to give immediate consideration to the protection of the Govern- 
ment’s interests by other means at our disposal. 

Very truly yours, 
RIcHARD C. Dyas, 
Chief, Housing Branch, Office of Loans. 


Following that letter we met in Columbus with Mr. Dyas, who had written the 
letter, and who stated that he had been designated as a liaison to work with us 
on an acceptable plan of reorganization. On January 6, 1950, we submitted a plan 
which had been worked out with Mr. Dyas’ assistance and which, in all substan- 
tial respects, followed his suggestions, except that instead of offering a pledge 
of a majority of shares of stock with full voting rights it offered a pledge of a 
majority of shares without voting rights unless we failed to set a program of 
repayments as specified in the proposal. 

Mr. Dyas indicated to us at the time that he believed this variation was not 
material and at least could be worked out between the parties by negotiation. 
Attached to the proposal was a projected operating statement which showed that 
we would not need more than $3,000,000 and certainly not more than $5,000,000 
under the loan application which had been pending since July 22, 1949. Commit- 
tee counsel already has a copy of this reorganization proposal. 

83. On January 11, 1950, we received a telegram from RFC stating merely 
that our proposal of January 6 had been declined. No reasons were given, nor 
have I ever been able to secure from RFC any reasons for their refusal to con- 
sider our proposal. On the same day, I sent a telegram to RFC asking for a 
statement of the specific objections to our reorganization proposal. No reply 
to this request was ever received. 

Copies of these telegrams are hereby referred to as exhibit No. 6. 

(Exhibit No. 6 referred to follows :) 


ExHIpit 6 


WASHINGTON, D. C., January 11, 1950. 
CarRL G, STRANDLUND, 


President, Lustron Corp., Columbus, Ohio: 
Directors of this corporation on January 10, 1950, considered and declined 
proposals contained in your letter of January 6, 1950. 
Lro NIELSON, 
Secretary, Reconstruction Finance Corporation. 
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JANUARY 11, 1950. 
HARLEY HIseE, 
Chairman, Reconstruction Finance Corporation, 
Washington, D. C.: 

Our proposal for reorganization was made at the suggestion of your Board. 
It was made in good faith and in many respects followed suggestions from time 
to time made by members of your Board or staff. For that reason we cannot 
believe it is unacceptable in all respects. We respectfully request an indication 
of our points of difference and of what RFC would regard as acceptable alter- 
natives. 

Cart G. STRANDLUND, 
President, Lustron Corp. 


34. I have already furnished committee counsel with a memorandum prepared 
for me which gives a detailed account of the negotiations from January 18, 1950, 
through March 6, 1950, on which date a receiver was appointed for the Lustron 
Corp., following a suit instituted by RFC on February 21, 1950, claiming default 
on the short-term notes, which you will remember ran for as little as 60 days. 

After I had refused to go along with their schemes, RFC was not willing to 
accept any proposal for the continuation of Lustron. 

35. In a hearing before your committee on March 14, 1950, Mr. Gunderson 
testified that the main reason for RFC’s action in foreclosing was to get rid 
of the present ownership because of what he termed, and I quote, “differences 
of personality.” I submit that the public interest is far too great in this situa- 
tion to justify RFC’s severe actions because of differences in personality. 

36. On February 21, 1950, RFC filed a personal suit against me for $15,485,875 
on my personal endorsement of the original $15,500,000 loan. This suit is still 
pending and is set for hearing in March. This action was taken, as 1 have 
pointed out before, despite the fact that the principal reason for requiring my 
endorsement on the loan was to insure that Ll would personally remain as prin- 
cipal in the management of Lustron. 

The suit was apparently intended to further coerce me into giving up my 
stock interest in Lustron and my control of the management, because on May 
16, 1950, the RFC attorneys proposed to my attorney that, if | would give up 
my stock to RFC in its entirety, RFC was willing to dismiss the suit against me 
and waive my personal endorsement with perhaps a nominal payment in cash 
from me. A deadline of Monday, May 22, 1950, was set, and my attorney was 
refused any further postponement of the suit after that date. The suit against 
me has presented a very severe threat of personal sacrifice, and the RFC offer of 
settlement was tempting. After careful consideration, I decided that it would 
be wrong in principle to submit. My attorneys have filed an answer to the suit. 

On at least one other occasion a similar offer to drop the suit has been made 
to my attorneys by the RFC attorneys. 

87. On June 8, 1950, three Lustron dealers filed a bankruptcy action in the 
Chicago Federal court and secured an injunction preventing disposal of any 
of Lustron’s assets. This injunction is still in force. 

I might mertion that there is still available in the Lustron Corp. almost $4,- 
000.000 in liquid assets, besides the value of the machinery and equipment which 
cost more than $15,000,000 to install. 

58S. On September 9, 1950, Reorganization Plan No. 23 became effective trans- 
ferring all activities and funds relating to prefabricated housing from RFC to 
the Housing and Home Finance Agency. For some reason, which has never been 
made clear to me, RFC transferred every case except the Lustron Corp. Since that 
time, we have not been certain which agency had the legitimate interest in our 
case, 

39. I submitted a new reorganization proposal on December 28, 1950, to RFC, 
sending a copy to the Housing and Home Finance Agency. In brief, this pro- 
posed a reorganization that would dissolve the pending court actions, and repay 
Lustron’s entire indebtedness over a maximum period of 10 years, using 75 per- 
cent of net income after taxes for repayment of the loans. Full operation of 
the plant would permit full repayment in about 3 or 4 years. So far, I have not 
received an acknowledgment of this proposal from either agency. 

This chronology of events shows that since July 1949 I have been subjected to 
threats, damaging publicity, false promises, a $15,000,000 personal-liability suit, 
and almost continuous pressure from RFC—all for the single purpose of forcing 
me to give up my control of Lustron to a small clique including Mr. Durham, 
Mer! Young, and Rex Jacobs. 
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In testimony before your committee on March 14, 1950, Mr. Gunderson stated 
as follows, and I quote: “The present management happens to own the plant, 
and I don’t know of any way, by transfer (meaning transfer to the Housing and 
Home Finance Agency) that you can take the ownership of that plant away 
from the people who own it.” Later, in the same testimony, Mr. Gunderson was 
asked if it was necessary to liquidate the company in order to get control of 
the stock. In reply, he explained that the Klutznick group had taken an option 
on a majority of the stock, and he stated that “It is under option, I have been 
informed. In other words, he has got to sell it.” The use of the word “he” 
obviously referred to me. In a newspaper article appearing the next day, on 
March 15, 1950, in the Ohio State Journal, Mr. Gunderson was quoted as fol- 
lows, in answer to a question as to why RFC forced the foreclosure: “We are 
trying to make somebody decide whether they’re going to do something.” 

I charge that when RFC failed in their attempts in the summer and early fall 
of 1949 to force me to give up control of Lustron to their friends, including the 
giving up without any compensation of 60,000 shares of my stock for their per- 
sonal profit, a deliberate and vindictive campaign was instigated by RFC to 
force me entirely out of Lustron and to secure the 51 percent interest held by 
me and my wife, through foreclosure on Lustron and the threat of personal bank- 
ruptcy for me. 

It is tragic indeed that right now, when the newspapers are full of stories 
about the serious lack of housing in Alaska, and at military bases all over the 
country, that Lustron is standing idle, and is now faced by the further threat 
of being stripped by the Navy to get empty floor space for warehouse and assem- 
bly work. Lustron should be in full operation today, and could save the Goyern- 
ment many millions of dollars a year building houses, barracks, hospital build- 
ings, mess halls, and other buildings that are so badly needed. 

In closing, I want to make this plain to you gentlemen of the committee. 
When I first conceived the idea of producing all-metal porcelain-enameled Lus- 
tron houses, of course, we had many hazards to overcome; but, after years of 
research and extensive installation of the finest machinery to be had, Lustron is 
now a perfected reality. It is not my nature to make obligations that I do not 
propose to fulfill; therefore, I know that if given an opportunity to continue 
the operations of Lustron, as it has been definitely proven that the plant can 
produce a minimum of 100 houses a day, that my outstanding obligations to the 
taxpayers of my country will be paid in due time and the people of America 
who are dependent upon popular-priced homes will be accorded the most com- 
fortable and convenient home to live in that has ever been produced for the 
American public in a specific price range. 

My only request is that certain financial wolves be prohibited from utilizing 
further their blackjack methods and give me an opportunity to operate the great- 
est prefabricated housing plant that has ever been constructed in the world, 
which is now ready to operate and can be put into full production in 30 days. 

Gentlemen of the committee, in all fairness to everybody concerned, I, indi- 
vidually and as president of the Lustron Corp., have been subjected to the most 
brazen and open conspiracy on the part of certain officials of the RFC and their 
“man Fridays” that has ever been brought out into the open in connection with 
any Government agency. As an American, I don’t like it; as a taxpayer I 
don’t like it, and I have come to this committee with the true facts of the case, 
and sincerely hope that the relief to which I am entitled is forthcoming. 

Senator Futsricutr. Now you may proceed to high light the points 
which you consider important. 

Mr. SrranpDiunp. I first want to cover when Mr. Young became our 
employee. 

During the late spring of 1948, Mr. Harvey Gunderson, RFC Direc- 
tor, phoned me from Washington to meet him on a matter in the 
Chicago office of the RFC. Upon my arrival at the RFC office in 
Chicago Mr. Gunderson engaged me in private conversation, at which 
time he requested that I employ Merl Young and Matthew McGrath. 
During the conference I agreed to employ both Young and McGrath. 

Later I discussed that agreement with Mr. Young, and he objected 
strenuously to the employment of Mr. McGrath. I checked this objec- 
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tion to McGrath with Gunderson, and he said “We will just forget 
Mr. McGrath.” So I hired Merl Young at a salary of $12,000. 

Senator Bricker. What was Young's objection to McGrath ? 

Mr. Srranpiunp. I did not really go into that. I was not too inter- 
ested in that, Senator; so I never : asked him, but evidently he had a 
personal feeling there of some kind. He did not want McGrath to 
come with us. 

Senator Futsricut. As I understand it, you were not promoting 
McGrath; you had been asked to take McGrath. You had no interest 
one way or the other on that. 

Mr. STRANDLUND. One way or the other. 

Senator Futpricut. But Young opposed it; is that correct ? 

Mr. Srranptunp. That is a fact. 

Senator Futsricur. Mr. Gunderson asked you to take McGrath? 

Mr. Srranpiunp. That is right. 

Senator Capenart. Who was McGrath ? 

Mr. StranpLunp. He was an employee of the RFC. 

Then I want to bring you—during the late fall of 1948 I met with 
Mr. Harvey Hise, then ‘Chairman of the RFC, and Merl Young, at the 
Statler Hotel in Washington. Mr. Hise suggested the promotion of 
Young to vice president of Lustron at a salary of $18,000, saying that 
he would like to see Young get something out of it. 

Senator Funsricur. Just a moment. Do you have any more copies 
of your statement ¢ 

Mr. Srranpiunp. For the record, I am submitting the RFC’s ap- 
proval of both hiring and raising his pay. 

There are two dates to bear in mind—— 

Senator Futsrieut. Just a moment, when I interrupted you, you 
were first starting to comment on the statement at the bottom of page 
2. Do you not think you completed that ? 

Mr. SrranpLunp. Mr. Hise suggested the promotion of Young to 
vice president of Lustron at a salary of $18,000, saying that he would 
like to see Young “get something out of it.” On the same day I talked 
to Mr Willett, RFC Director, who also brought up the subject of 
Young’s promotion. In a letter dated January 10, 1949, RFC ap- 
proved the promotion of Young at a new salary of $18,000 and made 
the effective date December 15, 1948. The letter approving Young’s 
promotion is exhibit 2 of this statement. 

Senator Dovetas. Mr. Strandlund, before you go any further, I 
would like to clear up one matter, if I may. It has developed th: at, 
in addition to the salary of $18,000 a year which Mr. Young drew 
from Lustron, he also drew, beginning at approximately this time, 
$10,000 a year from the F. L. Jacobs Co. That is true, is it not ? 

Mr. Srranpiunp. I was not aware of that until the executive session 
of the committee. That is the first time I learned of that. 

Senator Doveias. And Mr. Jacobs testified on the stand a few days 
ago that in addition Mr. Young had an expense account with the Jacobs 
Co. that amounted to approximately $8,000 a year. 

Did he have an expense account with you? 

Mr. Srranpiunp. Yes; he did. 

Senator Doveias. How much was that expense account ? 

Mr. Stranpiunp. It was not set at any particular figure 

Senator Dovetas. Do you have an estimate of how much his draw- 
ings would be for expenses per year? 
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Mr. Srranptunp. No; I do not have that information, Senator. 

Senator Douae.as. I have here a statement which indicates the ex- 
pense accounts for 1948 amounted to $4,372; and for 1949, $6,956.27, 
or virtually $7,000. So, taking the two accounts together, the ex- 
pense accounts of the Jacobs and Lustron companies, he would have 
received approximately $15,000 a year in expense money, in addition 
to the $28,000 a year In sale aries. 

Mr. Srranptunp. In our case, Senator, any expenses incurred, they 
would have to account to an expense account for some specific reason 
for which the expense occurred. We have no set figure. 

Senator Bricker. Are all those expenses itemized ? 

Mr. “rrRANDLUND. Yes, to our treasurer. 

Senator Bricker. Checked by your auditor ¢ 

Mr. STRANDLUND. Yes, sir. 

Senator Capemarr. They are all paid by check? 

Mi. Srranpiunp. Well, I imagine so; yes, sir. 

Senator Futsrigur. I want to put in the record at this point this 
expense account submitted by E. Merl Young. These are summary 
ligrures, totals. 

(The information referred to follows :) 


Rape nse account submitted bu Merl Young 
I. L. Jacobs Co.: 


1948 — ‘i etched ae ‘ ‘ ; $Ti6.37 

1949 __ etc aiciea CE : . ; . 8,121. 90 
Lustron Corp.: 

1948S ion i‘ 4,372.35 

1949  _. ide sist iiediadaibiai oan jachtindainaes menue “ ._ 8, 121. 90 


Senator Funtsricur. Do you have avail: b le the details of the figures 
Mr. Strandlund, to SUP} yply the ‘+m to the committee ? 

Mr. STRANDLUND. That might be difficult. I think the receiver at 
RFC could supply those. I would not be in position to have them. 

Senator Furterienr. If anybody can, it is the receiver? 

Mr. Srranpiunp. That is right. 

Senator Fu.sricur. Well, we will try to get in touch with the re- 
ceiver. 

(‘The material referred to follows:) 


> 


Merl Young expense reports for the period July 24, 1948, to Dec. 2, 1949 


i mn , 
| Total ¢ xpenses 








Expenses for for the period 
the fiscal year July 22, 1948, 
to Dee. 2, 1949 
|-— 
Fiscal year 1948 | 
July 24, 1948: Washington to Columbus and return.._- . $289. 46 | 
July 31, 1948 ae 4 a ae : 8&8. 31 
Aug. 7, 1948 125. 06 
Aug. 16, 1948 97.75 
Aug. 21, 1948: Washington to New York to Columbus to | 
Chicago 309. 36 } 
Aug. 16, 1948: TWA air charge. . 15. 93 
Aug. 17, 1948: TWA air charge 21.79 
Aug. 28, 1948: Chicago 123. 20 
Aug. 20, 1948: Railroad fare to Washington and St. Louis 65. 78 
Sept. 4, 1948: Columbus to St. Louis to Washington 176. 53 
Sept. 2, 1948 
TWA aircharge—St. Louis to Washington : 47. 44 
Excess baggage... - - : 5. 06 
Sept. 11, 1948__. a h 165. 81 
Sept. 18, 1948 ee 
Sept. 25, 1948: Washington to New York to Columbus . 164. 85 | 
Sept. 24, 1948: TWA air charge—Washington to Columbus_. 23. 98 


Sept. 24, 1948: TWA air charge—Washington to New York 29. 33 
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Merl Young expense reports for the period July 24, 1948, to Dec. 2, 1949—Con. 





| Total expenses 
| Expenses for | for the period I 
the fiscal year | July 22, 1948, } 


| to Dec. 2, 1949 





Fiscal year 1948—Continued § 
Oct. 3, 1948: Washington to New York 
Oct. 10, 1948: Washington to New York J-------------- 
Sept. 5, 1948: TWA air charge—Washington to Dallas, Tex 
Sept. 28, 1948: TW A air charge—W nee New York_- 
Oct. 16, 1948 ; 
Oct. 23, 1948: Kansas City, Mo 

















Oct. 24, 1948: TWA air charge—New York to Kansas C ity. 5 | | 
it NG UE cscs ans ctceeenens eLetter 
—eonl $2, 994. 97 
Fiscal year 1949: ] i 
Nov. 6, 1948: Washington to Chicago to Cleveland to Boston 
to New York to Kansas City to Washington . 543.06 | 
Nov. 17, 1948 147. 85 
Nov. 7 1948: Washington to Columbus—TW A charge_. 23. 98 | 
Nov. 1948: Columbus to Washington__- a 145. 47 | 
Dec. 4 1948: Washington to Detroit __ .. 136.38 | | 
Nov. 30, 1948: TWA air charge—W ean Detroit..... 30.25 | 
Dec. 11, 1948....- caus ee Ee a ae 119.60 | | 
S| eae Sigs SS a ae 50 | 
I i i dencitcnivetnadmaewnbhbienme SAU ----- 474.00 | 
Jan. 1, 1949 ee cae 119. 50 | | 
Jan. 8, 1949: Washington to Dallas and return 72. 55 | 
Jan. 5, 1949: TWA air charge—Washington to Dallas and 
return ; ee 177. 34 | 
Jan. 16, 1949: Entertainment - - -- sae eo ie 112. 44 | 
Ja in. 22, 1949: Entertainment. -. 7 165. 00 
Jan. 29, 1949: Entertainment 98. 00 | 
Feb. ! 1 49: Washington to Columbus and return 171. 6 
Feb. 15, 1949: Entertainment : 200. 00 
Feb. . 1949: Washington to Kansas City and return 194. 70 | 
Feb. 27, 1949: Entertainment 97. 20 
Mar. 6, 1949: Washington to Miami, Fla 412.10 | 
Mar. 13, 1949: Entertainment 148. 90 | 
Mar. 20, 1949: Entertainment 118. 55 
Mar. 27, 1949: Entertainment 147.75 | 
Apr. 3, 1949: Entertainment... 120. 00 | 
Apr. 10, 1949: Entertainment. ._._. 164. 30 | 
Apr. 17, 1949: Entertainment ‘ 138. 90 | 
Apr. 24, 1949: Entertainment 148. 75 
May 1, 1949: Entertainment 142. 40 
Apr. 27, 1949: TWA air charge—Washington to Detroit a0. 25 
May 8, 1949: Entertainment 7 174. 85 
May 15, 1949: Entertainment 7 147. 65 | 
May 22, 1949: Entertainment 139. 65 
May 29, 1949: Entertainment 149.75 | 
June 1, 1949: TWA charge—Detroit to Dallas 76. 53 
June 6, 1949: TWA charge—Dallas to Washington 88. 67 | 
June 4, 1949: Travel expenses 182. 75 | 
June 12, 1949: Travel and entertainment i 168. 60 | 
Jur , 1949 | 
sg ind entertainment : 152. 85 | 
VA charge—Washington to Detroit 0), 25 
June 1949: Travel and entertainment 169. 95 
July < 1949 Travel 163. 85 
July 10, 1949: Entertainment 174. 35 
July 16, 1949: Entertainment 152. 50 | 
July 23, 1949:’ Entertainment 187. 65 
Aug. 6, 1949: Entertainment and travel 224. 80 
Aug. 13, 1949: Entertainment and travel 149. 80 
20, 1949: Travel 146. 65 
27, 1949: Travel and entertainment . 138.25 | 
Si p \t. 3, 1949: Travel and entertainment 137. 30 | 
Sept. 10, 1949 | 
Travel and entertainment -. i . . 158.39 | 
TWA charges—W ashington to Columbus-._...--. 45. 66 | 
Sept. 17, 1949 aninpdhs mh on tiekn HOES ‘ ; 128. 70 
Sept. 24, 1949: Travel and entertainment. -.-.-- ‘ ‘ 32. 65 | 
Cee. 3 so cin net dbnteiwn one sa aa ie 138, 90 | 
Oct. 8, 1949: Enterts sinment_....------- E as 75. 65 
Oct. 22, 1949: Enterts LE aR a ee 
Gut. BE, TONE TATUNG. dna vive os ws cccisavsedvisciecses 74. 25 
—_-— 8, 579. 21 
Fiscal year 1950: 
Bow, 1. BONDE TteretRl oan dance ccnedccncccuccennvenvers 62. 75 
Nov. 5, 1040; Entertainment. .........-........-- cp ediianiaegiads | nn 
ioe; 2 TOR: TOI oars cictdn op nanncacersnccasern 4 81. 50 
Re, 2, Te PIII nin ded sda neccnnsecesaceeas a See 
Nov, 26, 1000: EutertalemMeit son denccacucocnctusssdsscsewnss 167. 85 
Dee. 2, 1040: Entertainment ... csncd.ccnnsnisdscsucedsacse ..... 41.0 | 
ieee 504. 10 | $12, 078. 28 
\ 
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Senator Futsricur. You may proceed. 

Senator Carenarr. Then you did not know that Merl Young, while 
he was taking money from Lustron, was likewise taking money from 
F. L. Jacobs Co. ? 

Mr. Srranv.LuNpD. Positively not. 

Senator Carenarr. As president of Lustron, should you not have 
known that ? 

Mr. SrranpLunp. Well, in fairness to me, I certainly should. 

Senator Capruart. Did you have a contract with Young stating 
that he was to give his exclusive time to Lustron ? 

Mr. Srranpiunp. No. 

Senator Carrnarr. Was it your understanding that he was giving 
all of his time to Lustron ? 

Mr. Srranp.unp. That is right. 

Senator Carenarr. Was he hired on the basis that he would give all 
of his time to Lustron ? 

Mr. Srranpiunp. That is right, with the title in each case and re- 
sponsibility in our company. He was assistant secretary, to start with, 
and vice president and our Washington representative. 

Senator Carenartr. Did anybody know he was employed by Jacobs 
while he was an officer of Lustron ¢ 

Mr. Stranpiunp. How is that, Senator? 

Senator CareHarr. Was he employed by Jacobs and receiving 
money from them at the same time he was an officer in Lustron? 

Mr. Srranptunp. Well, I understood at the committee hearing that 
he was, but I had no knowledge of it. In addition to that, we had an 
office here with a secretary which he occupied as a Lustron office, and 
strictly a Lustron office. We paid the rent, paid the secretary and 
furnished the furniture. I would have no other reason to think that 
what he is putting his time in here representing only me, the Lustron 
Co., as his employer 

Senator Bricker. What was he to do here in Washington for 
Lustron ? 

Mr. Srranpiunp. Well, we had a lot of contacts to be made, like 
FHA projects that were in the making, various Government functions 
and agencies, and he was the only representative we had here. There 
were not too much, Senator, but that was primarily the most good 
we could get of Mr. Young’s services. 

Senator Bricker. He spent no time at the Columbus office except 
various trips he made there ? 

Mr. Srranp.unp. Yes; very little time. It was my suggestion that 
he ought to spend more time there, at Columbus. 

Senator Bricker. I did not get the last statement. 

Mr. Srranpitunp. It was my suggestion to him that he probably 
ought to spend more time at Columbus. 

Senator Bricker. But he never did? 

Mr. Srranpuunp. Never did. 

Senator Carrnart. Then your testimony is that as the president of 
Lustron, paying Young $18,000 a year as a vice president, that you did 
not know at the time that he was employed and receiving compensation 
from the F. L. Jacobs Co. ? 

Mr. Srranp.unp. That is correct. I would have taken measures to 
correct the situation if I had known that. 
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Senator Futsriecntr. Did Lustron have a representative in Wash- 

— comparable to Mr. Young prior to Mr. Young’s employment? 
r. SrRANDLUND. No. 

Senator Futsrieut. I mean—— 

Mr. Srranpitunp. We had to make trips from Columbus. 

Senator Futsricut. Was this position created at the time of the 
employment of Mr. Young? 

Mr. Srranpiunp. Yes; it was. 

Senator Futsricnt. Would you say it was created specially for the 
convenience of Mr. Young? 

Mr. Srranptunp. No;I would not put it exactly that way. At least, 
T had a feeling it might result in some good to the company, things 
we had to have done here, so that I did not exactly have a feeling it 
was created just as a convenience. 

Senator CarrHart. Why did you feel that way about Mr. Young, 
who had no previous manufacturing experience? He had no previous 
experience in the construction business. 

Mr. Srranptunp. No; he had no experience in that respect what- 
soever, but we had problems, such as this, where FHA had various 
valuations on our house. We had to more or less try to get that agency 
synchronized to our problems in the field. We had quite a bit to do 
along that line, not too much, but ‘there was a need for it. It had 
nothing to do with manufacturing. 

Senator Caremart. What makes you feel that Mr. Young, in the 
absence of any experience whatsoever in the real estate or construction 
business, or the housing business, would be able to be helpful to you? 

Mr. Stranptunp. I felt he had some experience around Washington. 

Senator CareHart. You thought he had influence in Washington? 

Mr. Srranpiunp. I do not know whether I would put it as influ- 
ence; at least knowledge of where you could get decisions on various 
problems we had. As I say, they were not too numerous, but they 
did exist. 

Senator Bricker. Did you have any information that he was a 
relative of the President ? 

Mr. Srranpiunp. No: I had no specifice—— 

Senator Bricker. Did you ever hear that? 

Mr. Stranptunp. Yes; I had heard that. 

Senator Bricker. Who told you? 

Mr. Srranpiunp. Oh, various people around the sphere of Mr. 
Young. 

Senator Bricker. Did you ever talk to Mr. Young about it? 

Mr. Srranpiunp. I passed the thing on. I think I asked him, but 
he kind of passed it off. 

Senator Bricker. He did not say “Yes” or “No.” 

Mr. Stranptunp. That is right. 

Senator Fursrieur. Did any RFC people ever tell you that, Mr. 
Standlund? 

Mr. Stranptunp. No; I donot believe they did. 

Senator Funsrienr. I am very curious, just how did Mr. Young 
operate? Will you just describe to the committee the sort of way he 
handled himself and how it was that he seemed to have been so im- 

ortant? What quality did he have that made you think he was worth 


18,000 a year to the company? Can you describe the way he handled 
himself ? 
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Mr. Srranptunp. Senator, I think there are two phases to that, 
what you describe as what his worth to the company, how he conducted 
himself, and what he said. I did not feel that had any particular bear- 
ing on the company. There are two phases to this. If you separate 
both—— 

Senator Fu.sricur. I am a little mystified at the importance of Mr. 
Young in this whole picture; not only yours, but in other pictures, 
too. 

Mr. Srranpiunp. In Lustron? Well, I think the impression was 
created he had pretty close contact in high circles. 

Senator Fu.sricur. Tell us how he created that impression. It all 
seems so vague. Can you give us a sort of word picture of the way 
Mr. Young operated ? 

Mr. Stranpitunp. Well, I should say he had a talk with the boss, he 
probably had some conversation w ith the boss. 

Senator Futsrieut. Did he tell you that? 

Mr. Stranpiunp. I heard that, yes. 

Senator Tosey. What do you mean, his wife? 

Mr. Srranpitunp. No. You would get the impression it meant the 
President. 

Senator Fursricut. In casual conversation with you did he ever at 
times refer to his visit with “the boss,’ and so on? Is that the way 
he—-— 

Mr. StranDLUND. He described some pretty vivid experiences along 
that line. 

Senator Tosry. Give us one of them. 

Mr. STRANDLUND. It does not relate really to Lustron, Senator. 

Senator Toney. That is all right, it may be interesting. Go ahead. 

Mr. StraNDLUND. How you ‘would have the impression. I am try- 
ing to give you an honest idea of why I would get the impression. He 
would quote the boss. He would say the boss said that, or something. 

Senator Toney. Give us one of those interesting conversations speci- 
fically about the boss. 

Mr. Srranpiunp. There is nothing particularly important, Senator, 
except that it would indicate he had a close relationship. You see, it 
was not just what he said about that 

Senator Toney. Did he intrigue you by saying the boss said so 
and so? 

Mr. Srranpitunp. No; I did not pay much attention, because the 
conversation never meant very much. 

Senator Tonry. Why did you not recognize this man Young as a 
parasite? You could look at him and see what he was, could you not? 
He could not register very high with you on his personal appearance, 
could he? 

Mr. Stranptunp. Well, Senator, I was asked by my bankers, and 
I had an understanding with them about 6 months to take this man 
on. I did not take much upon myself to pass judgment on that. I 
was in a position where I would have to keep any opinion of my own 
to myself. 

Senator Toney. It isin an awful position. 

Mr. StranpiunpD. It isa pretty tough position. 

Senator Bricker. Did you know that Y oung’s wife was in the Presi- 
dent’s office ? 

Mr. Stranptunp. Yes; I did. 
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Senator Bricxrr. Did he talk about that a good deal ? 

Mr. Srranptunp. Not particularly. I knew that. I knew his wife, 
and I knew her position in the White House. 

Senator Bricker. Had you known that before you hired Mr. Young? 

Mr. Srranpiunp. Yes;I did. Yes; I had met her. 

Senator Fuupricut. Did Mr. Young ever give you the impression 
that he had anything to do with obtaining the loans, the additional 
loans for Lustron ? 

Mr. Stranpiunp. Well, no, he had nothing to do with the original 
loans of Lustron. He had no part in them, so that was not part of it. 
He really never sought employment or sought anything with me direct, 
and I never knew that he wanted to work for the company until the 
RFC director asked me to take him on and I really did not depend on 
so-called impressions that he made on me as any factor in a deal of 
this kind. 

Senator Fursrieut. Did Mr. Young make any effort to ease 
you at all? Did he show a desire to impress you with his importance, 
or was it a matter of complete indifference to him ? 

Mr. SrranpiunpD. Well, he was in a pretty enviable position, so far 
as I was concerned. Maybe he never had to worry about at least im- 
mediate loss of his employment as long as he had the support of the 
RFC, and I had no reason to believe that he had other than the highest 
motives in so asking me to take him on. So really I do not think he 
would have to do any impressing on me. That was casual. And just 
to state that he would carry on would make himself look like a fine 
fellow to know. 

Senator Futsricnt. Mr. Young came out to the Lustron plant sev- 
eral times in the course of hisemployment. Just what did he do when 
he came to Columbus and visited the plant? Did he come to see you? 

Mr. Srranpiunp. Well, he would come to see me for a little bit. 
He would come and check with other departments there 

Senator Fu.sricur. What did he talk to you about when he came to 
see you ? 

Mr. Srranpiunp. Well, it would probably be some details, Senator. 

Senator Fursricut. What is that? 

Mr. Srranpiunp. It might be some detail about something we asked 
him to do. 

Senator Fursricnr. You understand, I am talking about when he 
came out to your plant while he was in the employ of RFC, not after 
he was your employee. 

Mr. StraNpDLUND. Oh. Well, his relationship there 

Senator Futsrient. When did he come out ? 

Mr. SrranpLunp. He was put on to service our loan after the thing 
was made. I think that in his position as examiner 

Senator Futsrieut. What did he do on it? 

Mr. Stranpiunp. Well, he just looked over the thing, and so forth. 

Senator Futsrieut. Can you be more specific. Did he make you be- 
lieve, or did you believe that he understood what your operation was 
about and could be of value to you? 

Mr. Srranpiunp. No; he would confer with me, and I could prob- 
ably tell him what my opinion was of how the operation was develop- 
ing, and he would make his report, and I think the RFC and his re- 
ports to them would probably be in a better position to talk about that 
than I would. 
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Senator Fu.sricut. Did he impress you as a man of deep under- 
standing of the housing business ? 

Mr. StRANDLUND. I would not say that. His experience was more or 
less limited, but he did have some experience with RFC and repre- 
sented them, you see, so whatever his experience would be with RFC, 
whoever they sent out there I would not be in too much of a position 
to pass on their judgment of who they sent out, and so forth. 

Senator Furprienr. All I am trying to get you to do is describe 
what sort of a man Mr. Young is. He seems to be quite important in 
our hearings, and you had more intimate relations with him, and at 
ihe same time ought to be able to give us an impartial and objective 
description of Mr. Young. What puzzles me is why he seems to be of 
creat importance that he he could receive $18,000 from you and $10,000 
from Jacobs, plus about $10,000 in expenses. He would seem to be 
a very important man. He must have some talents. What are his 
talents ? 

Mr. StranDLuND. Senator, I have to account for the $18,000. That 
is all I knew he drew. But on that basis I would say that that was at 
the request of the RFC, of which I do not feel he would have back- 
ground. If I went out in the open market and hired a man, I would 
say he would be worth $18,000. That would be my opinion of that. 

Senator Fursricur. All right. That is all I am asking, that you 
give us your fair opinion. That is all I am trying to get you to give. 

Senator Carenarr. When Mr. Young was employed by R FC, and 
prior to his employment by Lustron, was he one of the examiners of 
the Lustron loan, and did he make trips to Columbus to contact you 
as an employee, as exclusive employee of RFC? 

Mr. Srranpiunp. No, Senator; he was not an examiner that had 
our loan on examination. After the loan had been granted in the RFC, 
they had turned over servicing the loan to Mr. Young. 

Senator Carruarr. In other words, they turned over the servicing 
of the loan to Mr. Young while he was an exclusive employee of RFC? 

Mr. Stranpiunp. That is right. 

Senator Caprnart. About how long was that period before you 
employed him ¢ 

Mr. Strranpuiunp. Very short, for the reason that his employment 
came 

Senator Capruartr. Would you say about 90 days? 

Mr. Srranpiunp. Oh, less than 6 months after the company started. 

Senator Carrnart. In other words, after you received your first 
loan, he was given that loan to service; within 6 months he became an 
employee of yours? 

Mr. Srranpuunp. I think he was given to service after the second 
loan, which I think was in February, or something in that date. I 
have it in here. And then after that he was given to service our loan, 
which was of very short duration; and he m: ide a few tr ips on that. 

Senator Bricker. Did you ever talk to Mr. Young prior to your 
first loan ? 

Mr. SrraNDLUND. Prior to my first loan ? 

Senator Bricker. Yes. 

Mr. Srranptunp. No—yes;I did. I met Mr. Young in Mr. Steele’s 
office, Hubert Steele. He had a desk in his office as an assistant exam- 
iner, and my business was with Mr. Steele, and he introduced me to Mr. 
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Young, but he had no active part or any knowledge of our application 
or loan. 

Senator Bricker. You talked to Mr. Steelman about your loan? 

Mr. Srranpiunp. Mr. Steele. 

Senator Bricker. You talked to Mr. Steelman about your loan? 

Mr. Srranptunp. Well, Senator 

Senator Bricker. John Steelman ? 

Mr. Srranptunp. Well, we would have to go back to the beginning 
of the loan, which might be, I think, in a hearing held by the com- 
mittee in the Eightieth Congress. I think that one is covered. If 
we get into that, ‘I think we are going to get into a long session. But 
I would be awfully happy to give the circumstances on that. 

Senator Carrnarr. Did Mr. Steelman recommend your original 
loan ¢ 

Mr, Srranptunp. I would have to explain the circumstances of the 
while loan or it would be a misconception, Senator, about Mr. Steel- 
man’s part in that, and that is when John Goodloe was the chairman 
of the RFC and put the condition on making the RFC loan a sanction 
from the Senate, a sanction from the House, a sanction from the ad- 
ministration. We already had the FHA, the NHA endorsement ; and 
I accomplished that satisfactorily to RFC, to the Senate and the 
House; and then I contacted Mr. Steelman indirectly by talking to 
Mr. Stein, his assistant, who brought me in to Mr. Steelman, told him 
the circumstances; and Mr. Steelman then did, in expression, give the 
administration approval; and that is the way the loan originated. 

Senator Bricker. You never talked to the President about the loan? 

Mr. Srranptunp. No. I had not met the President. 

Senator Bricker. The reference Mr. Steelman made in his letter 
to the President, then, was entirely on his own accord? 

Mr. Srranpiunp. On his own accord and checking with the admin- 
istration their feeling on the thing. That has been misconstrued in 
some way that I had—in fact, I had never met Dr. Steelman. I met 
him through his assistant. They brought in the project, and I needed 
that endorsement before RFC at that time ae make the loan. 

Senator Bricker. Your contact with Mr. Steelman was entirely 
through Mr. Stein ? 

Mr. Srranpitunp. That is right. 

Senator Toney. Do you not look upon now, in the aftermath of all 
that has happened and hindsight, that this fellow Young was just a 
supernumerary or flunky that was foisted upon you by the RFC di- 
rectors and you accepted him because you were dickering with the 
RFC for a loan; you put Young on the job and then Young proceeded 
to get to work; and one of his first jobs was to get you and tell you 
that he was working to get Dunham on the Board; is that right? 

Mr. Srranptunp. That is right. 

Senator Topry. And he got Dunham on the Board, did he not ? 

Mr. Srranpuunp. Yes; he did. 

Senator Tosry. And thereby hang several tales, do they not? 

Mr. Srranpiunp. Well, I mean from there on then I got really 
where I think it goes beyond anything that a person does to anybody, 
and that is where Young and his people 








Senator Toney. As far as being any positive help to you, you would 
mark him zero, would you not? - He was a lis ability r ather than an 
asset, was he not? 
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Mr. Srranptunp. He was public enemy No. 1 if you read the final 
result. 

Senator Tosry. Let us come down to this washing-machine episode. 
That smells also. 

Senator Futsrigut. Senator, do you mind! I would suggest, since 
you raise that question and have developed it so powerfully, Mr. Yo oung 
isnot here. Before we go on further, I would like to have Mr. Gunder- 
son’s view of this particular issue. Is that all right / 

Senator Tosry. Yes. You see this seen as I do. 

Senator Funsrieur. I do, and we will go on to the other one. 

Mr. Gunderson, would you mind coming over. We would like to 
have in the record at this point your version of this particular trans- 
action. 

Mr. Gunderson, have you been sworn in these hearings? 

Mr. Gunperson. Yes; last Thursday, Senator. 

Senator Funpricutr. Well, this is a continuation of the Senate 
hearings. 


TESTIMONY OF HARVEY J. GUNDERSON, FORMER DIRECTOR, 
RECONSTRUCTION FINANCE CORPORATION—Resumed 


Senator Futzsrieut. You heard this testimony given by Mr. Strand- 
lund. Would you tell the committee why and under what circum- 
stances Mr. Young was employed by Lustron Corp. / 

Mr. Gunoverson. I think it was probably August 1948; anyway it 
was in August of a certain year; Mr. Hise had talked to me: and at 
the RFC we were in this situation: In July of 1947 we had 15,000 
employees. We had been reducing them down; to the b est of our ree- 
ollection, by August of 1948, we had the number of employees reduced 
to about 8,700. We were extremely active in placing as many people 
who were with us outside as possible, and with that as a background 
Mr. Hise asked me that in one of my next trips west to call Mr. 
Strandlund and ask me to meet me in Chicago, which J did. 

I met Mr. Strandlund in our offices in Chicago, and IT suggested 
to him the possibility of Lustron employing two peop he +; one of them 
was Mr. Matthew McGrath. Mr. McGrath had been chief examiner 
of the RFC and at that time was a special assistant to the Board of 
Directors. Also, the people at the RFC who were watching Lustron 
and, in talks with Mr. Strandlund, knew that he had a problem of 
examining the credit qualifications of the various dealers, which I 
think he had two or three hundred of at that time; and co sequently 
we suggested—I suggested—that Mr. Strandlund consider hiring 
Mr. McGrath to perform those services. 

Also, at the same time, Mr. Young, who was in the Housing Section 
of the RFC in Washington—and at this point I would like to point 
out that the administration of the Lustron loan, as a matter of organ- 
ization, was carried on by the Cleveland loan agency of the RFC and 
not in Washington—that, in the work that Mr. Young did in the 
Housing Section, he was one of the people who assembled information 
in connection with the Lustron loan. 

Also, at that time Lustron had been having trouble getting suf- 
ficient steel to make the houses at the rate of production they sought 
to achieve, and Mr. Young had been spending a great deal of time in 
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assisting in the securing of the steel through the informal allocations 
system that existed in the Department of Commerce. 

As a basis for that, Mr. Hise thought that, as long as Mr. Young 
was working in connection with steel and other matters, that we 
suggest that Mr. Strandlund consider putting him on his payroll, so 
I suggested Mr. Young’s name to Mr. Strandlund. At the time of 
our conversation I made it very clear, which I believe Mr. Strandlund 
has indicated, that he did not have to employ either one of these men. 
At the same time I realized that, under the conditions that existed, 
that he would pay some attention to the suggestion of this nature. 

I do not mean to minimize that, but I do wish to point out that we 
made it very clear that he did not have to employ either one of the 
men. I believe—I cannot remember what, if anything, Mr. Strand- 
lund and myself said with regard to the salary for Mr. McGrath. 
I believe that I suggested to Mr. Strandlund that, if he should discuss 
employing Mr. Young, that he offer him less than $10,000 a year. 
Mr. Strandlund—and I think perhaps in view of subsequent events— 
was very wise, perhaps, in offering him $12,000, because $10,000 would 
be the limit which the RFC board, or the RFC organization, would 
not have to approve this salary, although I did not have the limitation 
in mind at the time I suggested the limit to Mr. Strandlund. 

Senator Doveias. Mr. Gunderson, may I check with you a minute? 

Mr. Gunperson. Yes, sir. 

Senator Dovetas. It is an explicit rule of the military services that 
a request by a commanding officer is equivalent to a command. I 
wonder if there is an unwritten rule in finance that a request by a 
banker who has advanced as much money as the RFC advanced to 
Lustron may not also be equivalent to a command. 

Mr. Gunperson. I do not agree with you, Senator Douglas. I think 
Mr. Strandlund should answer that more than I. I believe Mr. 
Strandlund must give careful consideration to the request; but I be- 
lieve if he had felt that he should not employ either one of these men 
that he, after our talk, would not have employed him. 

Senator Dovetas. Mr. Strandlund is here. What would you say 
to that Mr. Strandlund ? 

Mr. Srranpiunp. I think Mr. Gunderson is right. If we would 
have kept his salary at $12,000 and could have used him both at Colum- 
bus and Washington and was not mixed up—now, remember that— 
in all kinds of other thoughts and promotional schemes and what have 
you, but had stuck to the job, I think, as Mr. Gunderson and I had 
in mind, and the salary stayed at $12,000, I think we could have justi- 
fied it and he would have been a pretty good employee for the needs 
we had. 

Senator Doveras. But you cannot justify the increase to $18,000? 

Mr. Stranptunp. No; I cannot. That is a little different circum- 
stances because it was just a few months, and a man could not have 
progressed under any conditions to justify it. 

Senator Fursricut. Is it not fair to say that this aura of influence 
that surrounded him you thought may be worth while having on your 
side ? 

Mr. Srranpiunp. I think that aura had its effect all around, in- 
cluding at RFC. If we are going to be real honest about it 
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Senator Funsricut. Yes; to be honest about it, neither one of you 
thought that this was any genius you were hiring, as far as housing 
went. ; 

Mr. Strranptunp. No; Mr. Gunderson and I in our conversations 
never set it at any genius field. That we are in agreement on. 

Senator Futsricur. You both saw it would be one of the things 
that would be well to do on account of his connections, did you not! 

Mr. Srranptunp. Well, the original thing was hiring for $12,000 
for the services; that was just about right. ‘T think that would have 
been—you would not have to have a lot of influence. 

Senator Fursricut. If that is about right, why was RFC paying 
him at the time only $7,500? They were running a sweatshop, L 
guess. 

Mr. Srranpiunp. That I cannot answer. 

Senator Futsrieutr. Well, you know honestly that it was because 
at least of his supposed influence that you wanted him. 

Mr. Srranpiunpb. Probably so; his ability to get things done around 
Ws ashington. 

Senator Bricker. Did you know how much time he was spend- 
ing at Democ ratic national headquarters ? 

Mr. Srranpiunp. No; I did not, because I was not here. I could 
not supervise that 
Senator Bricker. Did you know he was spending any time there ? 

Mr. Srranpiunp. Yes; I would say I did know he spent some time 
there, but I thought it was just a casu: al call. 

Senator Bricker. What time did you think he was spending at 
Democratic national headquarters? 

Mr. Srranpiunp. Oh, I never thought it was enough to affect his 
job for us. 

Senator Bricker. Did he talk to you about it ? 

Mr. Srranptunp. We talked that he knew people over there and 
he was over now and then, and so forth. 

Senator Bricker. Did he tell you he was traveling with some of the 
candidates or that he was spending a lot of time? How much time 
did he tell you he was spending at Democratic national headquarters ? 

Mr. SrTRANDLUND. Well, it was not discussed very much, Senator. 
It did not give me the impression he spent very much time there. 

Senator ‘FULBRIG ut. Might I interject a moment? I have to go 
into Foreign Relations—they are having an executive session for about 
30 minutes or an hour—and I am going to have Senator Frear to 
act as chairman in my absence. If he w ili come up here. If you will 
excuse me, I will be back. 

Senator Tonry. One question, Mr. Gunderson. In connection with 
Mr. Young and your suggestion he be empioyed and, Mr. Hise as well, 
did Mr. Dawson ever speak to you about Mr. Young’s appointment i 

Mr. Gunperson. No, sir. 

Senator Tosry. Did he to you? 

Mr. SrRANDLUND. No, sir. 

Senator Tosry. Did you ever talk to him about these matters at 
all? 

Mr. SrTRANDLUND. No, sir. 

Senator Torry. Who spoke to you, Mr. Gunderson, about Young 
in the first place ? 
Mr. GUNDERSON. 





Mr. Hise. 
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Senator Torry. And then Mr. Hise was the man who initiated the 
$18,000 salary, was he not? 

Mr. Gunvrerson. That is something that was outside of my know- 
ledge. 

Senator Torry. Hise is the man that did that? 

Mr. Srranptunp. That is right. 

Senator Tonry. And 3 months after he got the job at $12,000 he 
was promoted to $18,000; is that right? 

Mr. Srranpiunp. Just a few months. 

Senator Torry. And was confirmed by RFC the same year. What 
did he do in the 3 months’ interim there to justify an increase of 50 
percent in his salary? 

Mr. SrranpLunp. You would have to take Mr. Hise’s explanation 
for that. 

Senator Torry. Did you see anything to warrant it? 

Mr. Srranpiunp. He said, “I would be glad to have Young get 
something out of it,” and ‘¥ think that would be the only logical reason. 

Senator Torry. Is that the whole motivation behind this whole 
thing, “get something out of it,” on all parties’ sides? 

Mr. Srranpiunp. I think so. 

Senator Tosry. It would seem to me, get. while the getting is good. 

Senator Bricker. Had you secured a second loan previous to the 
increase to the $18,000? 

Mr. Srranptunb. The second loan? January 10, 1949—yes, we got 
some after that. 

Senator Bricker. Did you get a second loan previous to the increase 
in salary to $18,000 for Mr. Young? 

Mr. Srranp_unp. Yes; we had loans, Senator, before and after. 

Senator Bricker. How many increases in the loan did you have 
prior to the $18,000 salary increase ? 

Mr. Srranp_unp. Let me see; that was January 1949. We had one 
loan on February 14, 1949; and January 10, 1949, the increase went 
into effect on his salary. It had no relation whatsoever as I can see 
there, whether you get it or whether you did not. 

Senator Bricker. Did he do any work on this second loan? 

Mr. SrranpLunpb. He was employed with us. 

Senator Bricker, I know, but did he work with RFC? 

Mr. Srranpiunp. No; he did not. 

Senator Bricker. He did not do anything on that? 

Mr. SrraNpDLUND. No, sir; that was a matter that I handled myself. 

Senator Frear. Mr. Gunderson, you made the remark that in the 
reduction of personel of RFC you were attempting to try to place as 
many of those employees in other positions as possible. 

Mr. Gunperson. Yes. In a period of about 3 years we went from 
13,000 employees down to 4,600, and we placed 93 percent of them. 

Senator Frear. I would say that is a pretty good record. 

Mr. GuNnperson. It was an excellent record. 

Senator Frear. Were they in private employment or with other 
Government agencies mostly ? 

Mr. Gunprrson. The majority were in private employment, but a 
lot depends on the type of person. I do not know whether I should 
say the majority, where the majority went, because people who do 
stenographic work and clerk’s work, and things like that, pretty largely 
went to other Government agencies, but among the professiona 


Pas IN CRI Rede HO 

















STUDY OF RECONSTRUCTION FINANCE CORPORATION 955 


higher-salaried people, the place they have to go when they leave is out 
in business, and the vast majority of those—in fact, all the ones I can 
readily think of—went into private business. 

Senator Frear. Were you particularly interested in seeking em- 
ployment for Mr. Young? 

Mr. Gunverson. Not any more than anyone else. 

Senator Frear. You did not do any more for Mr. Young than you 
did for other people in his bracket ¢ 

Mr. Gunperson. No, sir. 

Senator Frear. What was Mr. Young’s salary when he was last 
employed with RFC? 

Mr. Gunverson. I think it was—I am not sure 
about $7,500. 

Senator Frear. And you recommended to Mr. Strandlund that 
Mr. Young be employed at a salary in the neighborhood of $10,000 ¢ 

Mr. Gunverson. Yes, sir. 

Senator Frear. Did you think he was worth the difference between 
$7,500 and $10,000 ¢ 

Mr. Gunperson. I think that that is little enough adjustment. My 
feelings about that are this—that a $7,500 job with the Government, 
with the retirement plan, annual leave, and everything else that a 
Government employee gets, is probably the equivalent of $10,000 or 
$12,000 salary. 

Senator Frear. You did not think that was any promotion, then? 

Mr. Gunperson. Not particularly. 

Senator Frear. Financially, at least? 

Mr. Gunperson. No, sir. Definitely I would not think so today. 

Senator Frear. Now, when was Mr. Young employed by Lustron? 
On what date, sir? 

Mr. Gunperson. I cannot give you that, but it was in the fall, I 
believe, of 1948. June 13, Senator. 

Senator Frear. July 13, 1948? 

Mr. Gunperson. Yes, sir. 

Senator Frear. This letter under Lustron Corp. letterhead, dated 
July 21, 1948, states July 16, 1948. 

Mr. Gunverson. That is correct. 

Senator Frear. It is signed by D. W. Boylan, secretary. 

Senator Bricker. Mr. Gunderson, what percentage of the employees 
that you placed in private industry did you place with borrowers 


from RFC? 

Mr. Gunperson. Very few, Senator. 

Senator Bricker. Can you think of any others? 

Mr. Gunverson. Who went with borrowers? 

Senator Bricker. With borrowers, yes. 

Mr. Gunperson. Only the ones offhand that this committee has 
discussed. One of our men in Washington went to the Highwoods 
Plastic outfit in South Carolina, and Mr. Hagerty, the manager of 
Boston, went with the Waltham Watch Co., but as I have testified 
before the committee, I believe that over the last 8 or 10 years there 
were only about twenty-some-odd people out of the RFC went with 
borrowers as opposed to our having had 17,000 leave us during that 
period. 

Senator Bricker. Did you contact those other borrowers in rela- 
tion to the ones who did go with them ? 
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Mr. Gunperson. No. 

Senator Bricker. You did not make any campaign among the 
borrowers to place employees ? 

Mr. Gunperson. No, sir. 

Senator Bricker. Did you talk to any of them except Mr. Strand- 
lund about it 

Mr. Gunperson. Not that I know of. My statement to that effect 
would be meaningless, because we had at that time 31 agency managers. 
They would be interested in assisting people working for them, and 
division chiefs in our office in Washington might be interested. 

Senator Bricker. But you personally contacted no others except 
Mr. Strandlund ? 

Mr. Gunpverson. No, sir; Mr. Strandlund is the only one. I did 
that at Mr. Hise’s request. 

Senator Bricker. Do you know whether Mr. Hise or any other mem- 
ber of the RFC Board did contact any of the borrowers in regard to 
placement of men? 

Mr. Gunperson. To the best of my knowledge they did not. 

Senator Frear. In your opinion, Mr. Gunderson, did Mr. Young 
do his job satisfactorily with the RFC? 

Mr. Gunperson,. I had every reason to believe so; yes, sir. I mean 
I would not be the person who is qualified to make the statement, 
except that insofar as everybody that you know of would perform 
their work in the examining division or legal division. By reputation 
his work was satisfactory. 

Senator Frear. In the reduction of personnel, Mr. Gunderson, I 
would assume you would attempt to keep your best employees and 
try to place your others outside. 

Mr. Gunperson. That would be a logical assumption if you did not 
have the Veterans’ Preference Act, but under the Veterans’ Preference 
Act people who have the basis on which you let people go, has nothing 
to do with their merit or length of service. 

Senator Frear. Mr. Young had no veterans’ preference? 

Mr. Gunperson. He did have veterans’ preference, but he had not 
been with the Corporation for very many years, and we were reaching 
the point where it was a case of deciding between people who had been 
with us, or with the Government, for 15 or 20 years, as opposed to 
people who had been there for a year or two. Mr. Young had only 
been there for a year or two, but he did have veterans’ preference and 
he could have stayed under the normal reduction in force far beyond 
the time of some of our very old employees, which is the situation 
they have over there now. 

Senator Frear. Did Mr. Young have 5 or 10 points, do you recall? 

Mr. Gunperson. I do not know. I assume he had at least five. 

Senator Frear. In your opinion, you had no choice, then. I mean, 
if by regulation 

Mr. Gcnperson. If you mean under the same set of circumstances 
would we do it over again, I would do it over again. I mean, if there 
was a logical step to take, I do not think—I would say this: I think 
you have to be very careful when you talk to any person who is a 
borrower, and I have always been scrupulously careful about that. 
I think that in all fairness to the facts, that Lustron is in a little 
different category, because it was almost 100 percent financed, and I 
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believe Mr. Strandlund and everybody concerned in there will tell you 
that at that time most of us were doing everything we could to make 
that thing successful, and that was the thing, the whole motive back 
of it, everything that was accomplished. It was not done—if it was 
the idea of getting somebody out or in the RFC, I am sure it was 
entirely ssinenal 

Senator Frear. Did you concur in the opinion of Chairman Hise 
that Mr. Young would be an asset to Lustron ? 

Mr, Gunperson. Frankly I did not think very much about it, except 
that I knew he had been spending some time in connection with getting 
steel allocations, the company had secured the steel allocations, I do 
not know to this day how much that was due to Mr. Strandlund’s 
efforts, or the RFC efforts, or whose efforts, but the information I had 
at that time would indicate that he had been doing a lot of work on 
Lustron and that he had been helping. 

Senator Frear. As far as you are concerned, did you have any par- 
ticular preference for Mr. Young to go to Lustron rather than to 
some other agency, or some other 

Mr. Gunperson. No, sir. 

Senator Frear. All you were doing is when you got down to the 
point 

Mr. Gunperson. You are asking me again, but I would like to go 
back to my original statement and say when Mr. Hise talked with me 
he stated that Mr. Young had been spending a lot of time on Lustron 
work, and that if he was going to continue to do that he thought it 
might be a good thing if he were employed by Lustron. 

Having made that statement, I do not think it is the logical con- 
clusion to say that it did not make much difference where he went. 
Due to the force of circumstances he had been working in a situation 
where Mr. Hise thought he would be more helpful to Lustron than 
anyone else. I think that is a fair statement. 

Senator Bricker. Was there any feeling, Mr. Gunderson, that you 
wanted to get Young out of RFC? 

Mr. Gunperson. I heard that rumored afterwards, but at the time 
I was not—— 

Senator Bricker. Was there any talk around the RFC that some- 
one was promoting him for secretary of the RFC? 

Mr. Gunperson. To the best of my knowledge, that had come up 
not at that time. It came up a year or so previously, when I had 
heard some discussion. 

Senator Bricker. You had heard it previous to the time the rec- 
ommendation, but not immediately previous ? 

Mr. Gunperson. No, sir. 

Senator Bricker. Do you know who was interested in making him 
secretary of the RFC ? 

Mr. Gunperson. No, sir. 

Senator Bricker. Where did the rumor come from? Who started 
it? Is is general knowledge? 

Mr. Gunperson. I think I would say in a limited sense it was at 
least local knowledge, and I believe I was told as much as I know 
about it by John Goodloe during the time he was chairman, which 
was probably a year or so before this. 
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Senator Bricker. There was not a great deal of enthusiasm about 
making him secretary ? 

Mr. Gunpverson. No, there was not. 

Senator Frear. What did Mr. Goodloe tell you, Mr. Gunderson? 

Mr. Gunperson. That was a long time ago, Senator. 

Senator Frear. To the best of your knowlec lge, Mr. Gunderson. 

Mr. Gunperson. The impression ‘T have of it at this time is that he 
said that Mr. Young is interested in securing a job, and I do not know 
whether anybody has spoken to him about it or not, but that he 
thought it would be better to put James Cole in as secretary, and we 
did that. That is about all there was to it; at the time Mr. Thompson 
resigned. 

Senator Frear. Did Mr. Goodloe tell you any pressure had been 
put on him for the employment of Mr. Young as secretary ! 

Mr. Gunverson. No, he did not. I had the impression that at least 
it had been discussed with him. 

Senatot Frear. How could you get that impression, Mr. Gun- 
derson ? 

Mr. Gunperson. From talking with Mr. Goodloe. 

Senator Frear. Then Mr. Goodloe must have given you something 
to give you that impression, did he not, sir? 

Mr. Gunperson. Well, that is quite possible. Whatever it was, I 
cannot remember anything about it now. 

Senator Frear. You do not recall anything. 

I believe you said there was approxim: ately a year before Mr. 
Y oung went with Lustron, that this pressure had been 

Mr. Gunperson. To the best of my knowledge. 

Senator Frear. And during that 12-month period, had it come up 
again ? 

Mr. Gunperson. No, it came up again after that. It came up 
again about the first of December 1949. 

Senator Frear. Who was the personnel officer of RFC at the time 
that pressure was put on Mr. Goodloe for the employment of Mr. 
Young as secretary ? 

Mr. Gunperson. That is something perhaps you can tell me. It 
was either Mr. Dawson or Mr. Herz—excuse me, Mr. Herz—Mr. 
Dawson or Mr. Smith. I am sure he knows the answer to that 
question. 

Senator Bricker. Did you ever hear anything about this, Mr. 
Strandlund, that Mr. Young was ambitious to become secretary of 
the Corporation ? 

Mr. Srranpiunpb. No, I did not, Senator. 

Senator Bricker. You never heard that one? 

Mr. Srranptunp. No, I never heard that one. 

Senator Frear. Mr. Gunderson, are there any other RFC people 
that could answer the question I propounded to you, who was the per- 
sonnel director ? 

Mr. Gunperson. Mr. Willett, Mr. Ronan and Mr. Dodds are all 
here, but it is the kind of question, offhand, that is pretty hard for 
them to answer. They might know. 

Senator Frear. Maybe their memory might serve to answer the 
question. 

Is there any RFC person here who can answer that question ? 
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Mr. Ronan. Senator Frear, we will have to look that up. Frank 
Elliott succeeded Donald Dawson after he left. I can look it up and 
get it for you. 

Senator Frear. Would you please identify yourself for the record, 
sir? 

Mr. Ronan. I am Frank Ronan, and I have been on the Review 
Committee. I am now Chief of the Loans Division of the RFC. 

Senator Frear. But you do not know which one at that time was 
personnel officer of the two names you mentioned ? 

Mr. Ronan. No, I do not. 

Senator Frear. Thank you. 

Mr. Gunderson, pending the receipt of this information, I do not 
want to ask an wifeir question at this time, but had Mr. Dawson’s 
name been mentioned in any of this pressure business on Chairman 
Goodloe at that time to employ Mr. Young? 

Mr. Gunperson. It cada have. I think that he perhaps was in- 
terested in that. He was at a later date. 

Senator Frear. To what extent do you think he was interested ? 

Mr. Gunperson. Well, that is a difficult answer. I do not have any 
idea, because he never discussed it at any time, and I used to see him 
occasionally, and still do. 

Senator Frear. Mr. Dawson? 

Mr. Gunperson. Mr. Dawson; and at no time did he ever discuss 
with me Mr. Young becoming secretary of the RFC. 

Senator Frear. But you just s said at a later date you thought he 
was interested in Mr. Young. What did you mean by that? 

Mr. Gunperson. No, I did not say that. At a later date I did 
discuss with him the secretaryship, at the time that Mr. Neilson was 
appointed secretary, about December 1, 1949. I mean, it was in a 

casual conversation, there was nothing formal about it. 

Senator CareHartr. May I ask a question ? 

Senator Frear. Senator Capehart. 

Senator Caprnart. Mr. Gunderson, in Mr. Dunham’s diary of 
Tuesday, August 30, 1949, it is stated that : 

Captain Price and Mr. Griffinhagen came in to see Mr. Dunham. Mr. Rex 
Jacobs and Mr. E. J. Hunt came in. Mr. Dunham called in Mr. Willett and 
Mr. Gunderson. They all went to the small board room. Mr. Dyas was called 
to attend. Mr. Jacobs and Mr. Hunt came back with Mr. Dunham, and Mr. 
Phunham called Mr. Donald Dawson and took them over to the White House. 

Do you remember the circumstances of that conference ? 

Mr. Gunperson. Not all the circumstances that you have read about 
there, but I remember the circumstances of the conference during the 
time I was in it. 

At that time—what was that date again, Senator? 

Senator Carpruarr. August 30, 1949, Tuesday. 

Mr. Gunperson. Well, to the best of my recollection, at that time 
the Lustron Co. had demonstrated their ability to produce houses at a 
maximum rate of 28 a day on one shift, if my memory is correct, and 
during the time they were producing up to this amount we became 
satisfied, and the doubts that many of us may have had before that time 
that they could not get up to that rate of produc tion were erased. 

The significance of the 28 a d: ay in one shift is that everybody, in 

talking about this, used the figure of about 35 to 50 houses a day as a 
break-even point. 
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Senator Carenart. That was the substance of the conference? 

Mr. Gunperson. I have to give you this background before I can 
get down to the conference. 

The company had built, as I remember, about 400 houses that month 
and had most of them stored on trailers because they were not able to 
move them rapidly out into the market—well, that was the situation 
at that time. Under those conditions we thought that the cost of 
running the company, if the cost of running the company could be re- 
duced materially, and the sales apportioned so that the company could 
actually run at above 28 or 30 houses a day, that they could put them- 
selves into a profit position and be successful within some reasonable 
period of time. 

Senator Cargenartr. What did Mr. Jacobs and Mr. Hunt have to do 
with it? Why were they in such a conference? 

Mr. Gunverson. Well, as.a result.of the circumstances that I have 
outlined to you, we decided to have—there was a great deal of discus- 
sion about this project. We decided that before we went ahead, at a 
time when they were losing between—almost a million dollars a month, 
that we ought to have somebody tell us outside both the Lustron Co. 
and ourselves who were experienced in the metal business, as to what 
the prospects were. 

Senator Capenarr. And you employed Mr. Jacobs and Mr. Hunt 
for that purpose? 

Mr. Gunperson. Well, we employ ed an engineering firm, Booz, 
Allen, and Hamilton, to make an engineering study. About the same 
time Mr. Dunham and others mentioned the fact that it might be help- 
ful to have Mr. Jacobs who had been in the metal manufacturing busi- 
ness all his life, and Mr. Hunt who was a production man and had a 
record that was known to me at both Chrysler and Kaiser-Frazer, 
take a look at the plant. 

They went down there and they spent a week and returned with a 
report, and in effect, Mr. Hunt said he had no suggestions, that the 
plant was well laid out and capable of doing an excellent job, and so 
forth. Both of them jointly had certain suggestions which I believe 
they had arrived at in consultation with the people at Lustron, as to 
what savings might be accomplished. 

Senator Carenart. Mr. Young was an employee of the Jacobs Co. 
at that time? 

Mr. Gunperson. I do not knew that, Senator. 

Senator CapeHart. The date would so indicate, August 30, 1949. 

Mr. Gunverson. Well, I did not know anything about Mr. Young’s 
employment by the F. L. Jacobs Co. until I heard it in executive ses- 
sion of this committee. 

Senator Carenart. Do you think that Mr. Young was responsible 
for getting you and the other directors to employ Mr. Jacobs and Mr. 
Hunt ? 

Mr. Gunperson. He may have suggested it, but it was something I 
personally would have been receptive to, because Mr. Hunt is a well- 
recognized man, and I thought anything we could do that would bol- 
ster our position was something I was in favor of at that time. 

Senator Capenart. Now it says that— 


Mr. Jacobs and Mr. Hunt came back with Mr. Dunham, and Mr. Dunham called 
Mr. Don Dawson and took them over to the White House. 


Mr. Gunverson. I know nothing about that. 








STUDY OF RECONSTRUCTION FINANCE CORPORATION 961 


Senator Carenart. You know nothing about that at all? You do 
not know whether they went to the White House or not? 

Mr. Gunperson. No, sir. 

Senator CarrHarr. The diary says that they did. 

Mr. Gunperson. I know nothing about that. 

Senator CarpeHart. Do you know any reason why they would have 
discussed the matter with Mr. Dawson ? 

Mr. Gunperson. No, sir. 

Senator Frear. Did the RFC board have knowledge of Mr. Young’s 
employment with Jacobs at that time? 

Mr. Gunperson. No, sir. 

Senator Frrar. The board knew nothing about it? 

Mr. Gunperson. To the best of my information I knew nothing 
about it until I heard it in executive sessions of this committee last fall. 
My impression is that no one else knew anything about it. 

Senator Frear. You mean that the RFC board did not know that 
Mr. Young had been employed by Jacobs? 

Mr. Gunperson. Not until last fall. 

Senator Frear. You did not know it until last fall ? 

Mr. Gunperson. No, sir. 

Senator Frear. That executive session was held on June 28, 1950, 
to refresh your recollection. 

Mr. Gunperson. That is the date; whenever that date was. 

Senator Frear. You did not know it until then ? 

Mr. Gunperson. That is right. 

Senator Carenart. Now, Mr. Gunderson, it says here that— 

Mr. Jacobs and Mr. Hunt came back with Mr. Dunham and Mr, Dunham 
called Mr. Don Dawson and took him over to the White House. 

You say you know nothing about that. 

Mr. Gunprerson. That is correct. 

Senator Carruart. What do you know about Mr. Dawson’s in- 
terest, and how many times was he consulted by yourself, and to your 
knowledge other directors in respect to the Lustron loan ? 

Mr. Gunperson. As far as I know, I never discussed the Lustron 
loan with Mr. Dawson, and as far as I know, none of the other direc- 
tors ever discussed it with Mr. Dawson. 

Senator Carenarr. Why do you think Mr. Dunham would take 
Mr. Jacobs and Mr. Hunt to the White House to see Mr. Dawson? 

Mr. Gunpverson. Well, Mr.—— 

Senator Carpenart. What did Dawson have to do with it? I mean, 
what could be gained by it? 

Mr. Gunperson. It might have been purely social, as far as I know. 

Mr. Dunham and Mr. Dawson were friends. 

Senator Carenartr. Mr. Dunham and Mr. Dawson? 

Mr. Gunperson. Yes, sir. Mr. Dawson has been a friend of mine 
for many years. 

Senator Carpenart. He formerly worked at RFC. 

Mr. Gunperson. That is right. 

Senator Frear. Mr. Strandlund, maybe you might throw a little 
light on these questions about Mr. Jacobs and Mr, Hunt—we can 
excuse Mr. Gunderson for the time being. 
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TESTIMONY OF CARL A. STRANDLUND, PRESIDENT, 
LUSTRON CORP.—Resumed 


Mr. Srranpuunp. Yes, I think I can, because it was right about 
that time that a lot of events took place and the sequence of them I 
would like to portray for the reason it shows the real purpose and the 
real planning that went on in that respect, and all the things that led 
up and, fin: ally, even to the destruction of Lustron, the closing of it. 

In there was Mr. Young. I was the most amazed person. I think 
I can give you the time factors about that particular thing here, I 
have the dates. 

On June 29, 1949, I saw Mr. Dunham in Washington. He told me 
that Mr. Rex Jacobs of Detroit visited the Lustron plant. Merl 
Young told me that he and his wife had spent the Fourth of July 
week end at Rex Jacobs’ place in Detroit. 

Senator Capenart. What was that? I did not hear you. 

Mr. Srranpiunp. The next event, Merl Young and his wife told 
me that they spent the Fourth of July week end at Rex Jacobs’ place 
in Detroit. 

On July 6, 1949—and I want to show that Dunham and Rex Jacobs 
were pretty allied—Rex Jacobs called on me at the Lustron plant. 
While Jacobs was in my office, Dunham called me from Washington 
and asked if Mr. Jacobs was there. He said that Jacobs was a good 
friend of his and urged me to talk freely to him, repeating the phrase 
“talk freely” sev eral times. 

Jacobs i inspected the plant with me and proposed that Lustron use 
his company’s washing machines in all Lustron houses sold, and told 
me that Merl Young w vould get $15 on each machine. He told me that 
he was negotiating the sale of his w ashing-machine business but that 
he had arranged for Young to get the $15 anyway if we adopted the 
machine. I expl: \ined that our existing contract with Thor Cor 
would not permit use of Jacobs’ machines, and that the house coala 
not stand the $15 extra charge for Young. When I declined to use 
the Jacobs’ washing machine, Rex Jacobs inquired of me, “What shall 
I tell Walter?” 

Senator Capenart. Who is Walter? 

Mr. Srranpiunpb. That is Dunham, who had called. 

I replied, “Tell Walter to keep his shirt on.” From then on I was 
in trouble. 

Senator Dove.as. Mr. Strandlund, how many houses did you expect 
to build and sell at this time per year? 

Mr. SrranpDiunp. There are two time factors. You see, that is 
what I wanted to bring out inthis. Our company was born on October 
ol, 1947. 

Senator Doveras. I understand; but about July 6 what was the 
expectation of yearly sale? 

Mr. StrranpLunp. That was just a completion, you might say, of the 
tooling and the completion of the plant. 

Senator Doucias. How many houses did you roughly have sched- 
uled for production in the next year ? 

Mr. Srranpiunp. In July of that year we sold 270 houses. 

Senator Dovenas. So that ¢ assuming sales had kept up at this rate, 
and you expected them, of course, to increase, you would have had 12 
times this or roughly 3,300 houses. 
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Mr. Srranptunp. Well, I want to explain 

Senator Doueias. No; I mean at that rate you would have been 
selling 3,300 per year. 

Mr. SrranDLunD. Yes. 

Senator Dovetas. And at $15 per machine that would have 
amounted to about $50,000-—— 

Mr. SrraANDLUND. Yes. 

Senator Carenart. But you intended to make 100 houses a day. 
At $15 apiece for the washing machine, that would be $1,500 a day. 

Mr. Srranptunp. Yes. Now there were a lot of events that took 
place and one leads into the other, especially the loan application that 
was made at the time to cover and set up the loans, about the time this 
period occurred, with leverage and a club was held over me to the 
point where these fellows were active in coming in. I am probably 
getting ahead of my story just on this one phase, but to show that this 
committee of Rex Jacobs and Ed Hunt, and lo and behold I could 
never get Merl Young to come down there, here he was part of that 
group, you see. 

Senator Carruart. Was he on Jacobs’ payroll at the time you say 
Mr. Dunham made this offer ? 

Mr. StranpLunD. I understand that from the committee. I had no 
idea. I thought he was my employee and I was so amazed because I 
had seen him in Washington, why, he appeared, but I soon found out. 

Senator Frear. But Mr. Young was on your payroll at the time 
Mr. Jacobs suggested to you that they use his washing machines and 
take a cut of $15 each for Mr. Young? 

Mr. Srranpiunp. That is right; he was on my payroll. 

Senator Frear. Just what did you think of that when Mr. Jacobs 
proposed that to you? 

Mr. SrranDLunp. I turned it down. 

Senator Frear. And he was on your payroll. 

Mr. Srranptunp. And who? 

Senator Frear. Mr. Young was on your payroll and Mr. Jacobs 
suggested to you to buy Jacobs’ machines at $15 cut each for Mr. 
Young. 

Mr. Srranpiunp. Yes. 

Senator Frear. I wonder what you would be thinking about that. 

Mr. Srranpiunp. Well, naturally I was disturbed, and all the events 
‘n the next month and 2 months were the critical spot in the whole 
Lustron picture. 

Senator Frrar. But you did not have to wait. a month or 2 months 
to be disturbed when a man will tell you something like that. 

Mr. Srranpiunp. Well, Senator, they were coming so thick and fast 
day by day and week by week, and right in there there were so many 
disturbances, you were disturbed about everything by then because 
Lustron was either going to be taken over or otherwise it was to be 
destroyed, and all the events that took place daily practically from 
there on, and finally ended in this particular sit satin that it is in. 

Senator Frear. I would say = used very mild language when you 
said, “Tell Walter to keep his shirt on,” when something like that was 
proposed to you, did you not ? 

Mr. Srranpiunp. Well, I could not—— 

Senator Dovaias. Mr. Chairman, may I assume the role of the 
junior Senator from New Hampshire for a moment and remark that it 
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is possible that when you said, “Tell Walter to keep his shirt on,” that 
you did not want to have it washed in the Jacobs’ washing machine 
at $15 for Merl Young? 

Senator Bennerr. Mr. Chairman, may I ask a question, please? 

Senator Frear. Senator Bennett. 

Senator Bennerr. After this proposition had been made to you by 
Mr. Jacobs, did you talk about it with Mr. Young? 

Mr. Srranpiunp. No; I dismissed it. 

Senator Bennett. You just thought it was of no particular impor- 
tance and forgot it? 

Mr. SrranDiunp. It disturbed me that the people thought that way, 
but I was suspicious of Jacobs and the maneuverings that went on, 
and everything just day by day there, Senator. I mean you have to 
get the continuity of the whole picture to see what hi appened, and the 
squeezes and the levers and the plays and the holding in suspense 
of an application for a loan to cover notes for 60 days, threats of 
foreclosing, the most savage period you ever went through. What, 
to help Lustron? Was that the kind of assistance they were going to 
give you? They were going to give you help to get out and get 
control of the company and take your stock, and I think they are 
good and specialists at it. 

Senator Bennerr. The thing that interests me, I have been in 
business, managed a business, and if someone reported to me, or 
inferred the existence of a secret deal with one of my employees, that 
employee would be the first man I would talk to after that kind of a 
report, and if he had been a normal employee without influence or 
without power, I think I would have fired him. 

Mr. Srranpitunp. Well, I did not make the claim, Senator, that he 
was an employee without influence and without power. I never 
defended that entirely. 

Senator Bennerr. In other words, at this point Mr. Young had 
sufficient influence that you did not even, shall I say, dare discuss 
this proposition with him ? 

Mr. Srranpiunp. Well, not dare—I do not know if “dare” is the 
word, but I did not. Whether it was prudent not to, or whether it was 
lack of courage I do not have, but I had the welfare of an enterprise 
that was being attacked right at that time and heard probably of a 
greater importance in disc iplining some individuals about that time. 
Do you understand what I mean, Senator? 

Senator Bennett. Yes. 

Mr. Srranpiunp. I had greater problems with RFC and with a 
director of RFC, one in particular, Mr. Dunham, who seemed to be 
associated with these people, and the events and the chronology would 
without question explain the whole situation. 

Senator Bennetr. Go ahead further. 

Senator Carenart. What do you mean “from then on I was in 
trouble”? Yon state there in the middle of page 4, “from then on I 
was in trouble.” What do you mean by that, Mr. Strandlund? 

Mr. Srranpiunp. I got 

Senator Carenarr. Are you going to explain it later? 

Mr. StranpLunp. That is right. 

Senator Frear. The subcommittee has a preliminary draft of the 
Hunt-Jacobs report addressed to Walter L. Dunham, dated Septem- 
ber 9, 1949, and written for Jacobs’ signature. This draft was given 
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to the subcommittee investigators by Rex Jacobs himself when they 
interviewed him in Detroit. It remains in the subcommittee’s files. 
It is a typewritten draft containing penciled corrections and changes. 
Among other thing, it contains the following paragraphs which were 

altered by the deletion of names and in certain other re spects before 

the final report was submitted to RFC. 

In regard to the management, I very definitely feel that Mr. Ed Hunt should 
be retained as general manager, his duties to cover all of the operation except 
accounting and sales. He should be one member of an executive committee of 
three operating the plant. I believe that a president should be put in who is 
well acquainted with marketing and can handle the run of problems that would 
be presented in that office. I had nobody in mind, but I do have a suggestion 
in the form of Mr. Bob Haggerty, who some of your board knows. He is waiting 
for an appointment with a major agency, but I believe he would accept this 
position if properly approached. 

I believe that Mr. Merl Young should be retained in his present capacity. 
I believe that there should be enough class B stock issued to Messrs. Haggerty, 
Hunt, and Young to offset the 86,000 shares that Mr. Strand and Mrs. Strand 
own at a price not to exceed ——— cents per share. A new board of directors 
should be elected of men who are the operating heads of the corporation and 
possibly one or two other men who can lend their strength to the board. This 
management group, without a doubt, would make this corporation a success, and 
if it is built slowly and carefully can very easily pay off the RFC loans. 

On the draft the names of Mr. and Mrs. Strandlund, typed as Mr. 
Strand and Mrs. Strand, are corrected in pencil and the figure .01 
is entered in pencil in the space which shows in the fourth paragraph 
above. This would mean that Jacobs at one time contemplated mak- 
ing the recommendations that Haggerty, Hunt and Young be given 
the controlling shares in the Lustron Corp. at a price of one cent 
per share, or a total consideration of slightly more than $860. 

The subcommittee does not have much information about Haggerty. 
It is known, however, that when Dunham wanted to contact him on 

August 18, 1949, and "asked Merl Young for his address, he was told 
to mail a letter to 1835 K. Street NW., care of him, Y oung, and he 
would see that Mr. Haggerty received it. 

Is Mr. Rex Jacobs present ! d 

Mr. Jacons. Yes, sir. 

Senator Frear. Will you come to the stand, Mr. Jacobs, please. 

Mr. Jacobs, have you been sworn? 

Mr. Jacons. Yes, sir. 

Senator Frear. Would you care to be sworn again, sir? 

Mr. Jacons. Yes, sir. 

Senator Frear. Raise your right hand. Do you solemnly swear to 
tell the truth, the whole truth and nothing but the truth, so help you 
God? 


Mr. Jacoss. I do. 


TESTIMONY OF REX C. JACOBS, PRESIDENT, F. L. JACOBS CO.— 
Resumed 


Senator Frear. Mr. Jacobs, will you identify this report, sir? 

Mr. Jacons. This was the original draft I made of the report to 
the RFC. 

Senator Frear. That will be placed in the record at this point. 

(The document referred to follows :) 
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Senator Carrnarr. Mr. Jacobs, did you ask Mr. Strandlund, as 
president of the Lustron Corp., to pay to a Mr. Merl Young $15 com- 
mission on each of your washing machines? 

Mr. Jacors. No, sir; not at that time, nor at any time did I suggest 
that he pay $15. 

Senator Carenart. What did you suggest he pay ! 

Mr. Jacons. Let me go back to my first meeting with Mr. Strand- 
lund which was in Florida, at my home. Mr. Young brought him 
down there. his wife and his sister-in-law and brother-in-law, I believe 
they were. 

Senator Carrnarr. Whose sister-in-law and brother-in-law 4 

Mr. Jacozs. Mr. Strandlund’s. I am not sure of the relationship. 

At that time I discussed with Mr. Strandlund the thought of using 
our washing machines that we owned at that time. He told me he had 
a contract with Thor and could not consider it, but he would later if 
the Thor contract should be canceled. At the time Mr. Strandlund 
speaks, July 6, we had sold the Launderall business intact. The final 
payment was made on July 1. I had no arrangement with the Horten 
Manufacturing Co. who bought the Launderall to sell washing ma- 
chines, or even discuss them. 

Senator Bricker. Where is the Horten Manufacturing Co. located ? 

Mr. Jacors. Fort Wayne, Ind. Part of the agreement and sale and 
purchase of Launderall by Horten was that we would not, or any of 
the oflices of the F. L. Jacobs Co., indulge in any selling, building of 
washing machines or like matters that would compete with their busi- 
ness, so it seems highly illogical that I would even discuss it at that 
time. I was only too glad to get rid of the washing machine business. 

Senator Carenarr. But you did discuss it with him in Florida? 

Mr. Jacozs. In Florida. That was around the Ist of March. I 
am not sure of the date. 

Senator Carenart. At that discussion did you ask that Merl Young 
be paid any compensation ¢ 

Mr. Jacorns. No, sir. 

Senator Bricker. Were you going to pay him that ! 

Mr, Jacors. Who? 

Senator Carenarr. Merl Young. 

Mr. Jacozns. Merl Young was not working on washing machines. 

Senator Bricker. Did you ever have any agreement that you would 
pay Merl Young anything on a washing machine that he might sell 
for you? 

Mr. Jacons. No, sir. 

Senator Carenarr. Your testimony is that at no time did you ever 
talk about $15 per machine for Young or $5 or any other amount? 

Mr. Jacors. I cannot remember any such conversation and J cannot 
imagine myself having one. 

Senator Bricker. What was the date of your meeting now with Mr. 
Strandlund in Florida? ' 

Mr. Jacons. Somewhere around the first of March. 

Senator Bricker. Merl Young was employed by you at that time? 

Mr. Jacoss. Yes, sir. ; 

Senator Bricker. He was employed by Strandlund at the same 
time? 


Mr. Jacors. Yes, sir. 
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Senator Bricker. Did you know of his employment with Strand- 
lund? 

Mr. Jacons. Yes, sir. Mr. Strandlund knew of his employment with 
me because Merl and Mr. Strandlund and I discussed it. I was some- 
what alarmed. I was not sure that Mr. Strandlund was in agreement 
with it, and I wanted the opportunity at that time of finding out if 
he was. He seemed to be perfectly satisfied with the arrangement. 

Senator Frear. Mr. Jacobs, do you categorically deny charges made 
by Mr. Strandlund ? 

Mr. Jacozs. He made two or three charges. Which one? 

Senator Frear. On the $15 per washing machine for Mr. Merl 
Young. 

Mr. Jacoss. Yes, sir. 

Senator Frear. ¥ou do? 

Mr. Jacons. Yes, sir. 

Senator Caprenart. Mr. Jacobs, why were you interested in Mr. 
Young and Mr. Hunt and Mr. Haggerty—first, let me ask you this: 
Who is Mr. Haggerty ? 

Mr. Jacoss. Mr. Haggerty was the man who was in the furnace 
business, sold the same kind of trade that houses would be 

Senator Carprnartr. Where did he live? 

Mr. JAcons. Detroit, Mich. 

Senator Capenart. What was the name of the company or com- 
panies he was connected with ? 

Mr. Jacoss. I believe it was the Holland Furnace, but I am not 
sure. 

Senator CaprHart. He was an officer of the Holland Co., or just 
an employee ? 

Mr. Jacors. No; his uncle owned it and he ran it for his uncle. 

Senator Bricker. Who was his uncle? 

Mr. Jacons. I do not remember, sir. 

Senator Carenart. Why were you interested in Mr. Young, Mr. 
Hunt, and Mr, Haggerty acquiring such a large share of the stock in 
Lustron ? 

Mr. Jacons. I was not particularly interested in their acquiring the 
stock. It had become evident Mr. Strandlund would not go along 
with the RFC. I suggested in my report that Mr. Strandlund be 
chairman of the board and allow new men to come in between the 
factory and himself. The only way that could be accomplished was 
enough stock acquired for the control by the RFC to force it at a 
directors’ meeting. 

Senator Caprenarr. Just why did you want Mr. Young there? 
What could he contribute? 

Mr. Jacons. Oh, I did not particularly want him. He looked like 
he was a logical man to sell houses to the Government agencies. He 
knew the Washington picture so well. 

Senator Carenarr. In other words, you felt he had the influence 
necessary ? 

Mr. Jacons. No; influence did not come into it. They needed the 
houses but they could not at the time buy on the rigid credit situation 
that was in existence. 

Senator Carrnarr. And Mr. Hunt was to become the general 
manager ? 

Mr. Jacons. That was my thought; yes, sir. 
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Senator Carenarr. Haggerty was to become the president? 

Mr. Jacons. That I was not too happy about, and I changed my 
mind about it, but nevertheless it was a thought. I was just filling in 
the report. 

Senator Carenartr. There is nothing in this report that states Mr. 
Strandlund was to remain as chairman of the board, was there ¢ 

Mr. Jacozs. I have the final report here, sir. I have forgotten what 
is in there. I made some changes. 

Senator Cargnarr. I have just been told that was in the final report. 
It was not in the preliminary report. 

Mr. Jacors. I would like to read my report, Senator, if I may. It 
is not very long. 

Senator Carenarr. Which one are you talking about? 

Mr. Jacons. The final report that I gave to the RFC. 

Senator Carenart. The one that was just placed in the record was 
the first one you wrote? 

Mr. Jacoss. That was an earlier draft, and there were a lot of—— 

Senator Capenart. It was the first draft of the report? 

Mr. Jacoss. I am not sure that it was the first. It was one of the 
drafts. 

Senator Capruarr. Then you later submitted a final report? 

Mr. Jacors. Yes, sir. 

Senator Capenarr. And that is the one you wish to— 

Mr. Jacozs. On September 9. If you like I could leave out a lot 
of the figures and details. 

Senator Cargenarr. How long is it? 

Mr. Jacoss. It is four or five pages. 

Senator Frear. I would like to ask one question, Mr. Jacobs, before 
you go into your report. How was it apparent that Mr. Strandlund 
would not go along with RFC? 

Mr. Jacons. At the last afternoon I spent at Lustron I went into 
Mr. Strandlund’s office and had a long talk with him as will come 
out in the report. 

Senator Frear. That is not when the washing machines were 
mentioned ? 

Mr. Jacoss. No, sir. The suggestion I made to Mr. Strandlund 
was that if he would go along with these suggestions, they were not 
suggestions, Ed Hunt and I put them in force. We had actually 

reduced the cost of operating the plant materially, and I told him I 
thought it would be to his best interest and to Lustron’s best interest 
to resign as president and allow a new president and general manager 
to come in and continue to improve the plant. We knew we had only 
hit the high spots. We had not made anywhere near all the savings 
that could be made, because we had not been at it long enough. 

Senator Frear. Yes. But how was it apparens to you that Mr. 
Strandlund was not going along with RFC? 

Mr. Jacons. Mr. Strandlund told me that he would not hear of such 
a thing, that he had a lot of friends up on the Hill and RFC could 
not force him to do that. 

Senator Capenartr. You mean to give up his stock ? 

Mr. Jacozs. That did not come into the picture. 

Senator Capenart. I see. 
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Mr. Jacors. All I had asked him to do was allow a new president 
and general manager to come in and he remain as chairman of the 
board, and that I w rould recommend to the board 

Senator Carenart. Mr. Jacobs, how much did RFC pay you for 
making this report? 

Mr. Jacozs. Nothing. I paid my own eee 

Senator Frear. How long were you there, Mr. Jacobs? 

Mr. Jacogs. I spent 2 days the first. week in September , and 2 days 
the following week, but practically all the time, the intervening time, 
we worked on this report. 

Senator Carenart. Why would a busy man like yourself, running 
a business of your own, take time out to make this report and go out 
there? What was your interest ? 

Mr. Jacons. Well, the RFC had helped me over a rough spot which 
was somewhat beyond our control, and if they asked me to take a 
few days off and help them out I was perfectly willing to do that. 

Senator Capenart. Who asked you to go out there? 

Mr. Jacons. Walter Dunham. 

Senator Carrmart. Mr. Dunham asked you? 

Mr. Jacors. Originally. Afterward I met with most of the Board. 
I think Mr. Gunderson testified to that. 

Senator Carenart. And you spent your time. Were you to receive 
any of this stock that was to be allocated to these other people? 

Mr. Jacogs. No, sir. The Board asked me if I would act as 

Senator Carenart. Which board was that? 

Mr. Jacors. The Board of the RFC. 

Senator Carenart. The Board of the RFC at one time asked you to 
become president of the company ¢ 

Mr. Jacozs. After I had submitted my report. 

Senator Carprnarr. Was that the entire Board, or just one member, 
or two? 

Mr. Jacons. I think they were all there but Mr. Mulligan, I am not 
sure. 

Senator Carenart. It was official action? 

Mr. Jacons. No. It was a suggestion, and I turned it down. 
Finally I agreed to act as a director if they wanted me to. That was 
the extent I wanted to go, the full extent. 

Senator Frear. To act as a director would you have had to acquire 
stock? 

Mr. Jacoss. No; I do not think so. I did not read the bylaws of 
the company. 

Senator Dovetas. Mr. Jacobs, as I read this preliminary report, 
there is a statement in it that— 


This managing group without a doubt would make this corporation a success. 


In view of your anticipation, do you think that the 1 cent a share, or 
a total of $860 was a fair price for the controlling stock interest of 
that multimillion dollar project ? 

Mr. Jacons. I think it was very high, Senator. You must remember 
the plant only cost $15,000,000 and was not worth that much and it 
owed $37,000,000. Certainly the stock was not worth a whole lot. 

Senator Carrnart. Do you think the total 86,000 shares were only 
worth $860? 

Mr. Jacoss. They were not worth that. 
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Senator Bricker. Coming back to your meeting place in Florida, 
where was that? 

Mr. Jacors. Three miles west of Homestead, Fla. 

Senator Bricker. Who was present there at the meeting? 

Mr. Jacoss. Merl Young, Mr. Strandlund, and myself. 

Senator Bricker. And Mr. Strandlund’s relatives were there at the 
time? 

Mr. Jacons. Yes. 

Senator Bricker. Was Mr. Donald Dawson there? 

Mr. Jacons. I do not remember whether he was or not. 

Senator Bricker. Would you remember? 

Mr. Jaconss. Not nec fa ames” 

Senator Bricker. You know whether he was there or not. 

Senator Carenart. You do not know whether he was there or not? 
He was a house guest. 

Mr. Jacors. Our house guests average all the way from 2 to 25 
every week. 

Senator Bricker. You say - was not there at that time ? 

Mr. Jacors. I am not sure, I do not remember. 

Senator Bricker. Was his wife there? 

Mr. Jacoss. I do not remember. 

Senator Bricker. Is it not a fact that they were both there at that 
time ¢ 

Mr. Jacozs. I do not remember. 

Senator Bricker. Have you anything to say about that, Mr. 
Strandlund ? 

Mr. Srranptunp. Yes; they were present. 

Senator Bricker. They were both there? 

Mr. Srranpiunp. That is right. 

Mr. JAcons. Very likely they were, I would like to add that. 

Senator Bricker. Is it not a fact that they were there, or do you 
not know they were there? 

Mr. Jacons. No, I do not, Senator. 

Senator Carruarr. How much time did Mr. and Mrs. Dawson 
spend at your place in Florida? 

Mr. Jacons. I think on that trip they were there about a week, but 
I am not sure. 

Senator Carenart. How many times would you say they have been 
there in the last 5 years? 

Mr. Jacors. They have a there an average of once a year, the 
place has only been built 4 yea 

Senator Carenarr. They lave been there an average of once each 
year. 

Senator Frear. There was nothing unusual if they should come? 

Mr. Jacors. No, sir. 

Senator Frear. You said you would probably have up to 25 guests 
some weeks. 

Mr. Jacons. Yes, sir. 

Senator Frear. This was nothing unusual? 

Mr. Jacors. No, sir. 

Senator Carenart. Did you ever discuss this report, both the pre- 
liminary report or the final report with Mr. Dawson? 
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Mr. Jacons. We did not discuss the report. As was testified, Wal- 
ter Dunham took Ed Hunt and me over to see Donald Dawson at the 
White House. 

Senator Careuarr. That is what I had reference to when Mr, Gun- 
derson was on the stand. 

Mr. Jacoss. Yes, sir. 

Senator Carenart. That was the occasion ? 

Mr. Jacorns. Yes, sir. 

Senator Careuarr. And you did take the report over there? 

Mr. Jacoss. No. This is when we were first asked to go out to 
Lustron. 

Senator Carenart. That was when Mr. Dunham first asked you 
to check into Lustron ? 

Mr. Jacoss. Yes, sir. 

Senator Capenart. And what was Mr. Dawson’s interest in it? 

Mr. Jacons. Well, he seemed to be very pleased that something 
was being done about the cost of operating Lustron. 

Senator Carenart. Did he say anything else ? 

Mr. Jacoss. No, it was more the idea of introducing Ed Hunt, I 
guess. 

Senator Caremarr. Mr. Dawson is not a member of the Board of 
Directors of the RFC. He was not an employee of the RFC. Just 
what interest did he have in it? What honest interest could he have 
had in it? 

Mr. Jacons. The only interest I could see was that he would like to 
see it a success. 

Senator Bricker. Was his wife an employee of the RFC at that 
time ? 

Mr. Jacoss. Yes, sir. 

Senator Carrnart. When did you first meet Mr. Dawson ? 

Mr. Jacorns. Right after we employed Merl Young, he introduced 
him to me. 

Senator Carrnart. Merl Young introduced you to Dawson ? 

Mr. Jacons. Yes, sir. 

Senator Carenarr. Did Mr. Dawson or Mr. Young have anything 
to do with securing the RFC loan that your company secured ? 

Mr. Jacoss. No, : sir; that was 2 years before that. I will have to 
look at the records. It was quite a while. 

Senator Caprnarr. And Dawson or Young had nothing to do 
with it? 

Mr. Jacors. No, sir. 

Senator Carenarr. He came in later; is that it? You became ac- 
quainted with him after you made the loan ? 

Mr. Jacons. Yes, sir. 

Senator Frear. When did you first meet Mr. Merl Young? 

Mr. Jacoss. It was in the fall of 1948. He was hired in December 
1948. 

Senator Bricker. Coming back again to your recommendation for 
Mr. Haggerty. You say he was an employee of the Holland Fur- 
nace Co. ? 

Mr. Jacors. I am not sure of the company, Senator. I have known 
Haggerty casually for a while, but I did not know too much about 
him. 
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Senator Carenarr. You mean you were recommending a man to 
become president that you only knew casually ? 

Mr. Jacors. I did not recommend him, Senator. The name came 
into my mind and I wrote it down. 

Senator Bricker. Is not this man Haggerty the man who was War 
Assets Administrator in Detroit ? 

Mr. Jacors. Yes, sir. 

Senator Bricker. And is he not at the present time deputy to Jess 
Larson in the General Services Administration ? 

Mr. Jacors. I know he is over there. I do not know his job. 

Senator Carrnarr. Was he at that time with the War Assets 
Administration ? 

Mr. Jacoss. No, sir; he was waiting for an appointment. 

Senator Carenart. He was waiting for that appointment ? 

Mr. Jacons. I am not sure what appointment, but an appointment. 

Senator Frear. Would you like at this time to read in as much of 
your statement as you would like, Mr. Jacobs, and the final draft of 
the statement and then submit all of the statements for the record? 

Mr. Jacons. Yes, sir. This is written on September 9, 1949. Mr. 
Walter L. Dunham, Director, Reconstruction Finance Corporation, 
811 Vermont Avenue NW., Washington, D.C. 

Senator Carenarr. What was the date of that, Mr. Jacobs? 

Mr. Jacons. September 9. I think there is a copy with the 
committee. 

Senator Frear. What is the date of the preliminary draft, Mr. 
Jacobs ? 

Mr. Jacoss. The preliminary you have, sir? 

Senator Frear. Yes, sir. 

Mr. Jacoss. I do not remember. It was a few days before this. 
September 9. 

Senator Frear. This draft that you are reading from is also Sep- 
tember 9, sir? 

Mr. Jacorns. Yes, sir. 

Senator Carenart. They were both written the same day? 

Mr. Jacons. I am not sure. I worked on this for several days. I 
see a pencil mark on it, “First draft.” I do not know who wrote 
that. 

Senator Frear. Proceed. 

Mr. Jacons (reading) : 

Dear Mr. DuNHAM: Mr. Ed Hunt and IT met with the RFC Board on August 
30, 1949, at which time we expressed an opinion that we thought the Lustron 
Corp. could be put on a profit basis and the cost of houses reduced. 

On September 1 and 2, Mr. Hunt and I spent Thursday and Friday going over 
various phases of business and getting information together for our return 
the following week. Mr. Hunt took over the factory and, with Mr. McKechnie, 
I worked in the office with the various department heads. By Thursday, Sep- 
tember 8, we have come to these conclusions, and we are sure that the following 
estimates can be maintained with a certain amount of help on financing from 
your Board. 

We were able to reduce the direct labor to $500 a house. On Tuesday the 
direct labor was $4,800 of the total cost and they built eight houses. The over- 
head payroll was $11,000 against the eight houses. The column in the state- 
ment of expenses headed “Manufacturing expense” in the month of July showed 
a total of $894,599.34. We have already reduced that to the rate of $654,000. 
There is one item in there that is purely a matter of bookkeeping. That is the 
amortization of dies—$32,194.80. We will request the Accounting Department to 
charge these dies off immediately so that this continuing expense will not show 





982 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


against the operation. Engineering expense was $56,377.29 in the month of 
July. We are in the process of reducing that to $15,000 per month. This should 
be accomplished by the end of next week, except possible hang-overs of Separa- 
tion pay. Selling and advertising expense in July was $125,626.85. We have 
set this up $60,000 and by the end of next week the department should be oper- 
ating on that basis, except again for the separation pay. The general and admin- 
istrative expense in the month of July was $97,414.92. We have set this up at 
$50,000 and by the end of next week it should be operating on that basis, except 
for separation pay. 

The net result is that we can operate on a total overhead of $779,000. The 
plant can be run more efficiently on that basis than it has been with so many 
unnecessary people. The bill of material as shown on the July statement for 
one house amounted to $3,500 per house. It is our though that we will imme- 
diately reprice this material through the purchasing department. We believe 
we can reduce this to $3,200 and we wish to, at the time we have the new prices, 
write down the inventory to these new prices so that future operations will not 
be penalized for past costs. 

The next step we made was to go through the house and eliminate the acces- 
sories that were not necessary for comfortable living in the South. The follow- 
ing were the units that we eliminated: 

3 (1) One Thor unit—substitute therefor an ordinary tub sink and drainboard, 
$156. 

(2) Kitchen-dinette cabinet—substitute ordinary wall, $126. 

(3) Cabinet over refrigerator and over range, $34; 3 hours. 

(4) Vanity and bookcase and substitute an ordinary wall, $87; 9 hours. 

(5) Radiant heat, $502; 30 hours. 

(6) Vanity chest of drawers in bathroom, $19. 

(7) Provide alternate foundation design for nonfrost areas, $150. 

(8) Seal plate and vermiculite, where heat losses are not a factor, $29; 8 
hours. 

(9) Use simple flush bay window in living room similar to that presently being 
installed in experimental one-bedroom house, $20; 7 hours. 

Freight on above items, $30. 

Total hours at $2.28 per hour, $1,053 ; 52 hours, $118.56: total saving, $1,271.56. 

However, in the northern houses, the saving would be $720 less, as the radiant 
heat would be installed and the foundation design would cost $150 more. Thus, 
we arrive at an estimate on the southern house and these figures were arrived 
at by checking very carefully with the erection superintendent and with the 
field service men, who have had experience in the field, and with the sales depart- 
ment, who have had experience in the cost of various services : 

Price for houses sold in the South for summer use only: Survey and permit, 
$60; foundations, including package, $750; house package, $5,177 ($500 profit) ; 
erection, 298 hours at 2.28 per hour, $679; plumbing and electrical work, con- 
tracted for locally, $271; connection of utilities, contracted for locally, $500; 
reserve for warranty, $63; local advertising by the dealer, $50; profit to dealer, 
$950; total cost of house erected, less lot, $8,500. 

This house should be sold with a down payment of $500 if the lot is furnished 
by the dealer, or no down payment if the purchaser furnishes the lot. 

For a house in the North built for cold-weather use, $720 must be added to 
the price. Thus, this house will sell for $720 more, or $9,220. A $500 down 
payment will be required if the lot is furnished by the dealer or no down payment 
if the lot is furnished by the purchaser. 

The items that we deleted in these houses will be sold to the customers if they 
so desire as an accessory. 


Senator Capenart. Mr. Jacobs, may I ask you this: Did you testify 
you spent 2 days out at the plant ? 

Mr. Jacons. No, sir. We spent 2 days one week and 2 days the 
following week. 

Senator Carrnart. You spent 4 days? 

Mr. Jacons. Yes, sir. 

Senator CaprHart. In 4 days’ time you were able to aseertain all the 
things that you have read to us? 
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Mr. Jacoss. Yes, sir. Of course, we worked in between gathering 
this information. 

Senator Carenarrt. In 4 days’ time you were able to do all that ? 

Mr. Jacons. Yes, sir I have been in that business for 30 years, 
Senator. 

Senator CarprHart. Not building houses. You never built a house. 

Mr. Jacozs. That plant is not necessarily a house plant. It is a 
stamping plant. 

Senator Carenart. You said you got in contact with the field service- 
men. 

Mr. J:acozs. They were there; yes, sir. 

Senator Carenart. They were there ? 

Mr. Jacoss. The superintendent of field service and two of his men 
were there. 

Senator Carenart. You talk about reductions there. Does that 
mean—how in 4 days’ time could you write the suppliers that were 
selling this—— 

Mr. Jacoss. That was an estimate on our part, sir. 

Senator Capenart. Is it not all an estimate ? 

Mr. Jacozs. No, sir. 

Senator Carenart. An operation as big as this, that you were able in 
four days’ time to arrive at those kind of figures without it being an 
estimate ? 

Mr. Jacoss. No, sir. I talked with each of the department heads 
and went over the estimate that we had arrived at from the figures 
that they gave us. It was their own figures; it was not anything that 
I thought “of. 

Senator CapeHart. Then you took the figures of all the employees 
out there? 

Mr. Jacorzs. I talked it over and went over each item with each of the 
men that had that phase of the business under his control. 

Senator Futsriant. Mr. Jacobs, is it not true that Mr. Windham 

sally did this work for you? Mr. Windham is your employee; is he 
not? 

Mr. Jacogs. Yes, sir. 

Senator Futsrient. Did he not do the work on it ? 

Mr. Jacoss. No, sir; he helped me. We all worked together. 

Senator Futsricut. Mr. Jacobs, I wonder if you could put the rest 
of that in the record. The Senate is calling all the Members over 
there and want us to be there not later than 12: 15 for a ceremony, and 
we will recess at this time until 2: 30 this afternon. 

Mr. Jacoss. Certainly, Senator. The only reason I wanted to read 
this is because Mr. Strandlund made certain statements that 

Senator Fursricut. If you will put it all in the record now, you 

can comment on it in any way you want to at 2: 30, if that is agreeable 
to you. 

Mr. Jacons. Very well, Senator. 

(The material referred to follows :) 





SEPTEMBER 9, 1949. 
Mr. WALTER L, DUNHAM, 
Director, Reconstruction Finance Corporation, 
Washington, D. C. 
DeaR Mr. DuNHAM: Mr. Ed Hunt and I met with the RFC Board on August 30, 
1949, at which time we expressed an opinion that we thought the Lustron Corp. 
could be put on a profit basis and the cost of houses reduced. 
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On September 1 and 2, Mr. Hunt and I spent Thursday and Friday going over 
various phases of business and getting information together for our return the 
following week. Mr. Hunt took over the factory and, with Mr. McKechnie, I 
worked in the office with the various department heads. By Thursday, Sep- 
tember 8, we have come to these conclusions, and we are sure that the following 
estimates can be maintained with a certain amount of help on financing from 
your Board. 

We were able to reduce the direct labor to $500 a house. On Tuesday the 
direct labor was $4,800 of the total cost, and they built eight houses. The over- 
head payroll was $11,000 against the eight houses. The column in the statement 
of expenses headed “Manufacturing expense” in the month of July showed a 
total of $894,559.84. We have already reduced that to the rate of $654,000. There 
is one item in there that is purely a matter of bookkeeping. That is the “Amorti- 
zation of dies, $82,194.80." We will request the accounting department to charge 
these dies off immediately so that this continuing expense will not show against 
the operation. Engineering expense was $56,377.29 in the month of July. We 
are in the process of reducing that to $15,000 per month. This should be accom- 
plished by the end of next week, except possible hang-overs of separation pay. 
Selling and advertising expense in July was $125,626.85. We have set this up 
at $60,000, and by the end of next week the department should be operating on 
that basis, except again for the separation pay. The general and administrative 
expense in the month of July was $97,414.92. We have set this up at $50,000, 
and by the end of next week it should be operating on that basis, except for 
separation pay. 

The net result is that we can operate on a total overhead of $779,000. The 
plant can be run more efficiently on that basis than it has been with so many 
unnecessary people. The “Bill of material” as shown on the July statement for 
one house amounted to $3,500 per house. It is our thought that we will imme- 
diately reprice this material through the purchasing department. We believe 
Wwe can reduce this to $3,200; and we wish to, at the time we have the new prices, 
write down the inventory to these new prices so that future operations will not 
be penalized for past costs. 

The next step we made was to go through the house and eliminate the ac- 
cessories that were not necessary for comfortable living in the South. The fol- 
lowing were the units that we eliminated: 


ai . a te trectio 
Elimination Saving | © ‘aeae n 
Hours 
(1) One Thor unit: Substituted therefor an ordinary tub sink and drainboard $156. 00 
(2) Kitchen-dinette cabinet: Substituted ordinary wall 126.00 |_. : 
(3) Cabinet over refrigerator and over range . 34. 00 3 
(4) Vanity and bookcase: Substituted an ordinary wall 87.00 9 
(5) Radiant heat 5 ‘ ‘ 502. 00 30 
(6) Vanity chest of drawers in bathroom 4 19. 00 
(7) Provided alternate foundation design for nonfrost areas 150. 00 
(8) Seal plate and vermiculite, where heat losses are not a factor oar 29. 00 | 8 
(9) Use simple flush bay window in living room similar to that presently being in- 
stalled in experimental one-bedroom house , 20. 00 7 
Freight on above items 3 a t : 30. 00 
1, 053. 00 52 
Total hours at $2.28 per hour__-. 118. 56 : 
Total saving ee ae co cecal ; 1, 271. 56 


However, in the northern houses the saving would be $720 less, as the radiant 
heat would be installed and the foundation design would cost $150 more. 
Thus, we arrive at an estimate on the southern houses and these figures were 
arrived at by checking very carefully with the erection superintendent and 
with the field servicemen, who have had experience in the field, and with the 
sales department, who have had experience in cost of various services: 
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Price for houses sold in the South or for summer use only 


I NI gn casera tre talent a ees eke pace $60. 00 
Foundation, including package__.__..--------_-.------- esate 750. 00 
House package ($500 profit) siblioash i a 5, 177. OO 
Erection (298 hours at $2.28 per hour) ~------------------ RE 679. 00 
Plumbing and electrical work (contracted for locally) 271. 00 
Connection of utilities (contracted for locally) —----- ne ‘idan’! GSS 


Reserve for warranty............_.. x B 63. 00 
Local advertising by the dealer_____.--------~- hedaldhes ; ac 50. 00 
Profit to dealer_____-_- uae ahs 950. 00 


We ciehollpcchlditidcoiuat = 8, 500. 00 


Total cost of house erected, less lot 


This house should be sold with a down payment of $500 if the lot is furnished 
by the dealer, or no down payment if the purchaser furnishes the lot. 

For a house in the North, built for cold-weather use, $720 must be added to 
the price. Thus, this house will sell for $720 more, or $9,220. A $500 down 
payment will be required if the lot is furnished by the dealer or no down 
payment if the lot is furnished by the purchaser. 

The items that we deleted in these houses will be sold to the customers if 
they so desire as an accessory. They are shipped separately, as they do not fit 
on the present trailers, so there is no penalty for this sort of operation, 

The $5,177 figure for the warm-weather house was arrived at as follows: 

Using the July “Bill of material” of $3,500, we subtracted $1,270, giving us 
a material cost of $2,230. Direct labor of $500 and overhead of $1,947 show our 
total cost at the factory was $4,677. Adding $500 for profit, we arrived at the 
$5,177 price. For the cold-weather house, we add $720, giving us a total com- 
plete price of $9,220. 

All of these estimates of overhead have been based on a 400-houses-per-month 
operation. This became evident as a minimum break-even point without 
increasing the price of the house substantially. The actual cost of the house, 
as you can see was running higher than we were selling them for. This is 
the reason we deleted nonessential items, and we also discovered that the people 
in the warmer areas, roughly, south of the Mason-Dixon Line, much preferred 
to use a space heater in their rooms or a fireplace, and when heat is not neces- 
sary, they store them away in a garage or attic. 

The sales department feel that they can sell wel! over the 400 a month on the 
basis of down payment that we have suggested. Mr. Dyas has been with me 
in all of these conferences, and we have discussed the matter very carefully 
He feels there is a way to finance these houses and is getting a report together 
to present to you. I feel that it will probably be about 4 weeks before the 
changes have been actually accomplished and some of these fleet sales revived 
so that we can actually deliver 20 houses a day. From that point on, the 
corporation will need a maximum of $5,000,000 for their working capital, and 
that should carry them through without further financing. 

The only other major saving we have to deal with is the transportation con 
tract with Commercial Homes. I have the information regarding the amount 
of money paid to Fruehauf by Commercial Homes, but have not yet received 
the amount of money paid to White Motor by Commercial Homes. However, 
it is obvious that this contract was made very much against the interests of 
Lustron, I feel that it should be immediately canceled and that Lustron should 
take over the balance of the notes on the tractors and the trailers and, if neces- 
sary, take over the repair garage, which is very badly located, and should imme 
diately be moved into Lustron’s premises, in which there is ample room. In 
the month of July, Lustron’s cost of transportation was $261,939.40. This was 
an average cost of well over $1,000 per house. None of these houses were 
delivered more than 250 miles, and Lustron is paying the wages of the drivers 
So, in taking over this operation, the only additional expense they would have 
would be the operation of the garage and repair crew, which I am sure can be 
operated for $20,000 a month. To deliver 400 homes on the basis on which we 
have set up the estimate, there would be an expense of about $100,000 a month. 
However, this is being treated as a separate item in the expenses and there 
would be no further losses as long as the plant was in operation 

There is a contract with the Thor Corp. and a cancellation agreement. In our 
opinion this cancellation agreement should be rewritten to retain the title of the 
dies in Lustron but give Thor the free use based on the formula set up in the 
contract, which can be the price on a proper level under all conditions. 
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The Dun & Bradstreet contract is at a level of $1,200 a year. We feel this 
should be reduced to $200 a year as all credit information necessary can be pro- 
cured through the local banks or RFC agencies. 

There should be no further national advertising and all local advertising 
should be on a house basis and only paid for after the sale of houses. There is 
an item set up in the sale price to cover this. 

Lustron has great difficulty procuring bonds for bids and performance due to 
the unusual financial set-up. We believe that if the RFC would give a letter of 
guaranty for these bonds it would serve the purpose, and the bonding companies 
would then operate in the normal manner. 

We believe that the erection set-up is well enough defined now so that there 
should be no further warranties to dealers covering extra cost of erection. 

We believe that the purchasing department should come under the manufac- 
turing division rather than the treasurer's office. 

In regard to the management, I very definitely feel that a general manager 
should be appointed who is well versed in practical factory experience as well 
as plant management. He should be one member of an executive committee of 
three operating the plant. 

I believe that the present Mr. D. W. Boylan should be put in charge of account- 
ing and probably made treasurer. We examined some of the expense pouchers of 
the officers and other personnel. It is my recommendation that an adequate 
control of expense accounts be established and better supporting data attached 
to the vouchers. 


I believe that a premdent should be put in who is well acquainted with market- 
ing and can handle the run of problems that would be presented in that office. 

I believe that Mr. C. G. Strandlund should be retained as chairman of the 
board. 

It is obvious that there is no equity in this corporation except debt. Therefore, 
as a practical matter, there should be a rearrangement of the Class B stock to 
properly express the equities that are to be built up in this business. 

A new board of directors should be elected of men who are the operating heads 


of the corporation and possibly one or two other men who can lend real strength 
to the board. 


This management group without a doubt would make this corporation a suc- 
cess, and if it is built slowly and carefully can very easily pay off the RFC loans. 
Yours very truly, 


R. C. Jacons. 
Senator Futsricut. We will recess at this time until 2:30 o’clock. 
(Whereupon, at 12:10 p. m., the committee recessed until 2:30 
p. m. the same day.) 


AFTERNOON SESSION 


Senator Futrricut. The committee will come to order. 

Mr. Jacobs, you had a letter which you were in the process of read- 
ing and I believe you put in the record. 

Do you care to comment further about that letter? 

Mr. Jacons. Well, I have two or three more items that I would like 
to bring up. One was the transportation contract with Commercial 
Homes. I think I brought that to the attention of the RFC. It was 
certainly not a contract that should have been written. It was cost- 
ing the Lustron Corp. something in the neighborhood of $150,000 
more a month than it should. 

The other points where there were savings were comparatively 
minor. If you do not care to go into it I will not read it. 

Senator Fursrieut. Is that all you have to say about this matter, 
Mr. Jacobs? Do you have any other comment on any other aspect 
of it? 

Mr. Jacors. In regard to my report, you mean, Senator ? 

Senator Fu.sricut. Yes; or any other aspect. 
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Mr. Jacons. May I look at Mr. Strandlund’s papers for a moment, 
please ¢ 

Senator Funsricnt. Yes. 

Mr. Reporter, while he is doing that I would like to put into the 
record at this point entries from the office records of Mr. Dunham 
for the last half of August and the first half of September to the ex- 
tent that they concern or seem to concern the Lustron loans and the 
survey made by Mr. Jacobs and Mr. Hunt. 

(The information referred to follows :) 


Tuesday, August 23, 1949: Mr. Bean came in to see Mr. Dunham. Brought 
with him the August 20 issue of Business Week containing an item on Lustron. 

Wednesday, August 24, 1949: Mr. Dunham tried to call Captain Price, of 
iriffenhagen & Associates, of this city. Mr. Price was out of the city; his secre- 
tary said he would be back Friday and would return the eall. 

Mr. Dunham called Rex Jacobs, of F. L. Jacobs Co., Detroit. 
the Lustron Corp. 

Thursday, August 25, 1949: Mr. Merl Young phoned Mr. Dunham. 

Captain Price telephoned from Baltimore, returning Mr. 
him of yesterday. Re Griffenhagen on Lustron. 

Messrs. Roy Burton, M. Macartney, and B. B. Hood came up to discuss with 
Mr. Dunham appointment of engineering firm for comprehensive study on Lustron. 

Mr. James Windham phoned from Detroit. Said, “Fellow was working out 
fine.” Talked about Griffenhagen making report. Said he paid off National 
Bank boys. 

Mr. Dyas came up to see Mr. Dunham. 

Friday, August 26, 1949: Mr. E. B. Hood left for Mr. Dunham’s perusual a 
draft of a letter embodying discussion had yesterday in Mr. Dunham’s office 
when he, Mr. Macartney, and Mr. Burton were there. 

Mr. Mer! Young called. Talked of Rex—said to tell you Ed would go down 
there. Made luncheon date with Mr. Young at Statler. 

Mr. Dunham phoned Mr. James Windham at Detroit. Re 
outside engineering firm for survey of Lustron. 

Mr. Dunham went to lunch with Mr. Merl Young at the Statler 

Mr. George Trundle, of Trundle Engineering Co., Cleveland, phoned Mr. 
Dunham as to the job of making a survey of Lustron. Mr. Dunham told him 
that his firm was eliminated because one of the RFC directors thought it had 
made too enthusiastic a survey of plastics. Mr. Trundle defended his report. 
Mr. Dunham told him all firms were eliminated but two; Griffenhagen and 
Allen. Mr. Trundle thanked Mr. Dunham for his frankness. 

Mr. Roy Burton and Mr. M. Macartney came up to see Mr. Dunham. 

Captain Price phoned; made appointment for him and Mr. Griffenhagen for 
Tuesday, August 30, at 11: 30. 

Mr. R. R. Zimmerman of the local office of Trundle Engineering Co. called 
on Mr. Dunham. 

Monday, August 29, 1949: Mr. Dunham put in cal! to Mr. Rex Jacobs of Detroit. 
Told him Board approved recommendations. Mr. Jacobs said he will be in 
Washington tomorrow. Said he’s getting a lawyer and Mr. Considine is getting 
an auditor. Mr. Dunham asked for the full name of Bd Hunt. 
he would call back on that after he looked it up. Mr. Jacobs called back later 
and said the name was Flgar Jones Hunt. (Mr. Merritt looked him up on Who's 
Who but could find nothing on him.) Re Lustron. 

Mr. Merl Young called. Talked about Lustron. 

Mr. Richard Dyas called on Mr. Dunham. 

Tuesday, August 30, 1949: Captain Price and Mr. Griffenhagen came in to 
see Mr. Dunham. 

Mr. Rex Jacobs and Mr. E. J. Hunt came in. Mr. Dunham called in Mr. 
Willett and Mr. Gunderson, and they all went to the small board room. Mr. Dyas 
was called to attend. Mr. Jacobs and Mr. Hunt came back with Mr. Dunham 
and Mr. Dunham called Mr. Don Dawson and took them over to the White House. 

Wednesday, August 31, 1949: Mr. Merl Young telephoned. 

Thursday, September 1, 1949: Mr. R. C. Dyas, phoning his office from Columbus, 
Ohio, checked with Mr. Dunham as to whether there was anything he wanted 
of him. He said he was at the plant (Lustron). Mr. Dunham had nothing 
particular. 


They discussed 


Dunham’s call to 


employment of 


Mr. Jacobs said 
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Mr. Merl Young called. Said he’s coming over tomorrow morning. 

Friday, September 2, 1949: Mr. Dunham returned Captain Price’s call of 
yesterday. Captain Price said he expected to have the papers ready by Tuesday. 

Mer! Young called. 

Tuesday, September 6, 1949: Mr. Dunham telephoned Mr. Dyas. 

Went to Mr. Willett’s office about 3 o’clock. 

Mr. Rex Jacobs telephoned from Detroit, Mich. Talked with Mr. Dunham 
in Mr. Willett’s office. 

Telephoned Mr. Dougherty re prefabricated housing and Lustron. 

Mr. Willett came in about 4 o’clock with Messrs. John Merriam and Herschel 
Young (brother of Merl Young), re the Buffalo Weaving & Manufacturing Co. 

Wednesday, September 7, 1949: Mr. Willett called on Mr. Dunham after the 
meeting. 

Lunched with Mr. Merl Young at the Statler Hotel. 

Captain Price telephoned to say that the rewritten proposal of Griffenhagen 
& Associates was forwarded to Mr. Burton at 4:30 yesterday. Captain Price 
telephones later in the day, talked with Mr. Dunham (re Lustron survey). 

Mr. Roy Burton called on Mr. Dunham with Messrs, Smiley, Olson, and Hood 
re Lustron. 

Thursday, September 8, 1949: Mr. Willett talked with Mr. Dunham before 
the meeting. 

Mr. Rex Jacobs telephoned from Columbus, Ohio. 

Mr. Durham telephoned Mr. Carl Strandlund at the Lustron plant. 

Mr. Willett telephoned. 

Mr. and Mrs. Dunham left on the 5:30 (standard time) plane to Detroit. 
Mr. Dunham will return to the office on Wednesday morning. 

Wednesday, September 14, 1949: After the meeting, Mr. Rex Jacobs and Mr. 
Hunt, of the F. L. Jacobs Co., Detroit, came in. Short session took place in the 
board room with other directors present. 

Lunched with Messrs. Dawson and Willett. 

Telephoned Mr. Dyas. 

Mr. Merl Young telephoned—talked with Mr. Dunham. 

Mr. Willett telephoned. 

Thursday, September 15, 1949: Captain Price, Griffenhagen & Associates, tele- 
phoned—talked with Mr. Dunham. 

Mr. Rex Jacobs telephoned—imade appointment to see Mr. Dunham at 4 o’clock, 

Mrs. Rex Jacobs also telephoned from the Statler Hotel to invite Mr. Dun- 
ham to join them at dinner tonight. 

Mr. Merl Young telephoned. 

Mr. Dyas telephoned—call not completed. 

Telephoned Mr. Fraser, manager of the Cleveland loan agency. Mr. Fraser 
had left the office for the day—talked with Mr. Adams, assistant manager. 

Friday, September 16, 1949: Telephoned Mr. Dyas in response to his call of 
yesterday re Lustron. 

Lunched with Mr. Rex Jacobs at the Statler Hotel. 

Mr. Jacors. I think I can cover this very shortly in saying there was 
no intent on my part, or I do not believe the RFC, to take the com- 
pany away from Mr. Strandlund. My statement to Mr. Strandlund 
and in my report was that I recommended that Mr. Strandlund be 
kept as chairman of the Board, and more realistic management be 
put in in the lower levels. 

Senator Futsricut. While I was away this morning at the Foreign 
Relations Committee I understand the question of the $15 payment, 
the alleged $15 payment, to Young came up. I do not like to reiterate, 
but I wondered if there was any way we could come to any agreement 
about that. Have you anything further to say about that ¢ 

Mr. Jacors. All I can do is repeat what I ‘said when you were not 
here. In the first place, we had sold and received payment for a 
washing-machine business on July 1 and had been in negotiation for 
some time before that. 

Senator Futsrient. July 1; what year? 

Mr. Jacons 1949; the same month Mr. Strandlund wast talking about 
my visit. 
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In addition to that we agreed not to sell or in any way compete 
with Horton or have anything to do with the sale or manufacture of 
washing machines. That was part of the purchase agreement. I 
think I said at the time I cannot conceive of myself in attempting 
to sell washing machines at that time. We were only too happy to be 
out of the business. I might point out that in my report on Lustron 
I eliminated the use of any washing machines in the house package 
to cut the price down. Certainly if I wanted to sell w: ashing mac ‘hines 
I would not eliminate them. 

Senator Futsrientr. Do you have anything further now to add at 
this moment? I want to ask Mr. Strandlund to come back. 

Mr. Jacons. No, sir; I do not. 

Senator Futsrient. Mr. Strandlund, will you please come forward 
now. 

Would you briefly reiterate, for my benefit, what your view of that 
washing matter was. 

Mr. een I testified, and I have it here in my statement, 
that Mr. Jacobs called on me. While he was sitting there Mr. Dunham 
called and Mr. Dunham asked if Mr. Jacobs was present, and I said 
he was, he was right here in my office. 

“Well,” he said, “he is a very good friend of mine, very close, and 
you can talk freely to him, talk freely.’ 

Then Mr. Jacobs and I visited a few minutes and I asked whether 
he wanted to go see the plant and just take a quick look at the plant. 
He came back and Mr. Jacobs said, “I would like to have you adopt 
our washing machine. They have sent one up to my house which 
I still have to try out,” and he says, “I sold the company, but I still 
have an agreement with that company, so if you use it, Merl Young 
will get $15 a machine out of it.” 

So I told him about the Thor contract. We could not do it if we 
wanted to. Mr. Jacobs said, “What shall I tell Walter?” 

I said, “You tell Walter to keep his shirt on.” 

Senator Fu.tsricut. That is not second-hand. He said this to you? 

Mr. Srranpiunp. To me. 

Senator Funsricur. So we have a direct conflict of testimony on 
this point. Of course, we are getting accustomed to having this be- 
fore this committee, and I do not know what we are going to do 
about it. 

Senator Toney. I know what we are going to do about it. 

Senator Futsricut. What ? 

Senator Toney. We are going to show up who is lying. 

Senator Futsricut. The witness is yours if you can do it, Senator 
Tobey. I have trouble myself. 

Senator Torry. Mr. Jacobs, when did you first get acquainted with 
Mr. Young? 

Mr. Jacons. In the fall of 1948. 

Senator Torry. How did you happen to get acquainted with him? 

Mr. Jacons. Mr. Windham brought him out to Detroit. 

Senator Tosry. Mr. who? 

Mr. Jacons. Mr. Windham, who was our treasurer. 

Senator Torry. Brought him out to see you? 

Mr. Jacons. Out to Detroit to meet me. 

Senator Tosry. Where did Windham get hold of him? 

80585—51—pt. 2 -26 
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Mr. Jacors. I think Windham had known him in the RFC. 

Senator Tosry. In the RFC? 

Mr. Jacors. Yes, sir. 

Senator Tosry. What characteristics and qualifications sold him on 
such a strong scale? 

Mr. Jacogs. We were looking for a man to work on our Coca-Cola 
vending machines in this area at that time. I testified to this before. 
Mr. Young seemed to fill the bill. He knew his way around Wash- 
ington, and we tried him out. 

Senator Tosry. The relationship was closer than a Coca-Cola vend- 
ing machine salesman, was it not ? 

Mr. Jacons. You mean personally or in business ? 

Senator Tosry. Yes. 

Mr. Jacoss. Yes. Mrs. Young and I and my wife became very 
good friends, and we still are. 

Senator Futsricgut. When did you say you met him, what is the 
date? You met him through Mr. Windham. 

Mr. Jacors. It was within a few days before he went on our payoll. 

Senator Futsrientr. Within a few days? 

Mr. Jacons. Yes, sir. He went on our payroll December 1, 1948. 

Senator Fursricut. That is when you employed him at $10,000 
a year? 

Mr. Jacors. Yes, sir. 

Senator Futpricut. Less expenses ? 

Mr. Jacons. Less expenses. We have probably 30 salesmen, or did 
have at that time, getting $10,000 a year or more and expenses, sir. 

Senato Futsrientr. Did he sell many machines? 

Mr. Jacors. His job was not to sell machines, it was to create the 
demnad. The battler placed many machines here. I will make a 
guess of 1,000, but I am not sure of that. 

Senator Futsrient. How many men did you have with those duties, 
not selling, but just creating demand ? 

Mr. Jacorns. Mr. Young was the only one. We were trying out a 
new idea. 

Senator Futsrient. What was the significance then in telling me 
you had 30 salesmen, but that none of them were like Mr. Young? 

Mr. Jacons. You sounded as if $10,000 was a big price to pay a man. 

Senator Funtsricut. Well, it is quite a lot to do nothing. I have 
not been able to find out whether he did anything yet. 

Mr. Jacors. He did a lot of work. 

Senator Futsricnt. For you? 

Mr. Jacons. Yes, sir. 

Senator Tosry. And did RFC know while he was employed by 
them that he was working for you? 

Mr. Jacons. He was not employed with RFC, Senator. 

Senator Tonry. Lustron rather? Did each employer know he was 
working for the two masters ? 

Mr. Jacorns. I discussed his employment when he first went to work 
for us. I asked him if this was agreeable to Mr. Strandlund and 
Lustron, and he told me it was. When Mr. Strandlund visited my 
home in Florida, Mr. Young and Mr. Strandlund and TI discussed 
this situation. Mr. Strandlund said he would be perfectly happy 
about the arrangement as long as Young did his work for him. 

Senator Torry. Is that correct, Mr. Strandlund ? 





A 
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Mr. StrRANDLUND. That is not correct. 

Senator Tonry. So you do not agree again. 

Mr. Srranptunp. Absolutely not. Iwas not aware of Mr. Young’s 
employment by Mr. Jacobs. ; 

Senator Tosnry. We have here two men under oath, one says he 
did know and the other says he did not know, and they are both active 
principals in this case before us. 

Mr. JAcons. This visit in Florida, by the way, was in March 1949. 

Senator Futsricut. When did you release or find that you could 
do without the services of Mr. Young in the sale of your machines? 

Mr. Jacors. December 31, 1949, he terminated his 

Senator Futsricgutr. Was that about the time he was sent out of 
Lustron or he resigned ? 

Mr. Jacors. I think he was out of Lustron before that. 

Senator Futsrieut. About a month? 

Mr. Jacoss. I would say so; I am not sure. 

Senator Fursricur. Was there any significance to the fact that as 
soon as he was out of Lustron you let him go? - 

Mr. Jacors. No. 

Senator Futsricnt. Why did you let him go? 

Mr. Jacons. He wanted to go in the insurance business, and we had 
changed models and our Coca-Cola machines were out of produc- 
tion and decided to drop this aspect of the sales. 

Senator Funtsricur. Why did you decide to drop it? Had this 
experiment been successful ? 

Mr. Jacops. Not too successful. 

Senator Futsricutr. Not successful. Why not? 

Mr. Jacons. We did not sell as many machines through this one 
method of handling as we expected to. 

Senator Fursrient. Is that because Mr. Young was not quite as 
energetic and as good a salesman as you thought ? 

Mr. Jacors. No; I do not think so. The whole demand for vend- 
ing machines dropped off during that fall. 

Senator Futsriaur. Did not your respect for Mr. Young’s ability 
suffer any as the result of that experience / 

Mr. Jacoss. I did not hear you, Senator. 

Senator Fu.tsrient. Did your respect for Mr. Young's ability suffer 
anvé Did you think any the less of him? 

Mr. Jacors. No, I think I thought more of him. 

Senator Futrricgur. You thought more of him? Why did you 
think more of him? 

Mr. Jacors. Probably because I got better acquainted with him. 

Senator Futsricur. You got better acquainted with him. You 
think he was a man of great capacity? 

Mr. Jacons. I do not understand what you mean by that. 

Senator Fursricur. Well, you tell me why you think so much of 
Mr. Young and his ability ? 

Mr. Jacons. I find him to be hard working, energetic, loyal, honest, 
and seemed to be able to do any job we asked him to if it was within 
his capabilities. 

Senator Furerientr. What kind of job was within his capabili- 
ties? Is hea lawyer? 

Mr. Jacons. No, sir. 

Senator Futsrient. Is he an accountant? 














992 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Mr. Jacons. No, sir. 

Senator Fu.sricut. Is he an engineer? 

Mr. Jacozs. Well, I could save you a lot of time. I thought he 
made a very good contact man in W ashington. 

Senator Funsricur. That is right, too. “It i is so refreshing to have a 
man come out with an answer that clears away the underbrush. 

Mr. Jacozs. I would be glad to answer questions if I know them. 

Senator Futsrigur. What contacts particularly impressed you ? 

Mr. Jacons. He knew all the Government departments that we were 
dealing with ? 

Senator Futsriegut. What were those departments you were deal- 
ing with? 

Mr. Jacoss. At that time we were not dealing with very many. 

Senator Futsrigur. Name one. 

Mr. Jacozss. We were dealing with the RFC, though we had nothing 
todo with them. Weare now just getting —— 

Senator Futsricutr. Do you have a loan with the RFC? 

Mr. Jacons. Yes. 

Senator Futsricut. How long have you had the loan with the RFC? 

Mr. Jacons. 1947. 

Senator Futsricur. You had already a contact with the RFC, did 
you not? 

Mr. Jacons. Yes, sir. We had loans with the RFC during the war, 
incidentally. 

Senator Fursricutr. Are you a pretty close friend of Mr. Dun- 
ham’s? 

Mr. J — I became quite friendly with him after he came into the 
RFC. I did not know him too well before that, Senator. 

Senator Futsricur. Is that the only agency that you did business 
with during that period for which you found Mr. Young’s services 

valuable ? 

Mr. Jacons. We were not doing business with any agency at that 
time. We were preparing ourselves to get into the defense work—— 

Senator Futsrieut. Did you have any business with the Internal 
Revenue Department ? 

Mr. Jacoss. Yes; we have a lot of dealings with the Internal Reve- 
nue Department. 

Senator Futsricut. Was Mr. Young helpful to you in those rela- 
tions ? 

Mr. Jacons. We did not ask Mr. Young to help us. 

Senator Futsrieut. I am just inquiring. I would assume he must 
have done something for the $10,000 you paid him. After he left 
down there, your Coca-Cola business, did you participate in setting 
him up in the insurance business ? 

Mr. Jacons. Yes, sir. 

Senator Futsrigur. How much ? 

Mr. Jacorns. $1,000. 

Senator Futsrienr. Did you lend him any money ? 

Mr. Jacons. No, sir. ; 

Senator Futsricut. Have you ever advanced any money in the form 
of a loan to Mr. Young? 

Mr. Jacors. No, sir. 

Senator Fuusricir. At any time? 

Mr. Jacors. No, sir. I beg your pardon; on this oil venture. 
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Senator Futsrieut. How much did you advance to him as a loan? 

Mr. Jacons. On the oil venture we advanced $120,000. 

Senator Fursrient. What money was that? Was that your per- 
sonal money ¢ 

Mr. Jacons. No, sir; it was the firm’s money. 

Senator Futsricur. Your company’s money ? 

Mr. Jacors. Yes, sir. 

Senator Futprieur. Is your company authorized to drill oil wells? 

Mr. Jacons. I will have to look at the charter. I think they 
However, the company did not drill oil wells, Sen: itor. 

Senator Futsrient. I thought you made washing machines or auto- 
mobile parts. 

Mr. Jacons. Our charter was very broad. 

Senator Futsriegnr. Do you think it authorized you to drill oil 
wells ¢ 

Mr. Jacors. I did not look into it because the company was not drill- 
ing the oil wells. We as individuals were drilling the oil wells. 

Senator Futprieut. Is this company a lending company? Is it 
authorized to make loans? 

Mr. Jacons. There has been a confidential memo, Senator. You 
had all this data in executive session. 

Senator FU.srient. 1 am just asking you about it now in order to 
make the record clear. I do not quite understand why your company 
could really be leu to advance $120,000 to an irresponsible 
man for a purpose in no way related to your business. 

Mr. Jacons. Well, to begin with, we did not feel he was irresponsi- 
ble; and second, he was- 

Senator Fursricnt. Do you have a statement of Mr. 
assets ¢ 

Mr. Jacons. Just a minute, Senator. 

Senator Fu.srient. All right, go ahead. 

Mr. Jacons. The $120,000 was covered by notes from myself, Mr. 
Windham, and Mr. Phil Regan, all of whom are well able to pay 
them. Mr. Young, in a joint-venture agreement between Mr. Young, 
Mr. Windham, Mr. Regan, and myself, “and later my brother partici- 
pated, agreed to stand equally their share of any loss, if there is any, 
or to pay the loan if it is not repaid by Mr. Young. It is something 
over $19,000 that has been paid. 

Senator Futsrienr. But not by Mr. Young. 

Mr. Jacors. I believe Mr. Young h: as — some, but not very much. 

Senator Futsrient. Do you mean $ 

Mr. Jacons. If my memory is right i it is $2,500. 

Senator Futrrient. Of his own money 4 

Mr. Jacons. Yes. 

Senator Futsrient. Are you sure about that? 

Mr. Jacozs. No; I am not. I say I think it was. In addition to 
that we have just received the figures from the oil wells so that we can 
make our income-tax returns. Mr. Young, as well as the rest of us, 
expect to get refunds on our taxes paid last year which will be applied 
against the loan. 

Senator Tonry. Who originated this oil company, who started this 
oil company ¢ 

Mr. Jacogss. It was not a company, it was a drilling venture. Phil 
Regan brought the lease to me. 


are, 
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Senator Fuusrieur. I did not get that answer. 

Mr. Jacors. Phil Regan brought the proposition and lease to me. 
He had the lease. 

Senator Funsricur. Do you have a statement in your possession 
that was returned to you a few days ago by Mr. Young relative to the 
oil-well venture # 

Mr. Jacoss. You mean the memorandum of June 12? 

Senator Futprienr. Yes. 

Mr. Jacozs. No, sir; I tore it up when Mr. Young gave it to me. 

Senator Futsrianr. Why did you tear it up? | 

Mr. Jacorns. Because it was of no value, it was not used and I 
wanted to get it out of the files. It was not given to me a few days 
ago, Senator. ; 

Senator FutrricHr. When was it given to you? 

Mr. Jacoss. I think it was in August of last year. 

Senator Futsrieut. What had you done with the original of that 
statement ? 

Mr. Jacons. I destroyed that when we did not use it, Senator. 

Senator Futsrienr. Why did you destroy it? ) 

Mr. Jacons. I had no further use for it. 

Senator CaprHartr. What was the statement ? 

Senator Futsrieut. Was the statement destroyed when it was under 
subpena from this subcommittee ? 

Mr. Jacozs. Not that I know of. 

Senator Futsrient. You know that a subpena was issued for that 
statement. 

Mr. Jacons. Not at that time. It was before I was even called by 
this committee to testify. 

Senator Futsricut. The subpena had never been lifted. We had 
given you a subpena last summer covering that statement, had we not ? 

Mr. Jacons. No, sir. You gave me a subpena. I have part of it 
here. 

Senator Futsricut. What did it say about a statement similar to 
that ? 

Mr. Jacors. I do not have the subpena here, Senator. 

Mr. Cuasr. May we-see the subpena ? 

Mr. Jacors. The point I am making is it was destroyed before I ever 
saw this subpena. 

Senator Furtericnut. The original was destroyed. Subsequent to 
that time while the subpena had never been withdrawn a copy of the 
same statement came into your posession, did it not, from Mr. Young? 
He testified that he returned the statement to you, the one that he 
had in his files which we saw. 

Mr. Jacogs. That is the point I am making, Senator. When I got 
the memorandum and destroyed it I had not been subpenaed and I had 
no knowledge that he had. 

Senator Fu.pricur. Is that correct? Do you know what was in 
that memorandum ? 

Mr. Jacors. Roughly; yes, sir. 

Senator Futsricut. Why were you so anxious to destroy it? 

Mr. Jacoss. I had no reason to keep it. The memorandum was 
made up to present to Mr. Boyle and Mr. Donald Dawson to see if 
they wanted to go into the venture. I talked to Dawson and they 
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told me it was too expensive and I understand Boyle told Mr. Young 
the same thing. There was no further reason for having a memoran- 
dum like that around our files, so we destroyed it. 

Senator Futsricutr. What happens to your company, taxwise, if 
you do om collect the amount that Mr. Young owes you? 

Mr. Jacoss. Mr. Windham, my brother, . and I will be liable for 
the amount. 

Senator Futsrientr. What is that? 

Mr. Jacozs. Mr. Windham, my brother, and I will be liable for 
any sums that are not paid back to the company, and we will pay 
it. 

Senator Futsrieutr. You will pay the company ? 

Mr. Jacozs. Yes. 

Senator Futsrieut. If you pay the company, will you take a de- 
duction on your income tax ¢ 

Mr. Jacons. Yes, sir; 1 think so. I hope so. 

Senator Futsrieut. You intend to? 

Mr. Jacoss. I am going to attempt to; yes, sir. 

Senator FutsricutT. Was the principal motive for this deal to take 
a risk without any cost to yourself at the Government’s expense? 

Mr. Jacors. I will answer your question, though I do not think 
it is a fair question, Senator. I do not make the income-tax laws and 
I pay income tax, a lot of it. If I get a chance to save money on the 
income tax and my lawyer advises me I am in the right position, I do 
it, and I will keep on as long as the laws are as they are. 

Senator Futsrienr. I am quite sure that is true. 

Mr. Jacoss. I agree with you that I probably would not risk that 
much money if I did not see a lot of it coming back on income tax. 

Senator Funsrigut. The significant part to us is this relation you 
had with Mr. Young. You have discovered a way, it appears, that 
you can pay Mr. Young without costing you anything. You can pay 
Mr. Young to represent you at the proper places in Washington re sally 
at Government expenses; is not that the way it works out? 

Mr. Jacons. We pay Mr. Young a salary for any work he did for us 

Senator Futsricut. But you pay him a whole lot more than the 
salary by way of loans and advances. You have not paid him as 
much salary as this one loan here which really at heart I do not think 
you were very sure you were going to get back. Do you intend to 
sue Mr. Young for this money? - 

Mr. Jacogs. If necessary; yes, sir. 

Senator Futsriaur. Is it a demand note? 

Mr. Jacoss. The liability is written into the joint-venture agree- 
ment which is just as binding as a note. 

Senator Futsricut. Do you really want this committee to believe 
that you seriously think you are going to recover that money from 
Mr. Young? 

Mr. Jacons. Yes, sir. 

Senator Fu.tsrient. You heard yesterday how much he owes, did 
you not? 

Mr. Jacons. In the first place, Senator, he only owes $37,000 of that. 

Senator Fursricur. I know, I know, $37,000. Do you know how 
much else he owes? 

Mr. Jacons. I do now. 
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Senator Futsricut. Do you know how much else he owes to Rosen- 
baum ? 

Mr. Jacons. Well, I heard the testimony. 

Senator Fu.srient. The Atlantic Basin? 

Mr. Jacors. Yes. 

Senator Fursricnt. Mr. L. N. Rosenbaum. You still feel confi- 
dent you will get your money ? 

Mr. Jacors. Not as confident as I did yesterday. 

Senator Futsricur. Incidentally, I think it is to our interest, just 
as Members of the Congress, to side with the RFC, and it is our duty 
to expose, for public it 1formation, these ve ry astute methods of avoid- 
ing income taxes in order that a proper income-tax law may be made. 
There is no reason if these things come along in a legitimate inquiry 
that we should refuse to hear about them. It is obvious that you 
had good counsel, or perhaps you understand it yourself and have 
found ways to evade taxes within the letter of the law. I am not 
accusing you of going beyond the letter of the law. 

Mr. Jacors. I “unde rstand that, Senator. 

Mr. CHASE. You did not mean to use the word “evade” there, I 
take it. 

Senator Futsrientr. “Avoid” I thought I said. 

Mr. Cuase. You said “evade.” 

Senator Fursrient. I will change it to “avoid.” 

Mr. Cuase. Thank you. 

Senator Futsrieut. I am not quite clear what distinction you wish 
to make. 

Mr. Cuasr. I think the law is pretty clear that there is a distinction 
between avoidance and evasion. 

Senator Futsricur. I said he evades within the letter of the law. 
Is th: at very different from saying “avoid”? 

Mr. Cuase. I will not debate it because I will not have the last say. 
That is perfectly obvious. 

Senator Futsrientr. Well, you can have your say if you want it, 
but I would assume from your interest in it you may have been the man 
to advise as to how to take advantage of these situations. 

Mr. Cuase. No comment. 

Senator Futsricur. Which is all right. 

Mr. Strandlund, did you pass over the employment of Mr. McGrath 
at Mr. Young’s request ? 

Mr. Srranpiunp. Pass over 

Senator Futsricnt. Mr. McGrath was suggested to you. 

Mr. SrRANDLUND. Yes. 

Senator Futsrigur. Why did you not employ him? 

Mr. Srranptunp. Because of Mr. Young’s objection. 

Senator Futsriaut. Why did Mr. Young object ? 

Mr. Srranptunp. Well, he said that he did not like him. 

Senator Futnrienr. Did he tell you why he did not like him? 

Mr. Srranptunp. I do not remember the reason. 

Senator Funsricutr. All you know is that he just did not like him. 

Mr. Srranpuunp. Yes. 

Senator Carenartr. Where is Mr. McGrath now? 

Mr. Srranpiunp. I think the RFC could answer that. 

Senator Funpsrieut. Is that the same Mr. McGrath who was in 
Boston and had recently been moved to Detroit? 
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Mr. Srranpiunp. I think so. 

Senator Carenarr. He struck the committee as a very honest man 
at the time he was down here last spring. Do you know anything about 
him personally ¢ 

Mr. Srranptunp. Yes. I had the same opinion. 

Senator Capenartr. You had no objection to him. 

Mr. SrrRanpLuNbD. No. 

Senator Carenarr. I believe you stated, Mr. Strandlund, last year 
that Mr. Young had told you Mr. Walter Dunham—well, just how did 
you put it, was he a candidate, did he suggest him, or what was he? 

Mr. Srranptunp. He was campaigning for his nomination to the 
Board. 

Senator Carenartr. Did he give you any indication of why he 
wanted Mr. Dunham? Had he previous relations with Mr. Dunham ¢ 

Mr. Srranptunp. Yes. He signified that he was very close to him 
and would be their man. 

Senator Carenarr. You said last year, I believe, Mr. McKechnie 
you felt was not loyal to you; is that correct 

Mr. Srranpiunp. That is correct. 

Senator Carenartr. Do you want to elaborate any on that ? 

Mr. Srranpiunp. I think it all goes into a whole program of pres- 
sure and things that were applied to me to force me into a position 
which I think my statement covers, the dates and events as they went 
down the line, and included a lot of acts on the part of RFC, and 
includes the survey made by Mr. Jacobs and several acts right down 
to the closing of our company, as the final outcome of those acts. Could 
I recite those one by one? I have them in chronological order. 

Senator Carenarr. That is in your statement? 

Mr. SrraNnp.Lunpb. That is in my statement. 

Senator Fu.tsrientr. Before we go on to that, Mr. Strandlund, can 
you suggest anyone who can corroborate your testimony, in view of 
these two points on which you differ with Mr. Jacobs? 

Mr. Srranpiunp. No. This conversation was in my office with Mr. 
Jacobs. 

Senator Futnricut. No one else present ? 

Mr. Srranptunp. No one else present. 

Senator Futsrignt. Was there any memorandum or letter written 
relative to it? 

Mr. Srranpiunp. No. 

Senator Fu.sricnr. You cannot think of anything that might sub- 
antiate your version of the matter ¢ 

Mr. Srranpiunp. No; that 
Senator Futsricur. It it just you and Mr. Jacobs? 

Mr. Srranptunp. And Mr. Dunham calling. He didn’t, of course, 
specify any details of what our conversation was going to be, but all 
the other chronological events here more or less substantiate with docu- 
ments and with things that go to prove them. 

Senator Futsricut. Mr. Jacobs, to whom did you sell your washing- 
machine business ¢ 

Mr. Jacors. The Horten Manufacturing Co. 

Senator Futsricur. Do they continue to make these washing ma- 
chines ¢ 
Mr. Jacoss. 
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Senator Futprient. Do they now? 

Mr. Jacoss. Yes, sir. They make them under the Horten name, 
though. 

Senator Futsricnr. What was the name of them when you made 
them ? 

Mr. Jacoss. Launderall. 

Senator Futsrieut. Did you know he had sold the company? 

Mr. Srranpiunp. Yes; he said that but he had the arrangement 
with the company he sold it to so it would still be in existence. 

Senator Futpricut. Did you ever sell any for the Horten Co.? 

Mr. Jacors. No, sir. I am sure you can corroborate my statement 
with Mr. Asterberg and Mr. Nelson. They were the president and 
treasurer at that time. 

Senator Futsricur. Of the Horten Co.? 

Mr. Jacons. Of the Horten Co. 

I would like to repeat a statement in my report to the RFC of Sep- 
tember 9. The very first thing I have here is— 

Eliminate one Thor unit and substitute therefore an ordinary tub and sink and 
drainboard. 
Certainly if I was trying to sell washing machines I would not throw 
them out. 


TESTIMONY OF CARL A. STRANDLUND, PRESIDENT, 
LUSTRON CORP.—Resumed 


Mr. Srranpiunp. I would like to comment on that whole report. 
I have not had a chance, as I have not been asked on that question. 


Senator Fu.tsrient. All right, go ahead. 

Mr. Srranptunp. In the first place, Mr. Jacobs himself, for the 2 
days he was down there in the first place, spent very little time on any 
analysis. He had with him Mr. Windham and Mr. Hunt who worked 
with our people. Now, all these big savings that has been before this 
committee, because it is always an accusation that you are losing a 
million a month, and so forth. Remember that this date is July 1949, 
at the completion and tooling of this plant. We started in October— 
October 31, 1949, that was a year and some 7 months from its inaugu- 
ration with four w: alls, with no machinery, no tools, no working draw- 
ings, and so forth. Now, then, when you hit July those particular tasks 
were completed, the company was then tooled up and ready to go. 
These things which culminated in the design that we had which was 
a step-down design to reduce the cost, we made some several hundred 
of them that sold for about $7,200, with the lot. All those plans were 
in our possession and in our own bailiwick, 

Now, you come down for 2 days in an enterprise as large as this 
one, there is no magician that I have ever heard of that can come and 
make a whole analy sis of your equipment, your product, and your 
operations and everything and come out with all the answers. That 
sort of a person I have never run into. 

Now, when they hired this firm of Boos, Allen & Hamilton it took 
them months to do—and that was not too complete a survey. So, I 
make the statement that in the information from our own plans and 
our own people and these accusations, this campaign in the papers, 
and this thing of calling us a failure at the day when you get the 
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plant ready to produce on July 22, with a loan agreement, an appli- 
cation fora loan agreement which covered our financing which was 
held over our head “pending if we release control of the « company to 
these people, and Mr. Hagerty, Mr. ¥ oung, some of those great engi- 
neers that can evolve these things in 2 to 4 days. And I am supposed 
to agree to that sort of thing as being constructive for Lustron. 

Now, I went to RFC and agreed to every sort of constructive thing, 
even eliminating myself and “offering the RFC to inject a president, 
Mr. Cady, of the United States Gypsum Co., if they thought the 
management was not what it should be. That didn’t bother me a bit, 
but any time that the RFC and these people say that I shall put 
people like Haggerty and ~~ like Young and people like Mr. Hunt, 
who was over the hill man , many years ago, in an operation, to run a 
project that was as close te me and as much work as I had put into that 
to get that ready, I will leave it to this committee if there was anything 
constructive or realistic, and I will leave it to whether these acts as 
they went down, even to the closing of Lustron, wasn’t the conspiracy 
that I say it is. 

Senator Carenarr. Just what was the stock proposal that was 
made to you? 

Mr. Srranpuunp. The first attempt at that which I show here was 
by Mr. Dunham, and Mr. Willett was present. I was called to a 
conference and I thought the whole Board was going to be there. 
These two gentlemen were the only ones there an: 1 a series of savage 
threats, a series of most unpleasant kind of threats to me, and he didn’t 
ask me, he just said now, you are going to put 60,000 shares and we are 
not going to tell you where it is going. You deliver that or we are 
going toc close you ‘down. 

Senator Caprnarr. Wait a minute; you are accusing two RFC 
Directors ? 

Mr. Srranpiunp. That is right. 

Senator Caprnart. Saying to you that you are going to give them 
60,000 shares of stock ? 

Mr. Srranpiunp. To give to the new 

Senator Carenart. To give to whomever they please, and if you do 
not do it they will close you down ? 

Mr. Srranpiunp. That is right. 

Senator Carearr. Is that what you are testifying to? 

Mr. STRANDLU np. That is right.” Now, when that didn’t work and 
I wouldn’t go . Jacobs testified rightly when he said I 
wouldn’t go Liamaind I think I was absolutely sound in my judg- 
ment. When he said I wouldn't go along that was for sure. So, then 
they have a new kind of scheme. You | get control of this company 
by getting 87,000 shares to outvote me then they were going to take 
care of me in great style. 

Senator Carrnarr. Tell us about that 86 000 shares. Were you to 
retain your eighty-six thousand ? 

Mr. Srranpiunp. I was to retain only twenty-six thousand. I had 
a total of eighty-six thousand. 

Senator Carenarr. And the other sixty thousand were to be sold 
to—— 

Mr. Srranpiunp. They weren't to be sold; they were to be given, 
according to Mr. Dunham, to the people that were going to reorganize 
this thing. 
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Senator Carenarr. There was some testimony this morning that 
they were to pay a cent a share for it. 

Mr. Srranptunp. That is when this first demand, Senator, failed. 
Then the next step that Mr. Jacobs recommended was to get control 
of our voting power, which I will show you the effect, the attempts 
of RFC to force 

Senator Caprnarr. How many shares of voting control stock was 
there outstanding ? 

Mr. Strranpiunp. There was a total of one hundred and seventy 
thousand. 

Senator Capenart. And you had eighty 

Mr. Srranpiunp. I had eighty-six thousand. 

Senator Carenart. Who had the rest ? 

Mr. SrranpLuNpD. Split among several people who put money into 
the company. 

Senator Carenartr. They had the balance? 

Mr. Srranptunp. They had the balance. 

Senator Carenarr. And you testified a moment ago that these 2 
Directors tried to induce you to turn over to them 60,000 shares ? 

Mr. Srranpiunp. In their discretion, to give it to the new organizers. 

Senator Carenart. They were to give it to whomever they pleased ? 

Mr. Strranpiunp. That is right. 

Senator Capenart. Were they to give it to them or were they to 
buy it? 

Mr. SrranpLunpD. They were to give it tothem. That was the thing 
that they gave me to take or leave 

Senator Carenarr. It was testified to this morning something about 
86,000 shares at 1 cent a share. Did you know about that ? 

Mr. Srranpitunp. That was the next step. No; I did not know about 
that until the executive hearing here this fall, and, of course, when 
they couldn’t get the 60,000 shares I wouldn’t give up voluntarily to 
get control of ‘the company, then all these acts ‘took place to squeeze, 
to ask the resignation of all the board members but me, wouldn’t put 
out any loans, cut off inventory buying, strangle, pressure, close it up, 
foreclose, deadline of October 14, all that to get complete voting power. 

Senator Carenart. You understand, this is rather serious testimony 
you are giving. If I understand what you are saying correctly, you 
are saying that two RFC Directors tried to force you to give up 60,000 
shares of stock. 

Mr. Srranpiunp. I said that, Senator, in writing. 

Senator Carrenartr. Now you are saying, when | you refused to do 
it then they deliberately set about to wreck your business; is that what 
you are saying 

Mr. SrrRaNDLUNI ». They set about then to execute this other idea 
you could not issue any 7,000 shares of additional B stock, Senator, 
unless you had the voting control of our company and our directors, 
and so forth, and the stockholders. The first attempt, you see, was 
when I had a meeting here at RFC they demanded that I get a vote 
of our directors—not, get this, I will tell you about the Jacobs com- 
mittee’s first birth—that I get from our board of directors a vote 
giving complete power to take over and run our company to whoever 
they may designate as a committee to investigate. Of course, I put 
thumbs down on that one. Then as a modification of that they had 
out board of directors agree that we would let a committee come in 





STUDY OF RECONSTRUCTION FINANCE CORPORATION 1001 


to make recommendations, they said only to RFC, but we made them 
include also to Lustron, which they never did, and that committee is 
Mr. Jacobs and Mr. Hunt. 

Senator Carenarr. The Directors, if I understand the testimony 
correctly, invited Mr. Jacobs to do everything that he did do; is that 
your understanding of it? 

Mr. Srranpuiunp. I beg your pardon? 

Senator CapreHarr. That the Directors invited Mr. Jacobs to do 
what he did; is that correct ? 

Mr. Srranptunp. That is correct. 

Senator Carenart. Is that your understanding of it? 

Mr. SrraNnpuNp. That is correct. He was asked by the Directors, 
but all these series of events, this wound up in finally the closing. 

Senator Carenart. Do you know of any other manufacturers or 
businessmen, or any other group that were invited to likewise take a 
look at Lustron ? 

Mr. Srranpiunp. Well, they hired Boos, Allen & Hamilton after- 
ward, 

Senator Carrnart. Yes, but they are an engineering firm. 

Mr. Srranpiunp. An engineering firm. No, there were no other 
companies. There were no other manufacturers. 

Senator Futsricut. Mr. Jacobs, there is one point about this wash- 
ing-machine deal. You say you recommended deletion of the ma- 
chine from the house. On page 4 of your report it says: 

The items that we delete from these houses would be sold to the customers if 
they so desire, as an accessory. They are shipped separately, as they do not 
fit on the present trailers, so there was no penalty for this sort of operation. 

That would indicate that although you recommended the deletion of 
the washing machine from the house you expected to sell them as an 
accessory, is that right? 

Mr. Jacors. Not particularly. They were there and there had to 
be something done with them. They had some inventory. ‘The point 
I was making in deleting parts from the house was to cut the price 
clown so it would be more attractive. 

Senator Futsricnt. That is right, but then you expected to sell 
washers as an accessory, not as a part of the house. 

Mr. Jacons. At the price the Thor was being sold they would not 
have sold very many as an accessory. 

Senator Futsrieut. What I mean is did you with that in mind, was 
it your intention that if washers were sold as accessories that for those 
washers Mr. Young would get $15? 

Mr. Jacons. No, sir; there was never $15 mentioned by me. 

Senator Futsrignt. Any amount; $5? 

Mr. Jacors. No. 

Senator Futsricut. Was there ever any kind of commission or pay- 
ment contemplated to be paid to Mr. Young? 

Mr. Jacoss. Not to my knowledge. 

Senator Fu.sricHt. You are pretty sure about that ? 

Mr. Jacoss. Well, the point I was making, if it happened I didn’t 
know about it. 

Senator Futsrient. If there was, you had nothing to do with it ? 

Mr. Jacoss. That is right. 

Senator Fu.tsrientr. Mr. Strandlund, will you go ahead and finish 
your statement. 
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Mr. Srranpiunp. I sort of summed it up by talking quite a bit, 
but here are the details and the dates and the substantiating 

Senator Futsrieut. You know, Mr. Strandlund, we have been over 
this RFC-Lustron business, its merits, and I am frank to say I think 
the RFC did a terrible job of working it out. I do not think, however, 
at this late date that the committee can go over the merits of that. 
We are primarily interested here as to what part Mr. Young played in 
this matter, why he was there, and that aspect of the question. The 
other is interesting and I might say my sympathies from time to time 
have been with the Lustron Co. I would like to have seen it operate 
to the point where it proved one way or the other that these houses 
could be made. But nevertheless, that is all over, as far as we are con- 
cerned. I don’t know what the future is. 

Do you have anything that relates to Mr. Young’s or Mr. Jacobs’ 
part in this, aside from the merits of the Lustron Co. ? 

Mr. Stranpiunp. I think this whole statement has to do with that. 
We don’t say anything in particular about the Lustron project. 

Senator Futsrient. Well, go ahead and proceed in your own way. 
We would just like to move along. 

Mr. Stranptunp. During June and the early part of July 1949, dis- 
cussions took place between representatives of RFC and Lustron man- 
agement as to further financial requirements, and the rescheduling of 
existing maturities with a view to setting up maturities of all loans on 
a realistic long-term basis. It should be noted that at this time the 
second RFC loan of $10,000,000 was made on October 28, 1948, and was 
made on a 1-year basis; and the third loan of $7,000,000 which was 
made on February 25, 1949, was on a 6-month basis; and that at the 
time these loans were made it was intended and expressed to me ver- 
bally by RFC that the maturities of all loans would be reset at a later 
date when it was known what the total requirements of Lustron would 
be. It was not, and could not have been contemplated by either party 
that the original maturity dates would or could be met. 

In conferring with the officials of the RFC regarding the reschedul- 
ing of the short-term notes, it was agreed that we should arrive at the 
anticipated future needs so that the additional amount could be incor- 
porated in the notes to mature over a period of years. I stated that in 
my opinion Lustron would need an additional $12,500,000. However, 
Mr. Dyas and Mr. Boardman represented that the matter had been 
discussed in Washington, and they strongly urged that the amount 
of loans to be applied for should be $17,500,000. 

On July 7, 1949, I met with RFC officials in Washington to discuss 
rescheduling and the further loans to Lustron, and to point out that 
$17,500,000 was more than would be needed. I was urged by Dunham, 
Willett, Boardman, and Dyas to apply for $17,500,000 and to get the 
application in immediately. The RFC officials indicated that favor- 
able action would be promptly forthcoming. That was on July 7, 
and that was at the time that this Jacobs committee was making the 
recommendations for reorganization, and so forth, right at the same 
time, and this application on July 22, 1949, Lustron filed an applica- 
tion with RFC for $17,500,000 to be disbursed as needed. Previously, 
on July 7 and on July 15, under an interim loan agreement, RFC had 
disbursed two $1,000,000 loans each bearing 60-day terms. These short 
terms were established with the understanding that when action was 
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taken on the $17,500,000 application, these and all other loans would 
be rescheduled on a realistic long-term basis. It was anticipated both 
by me and RFC that favorable action would be taken on a larger loan 
application before the expiration of the 60-day period. 

I want to tell this committee that that application hung fire from 
that date of July 22, on which this committee of Mr. Jacobs’ and which 
all these acts wished to put the squeeze on, never did that loan become 
passed, and it was declined about a couple of weeks before the fore- 
closure the following year in March, even though about 5 million had 
been disbursed against it, but all held in abeyance for me to meet this 
situation, as I have descr ibed, and the foreclosure 

Senator Fursricur. Is it your theory that if you would have given 
in and let them have control the 17 would have come through, and what 
they were doing was using pressure on you to get you out and would 
not giveit? Is that what you believe ? 

Mr. STRANDLUND. Yes. I want to bring in that Mr. Young called 
ine, urged me to agree with Mr. Jacobs’ recommendations on this. 

Senator Futsrignt. What did he say to you? 

Mr. Srranpiunp. They said I better go along, it would be the best 
for me, and so forth. 

Senator Futsrient. Mr. Young said that? 

Mr. Srranpiunp. That is right, on the telephone, and then I dis- 
agreed with him and then he called Mr. Conger, my counsel, and called 
Mr. Boylan, our comptroller, for them to intercede to try to get me to 
agree to this particular proposal. 

Senator Fu.isrient. Which would turn over the control to Mr. 
Young 

Mr. Srranpiunp. Mr. Jacobs’ committee recommendations, which 
would be Mr. Young, Mr. Haggerty, and Mr. Hunt. I wanted to bring 
that out. I mean that is what Lustron faces in this thing. 

On August 4, 1949, I appeared with RFC officials at a hearing be- 
fore a subcommittee of the House Banking and Currency Committee. 
Subsequent statements appearing in the newspapers quoted the act- 
ing chairman of the subcommittee as saying he believed the RFC 
planned to grant the additional loan to Lustron, and that, and I quote 


from the article that appeared in the Wall Street Journal on August 
16, 1949: 


They told me they believe Mr. Strandlund is an honest and capable man, and 
that the future of Lustron looks so good that it would be a mistake to shut off 
loans to them at this time, when they are within sight of their goal. 

About the middle of August 1949, I met with RFC board members 
in a series of meetings. At the first one with Mr. Dunham alone he 
stated—and I told the committee about that, so I will pass that one. 
‘That was about the request for the 60,000 shares. 

Senator Dovetas. What did you say about 60,000 shares ? 

Mr. Srranptunp. I testified, Senator, just a little bit ago, right 
before this, in a meeting with Mr. Dunham with Mr. Willett present. 
Mr. Dunham did all the talking. Mr. Willett left very abruptly and 
he had not commented on Mr. Dunham’s demands, so it appeared that 
he did not just exactly agree. 

Senator Dovetas. I regret I was not here earlier, but did you testify 
that there was a proposal that you turn over 60,000 shares ? 

Mr. Srranptunp. Yes; I did, Senator. 

Senator Doveras. To whom? 
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Mr. Stranptunp. To undisclosed people. It was at the time when 
this committee—I am tying this story to this committee. 

On August 24, 1949, possibly because of my objection, Dunham’s 
program was modified in a letter from RFC to me imposing as a con- 
dition of any further loans that the Lustron board of directors appoint 
a committee nominated by RFC with full powers of investigation to 
confer and advise with Lustron management and report to RFC. 

On August 30, 1949—as you see, this is week by week and day by 
day—the above condition was made a part of a $2,000,000 temporary 
loan to Lustron. I would like to insert a copy of this loan agreement 
at this point and call your attention to condition No, III. 

Borrower agrees that it will appoint a committee nominated by RFC with 
full powers of investigation, to confer and advise with borrower’s management 
and report direct to RFC. 

This agreement shall inure to the benefit of RFC— 
and that is the rest of the loan agreement. 

Our article IIT shows that we had to agree to that particular 
committee. 

About this time, RFC passed a resolution specifying that no funds 
could be expended by Lustron for inventory without the specific ap- 
proval of RFC, marking another of the steps by RFC in strangling 
Lustron’s operations. 

You want to recall this is only in August. That plant is ready in 
July and we had several projects at the time. To show you the 
effect of this loan and its not being granted, we had signed a total of 
seven-thousand-some, very close to eight thousand, projects. Several 
other people were starting projects, a volume which we needed very 
badly. All of the dealings had to do with RFC and the people in 
the housing branch of RFC always had to put these people off, stating, 
“We can’t do anything ¢ about Lustron until their loan is clarified, their 
loan application,” which hung to our death. 

Senator Carrenart. Mr. Chairman, I would like to ask a few ques- 
tions here of both Mr. Jacobs and Mr. Strandlund, to see if we could 
clear up a few things, because Mr. Strandlund has testified under oath, 
which is a very serious thing, that two directors tried to force him to 
give up 60,000 shares of his stock to be given to unknown people. 
Mr. Jacobs has testified that in a preliminary report that he wrote for 
RFC that 86,000 shares were to be allocated at the price of 1 cent a 
share to be divided between Mr. Haggerty and Mr. Young and Mr. 
Hunt, I believe. That is a very serious charge you have made and I 
want to ask a few questions about that. 

Mr. Jacobs, did you know Mr. Dunham before he was appointed 
an REC director? 

Mr. Jacons. He had been an officer in the bank when I first started 
in the business. I knew who he was. 

Senator CareHart. How many years had you known him before 
he was appointed director ¢ 

Mr. Jacorns. Twenty-five years, or something like that. 

Senator CarrnArtr. Had you ever had business relations with him? 

Mr. Jacors. No, sir. 

Senator Careunarr. Did you know that he was to be appointed an 
RFC director before he was appointed ¢ 

Mr. Jacoss. I had a call and Mr. George Fitzgerald asked me if 
I knew him. 
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Senator Carenart. George Fitzgerald is the Democratic National 
Committeeman from Michigan ? 

Mr. Jacoss. Yes, sir. I told him about what I have told you. I 
have known of him for many years and he asked me if I thought he 
would be a good director, and I said knowing his experience | think 
he would be. 

Senator CapeHart. Did you use any influence with anyone in Wash- 
ington to get Mr. Dunham appointed ¢ 

Mr. Jacoss. No, sir. 

Senator Carenart. Did you ever discuss it with Mr. Young or Mr. 
Dawson ¢ 

Mr. Jacogs. No, sir. 

Senator Carruarr. Anyone else? 

Mr. Jacogs. No, sir. 

Senator CapenArt. You never discussed it with anyone? 

Mr. Jacoss. No. 

Senator Carenartr. Do you know why Mr. Dunham asked you to 
make this investigation? As I gather from your testimony you were 
invited into this situation. Why did Mr. Dunham ask you to do this? 

Mr. JAcons. Well, he seemed to think I was competent to give him 
a good idea of what was going on out there. 

Senator Carenart. How long prior to your being invited and mak- 
ing your report on Lustron had you known Mr. Young? 

Mr. Jacozs. I met Mr. Young in 1948, 

Senator Carenarr. You had known him then approximately a 
year before you were invited to make the report ? 

Mr. Jacons. Six months. 

Senator Carenarr. And prior to your being invited to make the 
report you had employed Mr. Young? 

Mr. Jacors. Yes, sir. 

Senator CareHart. He was working for you ? 

Mr. Jacons. Yes, sir. 

Senator CarenHartr. When did you first meet Mr. Donald Dawson ? 

Mr. Jacozs. Oh, shortly after 1 met Mr. Young. 

Senator CapenArt. And that would be—— 

Mr. Jacons. In the early part of 1949 or the latter part of 1948. I 
don’t remember. 

Senator CareHart. Would you say that may be a year before Mr. 
Dunham was appointed ? 

Mr. Jacons. I wouldn’t know that, sir. 

Senator CareHart. Well, at least it was prior to his appointment. 

Mr. Jacoss. Offhand I don’t know when Mr. Dunham was appointed. 

Senator Carenart. And prior to Mr. Dunham’s appointment Mr. 
Young, Mr. Dawson, and even Mr. Strandlund had visited your home 
in Florida? 

Mr. Jacons. I can’t answer that; I don’t know. Mr. Strandlund 
visited my home in Florida in March 1949. 

Senator Carenart. Did you know of the alleged statement on the 
part of Mr, Strandlund that two directors had demanded he give up 
60,000 shares of this stock ? 

Mr. Jacoss. No, sir; I did not know that. 

Senator Carenart. In making this preliminary report in which you 
talk about 86,000 
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Mr. Jacons. Pardon me, Senator, that was not a preliminary report. 

Senator Carenart. It was a preliminary memorandum, if you care 
to call it that. 

Mr. Jacors. It was a first draft. or one of the drafts when I was 
getting this report, that was submitted. Now, the idea of issuing 86,000 
shares of stock was never even presented to the RFC Board. “Tt was 
never discussed. 

Senator CarprHart. I understand that, it was never presented to 
them, but you did dictate the draft? 

Mr. Jacors. Yes, sir. 
Senator CarrHart. You testified to that this morning and identified 
it. 

Mr. Jacoss. It was an idea that came into my mind to give the RFC 
control. 

Senator Carenart. It was your own idea ? 

Mr. Jacons. Yes, sir. 

Senator Carruarr. And so far as you know the RFC directors never 
saw it? 

Mr. Jacors. That is right. 

Senator Carenarr. Well, what percentage of the 86,000 was Young 
to receive and what percentage was Mr. Haggerty to receive ¢ 

Mr. Jacozs. I didn’t even think it out that far. It seemed like a 
good idea to give the RFC the control they needed to get the plant 
straightened out. 

Senator Carenart. The RFC would not have had the control, 
would they? These three gentlemen would have had it. 

Mr. Jacozs. No, no, the RFC would have owned the stock. 

Senator Carenart. Owned this 86,000 shares ? 

Mr. Jacons. That is my idea, and use these men as nominees. 

Senator Carenarr. They were just to hold the stock in their name? 

Mr. Jacoss. That was my thought, yes sir. 

Senator Carenarr. In the name of RFC? 

Mr. Jacorns. That is right. 

Senator Carrnarr. And when would they return the stock to RFC? 

Mr. Jacors. They would always own it. I had not thought it out 
that far to answer your question. I dropped the thought after we 
had gone into it further. 

Senator Carenart. W hy did you include Mr. Young in that group? 

Mr. Jacors. With proper financing there was a lot of business in 
the offing. Mr. Young, to my knowledge, of anybody in the group 
who worked at Lustron, was in the best position to approach the dif- 
ferent agencies that had to do with housing. 

Senator Carenarr. You understand, Mr. Jacobs, the inference in 
Mr. Strandlund’s test imony has been that you were part of the pressure 
group that was trying to get control of Lustron. 

Mr. Jacors. Mr. Strandlund is mixed up on that. I merely made a 
report to the RFC and told them what I thought. 

Senator Carrnarr. Mr. Strandlund, on page 3 of your report, if you 
will turn to it, please. 

Senator Futsricutr. Senator, would you mind my pointing out that 
there is nothing in that draft to indicate these people would be nomi- 
nees, is there ? 

Mr. Jacors. No. In fact, Senator, the draft was not used in the 
report. It should be eliminated from this discussion, I think. 
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Senator Carenarr. At page 3, Mr. Strandlund, you say: 

In February 1949, I had several conversations with Young who said he had 
support for the appointment of his man, Mr. Walter Dunham of Detroit, to a 
vacancy in the RFC board. 

Later that spring, Dunham was appointed to the RFC board. 

Shortly after, I was invited to Washington by Young to meet Dunham. 

You say here that Young said he had support for the appointment 
of thisman. Did he tell you who that support was 4 

Mr. SrranpLunp. Yes. 

Senator Caremarr. Who was it? 

Mr. Srranptunp. Mr. Dawson. 

Senator Carrnarr. He said the support for Mr. Dunham’s appoint- 
ment was Mr. Dawson ¢ 

Mr. Srranpiunp. Mr. Dawson’s support to favorably consider Mr. 
Dunham’s appointment. 

Senator Carrnarr. Would you say that again? 

Mr. Srranpiunp. He said he had Mr. Dawson’s support to favor- 
ably consider the appointment of Mr. Dunham. 

Senator Capenarr. Mr. Young told you that he had Mr. Dawson’s 
support? 

Mr. Srranpiunp. It was Mr. Dawson’s duty at the White House t 
screen and to find candidates for various positions. 

Senator Carenarr. And Mr. Young told you he had Mr. Dawson’s 
support of Mr. Dunham? 

Mr. Srranpuunp. Yes. 

Senator Caprenmarr. Did he tell you anything else about Mr. Dun- 
ham ¢ 

Mr. Srranptunp. To give you the whole conversation, Senator, 
some time before that he had suggested to me and asked me if I had 
any candidate myself for the director of the RFC. So I said no, I 
don’t know of any of my friends that want such a position. “Well,” 
he said, “you ought to think of one,” so I called the investment bankers 
in Chicago and they had a man named Mr. Myers who I have never 
met yet, but who was capable, a man of high standing. So the reason 
for the conversation was for me to withdraw my man “Mye rs, which I 
said is the easiest thing in the world to do, because I don’t even have 
any interest and I don’t know of aman. They wanted Dunham whom 
they had support for to be named as a director of the RFC. 

Senator Carrnarr. What sort of gift does this man Young have 
that he can make a statement lke that to you and you evidently felt 
that he had the power to name a director and even went to the extent 
of telephoning the investment bankers in Chicago ? 

Mr. Srranptunp. No, I phoned them. 

Senator Carenarr. I said you phoned them. 

Mr. Srranpiunp. Yes, to recommend a m: mn. 

Senator Care HART. Mr. Jacobs, did you telephone anyone within 
the RFC? Were there any board members or anybody else that you 
discussed that peetininary memorandum with ? 

Mr. Jacons. No, si 

Senator Capriarr. a discussed it with anybody? 

Mr. Jacons. No, si . 

Senator CaPEHART. i did testify you did not. know of the 60,000 
shares of stock that Mr. Strandlund speaks about ? 
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Mr. Jacozs. After I made my report to the RFC that was the last 
knowledge of any conversations I had with Lustron for several months, 

Senator Fu.sricHr. Do you know Mr. Cy Bevan? 

Mr. Jacoss. Very slightly. 

Senator Fu.sricut. Did you ever talk to him about Mr. Dunham 
before? 

Mr. Jacoss. No, sir. 

Senator Futsricnt. Mr. Strandlund, do you have anything further 
to add? 

Mr. STranpiunD. I think that covers it. 

Senator Fu.srient. I want to ask you this question about your 
statement of last summer before the committee about Mr. Rosenbaum’s 
part that was played at the time Mr. Young left Lustron. It is page 9 
of your statement, next to the last paragraph. 

Mr. SrranD.LuND (reading) : 

Parenthetically, it is of interest that on February 1, 1950, representatives of 
a committee of our stockholders met in Washington with a lawyer by the name 
of Rosenbaum in connection with some suggestions which Mr. Rosenbaum had 
relating to the possible reorganization of the company. In the course of the 
conversation. Mr. Rosenbaum mentioned that he was well-informed with refer- 
ence to the Lustron picture, that he was closely connected with Mr. Willett, and 
had been called upon by Mr. Willett for advice and assistance in connection with 
Lustron matters on several occasions. He particularly mentioned that he had 
been asked by Mr. Willett to draft a resignation letter for Merl Young “which 
would protect Mr. Young’s interests.” 

Senator Futsrieut. Who told you that? 

Mr. Srranpitunp. Mr. Conger and Mr. Lloyd and Mr. Buhse. 

Senator Fu.srient. Who were present at this meeting? 

Mr. Srranpiunp. I wasn’t present. They told methat. They said 
that they recalled it and I have called them on the phone here recently. 

Senator Fu.sricut. Do you know of any circumstance that lends 
support, in other words, you never mentioned this to Mr. Young? 
Have you ever heard him mention it ? 

Mr. Srranp.unp. No. 

Senator Fu.srigut. Do you know whether or not Mr. Rosenbaum 
did prepare his letter of resignation ¢ 

Mr. Srranptunp. No, only in Mr. Rosenbaum’s presentation to my 
counsel who told me that, which I think they should testify to. 

Senator Carrnarr. Was this Young’s resignation as an officer of the 
Lustron Corp. ? 

Mr. Srranpiunp. That is right, at my insistence that he come to 
Columbus, then he set the resignation ahead 6 weeks. 

Senator Fu.sricnt. Mr. Strandlund 

Senator Carenart. Just a moment. Mr. Young testified he re- 
signed because of a difference of opinion in respect to the management 
of the company. 

Mr. Stranpiunp. I don’t know. I think in that letter he talks about 
a retrenchment policy. He had never discussed any retrenchment 
policy or anything about the operation of Lustron for the reason he 
never was present out there. 

Senator Carenart. Was it a part of his responsibilities to make 
recommendations in respect to retrenchment ? 

Mr. Srranpiunp. None whatsoever. 

Senator Careuarr. I thought he testified that you testified that his 
duties were here in W ashington. 
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Mr. SrranpLunp. They presumably were. 

Senator Carpenart. Did Mr. Young have access to the books of the 
corporation ? 

Mr. Srranpuunp. No. 

Senator Capenart. Did he receive a copy of the monthly statements? 

Mr. Srranpiunp. No. 

Senator Carenart. Was he a director of the company? 

Mr. Srranpiunp. No. 

Senator CareHartr. Was he ever consulted with respect to money 
matters ? 

Mr. Srranpuunp. No. 

Senator Carenart. Did he have any idea about how big or how 
small the payroll was? 

Mr. Srranptunp. No. 

Senator Capenart. Did he have anything to do with the purchases 
that were made? 

Mr. Srranpiunp. No. 

Senator Carenart. Did he have anything to do with the sales that 
were made? 

Mr. Srranptunp. No. 

Senator Capenart. Then how did he have any interest in whether 
the company was well managed or poorly managed ¢ 

Mr. Srranptunp. He could have none. 

Senator Carenarr. Did he have any information that he received 
from the company in respect to the management ? 

Mr. Srranpiunp. Beg pardon ? 

Senator Capenarr. Did he have any information that would enable 
him to come to a decision as to whether the company was or was not 
well managed ? 

Mr. Srranpiunp. No, sir. 

Senator Carrnart. And yet in his letter of resignation he said that 
it was due to mismanagement and your failure to follow a retrench- 
ment program ? 

Mr. Srranptunp. That is right. I mean, it is evident someone 
else wrote that letter. I mean, if I were suspicious, it was far from 
his bailiwick, as far as his reasons for resigning. His real reason 
was that I insisted he come to Columbus, and it looks as though his 
activities in Washington—he couldn’t leave because of his activities in 
Washington. 

Senator Futsrienut. Mr. Strandlund, did you attend the Preakness 
at Pimlico in the spring of 1949? 

Mr. Srranpiunp. I think I did. 

Senator Futsrigut. With whom did you go? 

Mr. Strranpiunp. In 1949? 

Senator Fuisricut. Yes. 

Mr. Srranpiunp. I will try to recall. Mr. and Mrs. Dyas, Mr. and 
Mrs. Young, myself, Mr. Pierce. 

Senator Futpricntr. Was Mr. Young there? 

Mr. Srranptunp. Yes, sir. 

Senator FutsricHr. Who else was there from Washington that 
might be connected with this matter? 

Mr. Srranp.iunp. At the Preakness there were a lot of people. 

Senator Foursricnt. In your party? I am talking about your 
party. 
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Mr. Stranpiunp. Mr. and Mrs. Sundstrom. I don’t remember for 
sure whether they were there. I think that pretty well covers the 
party. 

Senator Futsrieut. Mr. and Mrs. Young were there? 

Mr. Srranpiunp. Yes. 

Senator Futsricnt. Was it part of Mr. Young’s duties to make ar- 
rangements for the officials of your company to attend affairs of that 
kind ? 

Mr. Srranptunp. That wasn’t any particular line of duty. It 
might have been. 

Senator Futsricut. Was Senator McCarthy in your party ? 

Mr. Stranptunp. No; he was not. 

Senator Futsricut. Did you see him at that time? 

Mr. Srranpiunpb. Yes. He stopped over at our table. 

Senator Futsricut. Did you go to the Kentucky Derby in 1947? 

Mr. Srranpiunp. [think I did. 

Senator Futsriaut. Did Mr. Young and Mrs. Young go with you? 

Mr. Srranptunp. No: they did not. 

Senator Futsricur. They did not ? 

Mr. StrANDLUND. No. 

Senator Futsrientr. Did you see them there ? 

Mr. Srranpiunp. No, sir. In my party there were Mr. Lane, vice 
president of Chase National Bank, Mr. —— 

Senator Futsrienr. I do not care who was there, but Mr. Young 
was not there? 

Mr. Srranpiunp. Mr. Young was not there. 

Senator Futsrient. Mr. Jacobs, we understand from the testimony 
that you have a ranch in Florida, at Homestead, is that right ? 

Mr. Jacons. An orchard. 

Senator Futsricut. What is that? 

Mr. Jacors. An avocado orchard. 

Senator Furtrricut. Did the Federal Government ever use your 
orchard as an experiment station ? 

Mr. Jacors. Not tomy knowledge. 

Senator Futsrieur. Did it ever carry on any experiments or have 
any connection at all with your orchard ? 

Mr. Jacons. The Florida Experimental Station is there and they 
do come over sometimes. 

Senator Futsrienr. It isthe Florida station ? 

Mr. Jacops. Yes. 

Senator Furrrieut. The Federal Government has no connection 
there? 

Mr. Jacorns. No, sir. 

Senator Futsriecur. Did Merl Young ever do anything with regard 
to your orchard? 

Mr. Jacors. No, sir. 

Senator Futsricut. He did not help you obtain it ? 

Mr. Jacoss. No, sir. 

Senator Futpricnt. He had no connection with it ? 

Mr. Jacors. No, sir. 

Senator Futrrient. Except as a guest? 

Mr. Jacozs. That is correct. 
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Senator Carenartr. I do not know whether Mr. Young’s resigna- 
tion has been put in the record or not, or whether it ought to be. 
Mr. Strandlund’s letter to him has been put in and I would like to 
put that in the record. I want to say Mr. Strandlund wrote Mr. 
Young on October 10 and wrote that they were retrenching and told 
him to report for duty in Columbus. 

Then Mr. Young wrote back on October 13 and said that he would 
be unable to come to Columbus and resigned. Likewise in this letter 
he talks about retrenching. 

Senator Futsrieut. Those letters may be put into the record at this 
point. 

(The letters referred to follow: ) 

OcTosER 10, 1949. 
Mr. MEeRL Youna, 
Harwill Apartments, 1835 K Street NW., 
Washington, D.C. 

Dear Merv: Our production problems at Lustron have come to the stage where 
they are almost completely solved and maximum production can be accomplished 
at any time. Our sales are moving forward at a progressive rate, but not fast 
enough to be synchronized with our production capacity. 

In the meantime, we have retrenched our expenses and operation to conserve 
our dollars until we arrive at a time in sales that makes Lustron a profitable 
venture. In harmony with this program, we believe we should close our Wash- 
ington office and have you report to Columbus for executive duty. With the 
reduction in our executive personnel, we could use you here to a very great 
advantage. 

In line with the above, I ask that you report to Columbus on Monday morning, 
October 17, to assume your duties here. 

Very truly yours, 
CARL G. STRANDLUND. 


OcTOBER 15, 1949. 
Mr. CARL STRANDLUND, 
President, Lustron Corp., 
Columbus, Ohio. 

Dear CARL: Receipt is acknowledged of your letter of October 10, 1949. As 
you know, I have always advocated that the company’s policy should be one of 
keeping expenses at a minimum, and I am glad to see that you have finally 
adopted a program of retrenchment of expenses, pursuant to the recommendations 
of the committee appointed by RFC to review the Lustron operations. 

As I told you, if the administrative and manufacturing expenses had been re- 
duced earlier, in accordance with sound business practices, the company would 
now be operating on a profitable basis. Furthermore, it would not now be neces- 
sary to seek additional financing. 

I am sorry to inform you that it would be physically impossible for me to 
make both the business and family arrangements necessary for me to move my 
operations from here to Columbus in the short time you have given me; namely, 
less than a week. 

Therefore, I hereby tender you my resignation as an officer of the company, 
to take effect November 30, 1949. You may rest assured of my full cooperation 
during this period in forwarding the best interests of the company and in 
winding up matters here in connection with the company’s office and affairs. 

Sincerely, 
E. Mert Youna. 


NOVEMBER 9, 1949. 
Mr. E. Mert YoOunG, 
Washington, D.C. 

DeaR MERL: At our directors’ meeting yesterday the matter of your resignation 
came up for discussion. We are aware of the useful function you have per- 
formed in the past through your intimate acquaintance with governmental 
procedure. In the interests of retrenchment I had hoped it would be possible 








1012 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


to combine your talents along that line with other duties here. As you know, 
there are pending before Government agencies matters of great concern to the 
company. Since my letter to you of October 13, it has occurred to me that 
the decision to close our Washington office and to transfer you to Columbus, 
at this time and on such short notice, may have been somewhat hasty and ill- 
advised. That view is shared by our other directors. 

We now believe we should continue the Washington office, certainly for the 
time being. We hope you will reconsider your decision to resign and will stay 
on in charge of that office. I am confident that you can quickly restore it to 
its former useful function. 

What constitutes sound business practice and when a program of retrench- 
ment is called for are subjects on which reasonable persons often differ and 
sometimes are wrong, particularly when viewed from hindsight. Part of my 
objective in directing your transfer to Columbus was to afford you an opportunity 
for closer acquaintance with our operational problems. However, with the 
company’s management—and by that I intend to include you—pulling together 
as a team I am sure such problems as we still face can be solved and that 
their solution will dispel much of the specious criticism which has lately been 
leveled at us from a variety of sources. 

With kindest personal regards both to you and Loretta. 

Sincerely, 


CarL G. STRANDLUND. 
NovEMBER 21, 1949. 
Mr. Cart STRANDLUND, 
President, Lustron Corp., 
Columbus 16, Ohio. 


Dear Cart: I have your letter of November 9 which refers to my letter to 
you of October 13. 


While I am most appreciative of the confidence in me you express in your 
letter, it is impossible for me now to reconsider my decision to resign. I have 
made other plans, which I cannot change at this late date. 

However, I will be glad to cooperate with you to the fullest possible extent, 
and if at any time there is anything I can do for the corporation please let me 
know, as it is my desire to see this venture succeed. 

With best regards. 

Sincerely, 
E. Mert Youne. 

Senator Futpricur. Are there any questions? 

(No response. ) 

Senator Fursrient. Very well, gentlemen, if you will stand aside. 

Mr. Young, would you care to come forward. 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Senator Furerient. Mr. Young, Mr. Gunderson said today that 
the RFC Board did not know of your employment by the F. L. Jacobs 
Co. You told us on February 21 that the RFC = know it. 

Mr. Youna. I didn’t say the Board, Senator. I do not think that 
had to go before the Board. I think that came through the Detroit 
agency. The agency, to my understanding, has the authority to ap- 
prove jobs of that size. 

Senator Futsricut. Wait a minute. You are getting me all mixed 
up. You were in the employ of Lustron, were you 1 not ? 

Mr. Youna. Yes, sir. 

Senator Futsricut. The point is we understood you to say, and I 
believe the record will show, while you were in the employ of ‘Lustron 
you also accepted employment from Mr. Jacobs. 

Mr. Youne. That is right. 


Senator Futsriaut. And that the RFC, the Board of RFC knew 
that. 
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Mr. Youne. Senator, I don’t believe I said the Board, I said RFC. 

Senator Futsrient. What do you mean by RFC? 

Mr. Youne. Well, my understanding is Mr. Jacobs had to get it ap- 
proved from the Detroit agency. It does not have to come to the board 
at all for their approval. 

Senator Futsricur. Mr. Jacobs, is that true? 

Mr. Jacozs. We made out a report showing all men of $10,000 a 
year and over, which was made out the following month after Mr. 
Young was employ ed and his name appeared on that report. I don’t 
know whether it goes to Washington or not. 

Senator Funpricur. Where did you file that report? 

Mr. Jacoss. In the Detroit agency. 

Senator Furtsricut. Do you have a copy of that report? 

Mr. Jacorzs. No, sir; I don’t think so. We have one in the office, I 
think. 

Senator Fursricutr. Are you sure you filed such a report? 

Mr. Jacobs. I am sure we have it, because I looked it up before I 
“ame out here. 

Senator Fu.srient. Why did you not inform the RFC of your em- 
ployment with the Jacobs Co. ? 

Mr. Youna. It was not necessary, Senator. If I had to have their 
approval I would have gone to the Board. If it would have required 
board action I would have gone to the Board. It was not necessary. 

Senator Futsriaut. Aside from it requiring Board action, do you 
not think it was a matter of interest to them ? 

Mr. Youne. Senator, I think they knew it not officially. I don’t 
know that they were officially notified, but I am positive the directors 
over there knew it. 

Senator Futsricut. Well, I am just telling you that Mr. Gunderson 
testified on oath this morning that he did not know. 

Mr. Youna. I never made an official report over there because it 
was not necessary. In fact, when I went to Lustron it was not me 
that requested the employment out there. It was Mr. Strandlund 
that had to do with that, Senator. They probably would not have 
known that I was with Lustron if it hadn’t been for the fact that the 
Board had to act on that. 

Senator Carenart. You were not in the employ of RFC? 

Mr. Youna. I had not been in the employ of RFC for over 6 months. 

Senator Futsricut. Mr. Young, who did compose your letter of 
resignation ? 

Mr. Youna. I wrote my own letter, Senator. I usually write my 
own letters. 

Senator Futnrieut. Did you consult Mr. Rosenbaum at all ? 

Mr. Youna. I don’t—to my knowledge I don’t think I even knew 
Mr. Rosenbaum at that time. 

Senator Futsrient. You didn’t know him? 

Mr. Youna. I don’t believe I knew Mr. Rosenbaum at the time I 
resigned, sent in my letter of resignation. 

Senator Funpricnt. When did you meet Mr. Rosenbaum ? 

Mr. Youna. It was late in the fall of 1949. 

Senator Fu.prient. This was late in the fall of 1949. 

Mr. Youna. Yes; but whether it was before or after I left Lustron 
before I met him, I can’t recall, but it was along in there. 

Senator Futpricut. I see. 
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Mr. Youne. This was in early October when this letter first came 
to me, Senator. 

Senator Cargrnartr. How long have you known Mr. Rosenbaum ? 

Mr. Youna. Since the fall of 1949, Senator, some time in the fall 
I went over to Mr. Jacobs’ and met him, but the exact date I just can’t 
pin point. 

Senator Carenart. In other words, it has been less than 2 years ? 

Mr. Youna. Yes, sir; it has been since either late October or No- 
vember 1949. 

Senator Carenarr. You certainly got together awfully fast, did you 
not / 

Mr. Younc. Yes, sir: we did. 

Senator Carenarr. Got to know each other well in a hurry. 

Senator Futsricur. Mr. Young, when did you give Mr. Rosenbaum 
the note for the fur coat? 

Mr. Youne. January 16, I believe, Senator. 

Senator Futsrienr. 1951? 

Mr. Youne. Yes, sir. I gave him the stock on January 4. At the 
time he did not have a note there. I gave him the stock and we were 
moving at that time so I don’t believe I was downtown for a week or 
two later, and the first day I came to town I signed the note, and then 
I signed the second note on the date he sent in the other. 

Senator Futsrigur. Is this dated the same day you signed it ? 

Mr. Youna. I believe it is. I believe I signed it on the 16th. It 
may be, but I believe it is dated the same day as I signed it. 

Senator Futrricut. Is it payable on demand ? 

Mr. Youna. Yes, sir. 

Senator Futsricntr. At what interest was it? 

Mr. Younc. No interest rate. 

Senator Futsricutr. No interest / 

Mr. Youna. No, sir. 

Senator Futsricur. Mr. Young, I put into the record this morning 

1 statement that the Valley Brewing Co. of Flint, Mich., had applied 
for an RFC loan for $150,000 on January 3, 1950; it had withdrawn 
the application on January 19, 1950; that it had submitted a second 
application for the same amount on February 15, 1950; and that it 
had withdrawn the second application on May 8, 1950. 

Will you please explain to the subcommittee why these applications 
had been filed and withdrawn ? 

Mr. Youne. I did not even know they had been filed, Senator. 

Senator Funsricnt. Is that right ? 

Mr. Youne. Absolutely. I had no knowledge of it whatsoever. 

Senator Futsrieut. It comes as a surprise to you! 

Mr. Youna. It certainly does: yes, sir. 

Senator Futsricur. It is the first time you ever heard about it ? 

Mr. Youna. That is the first time I ever heard about it. 

Senator Futsricut. When did you become a stockholders in it ? 

Mr. Youna. I will have to get the check and look and see. I don’t 
know. It was last summer, 1950, sometime during the year. They 
have my check. I think they can find it. 

Senator Futpricur. Iam sure we could. I thought you might save 
us some trouble. 

Mr. Younc. No; I don’t have any idea, Senator, of the exact date. 
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Senator Futsrieur. At that time did you have any connection at all 
with the Valley Brewing Co. ? 

Mr. Young. None. 

Senator Futsricnr. Did you know anything about it? 

Mr. Youne. Only that Mr. Fitzgerald was going to be president of 
it, and I knew the real estate they had, but nothing has ever been said 
to me about a loan at RFC. I had no knowledge of it. 

Senator Fu.sriegnr. Who was their Washington representative at 
the negotiations for that loan ? 

Mr. Young. I don’t even know that, sir. I didn’t even know they 
had a loan, or even requested one. 

Senator Futsrienr. Do you know if Mr. Windham had any con- 
nection with it ¢ 

Mr. Younc. No, sir; I don’t. It was never said to me, anything 
about. it. 

Senator Futsrigur. Do you know Mr. Windham? 

Mr. Yor NG. Yes, sir: I do, very well. 

Senator Futsricutr. How long have you known Mr. Windham? 

Mr. Youna. Since about 1945. 

Senator Fuusrignr. When did you first meet Mr. Dawson, Mr. 
Young ¢ 

Mr. You NG, Well, met him in 1942. but we did not become very well 
acquainted until after he was back out of the Army. I don’t exactly 
remember: I believe he came back in 1946 to the RFC. 

Senator Futsricgnr. You became well acquainted with him then? 

Mr. Young. I became acquainted with him then. 

Senator Fuser IGHT. ae the RFC? 

Mr. Yot NG, Yes, Sl 

Senator Ft — “Did you work in the same office ? 

Mr. Youna. No; but his office was on the same floor as mine. 

Senator Funsricut. ae same floor? 

Mr. Yo NG, Yes, S] 

Senator FuLprigur. "You saw him often? 

Mr. Youna. Yes; used to see him fairly often. 

Senator Ft LBRIGHT. cae Mr. Donald Smith also in the same office ¢ 

Mr. Youna. No, si 

Senator FuLprient. "Was he in the RFC? 

Mr. Youna. He was in the RFC, and his office was on the same floor, 
but I do not believe it was—— 

Senator Futsrigur. Do you come from the same town in Missouri 
that Mr. Dawson comes from ? 

Mr. Youna. No, sir: I do not. 

Senator Furtsricut. The same county ? 

Mr. Youne. No; my wife came from the same—I came from Cooper 
County. 

Senator Futsrigut. What county did your wife come from? 

Mr. Youne. Cedar. 

Senator Futsricut. Is that where Mr. Dawson came from? 

Mr. Youna. Yes, sir. They live about 20 miles apart, but I think 
Mr. Dawson left there before she was very old. 

Senator Futsrignt. You know, it is a coincidence. I was born in 
Missouri, too. 

Mr. Youna. It is a good State. 

Senator Carenart. You don’t have an influence there, do you? 
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Mr. Youne. I don’t think I do, either, Senator. 

Senator Fursricut. Mr. Rosenbaum said on Tuesday, Mr. Young, 
that your Commercial Insurance Agency had placed some insurance 
with clients that had been introduced by or through him. Can you 
tell us who those clients were? 

Mr. Youna. Senator, I don’t—he said we had placed some insur- 
ance? 

Senator Fursricut. Yes; for clients who had been introduced by 
him. 

Mr. Youne. There are several small policies over there. I don’t 
know exactly what they are or what they amount to. The commis- 
sions on them is very small. Now, whether that is what he is speak- 
ing of, I don’t know. I will look it up, Senator. 

Senator Futsricut. I want to know if you can give us some idea. 
You do not have many clients, do you? 

Mr. Youna. No; but I have a statement, a monthly statement, we 
get from the general agent that shows what insurance we have sold 
and what it amounts to. 

Senator Fu.sricut. Your largest client is Mr. Jacobs; is that right ? 

Mr. Youne. Yes, sir. 

Senator Futpricut. What is that on, your plant, Mr. Jacobs? 

Mr. Jacors. It is on health and accident insurance, the plant, and 
several phases of labor relations that we carry insurance on. 

Senator Futsricnt. Do you know how much your premiums are 
per year, approximately ? 

Mr. Jacors. Not offhand; no, sir. I would have to look that up. 

Senator Futsricut. Does that cover any employees in the District 
of Columbia ? 

Mr. Jacors. No, sir. 

Senator Futsrient. Did it cover Mr. Young? 

Mr. Youna. No. 

Mr. Jacors. I am not sure whether it did or not. 

Mr. Youne. Senator, I can answer that. 

Senator Futsrieut. What? 

Mr. Youne. I think an officer of the company has to take his own 
insurance out and pay for it, but you get a reduction. I don’t have 
any with the company. I have my insurance. When I quit Jacobs 
in 1949, I let my insurance drop. 

Senator Futsricut. Are you employed by Mr. Jacobs now? 

Mr. Youna. Yes, sir. 

Senator Futsricut. In what capacity now ? 

Mr. Youne. Anything that has to be taken care of in this vicinity, 
I do it, whatever it is. 

Senator Futsrient. I thought you left Mr. Jacobs. 

Mr. Youne. No; I told the committee the other day in my state- 
ment that I went back to work in September. 

Senator Futsricut. Of this year? 

Mr. Youna. Last year; yes, sir. 

Senator Futsrieut. I mean of 1950? 

Mr. Youne. Yes, sir. He asked me to go back to work with him 
then. 

Senator Futsricut. In what capacity ? 

Mr. Youne. As his Washington representative. 
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Senator Futsricutr. To do what ? 

Mr. Youne. Anything that has to be done here. 

Senator Futsrient. Such as what ¢ 

Mr. Younc. Well, right now they are having a little difficulty on 
the production, like copper and zine and aluminum; you have all 
those papers to fill out and everything to take care of over here with 
NPA and those different agencies. 

Senator Fursricnr. Is Mr. Jacobs interested in contracts, war 
contracts ¢ 

Mr. Youne. I have nothing to do with war contracts. That 
handled out of Detroit through the different arsenals. 

Senator Futsricur. Have you ever heard of the Nicaro Nickel Co. 
in Cuba ¢ 

Mr. Youna. Yes, sir; I heard of it. 

Senator Futsricur. What did you have to do with about it? 

Mr. Youne. When I was in RFC, Senator 

Senator Futsrignr. What is the name of that company? 

Mr. Youna. Nicaro. 

Senator Futsricur. Where is it located? 

Mr. Youna. Some place in Cuba. 

When I was with RFC, we had problems with it. 

Senator Fu.tsrtenr. Have you interceded in Mr. Jacobs’ behalf to 
obtain that company ? 

Mr. Youna. No, sir; I haven’t. 

Senator Fu.tsricutr. Do you know whether or not Mr. Jacobs would 
like to obtain it? 

Mr. Youna. I know at one time they were working on it; 
but that was during 

Senator Futsricnt. You know that he did want it. Just tell us the 
truth about it. Did he ask you to do anything about it ? 

Mr. Youna. I was out of the city for all that period, Senator. 

Senator Funsrieut. Have you ever mentioned it to anybody in the 
Government ? 

Mr. Youna. No. 

Senator Futsrient. Are you sure about that? 

Mr. Youna. I never talked about Nicaro to anyone. 

Senator Futsrient. You have not? 

Mr. Youna. No,sir. I was gone the whole period they were negoti- 
ating on this, Senator. I was out ona trip. 

Senator Futsrienr. I did not recall you telling us you had gone 
back to work for Mr. Jacobs. 

Mr. Younc. In my statement; yes. 

Senator Futsricutr. Now? 

Mr. Youna. Yes, sir. 

Senator Futsrignt. What salary are you drawing? 

Mr. Youna. Eighteen thousand dollars a year. 

Senator Funprieir. Eighteen thousand dollars? 

Mr. Younea. Yes. 

Senator Futsricut. Any expense account in connection with it? 

Mr. Youne. Any expenses that I incur. 

Senator Futsricutr. Your principal duty is to obtain materials for 
Mr. Jacobs; is that right? 

Mr. Youne. Whatever is necessary. 


is 





yes, SIT; 





I said that he is my employer. 


It is not the principal duty. 
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Senator Futsricutr. How do you go about obtaining these ma- 
terials? ’ : 

Mr. Youna. Well, whatever they are needed for, Senator. Right 
now we have been working on materials for Coca-Cola dispensing— 
I mean soft-drink dispensing machines, not Coca-Cola—and we have 
had to fill out the forms that you get from NPA to state what it is all 

about, tell everything, and take them to NPA and just 

Senator Futsricur. With whom do you deal at NPA? 

Mr. Youne. There are different places over there you file. 

Senator Futsricur. Just name a few of them. You must be well 
acquainted over there. 

Mr. Youne. No; I am not well acquainted. 

Senator Futsricur. If you have any talent that I can discover, it 
surely must be on your contacts. I would like a little expert testimony 
here about how you operate. Who do you go to see at NPA? Tell us 
who you see. 

Mr. Younes. Senator, I am trying to think of the person’s name over 
there that we file these with. All you do is just take them in and file 
them. I do not contact back with them or talk about it at all. 

Senator Futsrient, You mean he is going to pay you $18,000 just 
to walk over and put a paper in? You have to do more than that. 

Mr. Youne. Oh, no; you have to get the information to fill out the 
papers and everything, Senator. 

Senator Futsricnr. Tell us, with whom did you file them ? 

Mr. Youne. I believe, on the zinc, a lady by the name of Murphy, 
Mrs. Murphy. On the copper, a Mr. Lord; on the aluminum, a Mr. 
Lord; and Mr. Howell handles copper. 

Senator Fu.srient. Who do you know in NPA aside from those 
with whom you file those papers? 

Mr. Young. I don’t know a soul. 

Senator Futsrient. You don’t know anyone ? 

Mr. Younc. No, sir; it might be nice if I did. 

Senator Futsrieut. Do you know Mr. Joseph Casey ? 

Mr. Youna. I have not been over there since Mr. Joseph Casey went 
to work over there. No; I don’t know Mr. Casey. 

Senator Futsrientr. You don’t know him? 

Mr. Youne. I have never seen him to my knowledge in my life. 

Senator Fu.srieur. Do you know Mr. Harrison ? 

Mr. Youne. No, sir. 

Senator Futsrientr. Johnston ? 

Mr. Youna. No, sir. 

Senator Tosrey. Mr. Chairman, that wasn’t the Mrs. Murphy, was it, 
that inspired those lines, *Who threw the overalls in Mrs. Murphy’s 
chowder’’? 

Mr. Youne. She threw them in our chowder. 

Senator Futsricur. Do you know Mr. Robert Dudley ? 

Mr. Youne. Yes, sir; I know Mr. Dudley. I have seen him on sev- 
eral occasions. 

Senator Futsricut. You don’t know him very well? 

Mr. Youne. No; not very well. 

Senator Fu.sricur. Who are you best acquainted with in Washing- 
ton? You do not seem to know many people. 
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Mr. Youne. Well, that would be hard to say, Senator. I do not 
know with whom I am best acquainted. My wife, I imagine, is the 
best one. 

Senator Futesricntr. You lead a rather isolated life, I take it 

Mr. Youna. Yes, sir; I do. I go home most every evening and 
stay there. 

Senator Futsrigur. That is a very nice thing to do. It is nice to 
have a nice home so that you can do that. 

Well, now, tell me about this insurance. Do you have any clients 
in the District of Columbia at all? 

Mr. Youne. I think there are a couple; yes, mt 

Senator Futsrient. Do you? What kind of insurance did you sell 
them ? 

Mr. Yor NG. I think one is covered on a building and another is 
life. 

Senator Fuusricnr. A building in the District of Columbia? 

Mr. Young. If 1 am not mistaken, Senator. IL can be wrong, but 
I can get the statement and give it to you and be sure of it. 

Senator Futsricgutr. And somebody’s life in the District. Do you 
handle both life insurance and property insurance ¢ 

Mr. Youna. Any type of insurance. 

Senator Funsrigur. Do you solicit insurance yourself? 

Mr. Young. Any that I can get; yes, sir. 

Senator Futsrignr. On property in the District of Columbia? 

Mr. You NG, Yes. sir? any place. It does hot have Lo be in the 
District. 

Senator Capemartr. You say you only have two policies in the 
District ? 

Mr. Youna. I do not know the exact number, Senator. I would 
say I would have to get the sheet. 

Senator Capemartr. You said you had one life policy. Whose life 
was that / 

Mr. Younac. That is my own. I know I have that. That I am 
worried about. 

Senator Fursrienr. Are vou a citizen of the District of Columbia, 
or do you vote in Maryland 4 } 

Mr. Youne. I vote in Missouri. 

Senator Futpricgur. Missouri / 

Mr. Y« UNG. Yes, sir. 

Senator Doveias. Mr. Young, it is always in poor taste to crack 
jokes at such a time, and L hope you will forgive me when I say that 
your statement that one item in your insurance business was ¢ arry ing 
a policy on your own life rset me of the island off the coast of 
Scotland where the inhabitants make a comfortable lis ing taking 
each other’ s washing. 

Senator Capruarr. Is it not a fact that ao forms vou make out 
for the National Production Authority must, by the very nature of 
the reports themselves, be made b y the factor Vv Hi Detro 

Mr. You nG. Not necessarily, Se ator. We vel all the information 
we neeqd—— 

Senator Tonry. Mr. Chairman. referring to Senator Douglas’ re- 
mark we wash some dirty linen here. 

Senator Capenart. Is it not a fact the information must come from 
the plant ? 


in 
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Mr. Youne. The information must come from the plant; yes, sir. 

Senator CaprHarr. You have not the slightest idea here how much 
copper they would need, or how much they used last year, or how 
much steel they would need, or how much they used last year? 

Mr. Youns. I get all that. 

Senator CareHarr. About all you can do is take the reports, the 
forms as they fill them out in Detroit, and carry them over. 

Mr. Youne. That is not all I can do, Senator; no. 

Senator Capenart. What else can you do? 

Mr. Youne. There is a lot in knowing how to fill out a report. 

Senator CareHartr. There is? 

Mr. Younc. Yes; there is. 

Senator Carenart. It interests me very much to know how they 
do it. I thought you just answer questions. What else is there neces- 
sary to know to - successful to file reports ? 

Mr. Youna. I do not know. You have to have a little ability to 
do somet hing. 

Senator Carenart. You mean to fill them out ? 

Mr. Young. Yes, sir. The information that is necessary—you can 
omit a lot of things that are necessary in a report. It takes time. 

Senator Caremart. You could leave out some things? 

Mr. Young. The necessary things; yes, sir. It might be the cause 
of your explanation being denied. 

Senator Caprnart. You mean if you left them out? 

Mr. Young. Yes, sir. 

Senator Futsricut. Mr. Young, I want to put into the record at 
this point a letter which I received yesterday from Albert F. Jordan, 
Superintendent of Insurance for the District of Columbia. The let- 
ter repeats certain questions which I put to Mr. Jordan and it con- 
tains his answers. I will put the entire letter into the record but 
would like to read a few passages from it: 

Is E. Merl Young licensed to solicit insurance in the District of Columbia? 

His answer is: 

No. 

Must every person who solicits insurance in the District of Columbia be 
licensed? 

His answer is: 

Yes; provided the risk sought to be insured is located in the District of Colum- 
bia. 

There are several others, but I want you to read the letter after 
it is put in for your information, since you started out under such 


auspicious circumstances in the insurance business. 

On page 682 of the transcript of testimony taken before this subcommittee 
on February 27, 1951, Mr. Joseph Rosenbaum states, “* * * The officer of a 
duly licensed agency, who is employed by the agency, is licensed to solicit insur- 
ance in the District of Columbia.” 


I asked: 
Is this a true statement of the law? 
The answer is: 


No. No person has any authority to solicit insurance merely by reason of 
being an officer in a licensed agency. If he wishes to solicit, he must be licensed 
so to do. Title 35-1336, District of Columbia Code, 1940, provides in part: 
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That was Mr. Rosenbaum’s statement. 


“Any person hereafter desiring to engage in business in the District as a 
policy-writing agent, soliciting agent, broker, or salaried company employee, as 
defined by this chapter, shall, before engaging in such business, secure from 
the Superintendent a license authorizing him to engage in such business. * * * 
Licenses may be issued in the names of individuals, or in the names of firms, 
partnerships, or corporations, including banks, trust companies, real estate 
offices, and building and loan associations: Provided, That on such licenses there 
shall be listed the name of every member or officer of such firm, partnership, or 
corporation who solicits insurance or who countersigns policies: And provided 
further, That such named persons shall be subject to all requirements of this 
chapter, and that no officer or employee of such organizations other than those 
specifically named in such license shall be required to comply with this section, 
unless the duties of such officers or employees include soliciting or the counter- 
signing of policies.” 


Another question is: 

What is the penalty provided by law for soliciting insurance without a license? 
The answer is: 

A fine for each offense— 


You may be glad you did not have too many policies. 
Mr. Youne. I may not have any. 
Senator Futprienr (continuing) : 


A fine for each offense not exceeding $1,000 or imprisonment for not more 
than 12 months, or both. 


(The information referred to is as follows :) 


GOVERNMENT OF THE DISTRICT OF COLUMBIA, 
DEPARTMENT OF INSURANCE, 
Washington, February 28, 1951. 
Hon. J. W. FULBRIGHT, 
Chairman, Subcommittee on Reconstruction Finance Corporation, 
United States Senate, Washington, D. C. 

My Dear SENATOR FULBRIGHT: This is in response to your letter of February 
28. The questions set forth therein and my answers thereto are as follows: 

1. Is the Commercial Insurance Agency, Inc., licensed to operate as a broker 
in the District of Columbia? 

Yes. 

2. Is E. Merl Young licensed to solicit insurance in the District of Columbia? 

No. 

3. Must every person who solicits insurance in the District of Columbia be 
licensed ? 

Yes ; provided the risk sought to be insured is located in the District of Colum- 
bia. 

4. How may a license to solicit business be obtained? 

By application to this Department and by conforming to the requirements of 
law relating to the issuance of such licenses. This would include in the case of 
any person not previously licensed, the taking of a written examination pertain- 
ing to his general qualifications and knowledge of the business of insurance. 

5. Who is licensed to solicit insurance on behalf of the Commercial Insurance 
Agency? 

Maurice D. Rosenberg, Jr. 

6. May any other person legally solicit insurance on behalf of the Commercial 
Insurance Co.? 

Not without becoming properly licensed so to do, assuming such solicitation is 
on risks in the District of Columbia referred to in question No. 3. 

7. On page 682 of the transcript of testimony taken before this subcommittee 
on February 27, 1951, Mr. Joseph Rosenbaum states “* * * The officer of a 
duly licensed agency, who is employed by the agency, is licensed to solicit insur- 
ance in the District of Columbia.” 

Is this a true statement of the law? 
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No. No person has any authority to solicit insurance merely by reason of 
being an officer in a licensed agency. If he wishes to solicit, he must be licensed 
so todo. Title 35-1336, District of Columbia Code, 1940, provides in part: 

“Any person hereafter desiring to engage in business in the District as a policy- 
writing agent, soliciting agent, broker, or salaried company employee, as defined 
by this chapter, shall, before engaging in such business, secure from the superin- 
tendent a license authorizing him to engage in such business. * * * Licenses 
may be issued in the names of individuals, or in the names of firms, partner- 
ships, or corporations, including banks, trust companies, real-estate offices, and 
building and loan associations: Provided, That on such licenses there shall be 
listed the name of every member or officer of such firm, partnership, or corpora- 
tion who solicits insurance or who countersigns policies: And provided further, 
That such named persons shall be subject to all requirements of this chapter, and 
that no officer or employee of such organizations other than those specifically 
named in such license shall be required to Comply with this section, unless the 
duties of such officers or employees include soliciting or the countersigning of 
policies.” 

8. Must an officer of a licensed corporation also be licensed in order to solicit 
for the corporation? 

Yes. 

9. In your opinion, if E. Merl Young has solicited insurance in the District of 
Columbia, has he done so in violation of any law enforced by your Department? 

The records of this Department do not disclose that Mr. Young has any 
authority whatever to solicit insurance in the District of Columbia on risks 
located in the District. Consequently, any such solicitation by Mr. Young 
would be in violation of law. 

10. What is the penalty provided by law for soliciting insurance without a 
license? 

A fine for each offense not exceeding $1,000 or imprisonment for not more than 
12 months, or both. 

Respectfully yours, 
ALBERT F.. JorDdAN, 
Superintendent of Insurance. 

Mr. Younce. Let me tell you this, Senator: When I took out the 
license— 

Senator Funsrientr. You have not taken out the license. 

Mr. Youne. Let me tell you how this is. I went to the License 
Bureau and they told me they had an examination to take, so I got 
the necessary things to study. Then when I went back and explained 
to them what the ‘thing was, they said you do not have to take one. 
Then we bought the license for the insurance company. I did what 
they told me down there. I have my license over there. That is all 
[ know about it. I first studied to take a license. You know you 
have to study and take a test. I studied to do that, then they told me 

did not have to do it at the District License Bureau. I bought the 
license and they said it was necessary. That is all. As far as T was 
concerned I was willing at any time to take the test and buy the 
license. It did not bother me. 

Senator Futsrienr. Are you sure you could pass the test? 

Mr. Youne. Yes, sir; I could pass it. 

Senator Futrricutr. How do you know you could pass the test? 

Mr. Youne. How do I know I could pass it ? 

Senator Funtsrieut. Yes. 

Mr. Younc. Well, I have never taken any yet I could not pass, 
and I have studied for it. I got the necessary information. 

Senator Fursricnr. What do you mean you have not taken any you 
could not pass? What did you ever take ¢ 

Mr. Youne. Oh, I have taken quite a few tests. 

Senator Fursrieiur. For what ? 
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Mr. Younae. I have taken Civil Service tests. I made 99 on the 
Civil Service test. 

Senator Futsricutr. For what position ? 

Mr. Young. It was just a general test. It was not for any certain 
position. 

Senator Futsriegut. Was that as a messenger ? 

Mr. Youna. No,sir. It was not a messenger test. 

Senator Fu.srignt. Well all examinations are not the same. 

Mr. Younea. I do not recall—— 

Senator Futsrigur. What grade? 

Mr. Youne. I was an auditor at the time, I think, Senator, that 
I took ny test for Civil Service, assistant auditor. 

Senator Funiericur. What was the test, the nature of the test? 
As an auditor, to qualify you as an auditor / 

Mr. Youna. As far as I know it was. 

Senator Futsricur. Have you ever taken a course in accounting ¢ 

Mr. Younea. Yes, sir; I have had accounting. 

Senator Futsricutr. Where ? 

Mr. Youna. I have had accounting at Southeastern University. 

Senator Futsricutr. Do you have a degree in accounting é 

Mr. Youna. No, sir. [donot have. I did not finish. 

Senator FuLpric HT. You did not finish ? 

Mr. YounG. No. Sl 

Senator ~ i You are not a licensed accountant, are you? 

Mr. Younc. No, I do not claim to be, Senator. I do know 
counting work. 

Senator Carruarr. Are you licensed to sell insurance in the State 
of Michigan ? 

Mr. YOUNG. I do not know. I will have to find out. 

Senator Carrenarr. Have you made application / 

Mr. Young. No, I have not applied. I do not know that I have to, 
Senator. I would have to get the information for you on that. 

Senator Carenartr. Suppose you discovered that the law requires 
that you take out a license, and ‘here you have not taken out a license 
and yet you have been soliciting business ? 

Mr. Youne. I did not solicit the business in Michigan. 

Senator Carenarr. You waited until Mr. Jacobs came to Was 
ington before you solicited the business ? 

Mr. Youna. No: the agent that wrote the insurance is heensed al 
over the United States. 

Senator Capenarr. The agent that wrote it ? 

Mr. Yo NG. That wrote Mr. Jacob's insurance, 

Senator Carprunarr. Where does he live? 

Mr. Youna. In the District. 

Senator Carpenarr. Was he a partner of yours ? 

Senator Futpricut. No, no; he is a separate company. The point 
is that Mr. Young is not licensed to solicit insu rance the Disti rict 
of Columbia at all according to that letter. There are a great many 
other points there, but there is no question about that one. Now he 
says he was told he did not have to be. Well—— 

Mr. Youna. Lam only eroIng, Senator, by what the Distric ‘t License 
Bureau told me when I went down there. 


ac- 
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Senator Futericnt. And if the District License Bureau should say 
it is not as you understand it, then we just stand there as we stand on 
so many statements. The fact is you are not licensed; there is no 
question about that, is there? 

Mr. Youna. I do not know. 

Senator Fu.sricur. You do not have a license to solicit insurance, 
do you 2 

Mr. Youne. I have not solicited that. 

Senator Futsricur. But you said a moment ago that you had. I 
asked if you had and you said, yes, on a building and on a life. 

Mr. Youna. Senator, I said I would have to bring my papers over 
and show you. 

Senator Futsricut. No, you did not. I asked you and you said 
yes. 

" Mr. Youne. I said I thought there might be a building. Now I do 
not know that for sure. I will have to bring my insurance—every- 
thing that is gone—and show it to you. 

Senator Futsricut. I really object to changing your testimony so 
rapidly within 5 minutes anyway. 

Mr. Youne. No, oe) you misunderstand me. 

Senator Futsrieut. I did not misunderstand you. Why do you 
think I was asking you those questions. 

Mr. Youne. I said there might be a building. I do not know for 
sure. 

Senator Futrrient. You did not say anything of the sort. You 
said you ~ sold some insurance on a buil ling in the District of 
Columbia. I asked you specifically. 

Mr. Youne. My life, yes, my own insurance. 

Senator Futsrient. And the building in the District of Columbia. 

Mr. Youna. It is my building. 

Senator Futpricut. Well, speak up if you want to. 

Mr. Younes. I just told him if the building was insured I did not 
solicit it. 

Senator Capenart. Did you receive a commission for the insurance ? 

Mr. Youna. If there is one there I received the commission, yes; 
the agency did, not me. 

Senator CaprHaArt. Are you not the agency ? 

Mr. Youna. No, sir; I am only one stoc ckholder in it. 

Senator Carenart. Who are the other stockholders? 

Mr. Youne. Mr. Jacobs, Mr. Windham, and Mr. Rosenbaum. 

Senator Carenart. Are they all licensed to solicit? 

Mr. Youne. They do not sell insurance. They do not solicit in- 
surance, 

Senator Futsricur. You are the only employee 

Mr. Youne. The agency has a license to do that. 

Senator Futericut. Are you not the only employee of the insurance 
— iny, the one you own stock in? 

Mr. Youne. No; I have a young lady w orking over there. 

Senator Futsricur. A stenographer? 

Mr. Youne. Yes. 

Senator Futsricur. You are the only solicitor, if there is one, are 
you not ! 

Mr. Younc. I am the only one if there is one. 
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Senator Futsricut. So if anything was ever solicited it would have 
been solicited by you. 

Mr. Youne. If anything has been solicited it would be solicited by 
me, but there has not been anything solicited. 

Senator Futsricut. So you have to maintain that whatever insur- 
ance you have, none of it was solicited ? 

Mr. Youne. That is right. 

Senator CarenHart. What do they do, people just automatically —— 

Senator Futsricut. It is a peculiar position you find yourself in, 
is it not? 

Mr. Youna. That is right. 

Senator CareHart. Do people just automatically come in and say, 
“we want to buy X policy?# I want to get into that kind of a 
business. 

Mr. Younes. Senator, you are getting me a little confused here on 
this thing. 

Senator Fursricut. If you do not solicit, just what function does 
this insurance company perform in this business? What service does 
it render to the public weal? 

Mr. Youna. Well, I do not know what service it renders to the 
public weal. 

Senator Futpricntr. You do not solicit? What do you do? 

Senator CAPEHART. Maybe you sell insurance. Do you sell insur- 
ance ? 

Mr. Youna. We have sold insurance; yes, sir. 

Seantor CapeHart. In the District of Columbia? 

Mr. Younes. In Michigan. 

Senator CareHarT. But in the District of Columbia, have you sold 
any insurance ? 

Mr. Youne. I cannot tell you. I will have to look it up. 

Senator CaPeHART. Have you sold any in Maryland? 

Mr. Youna. Only on this one life policy, and that is my own. I 
could certainly take that out. 

Senator CapeHART. How much money was invested in this insurance 
agency ¢ 

Mr. Youne. About $10,000. 

Senator Carenart. About $10,000. 

Mr. Youna. Yes, sir. 

Senator Fursrient. It was only $6,000 the other day. What has 
meen in the meantime? 

Mr. Youna. Six thousand shares. 

Senator FutsricHt. One hundred dollars a share? 

Mr. Youne. No. I told you Mr. Rosenbaum put in $5,000. 

Senator Futsrieut. Five dollars a share? 

Mr. Youne. Yes, sir. 

Senator Fu.srieut. You put in $1 per share? 

Mr. Youna. Yes, sir. Mr. Jacobs put in one and Mr. Windham put 
in one. 

Senator CaprHart. So this is an insurance company with $7,000 
paid-in capital that does not sell or solicit business. 

Mr. Young. It sells insurance, Senator, any it can get, but it has 
not been solicited. 
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Senator Tosey. Is it not a fact that this insurance company was 
formed pro bono Mr. Young, so that we could get his life insurance 
policy cheaper than Mr. John Jones in the street and pro bono Mr. 
Jacobs to benefit his enterprise by his being a quarter owner in the 
concern and getting his share of the profits to reduce the insurance 
costs? Is the insurance company conceived to benefit the gentlemen 
of the company by getting concessions through rebates and fees, and 
so forth, and commissions ? 

Mr. Youne. No, sir. That is not—— 

Senator Toney. How much insurance do you have besides the Jacobs 
plant ? 

Mr. Youne. I said I would have to bring in everything 

(The material referred to is as follows :) 
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$1, 484. 34 


| 


April 10, 1950. 


AGENCY, INC. 
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Suite 314, Washington 6, D. C. 
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Date: 
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INSURANCE 
1835 K Street NW., Washington 6, 
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COM MERCIAL 


Check No. 2: 
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Commissions as per attached schedule 
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Senator Torry. What do you think, 90 percent to him, or how 
much ¢ 

Mr. Youna. Oh, yes;a good 90 percent, 

Senator Toney. So that outside of that, 5 or 10 percent went outside 
of Jacobs? 

Mr. Youna. Yes, sir. 

Senator Tosey. That is all? 

Mr. Young. That is right. 

Senator Tosry. Then what is the insurance company for, to take 
care of Jacobs’ insurance ? 

Mr. Young. Well, I do not know. The insurance company saved 
Mr. Jacobs about $40,000 on his insurance, 

Senator Toney. Well, I do not doubt that. 

Mr. Younc. The premiums were that much cheaper than he was 
paying. 

Senator Torry. I would agree to that. 

Senator CaprmAartr. How much compensation have you had out of 
this insurance company ? 

Senator Futsriaiuy. Let us have a little order. 

How could you save Mr. Jacobs $40,000 on his premiums ? 

Mr. Youna. They were just written better and saved the com- 
pany—— 

Senator Futsricur. Explain how that happened! Is not this in 
surance in regular old-line companies ¢ Is it good insurance 

Mr. Youna. There is a difference, Senator, on—— 

Senator Futrricutr. What is it ? 

Mr. Youna. Do you know exactly what the difference is [addressing 
Mr. Jacobs | ? 

Senator, you have to remember this, that when this policy was 
written—— 

Senator Torry. Mr. Chairman, do you remember the Victor Phono 
graph Co., “His Master’s Voice”? 

Mr. Younc. Senator, I did not go out there and write the insurance 
on this company. It takes a little while to learn to write insurance 
and how to figure all this stuff out. You just do not do it overnight 

Senator Futsrientr. Mr. Young, you incite my curiosity. You 
stated yourself, without any urging, that you saved Mr. Jacobs $40, 
000. How did you do it ¢ 

Mr. Youne. I will tell you this. When this policy is written— 

Senator FutnreiGur. We might give you a policy. 

Mr. Youne. If you live in the District, I do not want to talk 1 
you about it. 

Senator Futpricur. Go on and tell us, how did you save $40,000? 

Mr. Youna. Senator, I did not write the polic ‘es out there. 

Senator Futsricur. Well, just say you did not know anything abou 
it and you — this statement care lessly. 

Mr. Youne. I do know that that much was saved, pretty close t 
$40,000, Is that not a fact, Mr. Jacobs? 

Mr. Jacorns. Yes, sir. 

Senator Futsricur. Can you explain it, Mr. Jacobs? 

Mr. Jacons. Not in detail. I can say this: The reappraisal of the 
values, the large part of our insurance is compensation and life and 
benefits that are tied in with our labor contracts, and the man that 
came out from the Washington insurance agency who was the actua 
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person to do the work on the policies—there were 18 or 20 policies 
involved of different types—gave us higher appraisals at lower rates 
due to the favorable experience we had in the past. Our old-line 
company had made no effort to do that. 

Senator Futsricut. Is this some new mutual company of some kind ? 

Mr. Jacons. No. They are old companies; just as good as the ones 
we were with before. We would not have changed our insurance if 
we had not saved the money. 

Senator Futsricur. Well, let us assume for a moment you did save 
$40,000. Just what contribution to that saving did Mr. Young make / 
Did he figure this all out ? 

Mr. Jacozns. No; I would say he was the finder. 

Senator FuLtsrigur. He was what ? 

Mr. JAcons. He was the finder. That would be my expression. 

Senator Futsricur. The finder? 

Mr. Jacops. Yes. 

Senator Futsrienr. What do you mean by that ? 

Mr. JAacozps. Well, he brought us in touch with these appraisers, 
these men that write the policies that it is their “Hc ri to make a 
presentation to us as customers. 

Senator Fu.sricut. Who are these people? 

Mr. Jacozs. The Washington insurance agency is the—— 

Senator Funtsricur. What is his name? 

Mr. Youna. Mr. Rosenberg. 

Senator Fu.sricnt. Is he the fellow ? 

Mr. Younc. Yes,sir. Senator, you see, when you are selling insur- 
ance you have to be set up to se rvice those policie Ss, you have to have 
people that service them all the time. 

Senator Futsricgur. Do you service them ? 

Mr. Youna. No, sir; I do not. That is why at the time they are 
being written through the Washington Insurance Agency. It takes 
quite a bit of money to set up a department to service these. They are 
all] set up for that. 

Senator Futsricntr. You are not really working for commissions, 
you are working for finder’s fees, are you not / 

Mr. Youna. It isa commission; that is what it is. It will be a com- 
mission for bringing the business in; that is what it amounts to. 

Senator Fursricut. Mr. Jacobs says you did not perform any 
service other than a finder. 

Mr. Youne. That is Mr. Jacob’s—well, that is really what it amounts 
to. You get a percentage. 

Senator Futpricht., A contact man? 

Mr. Youna. Yes. 

Senator Fursricut. You really do not know anything about the 
insurance business, do you ? 

Mr. Youna. I am only learning about the insurance business, that 
is What I said. It takes quite a while to learn it. 

Senator Futsricnur. Are you studying pretty hard ¢ 

Mr. Younc. Well, I did not know too much about it. I only got 
$1,900 for what I knew last year, so I could not know too much. 

Senator Furpricutr. I think you are doing all right. You are 
getting $18,000 from Mr. Jacobs. 

Mr. Youne. Yes, sir. 
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Senator Fu.sricnt. Is that a finder’s fee from Mr. Jacobs? 

Mr. Youne. No, sir; I have to work for that. 

Senator Futsrieut. Do you have any other employers now besides 
Mr. Jacobs? 

Mr. Youna. None. 

Senator Futsrient. You only have Mr. Jacobs and a variety of 
angels. 

Mr. Youne. Well—— 

Senator Futsrient. When you take the forms down to the NPA, 
are not those forms already filled out ? 

Mr. Youna. Forms were all filled out here that I have taken down. 

Senator Futsricut. They were all filled out in Mr. Jacobs’ office, 
were they not? 

Mr. Youna. No, sir; they were not. 

Senator Futsrient. How could you fill them out? 

Mr. Youne. We had the information here. He sent the infor- 
mation down. The only forms we have had to fill out, Senator. First, 
they get all the information together, they send it down, what they 
want, and when we took them over there we were notified that they 
had a standard form to fill out. 

Senator Futsricut. How many have you taken down? 

Mr. Youne. Three, I believe, two or three. 

Senator Futsrieut. In 3 months? 

Mr. Youne. Well, no; that is not all I have done for Mr. Jacobs. 

Senator Futsricut. What else have you done? We are very inter- 
ested to know what you do. 

Mr. Younce. I do not know; anything that he asked me to do, 
Senator. I have done work for him. I could not go into detail 
just what it is. 

Senator Fu.tsricut. Well, we are very interested. 

Mr. Youna. The only contact I had with the Government was 
filling these forms. That is the only thing I have done in any way 
with the Government. 

Senator Futsrient. He said you had nothing to do with the RFC 
and I said that is part of the Government. 

Mr. Youna. I have nothing to do with it. I do not think I have 
even been in the RFC since August 1949, in the building. 

Senator Carruart. The only thing you have done for Mr. Jacobs 
in the last 3 months is to make out and carry over to the NPA three 
reports ? 

Mr. Youne. Oh, I do not say that is all. I do not know exactly 
what all has been done, Senator Capehart. Well, I do not know, 
Senator. Anything that he has asked me to do. I have helped him 
in a lot of things, but that has nothing to do with the Government. 

Senator Futsriantr. What does it have to do with? There is not 
much else in Washington, I would think. 

Mr. Youna. He has a lot of business. 

Senator Futsrient. In Washington? 

Mr. Youne. I do not know 





Senator Furtpsricur. You live in Washington, do you not, Mr. 
Young? 

Mr. Youna. Yes, sir. 

Senator Futsricutr. You do not travel for him. What do you do 
in Washington? We are just curious. 
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Mr. Youna. That is the extent of what I have done in Washington, 
was to take—— 

Senator Fu.tsricut. Take those three down ? 

Mr. Youne. Yes, sir. 

Senator Futsricur. That is about the rate of $6,000 apiece, to take 
one of those down. 

Mr. Youna. Well, it is a long time before the year is over, Senator. 

Senator Futsricgnur. You think you might have another one? 

Mr. Youne. We might have; it might be. 

Senator Fu.tsricur. Can you not tell us anything else you do for 
Mr. Jacobs? Do you want the record to st: and that all you do, or 
have done since September at the salary of—how much is that, $1,500 
a month? 

Mr. Younca. Fifteen hundred dollars a month, and I will let the 
record stand just like that. 

Senator Futsricut. Just like that? 

Mr. Youna. Fine. 

Senator Fu.pricut. You are a little too anxious to let it stand. 
Can you not enlighten us? Are you positive you did not do any- 
thing else that has in any way any connection w ith the Government ? 

Mr. Youne. I have nothing to do with the Government whatso- 
ever, only those three things. That is all. 


TESTIMONY OF REX C. JACOBS—Resumed 


a Fuuericut. Now, Mr. Jacobs, you are a businessman, at 
least you appear to have all the signs of success. Are you willing 
to et this stand in the record that you pay your man $18,000, and 
at that rate $1,500 a month, who has done nothing but take three little 
applications down to the NPA for you? 

Mr. J ACOBS., No, sir. 

Senator Futsrigut. What do you think your stockholders would 
think ? 

Mr. Jacors. I do not think you have any right to ask that question, 
Senator. That is private business of the F. L. Jacobs Co.. and I do 
not think it should be disclosed in a public hearing. It has nothing 
to do with the business that you are talking about. 

Senator Funsrient. It has nothin ¢ to do with the Government ? 

Mr. Jacops. No, sir. 

Mr. Cuase. Absolutely ; and we so take the position. 

Senator FULBRIGHT. Let Mr. Jacobs answer for a moment, then we 
will let you answer, if you care to, 

What is your position, Mr, Jacobs? 

Mr. Jacons. My position is this: That we are going into what 
amounts toa wartime economy. Weare going to have to deal with the 


Government and practically every agency of the Government very 
ortly. We are just now getting started. We are working unde 
( ntrols and we need a man down here who needs to do t] ul lob. We 
think Mr. Young knows how to do it. 
\ctually, there has not heen too much done, but we are learning at 
preparing. So when we do have to do it we vill ox ve h done 
Senator FuLbricntT. So what you are really ving is that we ar 
ng to operate in circumstances similar to | last war and yo 


Ly ie ec someone to look after your interests, 
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Mr. Jacors. That is correct. 

Senator Futsrieutr. And, furthermore, that what he is doing other 
than RFC is none of this committee’s business; is that your posi 
tion ? 

Mr. Jacors. Yes. 

Senator Futsricur. Mr. Jacobs, I am not so sure about that. The 
RFC, for example, has some very wide powers in the defense set 
up. It is going to advance moneys and it is going to have an interest, 
as you know, under the Defense Production Act. If I recall correc tly, 
the Comptroller General made a report on your activities in the last 
war which indicated you were one of the worst profiteers in that war. 

Mr. Jacons. That is not true, Senator. 

Senator Furisrient, Is it not correct that you had to pay around 
$800,000 under renegotiation ? 

Mr. Jacoss. No, sir; we probably paid more than that on re- 
negotiation. 

Senator Futsrienr. Under those circumstances, do you maintain 
it is none of this committee’s business to know if you come down and 
hire a man ios is obviously, from our own records, reer y well 
situated to bring influence to bear, not only in RFC, but in other 
places, too, and you cannot disassociate the RFC from all of these 
this whole defense effort. I think you are not warranted in taking 
such a position that it is not the business of this committee what Mr. 
Young does. 

Mr. Jacoss. To begin with you did not let me answer the first ques 
tion you asked, that I was a profiteer. Our profits, after taxes, after 
the last war, were 1.7 percent. Do you think that is profiteering? 

Senator Fursrieur. You know the report that I have in mind. 

Mr. Jacoss. Yes; I know the report, and the report was proved to be 
mostly wrong. We made a settlement of $120,000. We admitted 
freely some of the things that were in the report because they were 
true, and we paid back the money. 

Senator Dovetas. Mr. Chairman, I have been sitting here with this 
report before me wondering whether or not it was proper to intro 


duce it into evidence because I have had scruples as to whether or 


not it was concerned with the immediate matter before us, but in 
view of Mr. Jacobs’ reply that it is not our concern as to his ‘conduct 
in Jetting war contracts for this present period of emergency, with 
out wishing to hurt Mr. Jacobs, but nevertheless as a part of ‘the evi 


dence, I would like to be privileged to read the passages from pages 
») 


2 and 3 on the report of examination of F. L. Jacobs Co. war profits 
by the General Accounting Office. I would like to put that into the 
record, if I may: 


The results of the examination and the amounts of the major questionable pay 
ments disclosed are summarized below with appropriate explanation, as herei 
after indicated, keyed into special detailed reports with respect to the items 
questioned, and supported by appropriate exhibits and work papers. These 
results do not represent the total of improper costs of the contractor, but are 
merely representative of the contractor's operations and indicate of the sub 
stantial amounts involved in the over-all operations of the company. 

Major questionable practices of the F. L. Jacobs Co. resulted in the following 
excessive costs to the war effort: 

1. Commissions, kick-backs, and sales expense_-- inane ane 
2. Postwar development expense____--.- __...-. $999, 000. 00 
Less sales expense in item 1. -.--___- ’ ~ 389, 000. 00 


ee 610, 000, 00 
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3. Pyramided profit on purchases (tank suspension) — 
(Excessive purchase prices, $29,483,000. ) 

4. Salaries, unapproved ; < .. $431, 858. 00 

Less sales expense in item 1 313, 187. 93 


~.......... $2, 448, 000. 00 


118, 670. 17 


5. Travel and entertainment, Rex C. Jacobs___- ‘ 51, 194. 64 
6. Direct payment for entertainment and gifts_- 35, OOT. 31 
7. Lobbying _-__- . ne a aan 13, 000. 00 
S. Assets, expenses J Wa, 115. 75 
9, Wages, illegal 6, 555. 84 


10. Depreciation, personal automobiles 


», SO2Z. 06 
11. Legal expenses, against Government 


a. 4 1D, 206. 16 


Total (file 11, exhibit A) ; . 0, 128, S94. 64 


In addition to and aside from the foregoing amounts, the 


examination also 
disclosed the following: 


1. Jacobs’ profits on subcontractors’ operations ; . $10, 000, 000. 00 
2. Miscellaneous kick-back violations____.________ os 119, 692. 75 


The total, when thrown together, is about 1514 million dollars. 


If it is not too painful I would like to read some items of enter- 
tainment and expense from pages 14 and 16 of the account: 
The record disclosed that during the defense and war years Rex C. Jacobs, 


president, claimed and was paid travel expenses for the 


respective years as 
follows: 


imount 


1941___ ‘ aieephies delta ieagicap ie diablo . $14, 481. 48 
1942 = uneeaee Sone eiiiatdinedelaienccs ee ee 
143 1s Sickie oeipceaihaanineteeeihcs ohinnsh ihiasiaaaipenaepcdiolatan pre ee oe ea : .— 14 853. 14 
ltH4 ‘ : pie Gisicethaiaeaiaiha dikes cae - : 16, 355. 47 
2S essary helheaseeticachditindb tb cndishek facies eesti i ition ceb tearing Se siitaap livesets, ia 


en oe eee mee epg eerie ch ides almag aetlais 77, 022. 81 


In addition to these sums, some payments were made for travel and enter- 
tainment of Rex C. Jacobs by the F. L. Jacobs interests direct, as for instance, 
an expenditure of $2,704.50 for jewelry shown by the ledger of the H. & W. Co. 
as of February 9, 1943. Exclusive, however, of such charges, the above figures 
disclose unsupported expenditures for entertainment at clubs in the amount of 
$17,626.71, purchases of jewelry in the amount of $7,415.63, charges without 
explanation in the amount of $9,089.09, boat expenses in the amount of $15,340.58, 
and similar items. 

The record discloses that Rex C. Jacobs went to the hospital with heart 
trouble on July 5, 1944, and in accordance with his own voluntary statement, 
for 10 months thereafter he had nothing to do with the business, except that for 


a period he went to the office an hour a day. A substantial portion of this time 
Was spent in Florida. A company-owned automobile used by Jacobs while in 
Florida was returned from Florida to Detroit at the expense of war business 
under date of April 26, 1945. During this period Jacobs charged travel expense 
of $14,081.71 to the F. L. Jacobs Co. accounts and through such accounts to the 
war effort as an actual cost which was used in renegotiation. 


Skipping a paragraph, I come to the bottom of page 15: 


The records of the F. L. Jacobs Co., the H. & W., and the W. & W. Co., in an 
analysis which was partial only due to “loss” of the source records of the H. & W. 
Co., disclosed expenditures such as the following: 


iNT cis ee a at ahh aims ; ae iutintiaticsin Ie: aoe De 
nN aise nee micalasanekaced csinsatopat ivan’ ee a 
NN anata etn ihe acai co eee _ ~ oo, S22. 18 
Raum coe cen tnea ans eee a cei comcare : 25, 638. 59 
Boat expense__-_-- kao ancient es i etl te sia arin nathan ds 16, 351. 32 
RN ica alsin sina beaten cineerie puis trtien ain ioe i cect 132, 644. 90 


There is more of this as I say. I have had this for some time but 
have been reluctant to introduce it in evidence until this last state- 
ment. 
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Senator Futsricutr. Senator Dougles, I think the whole report is 
perhaps pertinent. I think what you read so clearly indicates that 
from what has been said here with regard to his duties and the inabil- 
ity of either one says that obviously he is employed to help along in 
exactly the same type of activities in this war. 

Mr. Young, did you have anything to do with the settlement of 
these controversies ? 

Mr. Cuase. Just a moment, Senator. Can Mr. Jacobs make some 
comment with respect to Senator Douglas’ observations before you 
pass on to something else ? 

Senator Fu.srieut. Certainly. 

Mr. Jacoss. To begin with, Senator, you are talking about a sales 
company when you were listing all these activities. You called it a 
subsidiary of the F. L. Jacobs Co. That is not true. The sales com- 
pany had a sales contract before the war. We were forced—and I say 
that properly—by threat of suit, and by advice of our own counsel 
to continue to pay the commissions that we had obligated ourselves to 
long before we had any idea we were going into war work. 

You have read that statement as if I got all the money, which I did 
not. I did not get any part of it. It has nothing to do with the F. L. 
Jacobs Co. at all. As far as renegotiation, that was proper and com- 
mon. We had no way, we were the lowest-priced contractors in every 
one of those contracts. If we made more money than anybody else 
that was a darn good recommendation for us. 

Senator Torney. Mr. Jacobs, to some of us people here who come 
from the rural districts and have pretty modest ideas of the way 
some business is done, of course, on the face of it at least, those items 
such as jewelry, $23,000, stick out like sore thumbs. Can you tell 
us what that was? 

Mr. Jacons. I have no idea. That was a sales company that we 
had nothing to do with the operation of. We paid them a commis- 
sion for getting our business. You are hooking the F. L. Jacobs 
Co. up with the sales company, an independent contractor. 

Senator Bricker. What was the name of the company? 

Mr. Jacors. I do not know whether he referred to H. & W. 

Senator Caprnart. This is the first time I have seen it. It says 
on the face of it here—— 

Mr. Jacozs. It was probably the H. & W. Co. 

Senator Capenart. It says report of F. L. Jacobs Co., war profits 
as affecting renegotiation. 

Mr. Jacors. As far as renegotiations we were proved to be the low- 
est-price contractor in the business, and we made more money than 
the other fellows, and we returned it on renegotiation. 

Senator Capenart. Is this what you read from, Senator Douglas? 

Senator Doveras. Yes, sir. 

Senator Carpenart. Why do we not hand it to Mr. Jacobs and see 
if he ean identify it. Then he possibly can speak more intelligently. 

Senator Futsrient. Well, I want to observe this. Ido not think we 
are privileged to go through all the difficulties he has had with the 
Government. What I want to determine if we can is just what func- 
tion Mr. Young is to play for the F. L. Jacobs Co. You say it is 
none of our business. The only pertinency this has is to show that 
you do have business, very widespread business with the Govern- 
ment. Here Mr. Young says he has nothing to do with the Govern- 
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ment. I do not believe it. I do not believe you are going to hire 
Mr. Young to work for you if he has nothing to do with the Govern- 
ment. 

That is all the point. I do not care to go into it. It may be inter- 
esting in itself, but I am not trying to embarrass you as to what hap- 
pened in the war, but I do not like to accept the view that you are 
hiring Mr. Young to do nothing but take three little certificates down 
and pay him $18,000 a year 

Mr. Jacops. Senator, the very reason I hired Mr. Young is this 
report. We were unfortunately saddled with a commission arrange- 
ment when the war broke out, and we had a lot of explaining to do, 
just as we are doing right here. We are putting a man on a salary 
to represent us in Washington. When the time comes for him to do 
things we expect him to do it. If he does not do it we will get some- 
body else to do it. 

Senator Bricker. Have you canceled this sales contract ? 

Mr. Jacons. It has been out of existence ever since the war. 

Senator Carrnart. What is the name of the sales company ? 

Mr. Jacoss. Hurd & Waters. 

Senator Carenarr. Hurd & Waters? 

Mr. Jacoss. Yes. 

Senator Capruart. They sold all your products? 

Mr. Jacorns. Well, it goes a little further than that. Before the 
war Mr. Hurd was a sales agent for our corporation in the automobile 
business, and without having any knowledge of the war coming the 
contract is written in such a way that he received commission on any 
war work as well during the life of the contract 

Senator Bricker. These expenses cited from here were all made by 

fr. Hurd’s company ? 

Mr. Jacons. All except my personal expense account that he men- 
tioned of around $14,000 a year. I might add I was traveling all 
over the world at that time. 

Mr. Cuase. May the record then be made clear that the suggestion 
that the Jacobs Co. was a war profiteer, or otherwise the subject 
matter of the report to which the Senators have referred, is erroneous. 
I think the record should be made abundantly clear. 

Senator Carenarr. Well, that is not what that report says and that 
is why I sent it over there. 

Mr. Jacoss. In the first place, there was never any action taken on 
that report. 

Senator Futprieut. Do you want the whole report put in the 
record ¢ 

Mr. Cuase. Not until we have had a chance to examine it, Senator. 

Senator Caprnartr. Who made this report ? 

Senator Futsrient. The Comptroller General of the United States. 

I suggest we take a little time out to examine it. It is getting very 
late, and I wanted to close this subject. We can bring this question 
up again. We will correct the record if what you say is correct. 

Mr. Cuase. Thank you, sir. 

Senator Fu.sricut. We will try to make the record in accord with 
the facts. 

It still does not alter the point I made, that here is Mr. Young. 
It is difficult to keep from getting off the main track here. I think 
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that you and Mr. Young are somewhat less than frank in your de- 
scription of what you expect of Mr. Young. 

Mr. Jacors. I thought I explained that a minute ago, Senator. 

Senator Futsricur. Well, you have done better, much better than 
Mr. Young. 

Mr. Jacozs. Frankly, I do not know what he is going todo. He will 
do whatever has to be done in town. 

Senator Fu.sricur. In very simple language Mr. Young is reputed 
to have, from past experience, you believed him to have contacts 
which can be of value to you, influential contacts; is that not about it? 

Mr. Jacogs. I would say so; yes. 

Senator Futsricut. Would you mind telling us what some of those 
contacts are, in es mind, that lend such v alue to his services? 

Mr. Jacogs. I do not know if I can put a finger on what contacts 
he has that we value too highly. We value his knowledge and the 
ability to find out where and how and what to do when a problem 
comes up. 

Senator Futsricur. That is right. And through whom? 

Mr. Jacops. As far as any high-placed contact, such as Mr. Boyle 
and Dawson, I know Mr. Boyle as well as he does. 

Senator Futrricutr. You know him as well as Mr. Young? 

Mr. Jacors. Not as well; no. 

Senator Capruart. Mr. Chairman, just one question here that may 
help to clear up the matter. Were you a partner in the sales com- 
pany ¢ 

Mr. Jacons. No, sir. I was accused of being a partner, but that was 
dropped because it was proved not to be true. 

Senator Capruart. The report here says: 

Rex C. Jacobs, president, and W. HI. Waters, vice president and treasurer of 
F. L. Jacobs, became partners in the new sales organization with William B. Hurd, 

Mr. Jacorns. Mr. Waters became a partner and resigned from my 
board shortly after. 

Senator Carruart, Waters was the vice president, but you were 
not a partner and did not participate in the earnings of the sales 
company ¢ 

Mr. Jacoss. No, sir. 

Senator Carenart. That still is not quite clear to me what this 
report is. I think it ought to be cleared up for the benefit of both 
the committee and Mr. Jacobs. 

Senator Futpricut. I say it will require some study. 

Did Mr. Dawson ever ask you to take care of Mr. Young? 

Mr. Jacorns. No, sir. 

Senator Funsrient. Did anybody ever ask you? 

Mr. Jacors. No, sir. 

Senator Futsricut. It is a great mystery to me why you and Mr. 
Rosenbaum are so solicitous of Mr. Young’s welfare. Why is it? 
You just said you know Mr. Dawson as well as Mr. Young. Why do 
you need Mr. Young’s services ? 

Mr. Jacors. I don’t need Mr. Young to go to Mr. Dawson. IT have 
no business with Mr. Dawson to begin with. 

Senator Futsriaut. Why do you need him at all? T can’t under- 
stand why you and Mr. Rosenbaum need him to the extent of $18,000 
a year for you and goodness knows how much for Mr. Rosenbaum. 
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Mr. Jacoss. I am not going to speak for Mr. Rosenbaum. He has 
his own business to run. As far as our business is concerned we see 
ourselves going into an economy, and we are spending an awful lot 
of time in Washington to do the things we have to do to clear up 
matters that go into different phases of our business. I know from 
experience, because I have had to spend a lot of time here myself 
during the war. So I have a pretty good idea of what is ahead of us 
now. 

Senator Bricker. Mr. Chairman, may I ask a couple of questions 
of Mr. Young? 

Senator Futsrienr. Certainly. 

Senator Bricker. Mr. Young, did you advise Mr. Strandlund that 
you were traveling for the Democratic National Committee ? 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Mr. Youne. Yes, sir. I was only traveling about a week, Senator, 
aud I did it with his full approval. 

Senator Bricker. And you were a little uncertain as to whom you 
charged your expenses. Did you charge any of those expenses to Mr. 
Strandlund’s company ¢ 

Mr. Youna. Mr. Strandlund, I am sure. The Democratic Commit- 
tee I don’t think paid for them. Mr. Strandlund did, and if he did it 
was with his approval. 

Senator Bricker. One more question: It has been suggested here 
that you were desirous of becoming secretary of RFC, or some of your 
friends were seeking an appointment for you. Is there any truth 
to that or do you know anything about it ? 

Mr. Youna. Senator, I can tell you “Yes.” About the time I went 
with Mr. Strandlund, at the time he asked me to go with him, there 
was the possibility that I might become secretary. It was discussed. 
Mr. Goodloe discussed it with me and Mr. Strandlund had asked me 
to go with him. I told him there was a chance I might become secre- 
tary and he said that don’t mean a thing, let it go and come on with 
me. That was along about the same time, I believe, that I went with 
Mr. Strandlund. 

Senator Bricker. One other question. You secured loans for the 
last 18 months through Mr. Rosenbaum’s influence of something over 
$100,000, I believe you testified. 

Mr. Young. No, sir; I didn’t say that. I didn’t say through Mr. 
Rosenbaum’s influence something over $100,000. 

Senator Bricker. How much did you secure through his influence? 

Mr. Younc. Well, the Atlantic Basin, around thirty-some thousand. 

Senator Bricker. That was the company in which you had an option 
for one-half of the stock ? 

Mr. Youne. Yes, sir. 

Senator Bricker. How was that loan worked out? Did the stock- 
holders pass upon it? Was the loan deal approved ? 

Mr. Youna. I don’t know, Senator, how it was worked out. I signed 
the notes and they sent me a check. 

Senator Bricker. You had no voting rights in the stock, did you? 
Mr. Youna. No, sir. 
Senator Bricker. Did Mr. Rosenbaum ? 

Mr. Youna. I don’t know. 
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Senator Capenart. What did this company do? 

Mr. Young. I don’t know the full story on it, Senator. I think Mr, 
Rosenbaum told the other day they have a position in stocks. 

Senator Capenarr. You took an option to purchase one-half of it, 
and they loaned you some thirty thousand dollars ? 

Mr. Younse. Yes, sir. 

Senator Capenarr. You ought to know what business that com- 
pany was in. 

Mr. Youna. I don’t know very much about the business; no, sir, I 
don’t. 

Senator Capenartr. They loaned you thirty-odd thousand dollars? 

Mr. Youna. Yes, sir. 

Senator Capenart. How much were you going to pay for half 
of that stock ? 

Mr. Youna. Five thousand dollars. 

Senator Carenart. You were going to pay $5,000? 

Mr. Youne. If we bought it by a certain period in March, and then 
after that $25,000. 

Senator Capenart. For a half interest in a company that was able 
to loan your thirty-odd thousand? 

Mr. Youna. At that time. I think, Senator, at the time I had the 
option I don’t believe 

Senator Capenart. Who was president of the company ? 

Mr. Youna. I can’t even tell you that. 

Senator CapeHart. Who is vice president? 

Mr. Youna. I don’t know any of the officers. 

Senator Carenarr. Who were the directors ? 

Mr. Youne. I don’t know them. 

Senator Capenart. Did you ever see a statement of income? 

Mr. Youna. No, sir; I haven’t. 

Senator CapenHarr. Why did you take an option to buy this stock? 
Didn’t you know anything about it at all? 

Mr. Youne. Mr. Rosenbaum told me it was a speculation and, if 
I wanted to take a chance on it, all right; if I didn’t, all right. 

Senator Carenart. What was the name of the company ? 

Mr. Youne. Atlantic Basin. 

Senator Capenart. Atlantic Basin ? 

Mr. Youna. Yes, sir. 

Senator Carenart. What is their business? 

Mr. Youne. I don’t know what they did do. I think one of the 
Senators said here during the last year they converted ships. They 
weren't doing anything at the time. 

Senator Carrnart. Were they buying ships from the Maritime 
Commission ? 

Mr. Youna. No, sir; not that I know of. 

Senator Caprnart. And reselling them to foreign nations? 

Mr. Younc. They weren’t doing anything, I believe, Senator, at 
the time we took the option. I think the company was sound and all 
they had was a tax position. 

Senator CapeHart. What had they done prior to that time? 

Mr. Youna. I could not tell you. Mr. Rosenbaum would have to 
tell you all about it, because I don’t know anything about the com- 


pany. 
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Senator Bricxer. You do not know how he was able to get you this 
loan through this company, do you, if you only had an option on one- 
half the stock? 

Mr. Youna. No; I don’t know how he was able to. 

Senator BricKe r. What other loan was he able to secure for you? 

Mr. Youna. The only other loan was the one I borrowed from him, 
the $85,000 I borrowed from him. 

Senator Bricker. The other loans were through your other con- 
tacts? 

Mr. Youna. Yes, sir. 

Senator Bricker. Did Mr. Rosenbaum have anything at all to do 
with those ? 

Mr. Youne. Not to my knowledge he didn’t. 

Senator Careuart. Did you exercise your option to purchase one- 
half of the stock ? 

Mr. Youngs. I haven’t, but I intend to. 

Senator Capenart. The option has not expired ? 

Mr. Youne. Oh, no; 5 years. 

Senator Carenarr. When are you going to find out, if you buy half 
of the stock what you are getting, whether - you are getting stock, ‘ships, 
or what? You say you know absolutely nothing about it ? 

Mr. Youna. Before I spend the money 

Senator Carenart. What did you pay for the option ? 

Mr. Youna. Five hundred dollars, and I have to pay $5,000 for 
my share of the stock. 

Senator Carenart. And you just paid $500 for a half interest in a 
company that you did not know one single thing about ? 

Mr. Youna. I didn’t know one single t thing about it. 

Senator Carr sarT. Who the officers are; who the directors are? 

Mr. Youne. I still don’t know. 

Senator CarpenartT. You don’t know what their business is? 

Mr. Youna. No, sir. 

Senator CareHart. You didn’t know how much money they had 
on hand ¢ 

Mr. Youna. No; I don’t think they had any money on hand, Sen- 
ator. 

Senator Capenarr. Then where did they get the thirty-some-thou- 

sand dollars that they loaned you ? 

Mr. Youne. Well, I think the company borrowed money and 
bought stocks and made mone y that way. I don’t know—— ~ 

Senator Capenart. After you took your option ? 

Mr. Youne. Yes, sir. 

Senator Carenarr. That is making money pretty fast. 

Mr. Youne. Well, I have had the option since sometime last 
summer. 

Senator Carenart. Now, are you holding this option for yourself, 
or are you holding it for someone else ? 

Mr. Youna. Oh, for myself. 

Senator Caprnarr. You think they made this thirty-odd thousand 
dollars after they took the option ! 

Mr. Youna. Yes, sir; I am positive of that. 

Senator Carenart. You could buy a half interest in the company 
for $5,000: 
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Mr. Youna. If we buy it by a certain period, then it goes to $25,000, 
Senator. 


Senator Carpenarr. And you don’t have the slightest idea who 
owns it? 

Mr. Young. I certainly don’t. 

Senator Carenart. What business they are in? 

Mr. Youne. No, sir. Mr. Rosenbaum testified the other day and 
I can’t even remember what he said. 

Senator Carenartr. Where are the offices ¢ 

Mr. Younc. In New York, I believe. 

Senator Bricker. Where did these other loans come from ¢ 

Mr. Young. The only other loans I had is from the Jacobs Co. on 
the oil venture and on my home. 

Senator Brickrr. What was the amount of the loan on the oil 
venture ? 

Mr. Youne. I persons lly owe about $37,000. 

Senator Bricker. That was from the Jacobs Co. 

Mr. Youna. Yes, sir. 

Senator Carprnarr. You owe that to the F. L. Jacobs Corp. or to 
Mr. Jacobs personally ? 

Mr. Youne. The Jacobs Co. 

Senator Carruarr. The Jacobs Corp. ? 

Mr. Youna. Yes, sir. 

Senator Bricker. What was your income last year? 

Mr. Youne. Around $20,000. I don’t have the exact figures, be- 
cause I have not fixed out the income tax. 

Senator Futsricut. How did you happen to estimate it would be 
60 and it dropped to 20? What happened? Did this committee 
interfere with your income ? 

Mr. Youna. No, sir; it didn’t. At the time I estimated 60—I might 
say, too, that when the committee was in my office it had been revised 
down to 40, but they did not take it, Senator. It was right on top, 
the very last one. I had revised it down to 40 in July, and they were 
in my office in August. They did not touch that at all. They saw 
the $40,000 there, but they did not use that figure. 

Senator Fursrienr. Tell me, what made you think you were going 
to get 60? Why did you estimate 60? 

Mr. Youna. At the time I thought I possibly would earn maybe 
around 30 or 35 out of the insurance company. TI didn’t know, and 
at the time I was figuring my salary and my wife’s salary. Then it 
wasn’t long after I borrowed that that I saw it wouldn't happen I 
revised it down to around 40, thinking maybe the insurance company 
and my wife’s salary. Then the insurance company didn’t come 
through like we thought it would—— 

Senator Futsricutr. What is it you expected to come through the 
insurance company and didn’t? 

Mr. Youne. I didn’t have any particular idea what would come 
through. I wanted to spend a Jot of time on it, and I didn’t spend 
the time on it that I should, and that is the story on the insurance 
company. 

Senator Futsricnr. You are just of an optimistic nature, I guess. 

Mr. Youna. Yes, sir; I am optimistic. 

Senator Futsrient. Mr. Young, do you recall going to the Preak- 
ness at Pimlico in the spring of 1949? 
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Mr. Youne. Yes, sir; I think I was there in 1949. I was there a 
couple of years—— 

Senator Futsricut. With whom did you go? 

Mr. Youna. I believe that Mr. Dyas and I went together. 

Senator Futsricut. You did? 

Mr. Youna. Yes, sir. 

Senator Futsrigntr. How did you go? Did you drive up? 

Mr. Youne. Yes; drove over. 

Senator Futsrigut. How did you do that day? Did you do all 
right ¢ 

Mr. Youna. I don’t recall. I never bet very much, Senator. Maybe 
a couple of dollars on a race, and that is all. 

Senator Fursrient. Did you run into Senator McCarthy over 
there ¢ 

Mr. Younc. Yes, sir; I did. He was at our table. 

Senator Futpricur. Poe was at your table? 

Mr. Younae. Yes, sl 

Senator FuLsricur. “Could you tell the committee anything about 
that meeting ? 

Mr. Younc. The only thing I know about it, Sen: itor, is I believe 
there was Mr. Dyas; myself; my wife and - wife; Mr. Strandlund 
and his wife: Mr. Sundstrom, I believe. and his wife: and Senator 
McCarthy and one of the girls that worked for him in his office. We 
were all at the table, and, of course, you are up and down all the time. 
I don’t know if anyone else was there. Maybe Donald Smith and 
his wife were there, too. The *y didn’t go w ith us, but they were with 
the party. We were at a large table. As far as betting, I never bet 
very much. I don't go to a race track maybe once a year. If I do, I 
just bet maybe a couple of dollars on a race. ‘There was a lot of 
betting that day, and I don’t think anyone was very lucky. That i 
about all I know. 

Senator Futsricur. Did you have anything to do with the arrange- 
ment by which Lustron purchased a booklet from Senator MeCarthy ? 

Mr. Yor NG. Oh, ho, sir: I didn’t even know it wa purchased until 
I saw the booklet. I had nothing to do with it. Ton \ knowledge, 
maybe one other time I saw Senator McCarthy out at the track with 
Mr. Strandlund when I went out with him, but that is the only time 
I ever saw Senator McCarthy, and then we didn’t talk very much. 
Ile was always pretty busy betting. 

Senator FuLBRIG un. oe busy betting ? 

Mr. YOuNG. Yes, Sl 

Senator FULBRIGHT. hia he like to bet ? 

Mr. Youna. He did. 

Senator Fu.srieur. Did he win? 

Mr. Younc. Not to my knowledge. 

Senator Futerieutr. Did he lose? 

Mr. Youna. He looked that way; yes, sir. 

Senator Futpricutr. Why did he look that way ? 

Mr. Youne. Well, it isn't for me to say about Senator McCarthy, 
whether he wins or loses. Just from appearance. 

Senator Futsricur. You were the representative of Lustron in 
Washington. You were sup posed to see that they got a good break 
everywhere, and Senator MeC arthy sold Lustron a booklet for $10,000, 
didn’t he? 
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Mr. Younea. That is what I understand. I cannot say—— 

Senator Futsrieut. You had nothing to do with that? 

Mr. Youne. No; I had nothing to do with that whatever. It was 
handled out in Columbus, 

Senator Fu.srieut. It was.your duty, however, to cultivate the 
proper people in Washington and give them a full understanding of 
the merits of Lustron, was it not? 

Mr. Youne. Yes, sir; it was. 

Senator Fursrient. Is that why you went over there, with Senator 
McCarthy and others, to promote the business of Lustron ? 

Mr. Youne. I went over there because Mr. Strandlund asked me 
to go as his guest, Senator. 

Senator Futsricut. He did? 

Mr. Youne. Yes. 

Senator Futsricutr. Did you observe anything there that was of 
interest regarding Mr. Strandlund’s and Mr. McCarthy’s relations? 

Mr. Younc. Well, nothing in particular. What do you mean? 

Senator Fu.srigur. You know what I mean. I wasn’t there. I 
just want you to tell us what you know about the situation. What 
happened there ? 

Mr. Youne. Well, I told you pretty much, it was just betting up 
and down all day long. Senator McCarthy is a funny man when it 
comes to betting, I noticed that day, because anybody that would give 
him a tip he would go and bet on it if he had every horse in the race. 

Senator Futsrieut. He would bet on every horse in the race? 

Mr. Youna. If someone gave him one, why, he would go back and 
bet on it again. 

Senator Futsrient. He is an optimist, too, isn’t he? 

Mr. Youna. Yes; he can join my club. 

Senator Fursrientr. He did pretty well with Lustron that year, 
I thought. 

Mr. Youne. I didn’t know anything about that booklet, Senator. 
IT had nothing to do with it whatsoever. I know that day Senator 
McCarthy did borrow a lot of money from Mr. Strandlund. 

Senator Futsricut. How much did he borrow ? 

Mr. Youne. I don’t have any idea. 

Senator Futsricut. Well, would you guess? 

Mr. Youna. Well, no; after the first race he was broke. He bet 
everything he had on the first race, and he was borrowing all day 
after that. How much it amounted to, I don’t know. 

Senator Futsrieutr. Was it as much as $1,000 ? 

Mr. Youne. I wouldn’t want to say, Senator, because I just don’t 
know. 

Senator Futsricut. Did he give Mr. Strandlund a check for it? 

Mr. Youne. I think I saw him give him one check or maybe two. 

Senator Futsricnt. Well, what happened ? 

Mr. Youna. That is as much as I know. Afterward I think Mr. 
Strandlund destroyed the check. He said he usually did that for Mr. 
McCarthy. 

Senator Futsricut. He did? 

Mr. Youne. Yes, sir. 

Senator Futsricur. In your presence? 

Mr. Youne. I saw him destroy the checks in my presence; yes, sir. 

Senator Futgricut. Tore them up? 
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Mr. Younea. Yes,sir. But Senator McCarthy—he was not a friend 
of mine. I just happened to be in the party several times with him, 
that is all. 

Senator Futsrieaut. Well, I just wanted to know. We would like 
to clear this up. 

Mr. Youna. There were several people there that day I think that 
saw it. I think former Congressman Sundstrom was there. I be- 
lieve he saw it, and I think Mr. Smith over at RFC saw it. 

Senator Futsricur. Mr. Donald Smith 4 

Mr. Youne. Yes, sir. Hecame tothe party. I don’t know who he 
went with, but we saw him there and they were at our table. 

Senator Funericut. You say Mr. Strandlund remarked that he 
often did that for Mr. McCarthy ¢ 

Mr. Youna. Something to that effect. I don’t know just the words 
he did say, Senator. 

Senator Futsrieut. Is there anything else you would like to say 
to the committee’ Do you have any comment to make upon this 
allegation ¢ 

Mr. Youne. Yes,sir. I would like to go through Mr. Strandlund’s 
statement and make a few 

Senator Futsricur. Well, cannot you pick out the highlights here 
and there ¢ 

Mr. Youne. All I want to do is just make a few remarks. 

He says on September 7 and 8, Rex Jacobs with E. J. Hunt inspected 
the Lustron plant accompanied by Merl Young. The day they in- 
spected the Lustron plant I was in Washington. Mr. Strandlund 
called me late in the afternoon of one of those days, I don’t remember 
what, in which the first day, I believe, was the 7th, and told me to get 
out there as fast as I could. I asked him what was wrong and he 
said, well, RFC has Mr. Jacobs and another fellow out here and you 
can take care of Jacobs and soften him up where he won't bother us. 
I got on a TWA plane and he had Mr. Pierce meet me at the airport 
and we went directly to the Deshler-Wallach Hotel and Mr. Sirand- 
lund came down from his house and we stayed there and talked until 
11 o’clock. He asked me to call Mr. Jacobs in his room and I called 
his room and Mr. Jacobs didn’t answer, and I left word that I had 
called and Mr. Pierce and Mr. ieee al were in my room and 
they discussed this whole set-up. Mr. Jacobs, I believe, came in about 
midnight and called me and said that hie had been to a show and was 
there anything in particular I wanted, and I said “No.” He said, 
well, he would see me the next morning. I went out to the plant and 
during the whole day Mr. Jacobs and Mr. Hunt were there. They 
were in and out of Mr. Strandlund’s office. I was there in Mr. Strand- 
lund’s office all day. 

Later in the afternoon Mr. Jacobs came in and talked to Mr. Strand- 
lund and told him what his recommendations were going to be in 
regard to what he had seen there, the whole thing. So they argued 
pro and con, back and forth, the two of them sat there and talked and 
I sat and listened to the whole thing. Mr. Jacobs was urging Mr. 
Strandlund to let the executives go, cut down overhead, especially 
in the sales department. I can remember that. 

After Mr. Jacobs walked out and Mr. Strandlund remarked, well, 
we will fire them while he is here. We will let them go while he is 
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here and the minute they get out we will hire them back. We will do 
what we please. We will run this place like we want to. 

I urged him then, I urged Mr. Strandlund then to try to cut back and 
get it within the limits of what RFC wanted. He remarked to me 
that he had RFC over a barrel, they could not close him up and that 
he would keep it that way, they could not afford to close him up. 

Senator Bricker. Were you employed by Mr. Jacobs at that time 
also ? 

Mr. Youne. Yes, sir?) That is why Mr. Strandlund called me to 
come out there. 

Senator Bricker. Mr. Strandlund knew you were employed by the 
Jacobs Co. ? 

Mr. Youna. Yes, sir; it was discussed down in Florida when we 
were all there together. 

Senator Bricker. Mr. Strandlund testified this morning he did 
not know you were employed by the Jacobs Co. 

Mr. Youna. He discussed it while we were in Florida and another 
time before we were in Florida he had letters to that effect that he 
sent to me. 

Senator Bricker. Do you have a copy of that letter / 

Mr. Youna. No, sir: I don’t. 

Senator Bricker. Where is it? 

Mr. Youna. It was not a letter that he wrote, Senator. It was a 
letter that someone else had written and they were making some violent 
charges against Mr. Strandlund and a few other things, so he asked 
me to look into it. 

Senator Bricker. Who was it wrote the letter? 

Mr. Youne. It was anonymous. It wasnt’ even signed. 

Senator Bricker. Then by what reason do you attribute knowledge 
to Mr. Strandlund? 

Mr. Youne. Mr. Strandlund received the letter and sent it to me and 
asked me to see what I could find out about it. 

Senator Bricker. Oh, he got a copy of the letter written to him and 
he sent it to you? 

Mr. Younc. He got the original letter and sent it to me with a 
small note. 

Senator Bricker. And that letter said that you were employed by 
the Jacobs Co.? 

Mr. Youna. Yes, sir. And there were some other charges in there 
against the company, and everything, and he asked me to see what 
[ could find out. That was all there was to it. 

Senator Bricker. Mr. Strandlund, do you remember that letter? 

Mr. Srranpiunp. No, sir. 

Senator Bricker. Did you ever see an anonymous letter about Mr. 
Young being employed by the Jacobs Co.? 

Mr. SrRaNDLUND. Positively not. 

Senator Carenart. Mr. Young, how were you able to conduct your- 
self out —— when you were sitting between Lustron as an employee 
and Mr. Jacobs as an employee ? To whom did you show allegiance in 
that particular case ? 

Mr. Youna. I didn’t show allegiance to anyone, Senator. I sat there 
and listened to the whole story from both sides. Mr. Strandlund 
had called me and asked me to come out. He had Mr. Pierce meet me 
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at the airport; we discussed the entire thing. I did not know what 
was being done. I didn’t know they were out there until Mr. Strand- 
lund told me. 

Senator Capenartr. Mr. Strandlund testified he did not know vou 
were employd by Mr. Jacobs, therefore, he certainly was at a disad- 
vantage, was he not? 

Mr. Youne. Mr. Strandlund might have testified to that. but I know 
that while we were in Florida, Senator, that it was discussed. 

Senator Bricker. What was the date of the Florida meeting ? 

Mr. Youne. That was maybe in the latter part of February. 

Senator Bricker. That is when Mr. Strandlund and his relatives 
were there ¢ 

Mr. Youna. Yes, sir. 

Senator Bricker. You were there, and Don Dawson and his wife 
were there / 

Mr. Youne. Yes. sir. 

Senator Bricker. Just one more question on another matter before 
we pass on: Did Don Dawson have any interest in your being made 
secretary of the RFC? Did he approach you at any time and talk to 
you about it ? 

Mr. Youna. No. sIr: he didn’t. The only thing- the only person 
that did anything in regard to that was the Secretary of the Senate. 

Senator Bricker. Who is that ? 

Mr. Youna. Mr. Billle. 

Senator Bricker. Leslie Bittle ? 

Mr. Youna. Yes, sir. 

Senator Bricker. And John Goodloe? 

Mr. Youna. Yes, sir. 

Senator Carenartr. Mr. Biflle recommended you for secretary of the 
RFC? 

Mr. Younea. Yes, sir. 

Senator Carenart. In writing? 

Mr. Youna. No. He called me and told me that he had talked to 
Mr. Goodloe and recommended me. They were talking about it, and 
he had recommended me to Mr. Goodloe. 

Senator Carrnarr. To become secretary of the RFC? 

Mr. Youna. Yes,sir. This was in the early part of 1948. 

Senator Carenarr. The early part of 1948? 

Mr. YOUNG. Yes, sir. 

Senator Carenarr. How well do you know Mr. Bittle? 

Mr. Young. Ihave known Mr. Biflle for about 10 years. 

Senator Bricker. Did you ever use him as aman to whom any party 
could go as a reference for you ¢ 

Mr. Youna. Yes; I have, with his permission. 

Senator Bricker. With his permission ¢ 

Mr. Youna. Yes, sir. After this piece Was in the paper the other 
day Mr. Biffle called me and said that w as not correct. that he had con- 
sidered me one of his closest friends. 

Senator Bricker. That was the piece where it was reported that he 
said he didn’t even know anything about you ? 

Mr. You NG, Yes, SIT. I think Mr. Biffle W ill tell you differently 
than that, sir. 

Senator Carenartr. That he has recommended you for positions ? 


Mr. Youna. Yes, sir. 
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Senator Carenart. Has he assisted you in contacting any govern- 
mental agencies ? 

Mr. Youne. No, sir; I have never asked Mr. Biffle for any favor. 

Senator Bricker. You just said that he recommended you for the 
RFC. 

Mr. Youne. I didn’t ask him to, Senator. 

Senator Bricker. But he did assist you, did he not ? 

Mr. Youna. He assisted me, but without me asking it. 

Senator Bricker. I think that is all at this time, Mr. Chairman. 

Senator Futsricnut. Now, then—— 

Mr. Youne. Mr. Strandlund says on October 6 he received a tele- 
phone call from me in which I strongly urged him to accede to Mr. 
Dunham’s demands. 

The only thing I ever asked Mr. Strandlund to do was to cut back, 
cut the overhead down, and try to get the plant in line so that they 
could go ahead and produce houses. I felt—I told Mr. Strandlund 
that at the time, but I felt if he would try to get things on the right 
track that they would go along with him and keep him there and keep 
the plant running, but with things as they are I did not see how they 
would do it. 

Senator Carenarr. That was not your responsibility to advise him, 
was it?’ Why did you do it? 

Mr. Youne. Mr. Strandlund called me very often, sometimes as 
much as three and four times a day, to ask me to get information, to 
find out everything. It was not my responsibility. My responsibility 
to Mr. Strandlund was to do whatever he wanted done at all times. I 
at all times tried to help him in any way I could. I put everything 
that he wanted first. 

Senator Bricker. How well did you know Mr. Dunham? 

Mr. Younea. I never knew Mr. Dunham until after he was appointed 
and confirmed as a Director. After he was in Washington I met Mr. 
Dunham for the very first time. 

Senator Doveias. May I ask a question, Mr. Young? 

Mr. Youna. Yes, Senator. 

Senator Dovetas. Then, as I understand it, Mr. Strandlund, on 
page 3 of his report, says: 

In February 1949 I had several conversations with Young, who said he had 
support for the appointment of his man, Mr. Walter Dunham, of Detroit, to a 
vacancy in the RFC Board. 

Your statement is that that declaration by Mr. Strandlund is incor- 
rect ? ; 

Mr. Youna. I never knew Mr. Dunham, Senator, until after he was 
appointed, confirmed, and came to Washington. It was some time in 
March of 1949 that I met Mr. Dunham. 

Senator Fu.sricutr. Well, wait a minute, that is not responsive to 
his question. 

Mr. Youna. Let me go ahead and finish. 

In February 1949, I don’t know whether Mr. Dunham had been 
appointed then or not. I did not know who was going to be appointed 
before they were appointed. Mr. Strandlund at one time did send 
me some papers on a man by the name of Myers. He said he was 
a friend of his and would like to get him on the Board. He said 
he needed a friend on the Board and that if possible he could do it. 
The papers came to me; it was never anything done about it. 
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Senator Doveias. Mr. Young, did you ever tell Strandlund that 
you favored the appointment of Mr. Walter Dunham to a vacancy 
on the RFC? 

Mr. Youna. I don’t know that I did, Senator. I didn’t even know 
theman. How can I favor him when I didn’t even know him ? 

Senator Caremart. Did you know that he was being considered ? 

Mr. Youna. I had not even heard him discussed very often, 
Senator. 

Senator Carprmarr. Why were you even talking to Strandlund 
about who was going to be a Director? Why did you ask Strand- 
lund to recommend someone ? 

Mr. Youna. Strandlund often talked to me about who was 701 ng 
to bea Director. To him that was an important thing. 

Senator Bricker. Just a minute. You said you never heard it 
discussed very often. Where had you heard it discussed ? 

Mr. Youne. At the committee, ] believe, that I heard his name 
come up, and that is the only place that I ever heard it. 

Senator Bricker. At what committee ? 

Mr. Youna. The Democratic Committee. 

Senator Bricker. Did you ever talk to Mr. Jacobs about 
Dunham ? 

Mr. Youna. No, sir. 

Senator Bricker. Did you ever talk to Mr. Dawson about 
Dunham ? 

Mr. Youne. Not to my knowledge did I ever discuss it. 

Senator Bricker. Did you talk to your employer about him ? 

Mr. Youne. No, sir: I never did. 

Senator Bricker. To whom did you talk about him ? 

Mr. Young. Senator, over around there you hear this person is 
to be appointed and th: aul person is to be recommended—now, it doesn’t 
mean that they are going to be ap pointed. The Democratic Com- 
mittee, I believe, recommended Mr. Dunham, but I had nothing to 
do with that in any way. I didn’t know Mr. Dunham, it was not my 
job to recommend peop le, and I had nothing to do with it. 

Senator Fuisrigur. You knew that Mr. Dawson favored his 
appointment, didn’t you ? 

Mr. Young. I don’t believe I ever discussed it with Mr. Dawson. 
I never discussed the business of the White House with anyone over 
there, Senator. 

Senator Fu.srieur. Do you have anything further to say about 
Mr. Strandlund’s statement ? 

Mr. Young. Yes, sir; I have a couple of more. 

Senator Capenart. May I ask you this: Do you have a pass to the 
White House ? 

Mr. Youna. Yes, sir. I have to have one to get in. 

Senator CaPpEHAR r. ys you still have one? 

Mr. Young. Yes, sir, to pick my wife up in the eve ning. 

Senator CAPEHART. — do have a pass to go any place within the 
White House ? 

Mr. Youna. Well, now, a pass to get into the White House does not 
entitle you to go any p lace in there. 

Senator CAPEHAR T. -_ you have the pass on your person ¢ 


Mr. Youna. Yes, si 


80585—51—pt. 2 
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Senator Capenart. May we see it? 

Mr. Youna. Yes; you may. 

Senator Carpeuarr (reading) : 

The White House, admit bearer E. Merl Young, signed by the Chief, United 
States Secret Service. 

Mr. Youne. I think it has my fingerprints and description on it. 

Senator Carpenarr. October 6, 1949. 

Mr. Youne. Those change every time they change the head of the 
Secret Service, Senator. 

Senator Carruarr. This is No. 1,140. 

Senator Futsrigur. Do you have anything further, Mr. Young? 
do not want to cut you off. 

Mr. Youne. Well, I have a few more things. 

I heard Mr. Gunderson testify this morning that he asked Mr. 
Strandlund to hire me. Senator, that is the first I know of it, abso- 
lutely it was never discussed with me, and I thought when I went to 
work for Mr. Strandlund it was strictly on him wanting me out of 
the company and I had no knowledge of Mr. Gunderson ever speaking 
to him about it or anything else, because Mr. Gunderson did not come 
to me and ask me about it. 

Senator Fu.sricur. It is a sort of a Mr. Biffle. He just did this 
without your knowledge ? 

Mr. Youne. He certainly did; yes, sir. I had no knowledge of 
it-——— 

Senator Futnriantr. Has it ever occurred to you, Mr. Young, to 
wonder why so many people have such unselfish interest in you and 
just do these things without even knowing it? Have you ever won- 
dered about it, why they do it? 

Mr. Younc. No; I do not. I usually get along pretty well with 
people. I do not try to be obnoxious. I try to mind my own busi- 
ness and stay within my limits, and to me it is not anything unusual 
that I have friends, because I try to do the right thing and go along 
and just let things go. 

Mi. Stranduund speaks of his letters—I believe Senator Capehart 
did put the letters in. I would like to read one letter from Mr. Strand- 
lund after I sent in my resignation. I would like that to be read and 
put in. 

Senator Carenarr. It is already placed in the record. 

Mr. Youna. May I read it, Senator? 

Senator Capenart. All right. 

Mr. Youna. This was written on November 9 after I wrote Mr. 
Strandund telling him that I was going to resign. I sent him a regis- 
tered letter and it was delivered four times and was refused, so I just 
put a copy of my resignation in an ordinary letter and sent it out to 
him. That is why it took so long for him to get my resign: ition. He 
gave me 3 days to close the Washington oftice—we had a year’s lease 
on the oftice—move myself and everything out to Columbus in 3 d: ays’ 
time. That is pretty hard to do. 

Senator Carenart. That was all to be at his expense ? 

Mr. Youne. Well, regardless of whose expense it was, Senator, that 
is a pretty fast job. 

Senator Carenarr. I would say it is a little fast. 
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Mr. Youne. I wrote him sending in my resignation. This is the 
letter he sent back to me. It does not appear to be a letter from a man 
that thinks I am trying to double-cross him, or anything: 


NOVEMBER 9, 1949. 

Dear Mere: At our directors’ meeting yesterday the matter of your resigna- 
tion came up for discussion. We are aware of the useful function you have 
performed in the past through your intimate acquaintance with governmental 
procedure. In the interests of retrenchment I had hoped it would be possible 
to combine your talents along that line with other duties here. As you know, 
there are pending before Government agencies matters of great concern to the 
company. Since my letter to you of October 15, it has occurred to me that the 
decision to close our Washington office and to transfer you to Columbus at this 
time and on such short notice may have been somewhat hasty and ill-advised. 
That view is shared by our other directors. 

We now believe we should continue the Washington office, certainly for the 
time being. We hope you will reconsider your decision to resign and will stay 
on in charge of that office. I am confident that you can quickly restore it to its 
former useful function. 

What constitutes sound business practice and when a program of retrench- 
ment is called for are subjects on which reasonable persons often differ and 
sometimes are wrong, particularly when viewed from hindsight. Part of my 
objective in directing your transfer to Columbus was to afford you an opportu- 
nity for closer acquaintance with our operational problems. However, with the 
company’s management, and by that I intend to include you, pulling together 
as a team I am sure such problems as we still face can be solved and that their 
solution will dispel much of the specious criticism which has lately been leveled 
at us from a variety of sources. 

With kindest personal regards both to you and Loretta, 

Sincerely, 
CARL G. STRANDLUND 

Senator Carrnartr. Mr. Strandlund, why did you change your mind 
on closing the Washington office ? 

Mr. Srranptunp. Because I thought it prudent. 

Senator CareHarr. I cannot hear you. 

Mr. Srranpiunp. I thought it was prudent. As we were getting 
close to being closed out I thought we could make a little adjustment. 

Senator CareHarr. Did anyone suggest to you that you had better 
reconsider ? 

Mr. Srranpiunp. Yes. 

Senator Carenarr. Who did? 

Mr. Srranptunp. I cannot recall. It was a discussion of our direc- 
tors who thought I had taken too drastic action. 

Senator Bricker. Who at RFC discussed with you or any of your 
directors ? 

Mr. Srranpiunp. I say there was a discussion our directors had. 

Senator Bricker. There was no contact made with RFC or anybody 
in Washington ? 

Mr. Stranptunp. No, it was my directors, 

Senator Bricker. Just your directors? 

Mr. SrranpLunp. Just my directors that advised me that probably 
T had taken too drastic an action. 

Mr. Youna. I wrote a small letter to Mr. Strandlund that T do not 
think the committee had after this letter. It is just a couple of para 
graphs and I would like to read it and it would clear the record as far 
as me quitting the company is concerned, if it is all right with you, 
Senator. 

Senator Futericnr. Surely. 








1056 STUDY OF RECONSTRUCTION FINANCE CORPORATION 





Mr. Youne (reading) : 
NOVEMBER 21, 1949. 

Dear Cart: I have your letter of November 9 which refers to my letter to you 
of October 13. 

While I am most appreciative of the confidence in me you express in your letter, 
it is impossible for me now to reconsider my decision to resign. I have made 
other plans, which I cannot change at this late date. 

However, I will be glad to cooperate with you to the fullest possible extent, 
and if at any time there is anything I can do for the corporation please let me 
know, as it is my desire to see this venture succeed. 

With best regards. 

Senator Bricker. What were your other plans? 

Mr. Youna. That is when I decided to go into the insurance com- 
pany, Senator. 

Senator FutsricHr. Do you have anything on Mr. Strandlund’s 
statement ? 

Mr. Youne. No, that is all. 

Senator Futzricur. Is that all you wish to offer at this time? 

Mr. Young. So far as I know. 

Senator Futprientr. You will have other opportunity later in case 
you have overlooked something. 

Mr. Strandlund, do you wish to make any comment on this? 


TESTIMONY OF CARL A. STRANDLUND, PRESIDENT, 
LUSTRON CORP.—Resumed 





Mr. Srranpiunp. Yes, I would like to correct that Preakness ex- 
perience, and I would like to have it confirmed with Mr. Dyas who was 
present, as one of the guests—— 

Senator Futsrieutr. Mr. Dyas, do you care to come up so you can 
hear this. 

Mr. Srranpiunp. For the reason that Senator McCarthy was not 
our guest at the Preakness, and his only place at the Preakness was to 
stop at our table from some other place to pass in greeting, talk for 
just a short while, I do not even remember if he sat down, but he might 
have for just a little bit. He had with him a lady friend. Then he 
made an excuse that he had a date with J. Edgar Hoover down the 
line and left us. I did not cash any checks for him at the Preakness 
in 1947. 

Senator Bricker. Did he borrow any money of any kind from you? 

Mr. SrranpLunp. None whatsoever. 

Senator Furprigur. You said 1947. I believe we were talking 
about 1949. 

Mr. SrranDiunp. I meant 1949. 

Senator Futsricutr. Well, in order not to have any question about 
it, did you at any time in the Preakness, in any year that you know of? 

Mr. Srranptunp. Not at the Preakness; no, Senator. 

Senator Futsricut. Any other race track ¢ 

Mr. SrranpLunp. Yes; there was another occasion when I did cash 
his check. 

Senator Futsricut. At another race track? 

Mr. Stranpiunp. Yes; that is right. He got all mixed up as to the 
circumstances, and so forth, at the Preakness, and he cashed his check. 

Senator Futsricut. Was there another occasion Mr. Young was 
talking about? 



















































he 
Si 
m 
al 


al 


} ) 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 1057 


Mr. Srranpiunp. I do not remember. 

Senator Futsricutr. What occasion do you have in mind? 

Mr. STRANDLUND. I have an occasion at another time in Laurel that 
Senator McCarthy was again not my guest. I was with some Mem- 
bers of the Congress and he joined in with them. 

Senator Futsrieut. And you did cash a check at that time? 

Mr. SrranpLunb. He did not borrow any money from me because 
he did not know me, but he did borrow a small amount from another 
Senator, and then he asked to cash a check which I cashed; then he 
needed another one, so he wrote a new one and I tore the old one up 
and he got the other one because I cashed it. 

Senator Futsrigut. How much is that? 

Mr. StRANDLUND. I do not recall, Senator. It was not a very large 
amount, 

Senator Bricker. He paid off the first one with the second one? 

Mr. Stranpiunp. With the second one, plus. 

Senator Bricker. With the second check he paid off the first one 
plus some additional cash? 

Mr. Srranpiunp. Yes. 

Senator Bricker. But you cashed the check that he gave you? 

Mr. SrranpLuNbD. That is right. 

Senator Bricker. This occasion you speak of, was Mr. Young 
present ¢ 

Mr. Srranpiunp. I do not believe so. 

Senator Bricker. Was Mr. Dyas present? 

Mr. StraNDLUND. No; Mr. Dyas was present at the Preakness. 

Senator Bricker. Were you present at the Preakness ? 

Mr. Dyas. Yes. 

Senator Futsrieur. Mr. Dyas, will you be sworn. 

Do you solemnly swear to tell the truth, the whole truth and noth- 
ing but the truth, so help you God? 

Mr. Dyas. I do. 


TESTIMONY OF RICHARD C. DYAS, CHIEF OF THE HOUSING 
BRANCH, RECONSTRUCTION FINANCE CORPORATION 


Senator Futpricut. Give your full name to the reporter. 

Mr. Dyas. Richard C. Dyas. 

Senator Funtpricur. Your position ? 

Mr. Dyas. I am Chief of the Housing Branch of the Reconstruc- 
tion Finance Corporation. 

Senator Futprient. You have heard the statement made by Mr. 
Young? 

Mr. Dyas. Yes, sir. 

Senator Futsricnt. Did you hear it? 

Mr. Dyas. Yes, I believe I heard it all right. I know the gist of it. 

Senator Fu.tsricut. Was it correct? 

Mr. Dyas. His statement to the effect that we attended the Preak- 
ness in 1949, we sat at a table in the clubhouse, there were probably a 
dozen or 15 people there, at one time Senator McCarthy came up, 
I think a young lady was with him, I was introduced to him, every- 
body was introduced around. I do not think [ had any conversation 
with him at any time. As far as I am concerned I did not see any 
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checks passed and I did not hear any discussion of any checks or bets 
ormoney. That was the sense of it. 

Senator Futsricntr. You do not know anything about the betting or 
the checks that were cashed, or anything ? 

Mr. Dyas. That is right. 

Senator CarrHart. Was Mr. Young present at that time ? 

Mr. Dyas. Yes, sir. 

Senator Carenart. You heard him testify a moment ago that money 
was passed ? 

Mr. Dyas. Yes; I did. 

Senator CaprHarr. You were sitting at the same table with Mr. 
Young? 

Mr. Dyas. Yes, sir. 

Senator CaprHarr. And you did not see any checks or money passed ¢ 

Mr. Dyas. No, I did not: no, sir. 

Senator CarrHartr. Your position is you do not know anything 
about it ? 

Mr. Dyas. I just do not know anything about it. 

Senator Carenarr. You cannot state positively they were or posi- 
tively they were not ¢ 
Mr. Dyas. That is right: I just do not know anything about it. 
Senator Caprenartr. But you were sitting at the t: able ¢ 
Mr. Dyas. Yes, sir. 
Senator Carpenarr. Along with Mr. Young and all of the others? 
Mr. Dyas. There were about 15 people, including Mr. Young. 
Senator Caprnarr. You said you did not cash a check for Senator 
eCarthy at Laurel ! 
Mr. StranpiuNpb. In another case, yes. 
Senator Carenarr. Two checks? 
Mr. SrranpiUunpb. Two checks. 
Senator Bricker. What year? 
Mr. StraNDLUND. I do not even recall that, Senator. 
Senator Bricker. Do you know who was with you at the time? 
Mr. Srranpiunp. Yes: I do. 
Senator Bricker. Was Mr. Young there at all? 
Mr. STRANDLUND. No; he was not. 
Senator Bricker. He was not 4 
Mr. Srranptunp. That is right. 
Senator Bricker. Was any member of this committee there? 
Mr. STRANDLUND. No. 
Senator Fu.tsrieut. Mr. Dyas. do you know anything about the alle- 
gations regarding washing mac hines to be put into the Lustron houses ? 

Mr. Dyas. No, sir: I do not. 

Senator Fu.tsricutr. You do not know anything at all? 

Mr. Dyas. I do not know a thing about that: no, sir. 

Senator Futsrient. You say “about that.” Do you know anything 
about which you think we ought to know at this time? 

Mr. Dyas. Not about the washing machines. 

Senator Futrricnut. What, then, do you know, anything? 

Mr. Dyas. I know a great deal about the Lustron loan. 

Senator Fursricut. The tone of your voice indicated you had some- 
thing you thought we would be interested in right now. 

Mr. Dyas. I would be glad to answer all the questions. 
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Senator Futsrient. I know you would be. 

Mr. Willett, would you come over a moment. There have been one 
or two things said here that I would like to ask you about. What 
about the 60,000 shares of stock that Mr. Strandlund mentioned in 
his testimony’ He said he had been asked to give up ownership of 
them. 


TESTIMONY OF WILLIAM E. WILLETT, DIRECTOR, RECONSTRUC- 
TION FINANCE CORPORATION—Resumed 


Mr. Wituerr. The first time I heard or saw that, Senator, I read 
it in one of the executive sessions of this committee, and IL told the 
committee that I was in a meeting with Mr. Dunham and Mr. 
Strandlund, but while 1 was there | made no mention, and I never 
have made any mention of Carl Strandlund giving up any stock; is 
that correct ¢ 

Mr. StranpLunb. Yes; you were present. 

Mr. Wiuzerr. And I also said that while I was there I did not hear 
Walter Dunham make any mention of giving up any stock. I re- 
member very distinctly telling the committee that I left the room 
because two very strong personalities were clashing and I did not 
want to be there while they were clashing. Naturally I left t 

Senator Futsriegur. Who are you talking about ¢ 

Mr. Wiuierr. Car! Strandlund and Walter Dunham. 

Senator FutsriGnt. They were having words, were they ? 

Mr. Wint.err. Well. they always had words. 

Senator Futsrigur. You just do not know whether they might or 
might not have. 

Mr. Witxierr. I said, Senator—— 

Senator Fu.sricur. Aside from that meeting did anything ever 
come to your notice at any other time that would indicate Mr. Dunham 
was considering a proposal similar to the one discovered by Mr. Dyas? 

Mr. Writerr. No, sir. 

Senator Fu.sricutr. At any other time? 

Mr. Witterr. The only time anything was ever mentioned about 
the stock of the Lustron Co. was in trying to reorganize, and we made 
the mistake in not getting that stock as security to the loan in the 
ginning, as security to Mr. Strandlund’s candidate 
tioned at the Board a number of times. 

Senator Futsricur. Then the Board did realize it would be advan- 
tageous to have this stock and that you made a mistake in not getting it 
in the beginning? 

Mr. Witterr. In getting all the stock in the beginning. 

Senator Futrricutr. So at least you were in the position of being 
receptive with regard to the stock if it could be arranged ? 

Mr. Witterr. But not for the purpose that Carl has indicated. 

Senator Carenarr. Did you have anything to do with suggesting 
that Mr. Jacobs make an investigation of Lustron and file a report ? 

Mr. Witzter7. No,sir. I was at a meeting when we discussed it with 
the Board. That is all. 

Senator Carenart. But you do know that he was employed to go out 
to Columbus and make a report ? 

Mr. Witierr. Yes. He was employed, but a was not paid for it; 
if that is what you call employment, that is right, 
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Senator Caprnart. They did secure his services even though they 
may be free. 

Mr. Wittertr. That is right, sir. 

Senator Carenartr. Did you approve of that? 

Mr. Wiuuetr. Yes, sir. 

Senator Futsricut. Mr. Willett, you heard Mr. Gunderson say the 
RFC Board did not know of Mr. Young’s employment by the F. L. 
Jacobs Co.; is that correct ? 

Mr. Witter. Yes; I heard Harvey say that. That is not—Harvey 
was speaking for himself, I think. I knew that Young was with both 
Strandlund and Jacobs. When I heard that I do not remember, but I 
knew 

Senator Fu.sricut. You knew he was on the payroll of Jacobs? 

Mr. Wittettr. Both companies; yes, sir. I think I told the com- 
mittee that before. 

Senator Futsriant. What did you think of that ? 

Mr. Witert. I think I told the committee that before, Senator. 

Senator Futsriegur. You did not tell the Board of Directors of the 
RFC, though? 

Mr. Wutetr. I understood—I took it for granted; I presumed they 
all knew it. I think it was well known. 

Senator Futsrieut. Had you had any official notice of it? 

Mr. Wutetr. No, sir: we had no official notice of it. 

Senator Fursriawr. You just knew it through your association 
with Mr. Young, perhaps? 

Mr. Wuerr. Mr. Young, Mr. Jacobs, and Mr. Strandlund. 

Senator Futsrigntr. Did you personally approve of it? 

Mr. Witter. I did not disapprove of it. 

Senator Futsricur. Well, now, looking back on it from this vantage 
point of a year or two later, do you think it would be the proper thing 
to do? 

Mr. Witurrr. Well, Senator, as Senator Douglas has said, hind- 
sight is much better tha in foresight, and I presume now that I would 
not have approved it if I had known all of this difficulty was going 
to arise. 

Senator Futsrient. Aside from the difficulty, I wonder if you could 
tell the committee—it is obvious, I think, at least to the chairman it 
is a little puzzling—as to how Mr. Young can command such a 
substantial compensation. How do you explain that? Does he have 
talents that set him apart, that make him worth, for example, at least 
twice as much as a Director of the RFC? 

Mr. Wiutterr. To my knowledge, he has not. 

Senator Futsrieut. Well, how do you explain it? 

Mr. Witterr. Well, I cannot explain it, Senator. 

Senator Futsricut. You cannot explain it ? 

Mr. Wuett. No, sir. 

Senator Futsricut. Has it not sort of occurred to you occasionally 
that this is a rather odd thing that he is so sought after by people 
who have business in W ashington ? 

Mr. Witiett. It has occurred to me; yes. 

Senator Fursricut. As a member of the RFC Board, you gave 
approval for Lustron to pay him $18,000 in addition to a substantial 
drawing account, and at the same time Jacobs paid him $10,000 with 
a drawing account. Did it not occur to you 
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Senator Bricker. Just a minute. The Board did not approve the 
Jacobs employment; did it? 

Mr. Wutetr. Oh, no; the Board did not have to. 

Senator Futsricut. They did the Lustron ? 

Mr. Wuuert. Yes. 

Senator Futsricur. He knew of the other employment, and it did 
not seem out of the way to him, it seemed perfectly proper. 

Mr. Wuuert. As I said, Senator, I know he was with them. When 
I first knew, I do not remember. 

Senator Bricker. Did you know at the time the Board approved the 
Lustron, his salary, did you know then a" was with Jacobs, or was that 
approval prior to the time he went with Jacobs ? 

Mr. WittxErr. I do not remember when we approved—you mean the 
$18,000 salary ? 

Senator Bricker. Yes; the $18,000 salary. 

Mr. Witzerr. I do not remember when we approved it. 

Senator Fursricur. Could it be, Mr. Willett, you felt it was not 
your place to make any objection and that Mr. Young did have im- 
portant connections? Was it not your duty to interfere in matters 
of that kind? 

Mr. Wiuterr. That could have been. 

Senator Futsricgut. Whether you approved or disapproved, you 
felt it was not your business ? 

Mr. Witterr. I do not think it was. I think Carl Str andlund was 
the best production man I ever knew. If he wanted Young and 
wanted to pay him $18,000; and Jacobs was a good businessman, so 
far as I knew, and I still think he is, and if he wanted to pay him 
$10,000, he has every right to. 

Senator Funsrieur. Even if he took that position it would seem 
to me you would have some views of your own as to what services Mr. 
Young renders to justify the kind of pay he was receiving. 

Mr. Witxrrr. Yes; it probably would. 

Senator Bricker. I would like to ask Mr. Young another question. 

Senator Futsricutr. Did you want to say anything further, Mr. 
Willett, about today’s meeting ? 

Mr. WiItterr. No, SIr3 ; ] said what I had to s: Ly. 

Senator Bricker. Mr. Young, coming back to this race-track epi- 
sode, were you with Mr. Strandlund at Laurel that yea 


TESTIMONY OF MERL YOUNG, WASHINGTON, D. C.—Resumed 


Mr. Young. I was with Mr. Strandlund several times at Laurel that 
year, Senator. I do not know the exact time. 

Senator Bricker. Were you with him the day that Senator McCar- 
thy came up to him at Laurel? 

Mr. Youna. I do not recall. I do not know whether I was or not. 
I was there with him quite often. Whenever he was here and was 
going out, why, if he asked me to go, and I could go, I would go with 
him. There were always a group of Senators and Congressmen with 
him. Whether he was in the group that day I do not know. 

Senator Bricker. The check episode took place at Pimlico? 

Mr. Youna. Yes, sir. 

Senator Bricker. Is it not a fact, Mr. Young, that this story has 
been bandied around Washington for quite some time ? 
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Mr. Youne. Not by me, sir. 

Senator Bricker. And somebody picked up the pieces from one of 
those checks, not the one that was cashed, but the one that was torn 
up, the story came back here to Washington that it was Pimlico when 
it actually happened at Laurel ? 

Mr. Youne. No, sir. 

Senator Bricker. And you have attributed to yourself personal 
knowledge of that when all you know is a rumor ; about that. 

Mr. Youna. No, sir; that is not true, Senator. That is not true. 

Senator Bricker. I have heard that kicked around Washington my- 
self several times. I happen to know what the facts are. 

Mr. Youne. I have never said a word about it to anyone, Senator. 

Senator Carenarr. Mr. Young, you testified a moment ago that 
you did not go to the race tracks more than once a year. You testified 
to that less than an hour ago. 

Mr. Youne. That is right. 

Senator Carenart. Now, you say that you went to Laurel several 
times with Mr. Strandlund. 

Mr. Youne. That is over a period of years that I worked with him, 
Senator. 

Senator CarrHart, You said you went once a year, and just now 
you say several times, and you used the term odin often.’ 

Mr. Younc. Now wait a minute, Senator. Let me tell you: I have 
not been to a race track myself since the last 2 years, I guess. 

Senator Bricker. This was in 1949, was it not ? 

Mr. Youna. 1949: yes, sir. 

Senator Fursricutr. Was that the last time you went ? 

Mr. Young. It is about the last time. I might have gone with Mr. 
Strandlund over to Pimlico, over to Laurel, or over to Delaware 
Park once, but too many times I never went. That is why I said 
I went with him when I could. 

Senator Carrnart. The thing that struck me in your testimony of 
less than an hour ago was that you supposed you did not go to the 

race track more than once a year. 

Mr. Youne. I do not. 

Senator Carenarr. And you said just now that Senator Bricker 
asked you if it was not Laurel that the check ch: inged hands and you 
said, yes, you went with Mr. Strandlund to Laurel several times, and 

1 little later you said “quite often.” That does not gibe with your 
toatiaiony that you only went once a year. 

Mr. Youne. No, Senator, I am talking about going to race tracks. 
I go to the race tracks on the average of once a year. Now-— 

Senator Carrnarr. What do you understand “several times” to 
mean, and “quite often” ? 

Mr. Youne. I said whenever I could go, Mr. Strandlund wanted 
me to go, and he was here, I would go with him, but the whole number 
of times I probably went with Mr. Strandlund to any race track, al- 
together ever since I have know him, has been maybe five times, 
maybe six, I do not know the exact times. 

Senator Carrnart. Mr. Strandlund, how many times has Mr. 
Young accompanied you to the race tracks ? 

Mr. Srranpiunp. I do not know exactly, Senator; it has been a 
few times. 
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Senator Carenartr. Mr. Strandlund, how many times would you 
say at Laurel ? 

Mr. Stranpiunp. I am guessing when I say two or three times. 

Senator CareHart. Was Mr. Young present at Laurel when you 
cashed Senator McCarthy’s checks? 

Mr. Srranpiunp. No; he was not. 

Senator Carprnart. He was not present ? 

Mr. Srranpiunp. That is right. 

Senator Carenart. He was present with you at the Preakness? 

Mr. Srranpiunp. At the Preakness; correct. 

Senator Carenart. He claims that you cashed several checks from 
Senator McCarthy and you testified that you did not. 

Mr. Srranptunpb. At Pimlico I cashed none. 

Senator Bricker. You never cashed a check, Mr. Strandlund, for 
Mr. McCarthy at Pimlico, or tore it up, or anything else 

Mr. Srranpitunp. That is right. 

Senator Bricker. Mr. Young. 

Mr. Youne. Yes, sir. 

Senator Bricker. You testified that you saw these checks given, 
money passed and the checks torn up? 

Mr. Youne. That is right. 

Senator Bricker. At Pimlico? 

Mr. Youna. That is right. 

Senator Bricker. What was the date? 

Mr. Youna. I believe it might have been the second or third Sat- 
urday in May. I don’t know when the Preakness is run. I think it 
is usually the Saturday after the Derby. 

Senator Bricker. Was Mr. Dyas along? 

Mr. Youne. Yes, sir; Mr. Dvas, Mr. Smith. Congressman Sund- 
strom. There were quite a few there. We had a table at the back 
and there was a large table, and they walk to the front and sit down 
while the race is running and when they were betting. It would 
have been very easy for someone not to see it, Senator, because a 
group of us were at the back and there was a group at the front all 
the time. There must have been 15 people and they all were sitting—— 

Senator Bricker. Where were you, at the front or back ? 

Mr. Youna. I was at both places very often. 

Senator Bricker. Where did this take place, at the front or back? 

Mr. Youna. At the front. 

Senator Bricker. At the front ? 

Mr. Youne. Yes, sir. 

Senator Bricker. Who else was there? 

Mr. Youne. I think at the time Mr. Smith was up there. 

Senator Bricker. Who else ? 

Mr. Youna. If I am not mistaken, Congressman Sundstrom. 

Senator Bricker. Anybody else? 

Mr. Youna. I couldn't Say. 

Senator Bricker. Then when Mr. Strandlund and Mr. Dyas, 
despite the fact that here today they testified that Mr. McCarthy 
stopped there just a few moments and then passed on, and there were 
no checks given and no checks cashed and no money passed between 
them 

Mr. Youne. Mr. Dyas only said, Senator, that he didn’t see it. 
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Senator Bricker. Well, Mr. Strandlund testified that way—then 
Mr. Strandlund hasn’t told the truth here? 

Remember, there are ways that we can find out the truth. 

Mr. Youna. That is right, and I told you what I saw, Senator, and 
that is all. It wasn’t me that was trying to tell the story. I have never 
said a word about it. 

Senator Bricker. Where did you hear it? 

Mr. Youna. I saw it, I didn’t hear it, Senator. 

Senator Bricker. Have you ever heard it around Washington? 

Mr. Youna. No, sir; I have never heard it. 

Senator Bricker. Never talked to anybody about it? 

Mr. Youna. Never talked to anyone. I never say anything about 
anything like that. 

Senator Bricker. Did you ever talk to Bill Boyle about it? 

Mr. Young. No, sir. 

Senator Bricker. Don Dawson ? 

Mr. Youna. No, sir. Never discussed it with anyone. 

Senator Bricker. Did you ever mention it to Smith afterward? 

Mr. Youna. No, sir, I never talked to Mr. Smith about it. 

Senator Bricker. Did he see it? 

Mr. Youna. He was up in front. Whether he saw it or not, I don’t 
know. Mr. Smith could tell you whether he saw it or not. 

Senator Bricker. Do you know whether Mr. Sundstrom saw it or 
not ? 

Mr. Youne. I don’t know. I would be willing to have you ask Mr. 
Sundstrom whether he saw it or not. I wouldn’t want to say what they 
saw because | never discussed it with anyone, Senator, and this is the 
first time I have heard of it since then. 

Senator Fuisricgnr. Would you be interested in seeing what Mr. 
Strandlund testified to on that in executive session ? 

Senator Bricker. Yes. 

Senator CapeHart. Well, let us get the truth, if we can. 

Senator Futsricut. That is all the committee is interested in. 

This was an executive session, under oath, on June 28, 1950. You 
were there, Senator Capehart. 

Senator Capenart. Yes, I think I was. 

Senator Funpricur (reading) : 

Senator CAPEHART. And you only saw him at one race and that was the one 
you just described? 

Mr. STRANDLUND. At the Preakness; yes. 

Senator MAYBANK. That is all I want to ask, Mr. Chairman. You may go 
ahead with the rest of it. I just wanted to ask him those questions. 

Mr. Meaper. Mr. Strandlund, you are under oath, you understand. 

Mr. STRANDLUND. That is right. 

Mr. Meaper. You have just told this committee that you never were at a race 
track with Senator McCarthy where any funds were exchanged. 

Mr. STRANDLUND. That is right. 

Mr. MeabDer. Did you ever loan him any money at the race track? 

Mr. STRANDLUND. No. I think that he cashed a check, 

Mr. Meaper. You cashed a check for him? 

Mr. STRANDLUND. That is right. 

Mr. Meapver. Would you tell us the circumstances of that? 

Mr. STRANDLUND. That is when he stopped and taiked to me and I cashed a 
check and the check was good. 

Mr. Meaper. Was this the same day? 

Mr. STRANDLUND. Yes. 


Mr. Meaper. You did not loan him the money, you just cashed the check? 
Mr. STRANDLUND. That is right. 
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Mr. Meaper. How much was involved? 

Mr. STRANDLUND. I do not remember. I think it was $150, or something like 
that. 

Senator FurBrieHT. Did you cash the check? 

Mr. STRANDLUND. Yes, I cashed it. 

Senator FuLBricHT. Did you deposit it? 

Mr. STRANDLUND. Yes. 

Senator FULBRIGHT. Where did you deposit it? 


Mr. STRANDLUND. I do not recall now. I might have cashed it at the hotel or 
anywhere. 


Senator FULBRIGHT. How did he happen to ask you to cash his check? 

Mr. STRANDLUND. I do not know. I suppose if anyone whom I knew of high 
standing as a Senator asked me to cash a check and I had the money I expect 
I would do it. 

Senator FULBRIGHT. Are you sure it was not over $150? 

Mr. STRANDLUND. I am not sure of the exact amount, but it was not a large 
amount. 
and so forth. 

It indicates at that time he said a check was cashed. 

Senator Bricker. Was that at Pimlico? 

Senator Futsricur. He says at the Preakness. 

Mr. Stranpiunpb. Well, I wasn’t sure of the testimony. It was at 
Laurel where Mr. Young wasn’t present. 

Senator Futpricgut. This was last year’s testimony. 

Senator Bricker. Do you want to correct your statement now ‘ 

Mr. Srranpuunp. That’s right. 

Senator Bricker. Under oath? 

Mr. SrrRanDLUND. Under oath. 

Senator Bricker. That it was at Laurel where the check 
cashed ¢ 

Mr. Stranpiunp. That is right. 

Senator Bricker. One check given? 

Mr. Srranpiunp. That is right. 

Senator Bricker. Then he came back and gave you a second check / 

Mr. STRaANDLUND. That is right. 

Senator Bricker. You tore up the first one? 

Mr. Srranpiunp. Yes. 

Senator Bricker. Cashed the second one and then deposited the 
second or cashed it, one or the other? 

Mr. Srranpuunp. That’s right. 

Senator Bricker. You do not remember whether it was cashed ? 

Mr. STRANDLUND. No. 

Senator Fursrigur. How much were those checks, Mr. Strand- 
lund? 

Mr. StTranpuunpb. I don’t remember the exact amount. 

Senator Futsrmur. About how much? 

Mr. Srranpiunp. Oh, I think the first one I would assume was 
around $100, and probably the second one $200 or may be a little more. 
I don’t remember the exact amount. It could not have been more 
than I was carrying. 


Senator Bricker. There was nothing wrong with that, was there / 
If a man is foolish enough to gamble on races and lose his money, 
there is nothing wrong if he borrows money, is there, if he pays it back ? 

Mr. Srranpiunp. That is right. I can’t see anything wrong with it. 

Senator Bricker. The only thing I see is that Mr. Young testified 
that all the checks were torn up. How did you know all the checks 
were torn up, Mr. Young? 
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Mr. Youne. I didn’t say all the checks were torn up, Senator. 

Senator Bricker. I think your testimony will show that. 

Mr. Youne. I think I said he tore up the check. He said he doe: 
that quite often. 

Senator Bricker. Did you see the second transaction ¢ 

Mr. Younc. Senator, he was up and down so mi iny times I don’t 
know how many transactions there were. I don’t have any idea. 

Senator Bricker. How long did Senator McCarthy stay at the tabl: 
with you? 

Mr. Younc. Well, he was there during the entire first, I think, and 
second race. Then he was up and down. 

The exact time I don’t know. He was up and down so many times 
I can’t remember. 

Senator Bricker. During which race did he borrow the money ? 

Mr. Youne. I think the second race is when he came up and bor- 
rowed the first time. 

Senator Bricker. And then when was the second time he came up ? 

Mr. Youne. I don’t recall whether it was after the second or the 
third race, Senator, but it was one of the times. 

Senator Bricker. How many checks were there? 

Mr. Youne. I couldn’t tell you that. There were several times dur- 
ing the day that he came up. 

Senator Bricker. Several checks ¢ 

Mr. Youne. Yes, sir. 

Senator Bricker. Signed by Senator McCarthy ! 

Mr. Youna. Yes, sir. 

Senator Bricker. You ' not know whether the last check signed 
was cashed or not, do you, or whether it was torn up? 

Mr. Youne. The only thice I know is that Mr. Strandlund did te 
the checks up and he remar ked at the time, “I do that quite often.’ 

Senator Bricker. Did he tear all the checks up, or did he keep the 
last one? 

Mr. Younae. I don’t know all the checks. I know he had several 
checks. Whether he had all of them or just how many checks, or 
what. He tore up the check and he remarked at the time, he says, 
“I do that quite often.” 

Senator Bricker. What did he do with the pieces ? 

Mr. Youna. I don’t know whether he did anything; just let them 
drop, so far as I know. I don’t recall what he did, Senator. I have 
not thought of it since then or heard of it since then. This is the first 
time it has come to me. I have not said anything or remarked a word 
about it. I didn’t come here and volunteer it. It wasn’t my idea to tell 
the story. I wouldn’t have ever said anything about it. I don’t know 
any more about it than that. Now, Mr. Smith was there and Mr. 
Sundstrom. You might ask them, Senator. Maybe they can throw 
some light on it. 

Senator Bricker. I think it needs some. 

Mr. Youne. That is all Iam telling you, is just what I know. 

Senator Futsrieut. Anything further you want to add ¢ 

Mr. Youna. No. 

Senator Futsricutr. The committee will stand in recess until tomor- 
row morning at 10 o’clock in this room. 

(Whereupon, at 5:45 p. m., a recess was taken until 10 a. m. of the 
following day, Friday, March 2, 1951.) 
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APPENDIX 


The following material was, at various points in 
ordered printed in the appendix: 


[Reference at p. 670] 


RECONSTRUCTION FINANCE CORPORATION, 
Washington, D. C., February 23, 1951. 


Re Aireon Manufacturing Corp., Kansas City, Kans. (collateral purchased). 


Hon. J. W. FULBRIGHT, 
Chairman, United States Senate Subcommittee on RFC, 
Senate Office Building, Washington, D. C. 

DeaR SENATOR FULBRIGHT: Pursuant to request made at 
hearing held on February 22, 1951, you will find attached the au 
of the Aireon sale, together with photostatie copy of a tral 
which I trust you will find satisfactory for your purpose. 

Very truly yours, 
Cc Yy. Dopps, 


Manage r, Office of Loans. 


LIQUIDATION BY AUCTION, AITREON MANUFACTURING CorP., 1401 FAIRFAx TRAFFIC 
WAY, KANSAS CITY, KANS., ON THE PREMISES, MONDAY, JANUARY 29, 1951, 
TUESDAY, JANUARY 30, WEDNESDAY, JANUARY 31, STARTING AT 10 A, M. (C.S. T.) 


ALL MACHINERY MOTOR DRIVEN 


Machine tools, equipment, factory sup- Names, trade-marks, dies, patents, blue- 
plies, electronic and radio instru- prints, of these nationally known 
ments, precision instruments, plating products: 
and polishing equipment, office furni- Cinaudagraph speakers 
ture and equipment. Aireon music (juke) box 

Ideal-Aire spot coolers 


Approximately $700,000 merchandise inventory. For additional information, 
write, phone, wire Aaron Krock & Co., auctioneers, Worcester, Mass 


TERMS AND CONDITIONS OF SALE OF PERSONAL PROPERTY 


Note well— 

All bids are made and received under the terms hereinafter set forth to which 
terms bidders agree by making their bid at the sale. These terms cannot be 
altered except by the auctioneer himself. No employee has any authority to 
modify same. The owner and/or auctioneer reserve the right to add to or 
modify the terms of sale. 

1. Deposit must be made in cash or by certified check on bank acceptable to 
auctioneer and such deposit must be paid to the auctioneers immediately upon 
the property being struck off to bidder. Deposit receipts must be returned to 
auctioneer at time and place of payment of bill or no credit will be allowed 
therefor. 

2. No bid can be retracted. 

4. Subject to confirmation by the Reconstruction Finance Corporation, the 
highest bidder shall be the purchaser; and if any dispute shall arise concerning 
a bidding, the property shall be put up again at the last undisputed bidding, or 
the auctioneer may deal with the dispute as he shall think fit. The auctioneer’s 
decision shall be final. 
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4, The property is believed and shall be taken to be correctly described as to 
the quantity and otherwise; and any error, misstatement, or omission, in the 
particulars shall not annul the sale, or be a ground for any abatement or compen- 
sation on either side. Purchaser agrees to accept the property if same can, in 
any way, be identified by the description, and that same shall be in complete 
satisfaction for the full price bid by the purchaser. 

5. The bidder constitutes the auctioneer its agent for the purpose of signing a 
memorandum of sale which shall be sufficient to bind such bidder to the purchase 
of the property bid by him. 

6. Bidder agrees that if so requested, immediately after his bid is accepted, 
that he will sign a usual agreement of the auctioneer relative to such property. 

7. The property herein listed, or otherwise, may be offered first as an entirety 
and then in separate lots,.or vice versa; or in any other manner that the auc- 
tioneer may determine. 

8. All lots cataloged by weight, count, measure, or unit will be sold in like 
units as cataloged unless specifically changed by announcement by the auctioneer. 
When in one lot there is a large quantity of like material, the auctioneer reserves 
the right to sell in such units or groups thereof as he deems most expedient. Lots 
will not be subdivided nor grouped unless specific announcement is made. 

9. In case of purchases for which settlement is required by estimated or actual 
weights, counts, or measures, no adjustments will be made after the time allowed 
by the auctioneer for the removal of the purchases. No adjustment made on items 
sold by the lot. 

10. The auctioneer may reject, at his discretion, any bid which is merely a 
nominal or fractional advance over the preceding bid. 

11. The name of the buyer of each lot shall be given immediately after the sale 
thereof and when so required. A deposit at the actual time of the sale shall be 
made of all or such part of the purchase prices as may be required. If the two 
foregoing conditions are nut complied with the lot or lots so purchased may be at 
the option of the auctioneer put up again and resold. 

12. Before the beginning of the bidding, or during the bidding, the auctioneer 
may, in his discretion, increase the amount required for deposit. 

13. All deposits made are applicable to any or all purchases at this sale. 

14. All claims must be made before the removal of the goods. 

15. The lots shall be taken away and paid for at the buyer’s risk and expense 
within the time announced by the auctioneer, the auctioneer not being responsible 
for the correct description, genuineness, authenticity, or defect in any lot, and 
making no warranty in connection therewith. No sale will be set aside, nor allow- 
ance made on account of any incorrectness, error in cataloging, or any imper- 
fection not noted. No deduction on damaged articles; all goods are exposed for 
public exhibition and sold “as is’ ’and without recourse. Purchases will be deliv- 
ered only upon presentation of receipted bill therefor. 

16. The auctioneers shall not in any event be liable for nondelivery or for any 
other thing to any purchaser of any lot other than for the return to the purchaser 
of the deposit or sum paid on said lot. 

17. All purchases made at this sale are at the purchaser's risk as soon as they 
are struck off and deposit made; the auctioneers and their principal not being 
responsible if all or any part of such purchases be lost, stolen, damaged, or 
destroyed in any manner whatsoever. 

18. No lot can on any account be removed during the sale; and the full pur- 
chase money on all lots sold to the same buyer must absolutely be paid within 
the time fixed and before the examination or removal of the goods. 

19. The time allowed for payment of bills and removal of goods is either 
printed in the catalog or announced by the auctioneer and can always be obtained 
from the oflice of the auctioneers. It is the duty of all purchasers to inform 
themselves thereof and no responsibility shall rest upon the auctioneer and/or 
owner by reason of the purchaser's ignorance thereof. The auctioneer and/or 
owner shall have the right and option, but shall be under no obligation, to remove 
and store, at purchaser’s expense and risk, any article not paid for and removed 
by the purchaser within the time allowed, pending final disposition thereof. 

20. In the event the purchaser fails to pay the whole of the purchase price 
within the time set forth in the catalog or announced by the auctioneer at the 
sale and/or fails to comply with any of the conditions or terms of the sale, the 
seller may retain and/or recover the deposit specified as liquidated damages 
and in addition thereto, lots that are not paid, resold at publie or private sale 
without further notice. Any deficiency attending such resale shall be paid to 
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the auctioneers by the purchasers at the sale, together with all charges, fees, 
and expenses incurred by such resale and enforcement of the obligation here- 
under. 

21. A 25-percent deposit must be made in cash or by certified check to the 
,uctioneers immediately upon the property being struck off to bidder. Deposit 

eipts must be returned to auctioneer at time and place of payment of bill or 

credit will be allowed. 
In cases where the items are sold by estimated weight, count, or measure, 
he purchaser will be billed for and required to pay for the estimated weight, 
int, or measure. If any shortage be shown upon delivery the purchaser will 
e rebated therefor at the rate of purchase. If there be an excess over the esti 
ated weight, count, or measure, the purchaser shall be required to take such 
cess at the rate of purchase. 

23. The auctioneers and/or the owner shall not be liable to any person by or 
because of any defect in or the condition of the premises upon which the sale 
hall be held. 

24. Persons attending during the exhibition, sale of, and removal of goods 
assume all risks of damage of or loss to person or property and specifically 
relieve the auctioneers and/or the owner from liability therefor. 

25. The auctioneers reserve the right to withdraw from sale of any of the 
property or to sell at this sale property not herein listed, and also reserve the 
right to group one or more lots into one or more selling lots or to subdivide lots 
into two or more selling lots. 

26. In every case where samples of the lots are shown, these samples to the 
hest of the belief of the auctioneers are true and fair, but bidders are cautioned 
that they must make examination of lots before the sale and no allowance will 
be made on account of any difference between the sample and the lot. The loca- 
ion of every lot is obtainable from the auctioneer and it is the duty of purchasers 
to make examination before the sale. In cases of lots sold by description, the 
nformation has been obtained from reliable sources and is believed to be correct, 
but cannot be guaranteed. 

29. The auctioneer and owner are in no manner connected with the business 
if the cartage or packing and shipping of purchases and will not be responsible 
for the acts or charges of the parties engaged for such services. Purchasers, 
during the period allowed for removal of goods, must comply with reasonable 
regulations imposed by the auctioneers. 

30. Payment must be made only in cash or in certified check of bank acceptable 
to auctioneers drawn to the order of the auctioneers. 

31. Statements by either the auctioneer or the owner as to the condition of the 
property, rents, prospects, etc., are not to be construed as representations or 
guaranties and are not in any way to be deemed to be warranties. 

32. All purchases must be removed by a date to be announced by auctioneer. 
Adequate time will be allowed. 

33. To be sold in bulk and in lots. 

34. All sales are subject to the confirmation of the Reconstruction Finance 
Corporation. 


AIREON MANUFACTURING CORP. 
Kansas City, Kans. 
METHOD OF SALE 


AA. The plant will be offered in its entirety, consisting of the right, title, 
and interest of the Reconstruction Finance Corporation in the lease, leasehold 
improvements, machinery, equipment, office equipment, names, dies, patents, 
good will, trade-marks, trucks, merchandise inventory and electronic and engi- 
neering instruments. 

A. The right, title, and interest of the Reconstruction Finance Corporation in 
the lease, leasehold improvements, and all machinery, equipment, office equip- 
ment, trucks, and electronic and engineering instruments. 

B. The right, title, and interest of the Reconstruction Finance Corporation in 
the lease and leasehold improvements to be offered as a separate item. 

C, All machinery, equipment, office equipment, and trucks 

D. All electronic and engineering instruments. 

E. All names, trade-marks, patents, good will, dies, customer accounts. 
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F. Name, trade-mark, patents, good will, dies, customer accounts of Cin 
audagraph Speakers. 


onl aeons asia 


G. Trade-mark patents, good will, dies, customer accounts and the right to 
use the name Aireon for manufacture and repair business of jukeboxes only. 4 
H. Name, trade-mark, patents, good will, dies, customer accounts of Idea q 
Aire Spot Coolers (subject to royalty). 3 
I. All standard dies. 4 


J. Name aireon. 

K. All merchandise inventory consisting of finished goods, work in process 
and raw materials. 

L. Merchandise inventory consisting of finished goods and work in process o/ 
Cinaudagraph Speakers. 

M. Merchandise inventory consisting of finished goods and work in process of 
Aireon Jukeboxes. 8 

N. Merchandise inventory consisting of finished goods and work in process of 
Ideal Aire Spot Coolers. 

O. Merchandise inventory of standard raw materials. 

P. Machinery, equipment, office equipment, trucks, dies, merchandise inven 
tory, electronic and engineering instruments to be offered in individual lots 
as numbered in this catalog. 

Only cash or certified checks will be acceptable. 

A 25 percent deposit required upon the award of a bid, balance to be paid as 
specified by the auctioneer, in accordance with our regular terms and condi 
tions printed in this itemized catalog of sale. 

Sale by the order of, and subject to, confirmation by the Reconstruction Financ 
Corporation. 
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AIREON MANUFACTURING CORPORATION 


1401 Fairfax Trafficway - Kansas City, Kansas 


~ TOOL CRIB -— 

Lot =QuaN, DESCRIPTION 

l B & & Vernier Height Gage 24" 
No. 585 

> ae ee | * ” 1s" 
No. 585 D 

3 Starrett Vernier Height Gage 18" 
Ho. 454 

4 Same 

5 Starrett Vernier Height Gage 10" 
No. 454 

- e * Caliper 24" 
Wo. 122 

7 Same 

8 Starrett Vernier Caliper 12" 
No. 122 

4 Same 

10 B & 8 Vernier Caliper 6" No. 570 

11 Starrett Inside Micrometer Set up 
to 328 

12 ® 7 « a x 
to 12" 

13 Same 

14 B & 8 Inside Micrometer 1" to 3* 

15 Starrett same 

16 Same 

17 Same 

18 Taft Pierce Circular Square 

19 2 Sete Iufkin Radius Gages 

20 Starrett Telescopic Gage 

21 Set Ellstrom Gauge Blocks #61 

22 Set Johansson Gauge Blocks #23 

23 e #36¥ 

2k ae (1 Block Missing) 

25 Starrett Micronster Set 2" to 6* 

26 * 0 to kf 

27 : 4s inane Set 2" to 3* 

2 4 Micrometers 2" to 3" to 5" to 6" 

29 3 Starrett Micrometers 3" to 4 to 5* 
to 6* 

30 2 e ® 4" to 5" and 
5° to ae 

UZ & ” + 

32 ” Starrett & Slocomb Micrometers 1* 
and 1" to 2" 

33 B&8 Dial Indicator and Stand 
Bo. 731 

34 B& 8 Magnetic Indicator Stand 
and dial 

5 Same 

36 Federal Gun type Indicator to 3/4" 

37 Starrett Dial Indicator 

38 2 Federal Thickness Indicators 

39 2 Starrets Dial Indicators No. 25-Tl 

4o 3 Last Ward Indicators 

41 5 adene Dial Indicators 

ko u Surface Gauge Holders W/extra 


spindles 
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76 
77 
78 


80 


82 
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sh 
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86 
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DESCRIPTION 


Clark Thread Tool Grinding Fixture 
Model B 
Pratt & Whitney Precision end 
Measures 
Centerscope 
Barcol Impressor 
Same 
Same 
Horton Diamont Cup Wheels 

Wheel 3/8" x 8* 
* © . 1/8 x5* and 6" 
Pcs. Diamond points & wheels 
3 & S$ 15" Precision Square 
Sets Starrett Dial Indicators 
Starrett Machinists Level 12* 
American Magne-gage 
Sets Parker Ealon Metal Punches 
Sets Measuring wires 


Gairing Counterbore set No. A} 


Set 


Sam 

Same Wo. 1A 

Glenny expansion broaches 3/8* 

to 14" 

Handee high power grinder 

Aro Air grinder 

Geometric Die Head 1* 

Wooden Cabinet 

Work Benches 

Rockwell Hardness Tester Model-3R 1996 
Rockwell Superficial Hardiness Testor 
Model 138 No. 194 

Sheffield Go and No Go Gage Model 
5000 Wo. 1932 8S 

Sheffield Go amd No Go Gage Model 
5000 No. 1929 RS 

Sheffield Go dnd No Go Gage Model 
1000 Wo. 3246 

S heffield Go and No Go Gage Model 
1000 Wo. 3993 2S 

Sheffield Go and No Go Gage Model 
500-1 No. 659 RS 

Sheffield Go and No Go Gage Model 
500-1 No. 497 

Sheffield Stands 

Chatillon Spring Tester Opty. 50 lbs 
Ideal Transformer 115 VY. 10 amp 
50-60 Freq. 

Sturtevant Electric Ventilators 
Clemens portable Electric Blower 
115 ¥. 

Federal Indicator Stands Model NB 60 
Indicator Stand 

Ames Dial Indicator and Stand 

Lum Electric Pencil 115 VY. 

Same 

Skil Sander Model ZP-115 V 
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DESCRIPTION 


Sterling Vibrator Sanders Model 
1000-115 ¥. 

Basy Sander Model 90- 115 ¥. 
Chicago Electric Drill 1/4" 
Cummins Electric Drill 1/4" 

B & D Scrugun 

B& D Electric Grinder 19,000 RPM 
Van Dorn Electric Grinder 4" 

Sioux Electric H.D. Drill 1/2* 
BaD* H.D. Drill 1/2" 
Same 

Millers-Falls Electric Drill 1/%" 
Same 

Skileaw Electric Drill 1/4" 

Bad * ® 1/" 

Same 

Same 

Same 

B & D Electro Shear 16 Gauge 
Skileaw Model 625 

Dumore E.S. Electric Grinder oe 
* . . © z 
Millers-Falle Electric Screw 
Driver No. 52 R - 1200 BPM 
Millers-Falls Electric Screw 
Driver No. 50 R - 800 RPM 

Same 

Same 

Millers-Falle Electric Screw 
Driver No. 50 - 800 RPM 

Same 

Same 

Same 

Same No 50 A - 1200 RPM 

Albertson Electric All Angle 
Drills 1650 RPM 

Thor Electric Drills Model 340 
Chicago Pneumatic Electric Drills 
Keller Pneumtic Impact Wrenches 
Size 18-4 

Keller Pneumatic Wrenches Model 
1650 
ad ° Rotary Wrenches 
Models 1273 and 1278 

Keller Pneumatic Gun Type Wrench 
Model 1310 
e « Screw Dr’vers 
Model 1497 

Same 

Same Assorted Models 

Keller Pneumtic Angle Drills 
Chicago Pneumatic Screw Drivers 
& Wrenches 

Ingersole Rand Pneumatic Drills 
Same 


Aro and Thor Pneumtic Drills 
Brown Air Vises 

Sterling pneumatic Speed Sander 
Air Router 1/4" 


179 


182 
18 
18 
185 
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DESCRIPTION bs 2 
Chicago Pneumatic Hammer Bo. 3 ms 
Aro Pneumtic Wrenches 
Cleveland Pneumatic Disc Grinder 
Chicago Pneumatic Disc Grinders 
Cleveland Pneumatic Disc Grinders 
Cleveland Pneumtic Grinder 
Ettco-Emrick Tapping Heads No. 23 


Same 

Sama Wo. 1B 

Same Wo. 13 

Procunier Tapping Head Wo. 2 
Jarvis ° ® Bo. 10 

. « . 

Bttco-Emrick Tapping Head No. 200 
Same Yo. 100 

Toledo Counting & Weighing Scale 
20 lt. ty. 


Style # 4662 EX 

Atlas Arbor Press Wo. 0 
Challenge Surface Plate 18" x 24" 
x 4" F 
Kinont Surface Plate 24" x 36" x 5" 
Steel and Wood Tables 
Millers-Falls H.D. Bench Grinder 
110 ¥. 

B & D Bench Grinder 6" - 110 ¥. 
Dumore Bench Drill 

Cabinet and Misc. Steel Blocks 
Budgit 1/2 Ton Electric Hoist 

110 Vv. 

® 1/4 Ton * ® 
A. C. Spark Plug Cleaner 
Procunier Tapping Head Size 1 
Jacobs Drill Chucks (3-3/8* - 


22-2/2") 

. " . ( 5/s8*~3/4-1") 
Airplane Lavatory Drains 
Prges. Brass Bumber Plates 
Files, Hammers, Ratchet Screw 
Drivers, etc. 

C Clamps Misc. sizes 

Pcs. Adjustable Countersink st ops 
and Counterbores 

Pos. Countersink bores 
Mandrels 1" to 1 3/16" 

Tap Holders 

Drill Chuck Keys 

Allen Wrenches (app. 1000) 
Counterbores 

Woodruf H.S. Key seat Outters 
E.S. End Mills 

H.S. Bnd Mills 

Acorn Dies 1/%" to 5/16" 

Sets Toledo Dies 

E.8. Tapes 

Round button dies 

Assorted Collets 

Wood 15 Drawer Cabinet 

Wood 6 drawer Card file 


220 ¥ 
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STUDY OF RECONSTRUCTION FINANCE 


DESCRIPTION 


Hole Saws 1" to 3 3/4" 

Rolls Music Wire and Cabinet 
Warren brass straight edge 6" 
Steel Rules and Straight edge 
Drill rod W/Cabinet 

Flat ground Steel W/Rack 

Steel Screw Clamps 

Steel Cabinet 

Jigs and Fixtures for Aireon Juke 
Boxes 

Inserted tooth face Mills 6" x 2" 
x 2" (New) 

Car bolay tooth face Mills 

Bench Vise 3° 

sete Steel Figures 

sets Steel Letters 

Abrasive Mounted Whed s and Points 
Dental Mirrors 

Miectric Driver Sockets 


Wrenches 

Mectric Serey Driver dite 
Centering 

sleeves 


Wire Strippers 

Replacement Wire Stripper units 
Dowell Pins 

Zimmerman Scale from 0" to 10" 
Clipper belt lacer and cutter 

Hand socket Wrenches 

Spintite drivers 

Flynn Micrometer Offset toring heat 


Same (New) W/11 Counterbores 
Radius end Mills 

Coumterbores for Gairing se #A2 
Wood Shelf Cabinet 

H.S. Left hand Number drills f rom 
#1 to #60 

Circular Saws 

H.S. Drille ee to 29/328 
Sane 59/64" to 2 

H.S. & Carbon hand & machine reamers 
17/32" to 27/32" 

Carbide tipped reames 7/8" to 1 
5/16" 

H.S. Shell Reamers 

fool and boring bar holders 
Counterbore pilots 

H.S. Letter Drills 

H.S. Drills #1 to #33 

E.S. Drills #34 to #60 


H.-S. Fractional Drills 1/16" to 
27/64" 

H.S. * « L.8. 1/16" 
to 1/2" 

Countersinks 


Expansion Reamers 
Pos H.S. Steel 
Tool bits (assorted types) 
Files (New) Assorted types) 
Tape and Dies L.H. 
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DESCRIPTION Aireon ~ Pg. 3 
Button dies 

Taps (Assorted sizes) 

H.S. Chucking reamers 1/16" to 1/2" 
Taper reamers 6/0" to 29/64" 

Hand reamers 1/8" to 1/2" 

H.S8. Counterbores 1/4" to 1* 

H.S. Long Drills 1/16" to 1/2" 

H.S. Counterbores 17/32" to 13/16" 
Button Die holders 

Hand Tools 

Tap and Die Holaers (Misc. 
Wood Drill Rack 

Sane 

Miscel. hand tools 
Electric Soldering Irons (New) 
Soldering Iron Elemnte (New) 
Electric Soldering Irons 
Prestolite Soldering Iron W/6 

new tips 

Soldering Tips 

Marking brushes 

Acid brushes 

Goggles, respirators, lenses, etc 
Sheets emery cloth and emery paper 
Reamers, drills, etc. 

Wood Racks 

Hammers, wenches, files, tools 
Allen set screws, machine screws 
entire rack 

Wooden Compartment rack 

Lathe dogs 

H.S. Slitting Saws 

H.S. Milling Suttons, assorted 


sizes) 


etc 


g.8. * * 
H.Ss. * S ® 
H.S. * e ® 
H.S. * e ® 


Cast Iron knob castings 

Turn screws 

M6 Drill vashings 

xZO * 

Leader Fins 

Blanks for Magic chucks 

Magic chucks W/2 holders 
#3 W/S holders 

Wire and fibre wheels 

B & D Disc pads 

Stripper bolts 

Taper pins, rivets, keys, 

Wood Compartment Rack 

Miscel. tools and gauges 

Wood Cabinet 

Paasche pressure air gage 

Welding & Outting torches 

prs. gloves 

Wood augers 

set Dudlife plug gauges 

V blocks 

Skil Drills 1/2" (New) 

Adjustable parallels 

Rydrometers and thermometers 


assorted 


etc. 
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STUDY OF RECONSTRUCTION 


DESORIPTION 


Starrett planer & shoper gauge 
#246 


B& 8S & Starrett precision square 
18*~16"12" 

B& 8 Straight edge 

E.S. Reamers - sizes 0 to 1° 
Assorted taps 

H.S. Drills, assorted sizes 

H.S. End Mills 

Gages from .126 to .37% 

Ground hole gauges, assorted sizes 
Go and No Go Gauges from .055 to 
2070 

Wood Cabinet 

J&L Comarator & Measuring Mach. 
with attachments 

Lbs. Bakelite in various sizes 
Car moving jacks 

Buda H.D. Jacks 5 ton cpty. 


Hole gauges from .106 to .406 


Hole gauges from .439 to .499 
« 8 8 2500 to 1.001 
Knuri ed D.E. Go and No Go Gauges 
637 to 1.375 
sets go and no go fine Series 4 
S.A.B. 5/16" to 1/2* 
Go and No Go Gauges, Handles, plug 
thread gauges 
Steel card files (1 Four Drawer and 
2 Two Drawer) 
sets Letter & Number hole gauges 
Countersink & Mm drel guges 
Thread plug and ring gauges 
Dial Indicators 
Snap gauges from 0 to 20 
Wood Rack 
Bakelite rod 
Abrasive diecs, sleeves and cones 
Sander discs 
Rolls Elektro-cut cloth 1" #120 
Rolls Aloxite 1" #60 and #160 
Band Saw blades 
Air hose 
ft. Do-All Saw Blades 
Schraeder plugs and connections 
e Air pedals 
Air Vise pedals 
Brown Air Vises 
pes. Do-All Band Saw files 
V Belts, Assorted sizes 
App. 4.1/2 rolls 4" Emery Cloth 
Emery Grinding wheels 
Grimiing Wheels 
Grinding Discs 
Electric Motor and Tapping Machines 
Surface Plate 24" x obe 
Drake Electric Solder pots 
Electric Sealing Machines 
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Aireon = Pg. 4 
DESCRIPTION 





Setting Dies 

Jacobs chuck keys #4 

Abrasive belts 

Budgit hoist chains 12° ands’ 
Mead 1" belt sander frames 
Speedway mtor & reduction gear box 
with link belt 

Hold-down clamps 

Sheet metal clams 

Wire bender 

Metal knockout punches 

Famco Arbor Press Sire 0 

Wood rack and balance of contents 
Wood Racks 

Die sets 

Crovbars and Hoe 

Bradford 16" Electric pedestal fan 
Squirrel cage fan 

Brown Pneumatic Arbor Presses 
Wood 4 Drawer Cabinet 

Belting (New) 

Sparton Watchmans clocks W/stations 
Machine parts, tools, balance in 
racks 

Brass shim stock, Jacons cmck 
parts, cam followers and ball 
bearings 

Grease guns & cups W/Wood cabinet 
Safety cane and grease W/Wood 
rack 

Gals. Commanded B Oil W/Pump 
Gals. Purolene 011 ¥/Pum 
Gals. Bubile.e Oil Medium W/Pump 
Gals. Diamond Cutting O12 

Steel Bol. Stunds 

MT Steel Drum W/3 Pumps 

Die Sets 

Steel W/pipe rack 

Jigs & Fixtures for Aireon Juke 
Boxes 

Metal table 


—- MACHINE SHOP .. 
Surface plates 10" x 14" 
* * 18" x 15" 
? ® 14" x 18" and 12 x 16° 
Surface Plate 9* x 14" 
8 ® 15" x 18" and 14" x 18* 
. . 10* x 14" 
American & Holland Vises 4" Swivel 
Wood work benches 
Steel W/Cabinet 
Kearney & Trecker Machine Vise 
9* Rotary 
® s 


7* Rotary 
All-angle Machine Vise 5" Rotary 
Same 

Semi All.Angle Vise 6* 
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STUDY OF RECONSTRUCTION FINANCE CORPORATION 1075 


DESCRIPTION 


Kearney & Trecker Machine Vise 
5* Rotary 

Same 

Machine Vise 5 1/2" 

Palmgren Angle Vise 

Machine Vise 4* 

Speed Vise 6* 

t t ye 


Bench Vises 4* - 3 1/2* 
Machine Vise 4* 
Palmgren Angle Vises 2 1/2" 
Cleveland Usiversal Jig Prees 
Svarts Press 
Stanley Miter Box Saw 
Tllinois Die Filing Machine 
v/ 1/4 H.P. Motor 110 ¥. 
Hamilton Die table Style 2A cpty. 
5000 lbs. 
Eclipse Gas fired Furnace W/ 
Wheelco Capacitrol 
Maxon Premix Blower & 1 HP Mtr. 
220/440 V. 
Eclipse Gas Fired Furnace W/ 
Wheelco Capacitrol 
Maxon Premix Blower & 1 1/2 HP 
Mtr. 220/4ho ¥. 
Hoskins Electric Furnace Type 
YR 207 W/Hoskins Temp. Contrel 
Anvil 
Tongs, ladles, and steel cans 
Steel tank 
Vise 6" 
Bol. O12 
Electric Ventilating Fan 48* 
@.3B. Wall Clock 16* 
Delta Usr bide Tool Grinder 110 V. 
Norton Surface Grinder No. 5436 
W/3 Metre. 220/440 V. W/Attachments 
Ingereall-Rand Coolant Pump 
220/440 V. 
Buery Wheels 
Wood two-door cabinet 
Small Ventilating Fan 110 V. 
Steel Plate 1 5/8" thick 
Borton Bo. M.685 Surface Grinier 
18" x 36" W/Pulflow ofl pump 
Do-All Surface Grinder No. 610- 
45965 with Magnetic Chuck 
Giltarco Coolant Pump 
De-All Magnetic Chuck 24" x 68" 
Oliver drill grinder 110 VY. 
Delta Bench Grinder 110 ¥. 
Steel Angle Blocks 
Cushman 3 Jaw Lathe Cluck 10° 
sets Magnetic blocks 
C Clamps 
Steel legged work-tabdle 
Surface plate 18" x 24" x 5* w/ 
table 


Aireon = Pg. 5 


—_—_-___ DESCRIPTION 

Buffalo Drill Press #16 variable 
speed 
" « " Bench type #15 
Steel blocks 

Do-All Model ML metal cutiing 
Bandsaw #458492 W/Spare parts 

and cabinet 

Do-All Selectron 

Famco Arbor Press #60 

Delta Floor type drill press 110 Y. 
¥.8. Tool Grinder 

Hardinge Bench Tool Room Lathe # 
59198461 ,W/Chudrs & Collets 
Smith & Mills 25° B.G. Shaper ¥/Vise 
Bakewell Precision Tapper Ser. ¢# 
RS6 W/thread follaw ers 

Budigit Elec. Hoist 1/2 Ton cpty. 
220 V. 

Pratt & Whitney 16" Lathe Model 
C-M 1696 Serial # 864 W/taper 
attachments, collets, etc. 

Kearney & Trecker No. 2HL Vertical 
Miller Serial #43986 

Kearney & Trecker Machine Vise 7* 
Kearney & Trecker No. 2HL Vertical 
Miller Serial #37-3986 

Kearney & Trecker Machine Vise 7* 
Kearney & Trecker No. 3. Plain 
Miller Model E Serial #80-4075 
Bxcello 2 spindle line boring 
machine Model XO Ser. # 20059 W/ 
Oil Pumps 

Porter Cable Wet or Dry Belt Sander 
Type G8 Serial #766 

Delta Bench type Drill Press 110 VY. 
Same 

Atlas Bench type Drill Press 110 V. 
Vise 4" Rotary W/Steel Table 
Walker Turner Double head Drill 
Presses, Bench typs 110 V. 

Walker Turner 4 SP. Drill Press 
Walker Turner 4 SP. Drill Press 
Buffalo Floor Type Drill Press # 
15 — 110 V. 

Kent Owens No. 23 VY Miller 

Benes Drill Press No. C3003B 
Surface Plate 24" x 2u" x 6" 

* . ou" x che x \e 

Die Sets 

Wood Work Benehee 

Tool steel 

Ameria n Vise 5* 

Anderson wheel balancer 

Cincinnati centerless grinder 

Ser. #. 2MOHLL-10%% W/Wheels and 
attachments 

Sunroc Elec. Water Fountain 
Kearney 4 Trecker No. 3. Universal 
Miller Model EK Ser # 32-4193 
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DESCRIPTION 


Kearney & Trecker dividing tail 
stock 
® * © Vertical head sill- 
ing attachment 

Fixture for Aireon Juke Box 

Hand Miller W/Turner Uni-drive 
and mtor 

Kearney & Trecker Model 1H 

plein Miller Model H Serial # 
>+-37R 
Kearney & Trecker All-angle ve>- 
tical Milling head attachment 
Kearney & Trecker Model 1H Plain 
Miller Model E Ser. #2-3771 
Kearney 4 Trecker All-angle 
Vertical Milling head attachment 
Kearney & Trecker Model 2H Plain 
Miller Model H Serial #36-¥43 
Kearney & Trecker Milling Machine 
Vise 6* 
* " © Bo. 3 Universal 
Miller Model H Ser. $£1~4209 
Kearney & Trecker All-angle 
Vertical Milling head attachment 
Kearney & Trecker Rotary table 
18" W/gear box drive 

Le Blond Regal Lathe 15" x 4s* 
Ser. # C 7129 W/taper attachment, 
chuck, collets, etc. 

Monarch Lathe 16" 0.W. x 30* 

Ser. #26056 W/Taper attachment, 
chuck, pump & tools 

So. Bend 10" Q.0.G. Lathe W/taper 
attachment and chuck 

Kearney & Trecker Rotary table 
i2 

Machine Vise 6* 
Union 4 Jaw Lathe chuck 12* 
Gisolt 3 Jaw Lat he chuck 12* 
Union Jaw * e 10* 
Cushman 4 Jaw Lathe chuck 10" 
Gieolt 3 Jaw Lathe chuck 10* 
Warner Swasey 3 Jaw Lathe chuck 
g* 

Union 3 Jaw Lathe dmck 6" 

Vise 2 1/2" W/wood table 
U.S. Drill head No. Al6é 

7 ” 


® ® Bo. Al4 
sf * n Ro. Al} 
* @ " ” Re. Al2 
* e Bo. All 
sf 7 +. Be. T98 
Batco 6 sp. Drill head 
Collete 
* 


Kearney & Trecker Dividing head 
and tail stock 
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Alreon = Pg. 6 
DESCRIPTION 





Sane 

Tool post holders 

Zagar Angle heads 

« Collet chucks 

Wood Bench 

B-Line Bench Grinder 110 ¥. 


Delta * S 110 V. 
Kalamroo Metal Cutting Band Saw 
Model PUO Wo. 32 

Ealamazoo Metal Cutting Band Sav 
Model P45 Wo. 6114 

Mead 1" Belt Sander W 1/2 HP Motor 
110 V. and table 

Fray All- e Milling Machine 
Model 7 #1 110 V. 

Walker Turner 4" Belt Sander v/ 
1/2 BP Mtr. 110 ¥. and table 
Door Steel Lockers 

Wood partition stands 

Tairbanks Floor Scale 1000 lbs. 
cpty. 

Same 

Same 

Same 500 lbs. cpty. 

Howe Floor Scale 1000 lbs. cpty. 
Fairbanks Floor Scale 

Delta Abrasive Cut-off Saw 


Batco Sp. Holesteel Drill Model 
BYS-944 W/ extra spindles 

aot sp. Drill Ser. #15163- 
3 


Delta Floor type H.D. Drill Press 
110 Vv 

Bakewell Precision Tapper Wo. 1 
Ser. #713 

Welker Turner Bench Type Drill 
Press 110 VY. 

American Vise 5" W/Steel leg table 
B & D Bench Grinder 6" - 110 ¥. 
Dunlap Bench Grinder - 110 V. 

Stand and Lamp 

Delta 4 Sp. Drill Press 

Surface Plate 18" x 36" x 7" and 
table 

Diehl 24" Elec. Fan 110 V. 

Perker Swivel Vise 5" W/steel leg 
table 

Boice-Crane metal cutting band saw 
13" 

Cushman 4 Jaw Lathe chuck 15* 
Porter.Cable Wet and Dry Belt Sander 
Type A6S No. 3249 

Atlas Arbor Press Bo. 0 W/steel 
table 

Cincinnati 4 Sp. Hydrotel Duplicator 
Bo, A-42M.399980 

Gishold No. 1L Automatic Turret 
Lathe, Ser. # 634-9 W/extra attach. 
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STUDY OF RECONSTRUCTION FINANCE CORPORATION 


DESCRIPTION 


Sets Collet pads 
Sets Followers 
Leaders and Followers 
Warner & Swasey #3 Turret Lathe 
M1200, #597502 W/extra attachments 
Brown & Sharpe #2 Wire feed Screw 
Machine Ser. #3070 W/Extra parts 
Brown & Sharpe #2 Wire feed Screw 
Machine Ser. #3074 W/extra parts 
Brown & Sharpe #26 Automatic Screw 
Machine H.S. Ser. #12057 W/Extra 
Parts 
Brown & Sharpe $26 Automatic Screw 
Machine H.S. Ser. #10742 W/extra 
parts 
Ceco Master Automtic Screw Machine 
Model 3} Ser. #10070 W/extra parts 
Steel Rod 
Reed Vise 4" W/wood table 
Collets & Screw slotting attach- 
mente for Ceco Master 
Collets & feed fingers for B4& 8 
Automatics 
Screw Machine parts 
Wood 12 Drawer Cabinet 
Cams, cross slide holes, ets. 
Collete & Feed fingers for B45 
# 20 Auto. Screw Machine 
Wood Cabinet 
Modern die head 2" Style T 
Geometric Die head 1 1/2" Style KH2 
Lendmatic Die head 1 1/4" 
BR, &G. Die head 1" Style C 
Same 
naimatic Die head 7/8* 
* 7/6" 

5/8" 

9/16" Style 2088 

9/16" Style D 

9/16" Style © 

9 7/16" Style D 

sete Landis and H & G Chasers 
sete J & L Chasers 
sete Landis Chasers 
® Hao * 
« Geometric * 
® Landis ad 
sets Inserted Rollers 
® Chaser Jaws Landmtic 
Drill Chucks 
Warner & Swasey 3 Jaw Lathe Chuck 
g* 
Wood Cabinet 
Box Mills, holders, etc. 
Collete md feed fingers 
Wood rack 
Grant No. 120A Rivet Spinner 
Wood Tables 
Grant No. 1A Rivet Spinner 


1077 
Aireon - Pg. 7 


DESCRIPTION 


Swaine Kick Press No. 3 Ser #472 
Same No. 2 Ser #1492 
Same No. 2 Ser $4962 
Buffalo Bench type Drill Prees No. 
15 110 V. 

Same 

Walker Turner Bench type Drill Press 
110 ¥. 

Atlas Arbor Press Mo. 

Famco * ® Bo 

Same 

Same 

Same 

Swaine Kick Press Ko. 

Same Fo 

Atl as Arbor Press No. 

Same No. 

Same Yo 

Same No. 

Atlas Arbor Press No 

Delta Bench type Drill Press 110 V 
Same 

Famco Arbor Press No 

Wood Benches 

Air Hose 

Links 10' Trol-e-duct W/Connections 
& rollers 

McCord Unit heater 

Transformers 190/250 Pri. 1 ph 
Hallberg AC Motor Generator 220 

¥. to DC Generator 50/75 Volts 

G.E. Transformer 2 EVA 115/230 V 
Assorted Valves 

Millere Palle Electric Hmmer 
Steam traps, chain and switches 
Cleveland reduction gear ratio 
1760 to 2 

Leimn Air Puzp 

G.E. 1/2 HP Motor 110/220 ¥. 1725 
RPM 

Singer Electric Transmitter 1/2 HP 
220 V. 3500 BPM 

Singer Electric Transmitter 1/2 HP 
220 V 500 RPM 

G.B. 1/4 BP Motor 440 ¥. 1725 BPM 
Adams Bagnell 1/4 HP Motor 110 V. 
1725 RPM 

Singer 1/4 HP Motor 220 V. 1725 RPM 
Century 1/6 HP Motor 110 V. 1725 RPM 
Same 

Century 1/6 HP Motor 110 ¥. 1725 RPM 
Same 

R & WN 1/6 HP Motor 110 V. 1140 RPM 
F & M1 HP Motor 200/440 V. 1140 RPM 
B-Line 1/3 HP Motor 110 V. 1150 RPM 
Same 

Same 

Same 

Walker Turner 1 BP Motor 220 ¥V 1725 
RPM 






















662 
662 
663 





















67 

ey 
675 
676 








677 
678 







679 
680 
682 


682 
683 



















lot 


lot 


12 
lot 





DESCRIPTION 


G.B. 3/4 B.P. Motor 220 V. 1405/ 
1725 RPM 
Same 


Same 220 V. 1725 RPM 


Master 1/6 H.P. Motor 110 V. 1725 
RPM 

Century 3/4 H.P. Motor 220/440 V. 
1440/1735 RPM 

James 1 1/2 H.P. Motor 220 V. 
2000/83 RPK 

Leland 1/3 H.P. Motor 110 V. 1725 
RPM 


Allis 1 1/2 H.P. Motor 220/4u0 ¥. 
1740 RPM 

Same 

Same 

Wagner 1 H.P. Motor 220/440 V. 
1160 RPM 

Century 1 1/2 H.P. Motor 220 Y. 
1715 PK 

Crocker Wheeler 7 1/2 H.P. Motor 
220/440 ¥. 1750 RPM 

C & H Motor Control Starters 
Switches assorted 

Switches assorted 

Panel Boxes 

Wood 4 wheel box truds 

Wagner 1 1/2 H.P. Motor 220 V. 

1750 RPM 

Leland 1/4 H.P. Metor 110 V. 1725 
RPM 

Air-O-Line Pump md Motor 110 ¥ 

Binke Spray Booth W/Air Pressure 
Regulator, Gun, Motor and Fan 

Flocking Air Booth W/Air Pressure 
Regulator, Gun 

American Blower Size 2 V W/ 3/4 

H.P. Motor 220/440 V. 

Metal canopy W/ Motor & Fan and 
two paint dip tank and stands 

Steel Racks 

7 1/2 sections roller conveyor 

W/ stands 

Lepel H.F. & station welder 30 KW 

220 Volts Ser. #4612 

Canopy W/ Motor and exhaust fan 

Table conveyor chain W/ gear re- 

duction drive and 3/4 H.P. Motor 

220 V. 

Kiectric drinking fountain 

Screw clams 

Toledo counting & weighing scale 

No. 4662 EX 20 Lbs. epty. 

Porter-Cable Wet and Dry Belt 

Grinder No. G8 Ser. #901 

Sum Pump W/Steel tank 36" x kg® 

x 3° 

Rico Gas Welders W/Air Regulator 

Steel & Wood tables (6) 

Cincinnati Drill Presse 
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Aireon - Pg. & 
DESCRIPTION 


G.E. 2 H.P. Motor 220 V. 850 RPM 


— WELDING SHOP — 


Footburt 4 SP. Drill No. 15158-4353 
Delta Bench type Drill Press 110 ¥ 
Walker Turner Bench type Drill 
Press 110 V. 

Victor Bench Grinder 110 V. 

Vise 4" W/ steel leg table 
Reamers and Taps W/Cabinet 

Shaw Walker 6 Draw Metal file 
Jigs & Fixtures for Cinaudagraph 
Speakers 

Rex Welder Type AP 75 EVA 220 V 
Weldtronic Timer Model 53 Type WA 
W/Trumbull switch 

Rex Welder Tyne AP 75 EVA 220 V 
Weldtronic Timer Model 53 Type WA 
W/Square D Switch 

Rex Welder Tyne AP 5O KVA 220 V 
Weldtronic Timer Model 53 Type WA 
W/C & E Switch 

Royal Floor Type Drill Press #15 
110 ¥. 

Royal Floor Type Drill Press #18 
110 Vv, 

Delta * ® e ® 110 ¥ 
Progressive Welder Model 1B75K6a12 
T5KVA 220 VY. 

Weldtronic Timer Model 120-75 Tyne 
Zl W/Bulldog Switch 

Progressive Welder Model 1B50K6s-9 
RCEVA 220 V. 

Weldtreonic Timer Model 75 Type Zl 
W/C & H Switch 

Dyer Welder Type BT 220 V. 5 KW w/ 
Trumbull Switch 

Welding tips & miscel. items W/ 
metal and wood cabinets 

Jigs & Fixturee for Cinaudagraph 
Speakers W/Wood Rack 

Rex Welder Type AP 50 KVA 220 V 
Weldtronic Timer Model 53 Type WA 
W/Trumbull switch 

Rex Welder Type AP 50 EVA 220 V. 
Weldtronic Timer Model 53 Type WA 
W/Trumbull switch 

Dyer Welder Type FT 35 KW 220 V. 
Square D. Tuner Model VB2 220 V 
W/Square D. Switch 

Buffalo Bench type Drill Press 
m5 10¥. 

American Vise 3" 

G.E. Wall Clock 14" 


Rex Welder Type FAU 2 1/2 EVA 220 7 


Weldtronic Timer Model 90-53 Type A 
W/Square D. Switch 

Steel 4 wheel table 

Wood cabinets 
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DESCRIPTION 


Rolls Rubber Mat 

Steel Tabdle 

Vises 21/2" - 3" 

Metal Portable Partitions 
Lincoln Electric Welder 175 amp 
Same 

U.S. Grinder 15.P. 220 V. 
Door Steel Lockers 

Whitney Metal cutter type Y 
Welders Steel Tables 

Whitney mtal cutter No. & 
Parker Vise 4* 

Welding rod W/ wood cabinet 
Air hoses 

Welding gauges 

pes. welding & cutting torches 
W/ extra tips 

Welding rod, hose, metal & steel 
cabinet 

Baldor Grinder 110 VY. 

Sunroc Electric Water Fountaih 
Vice 3" W/ steel welding table 
and bench 

Tank truck, rubber tired 

set welding gauges, hose, tins 
and truck (no tanks) 

Dreiss & Krum 6' metal brake 


~~SHEET METAL & PRESS DEPT.— 


Verson 54" Brake 22 1/2 ton cpty. 
Ser. #1036X-4086 

Verson 10' Brae No. LOMSA 75 ton 
cpty. Ser. #2930 

Verson Brake Dies W/ steel rack 

. w . . * 


Campbell Nibbling machine No. 13 
Ser. # 652 

Hand metal shear 12" throat 
Doors steel lockers 
Dies for Cinaudagraph Speakers & 
Wood rack 

Cap screws & Washers W/ wood rack 
Delta Bench type Drill Press 110 V 
Reed Vise 4" 

Rotex Dies & Punches W/ 2 steel 
3 drawer Cabinets 

Campbell Wibtling Dies 

Whitney #10 Screw Punches 4 Dies 
Parker Kalen Metal Punches and 
Dies 

B & D Bench Grinder 8* 110 ¥. 
Pexto Metal Roller 

Walker Turner Belt Sander 4* 110 
v. 

Oil, safety cans and stand 
Welding steel table 


Alreon 


Lockeformer Easy Edger 

Walker Turner Bench type Drill 
Press 110 ¥ 

Reed 4" Vise W/ wood table 
Richards Multiform Bender Model 
5HDSB725 

Atlas Floor type Drill Press 

110 Vv. 

Pexto Hand Brake 30" cpty. Model 
6F 

Rotex Punch Press Model 18 Ser. # 
40207 

Buffalo Angle and T Outter No. 28 
Pexto Roller 18" epty. W/ 1/4 H.P 
Motor 110 ¥. 

Electric Ventilating Fan 4S* Dia 
Work tables ¥/ Fluorescent light 
fixtures 

Wooden cabinet and stand 

Miscel. Punches ani Dies 

Rockford coil reels 

Mead Belt Sander 1" W/ Motor 110 V 
Bliss # “A Punch Press S.S 

Federal #5 Inclinable Punch Prees 
50 ton cpty. 

Same 

Federal #6 Inclinable Punch Press 
60 ton epty 

Same 

Air Cushion 12° 

Hamilton steel die table 5000 lb 
epty 

Cincinnati 10' Metal Shear No. 1410 
Ser. #15953 1/4" epty 

Niagara 4' Metal Shear No. 148GD 
16 gauge cpty. 

Doors steel lockers 

Dies for Alreon Juke Boxes W/ steel 
rack 
* . 7 . ” s ® 
rack 

Standard Dies & Bolster Plates 

Dies for Aireon Juke Boxes W/wood 
rack 

Federal #4) Inclinable Punch Press 
Federal $33 Inclinable Punch Press 
Same 

Same 

Bliss #2 Inclinable Punch Press 
Wiedemann Rotary Punch Press typ 
YIP No. 393 

Swaine Kick Prees #3 

Same 

Federal Punch Press 

Rockford @1R Inclinable Punch Press 
Rockford #1R Inclinable Punch Press 
* oR J ® o 

* oR . a . 
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DESCRIPTION 
Steel 4 wheel tables Misc. a ses 
” mn - 7 7 


Reed Vises &* 

Standard Dies W/ 2 wood bencher 
Dies for Aireon Juke Boxes W/ 2 
wood benches 
» * * e . 

e © Cinaudagraph Speakers 
Steel Pipe Rack 

Dies for Cinaudagraph Speakers 
Fixture & Die for Ideal Aire Spot 
Cooler 

Dies for Ideal Aire Spot Cooler 
Steel leg and wooden tables 

G.B. Electric Wall Clock 


— ASSEMBLY IPT. — 


Drake Electric Solder Pote 

Famco Arbor Press $2 

Magnaflux Demagnetizer Type # 
SB. 3D0 

Same 

Atlas Bench type Drill Press 110 ¥. 
Wood Benches 

Gas Burners W/ Metal tank 
Buffhlo floor type Drill Press 
110 ¥. 

Walker Turner Bench type Drill Press 
110 ¥, 

Same 

Famco Arbor Press $2 

Air Pressure Regulator & Spray 
Gun 

Air Hydraulic Press Model 900 X 
Same 

Famco Arbor Prees #1 

Wire Flattening Machine W/ 110 ¥. 
Rotor 

U.S. M.C. Byelet Machine Model 3B 
# 4092 W/ 110 V. mtor and table 
U.S. M.C. Eyelet Machine Model B. 
# 4033 W/ 110 V. Motor and table 
U.S. M.C. Byelet Machine Model B. 
# 3616 W/ 110 ¥. Motor and table 
Crafteman Bench type Drill Press 
110 ¥. 

National Tay-pers 

Bmerson 1/20 B.P. Motor 110 V. 
K.C. 1/3 H.P. Motor 110 V. 1725 RPM 
Pilot Blowers W/ Motors 110 V, 
Drying Racks 

Spray Booth W/ Pressure Regulator 
and Spray gun 

Coil 12° x 5* = 6* 

Coil 10" x 4 1/2" = ye 

Bison Electric 3 wire demagnetizer 
Weston Electric generator DC 115 
Vv & Rheostat 
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DESCRIPTION 

C.W. 15 Ha. Motor 220/440 V. 1750 RPM 
and switch 
Paasche Air Regulator 
Mectric Gluing Machine W/ 2 mtors 
Voss Gas filled over ¥/ Temp. control 
Fairbanks floor type scale 2000 lbs 


cpty. 

Square D 7 1/2 H.P. Motor starter 
Steel Frame app. “5' wood slat 
conveyor W/ Reeves variatle speed 
drive and Ohio Gear Reducer W/master 
1/4 H.P, Motor 220 ¥. 

Steel Legged double belt table con- 
veyor app. 240' W/ 2 Foote Bros. 
Gear Reducer drives and 2 Walker 
Turner 1 H.P. Motors 220 V. 


Electric Pedestal Fans 
4 


” * 
ectric Pedestal Fans 
. 1 


Low Base Fans 

Window Exhaust Fans 
Ventilating Fan 

Sunroc Electric Water Fountain 
Finnel Electric Polishing & Waxing 
Machine 

Wood Lunch Table 

Steel Pats Bins 

1/15 B.P. Motors 110 ¥. W/ wood 
tadle 

Gluing Machines 
" * W/ Motors 110 Y. 

Roll Gluing Machines W/ Motor 110 ¥ 
Circular Electric Dryers 

Wood Work Tables 

Dayton 1/3 H.P. Motor 110 ¥. 1140 BPM 
Bodine 1/12 H.P. Motor 110 V. Red. 
Gear Motor 20-1 1725 RPM 

U.S. M.C. Byelet Machine Model 3B. 
# 4017 W/ Motor 110 ¥. 

U.S. M.C. Byelet Machine Model B 

# 4031 W/ Motor 110 V. 

U.S. M.C. Byelet Machine Model B 

# 3676 W/ Motor 110 ¥. 

U.S. M.C. Eyelet Machine Model B 

# 3667 No Motor 

Pneumatic Press 

Cabinet W/ Metro gauges and miscel 
parte 

Ourtis Air Compressor Size 6 1/4 x 
3 3/8 x 3 3/4 W/ tank & 10 E.P. 
motor 220 V. W/ pipe to first union 


sseseneseeas 


900 Demagnetizing Coil 12" x 4" 


901 


Magnetizing Coil (2 section) 
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DESCRIPTION 


Bodine Ratio Drive Motor W/ winding 
Machine and Electric Solder Pot 
Single tube fluorescent fixtures 
Beoth 3 compartments 

Bostitch stapling machine type FFP 
W/ Electric Gear Drive Motor 110 V. 
Miscel. shipping supplied w/ 2 
wood racks 

Fluorescent Fixtures 2 tube 4s" 


— PLATING & POLISHING DEPT. — 


Steel dip tank W/ steam coil 35" 
x 27" x %* 

Wood dip tank 24" x 34" x ka" 
Metal tank W/ steam coil 25" x 4s" 
x 36" 

Metal dipping racks on wall 

Misc Chemicals 

Fairbanks Floor Scale 

Steel tank W/ steam coil 12" x 36" 
x 2\e 

Wood table and contents 

Budigit Electric Hoist 1/4 ton cpty. 
110 VY. 

Blakeslee Degreaser W/ steam coil 
Model 

Steel Basket 

Metal tank lead lined 36" x \s* 
x s* 

Wood tanks Misc. sizes 

Wood tank W/ copper wire to Buss Bar 
Reliance rheostat 600 am 3. 
Type CVA 

Nickel Anodes 

Metal tank W/ steam coil 12" x 2h" 
x 4oe 

Steel dip baskets 

Lasalco utility ddl. platers W/ 
motors 

Wood tank 36 x 40" x lof 

Metal tank & steamcoil 40" x 40" 
x 10° with Buse Bar to Main Line 
Reliance Rheostat 400 amp 6 V. 
Type CVA 

Approx. 19 Copper Anodes 

Metal tank 4S" x 40" x 12' W/ Buss 
Bar to Main Line 

Reliance Rhoeostat 1500 amp. 6 V. 
Type CVA 

Zinc ball type anodes W/ racks 

* Anodes 

G.E. Wall Clock 

Metal tank 46" x 40" x 12’ W/Buss 
Bar to Main Line 

Reliance Rheostat 600 amp. 6 VY. 
Type CVA 
Metal tank 4s" x 4S" x 10! w/ 
steam coil md Buss Bar to min 
line. 


Aireon - Pg. 11 
DESCRIPTION 


Hommedieu Switch 1200 amps 

Wood tank 40" x 36" x 4o* 
Polishing shaft and Motor 110 V. 
Crecks 

Ventilating fan overhead 

Wood tank 36° x 36" x 6' w/ 
Hommedieu agitator and gear drive 
motor 110 V. 

Reliance Eheostat %00 ams. 6 ¥ 
Type CVA 

Metal tank W/ steam coil 34" x 36" 
x36" 

Hiectric Switch 

Wood Tanks 

Wood tank W/ stem coil 36" x 40* 
x 6° 

® ® lead lined 36" x US* x 5 
with electric switch 

Wood tank 36" x 4g® x of 

Steel tank W/ copper coil 34" x 34* 
x 36" 

Lead Anodes 

Steel Tank 36" x 4s" x & 

Reliance Rheostat 2000 amp 6 Volt 
App. 115 Ft. Buss Duct 

Hanson Van Winkle DC Plating 
Generator 1500 amp W/ 15 H.P. mtor 
900 RPM and exciter 125 V. md 
control panel and Buss Bar to Main 
Line 

Chandeyson DC Plating Generator 
1000 amp W/ 10 H.P. Motor and 
exciter 125 volt af control panel 
and Buss Bar to Main Line 

G.B. Voltage Regulator 190/250 
Primary 31/250 Secondary 

G.B. Metallic Rectifier 230 Volts 
AC 6 V. DC 13 amp AC 500 amp IC 
G.B. Metallic Rectifier 230 Volts 
ac 6 V. DC 13 amp AC 500 amp D0 
G.B. Metallic Rectifier 230 Volts 
AC 6 Volts DC 13 amp AC 500 am 0 
G.E. Metallic Rectifier 230 Volts 
AC 6 volts DC 13 am AC 500 am 
Sellers H.P. Boiler Gas Fired W/ 
Dlower and pump and water pum 
Doors steel locker 

Misc. cleaning supplies 

Acid storage tank W/ crocks 

Wood tank %" x 36" x us® 

Metal tank 30" x 36" x 4s" w/ 
Hommidean plating BBL. and Agitator 
6.B. Control Box 

Wood tank (3 sections) 

Wood tank 

Steel tank W/ coils 

Dillinger Rotary Spin Dryer W/ 
Motor 220 ¥ 

Sunroc Electric Water Fountain 
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DESCRIPTION 


G.B. Rectifier AC 230 Volts DC 6.3 
volts 13 AC amps 500 DC amps 

G.B, Rectifier AC 230 Volts DC 6.3 
volts 13 AC amps 500 DC ams 

Gas operated 3} pot container 
Cement Mixer 1/4 batch 

Crown tumbling Bbl. W/ gear drive 
motor 

Steel Baskets 

Metal screw press 

Sundstrand wheel balancer 

Vise 3* W/ steel table 

Industrial Filter & Pump unit Type 
AA size 14" x 28" 

Hammond Rive Speed Polishing Lathe 
type BR W/ 2 motors 

Hammond Rite Speed Polishing Lathe 
type BR W/ 2 mtors 

Hommedien Polishing Lathe No. 20 A 
W/ Motor 

Hammond Rite Speed Polishing Lathe 
style 7 VRO 

Polishing Lathe 

Sterling 7 1/2 H.P. Motor 
1800 BPM 

App. 175 Buffing & Polishing Wheels 
Claridge No. 19 Blower and piping 
AoC. 20 H.P. Motor 220/440 V. 

1750 BPM and switch 


220 VY. 


EKocour Analytical set Model 2713 
® ” 7 ® CL35 
Kocour Analytica Set Model Ml 

® n . " Wo 

n cs ® a R 

* n a * KSTs 

4 ” CA 

” * * “ CDT 

a 


Nickel Comparator 
Burrette Holder, Glass Viale, Brushes, 
etc. 

Chemicals in Cabinet 

Wood Cabinet 

Wood 4 Drawer File 

Viee 4" Swivel and Wood Bench 

Pexto Easy Edger 
Pipe Vises 

Miller's Electric Hammer W/ Trans- 
former 110 V 

Same 
Pipe Fittings, Gas Torch, Steam 
Traps, Screws & Bolts & Cabinets 
Doors Steel Locker 
Tools, Wrenches, Rope, etc. 
Wood Tables and Bench 
Famco Arbor Presses $2 
Doors Steel Lockers 
Doore Wood Lockers 
Copper Wire, Balance W/ rack 
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DESCRIPTION a 


1021 Detrex Degreaser 
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Budgit Electric Hoist 1/8 ton 
110 Vv 

Wood Tank Lead Lined 36" x 36" 
x 60" 

Metal Tank 

Binks Automatic Washer 1200 Gal 
Opty. W/ Blowers & Motors 

Delco 5 HP Motor 220/440 V. 1700 
RPM 


Binks Water Wash Spray Booth w/ 
Water Pump, Blower and air re- 
gulators 

Binks Paint Pressure Tanks, Model 
Q ¥/ & Guns 

Link Chain Conveyor 

Reduction Gear Drive W/ G.E. 1 HP 
Motor 220 V. 

Air Regulators Hose, etc. 
Conveyor Track 

Fostoria Infra-red Dryers 
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COMPRESSOR ROOM --- 


Curtis Air Compressor atsa 6 1/4 
x3 3/8 x3 3/6 wf ta.. and 
Century 10 HP Motor (pipe only 
to first union) 

Same with Wagner 10 HP Motor 
Same ® n Ls n » 

Air Receiver tank 30" x 72" 
(pipe only to first union) 
Chicago Air Compressor size 

7° x 4" x 4° w/ Wagner 15 HP 
Motor (pipe only to first union) 
Gardner-Denver Air Compressor 
size 5 3/4 x 5 w/ Century 30 HP 
Motor (pipe only to first union) 
Curtis Air Compressor 5 1/2 x 5 
with C & W 20 HP Motor (pipe 
only to first union) 

Compressor Machine Castings 
Squirrel cage fan 22" w/ 1 HP 
Motor 

General Gas Fired Hot Water 
Heater and Tenk 

Telechron Program Instrument 
Series NL (Tuner for Buszers) 
Compressor Parts and Wood Cabinet 
Maloney 100 KVA Transformers 
Type KL 2400/120 Volts 

Maloney 75 KVA Transformers 
Type KL 2400/120 Volts 

Lunch Table 


~-- MATH FRONT SEOTION --- 


Gould pump sise 1 1/2" w/ 
Century 3/4 HP Motor 

Steel dip tank 31" x 48" x 36" 
Diehl Electric Fan 24" 

Water Wash Paint Spray Booth 
8'6" x 10’ x 8 w/ Worthington 
Monobloc pump #2 1/2 D4 w/ Motor 
and Blower Fan and Motor 

Water Wash Paint Spray Booth 
8°6" x 10' x 8 w/ blower and 
fan and motor 

Rotary Table w/ moter 

Devilbiss Air Transformers 

Type HLC 

Richards Wilcox Zigsag Conveyor 
app. 320 Ft. w/ speed reduction 
drive 0-30 Ft. per min, 220 V 
Drying Oven 20' x 60' x &' sheet 
rock and alvminum lined w/ Maxim 
Premix Gas Burner #2 w/ Automatic 
Controls and squirrel cage fan 
18" x 24" and C & W 2 HP Moter 
220 V. and squirrel cage fan 18* 
x 18" w/ 3 HP Moter 220 V 
Wooden Pallets 


LOT = QUAN 


KARA AAAOWD 
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DESCRIPTION 


Aerial Posts 

Asstd. 4 wheel steel 7 wood tables 
Same 

Same 

Same 

4 Wheel Factory Trucks 

Steel frame 2 wheel pull pallets 
Same 

Same 

Same 

Steel Frame Pallets 

Same 

Same 

Same 

Yale Hydraulic Lift Truck Model 
H 31/2 N- 3500 Lbs. Cpty. 

Same 

Same 

Same 

Yale Hydraulic Lift Truck - 2500 
Lbs. Cpty 

Same 

Same 

Same 

Same 

Barrett Lift Truck - 2500 Lbs 
Cpty 

Bbl. Lift Trucks 

Colson 2 wheel pallet jack 

Same 

Same 

Same 

Same 

2 Wheel hand trucks 

Same 

Same 

Steel 2 wheel hand truck 
Chevrelet 1948 Stake Body Truck 
1 1/2 Ten 

Wooden rack trucks 

Delta Steel Table Saw 1 1/2 HP 
Motor 220/440 V 

Walker Turner Redial Cut-off Saw 
Strand Flexible Disc Sander 
Electric Ventilating Fen 

Delta Bench Type Drill Press 110V 
Wooden tables & wooden rack 
Signode steel strap reels 

Bbl., contents and stand 

Doors Steel Lockers 

3/4" Stencil Cutter 

Marsh 1/2" Stencil Cutter 

Wood cabinets and contents 

Wood 4 Drawer File Cebinet 
Mahogany Desk and Chair 

Sunree Electrie Drinking Fountain 
Steel Storage Bin 

Bench Vises w/ Steel Table 
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Walker Turner Fleer Type Drill 
Press 110 V. 

B-Line 1/3 HP Meter 110 V. 
1150 RPM 

Weltronie Tuner Model 120-75 
Type 21 

Vickers Air Cylinder & Valve - 
Model AA 

Steel 4 Drawer Letter File 
G.E. Wall Cleck 

Vise 4" w/ wood bench 

Smith Gear Reducer - sise 7 
Universal Glue Moters 110 V 

B & D Electrie Drill 110 V. 
Ideal Transformer 110 V 
Leland 1/4 HP Moter 110 V. 
Wood Cabinet 

Electrical parts, ete. w/ wood 
cabinet 

Fuses, fittings contents ef 
four racks 

Paint Spray Booth w/ Air 
Regulater, exhaust fan & meter 
Cabinet and safetr cans 

Waste Cans 

Steel Paint Racks 

Steel Flat Track 

Air Hoses 

Chain Drive Conveyor w/ Cleve- 
land Gear Reducer Drive and 
Master Speed Motor 220 V. 
American Ges Fired Furnace «/ 
Mettler Blewer and Moter 
Sumroe Elee. Water Fountain 
Wooden tables and racks 
Electric Trolley Duct 10 V. 
app. 140 Ft. 

Paper Racks (4 Sectien) 
Commereial Pestal Meter 
Natienal e e 

National Tay-per 

Paper Rack w/ 1 wood bench 
Vise 3* 

G.E. Wall Cleck 

Tape Shooter 

Wood work tables 

Diehl Electric Fans 24" 

Titan Bench Grinder 110 V 
Buffale Bench Type Drill Press 
lov 

Same 

Atlas Bench Type Drill Press 
10 V. 

Toledo Counting & Weighing Seale 
Style 4662 20 Lbs. Cpty. 


~ MERE WIND DIG & ASSEMBLY DEPT 


Teledo Counting & Weighing Seale 
Style 4662 20 Lbs. Coty 


1154 
1155 


1156 
1157 
1158 
159 
1160 
1161 
1162 
1163 
1164 
1165 
1166 
1167 
1169 


1170 
1171 


1172 
1173 
11% 
1175 
11% 
1177 
1178 
1179 
1141 
1182 
1183 
1185 
118% 
1187 
1188 
1189 
1190 
ug91 


ww 


ow 
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Diehl Electric Fans 24" 
Perkins Junier Punch Press » 
110 V.. Moter 

Woed table w/ electrical outlet, 
Vise 3" Swivel 

Buffale Beneh Type Drill Press 
110 V. 

Sheldon Arbor Press #3 
Greenard Arbor Press #2 

Air Wire Stripper 

Budgit Electrie Endless Chasis 
Conveyor with beneh and timer 
switch 220 V. 

6 Table assembly beneh w/ 
electrical outlets 

Fameo Arbor Press #0 

Sumroe Electric Water Fountains 
Wooden tables «/ electrical 
outlets 

Diehl Electric Fans 24" 

Buss Wire Strippers 

Speederaft Standard insulated 
wire stripper 

Wire Stripper 

Neevil Wire Cutting Press #0 
w/ 110 V. Motor 

Ideal Simples Wire Stripper 
Ideal Wire Stripper 

Exeelsior #1 Wire Cutter 
Electric Fans 

Misc. Eleetrie Fans 

Geo, Stevens Coil Winding Mact 
Medel 375 w/ 1/2 HP Meter 110 | 
w/ steel leg bench 

Geo. Stevens Ceil Winding Mech 
Model 1-25 w/ 110 V. Motor 
Same 

Pluorescent Fixtures 2 tube 4*" 
Geo, Stevens Coil Winding Mach 
w/ Moter 110 V. 

Wood Benches 

Ideal Transformers 110 V 
Assembly Wood Bench w/ Electrica 
Outlets 

Wire Winding and Measuring Mac! 
w/ 110 V. Moter 

Artos Wire Cutting Machine # & 
#7 «/ 220 V. Motor 

Kingsley Gold Stamp Machine 
Type R # 3747 w/ 110 V. Moter 
and table 

Same # 2608 

Artos Wire Stripping Machine 
Type CS6E # 2283 w/ motor and 
ewiteh 

Kingsley Wire Gold Stamping 
Mashine # 8433 

Kingsley Wire Gold Stamping 
Machine # 9140 


15 
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Numeral Helders for Gold 
Stamping Machine 

Boxes steel numbers fer Gold 
Stamping Machine 

Pkgs. Same 

Wood Tables and Racks 

Butt 16 Sp. Wire Kritting 
Machines w/ bench & shafting 
G.E. 3/4 HP Motor 110 V. 
Fameo Arbor Press #2 

Diehl Electric Fans 24" 

Weod Wire Racks 

Wooden Benches 

Woed Rack 

Hydraulie Press w/ 3 Air 
Cylinders 

Zehner Gas Oven 33" x 90" x 45" 
Shop Chairs anid Steels 

Vise 4" 

Square Trucks 

Budgit Electric Hoist 1 ton 
Cpty. 220V 

Ventilating Fam w/ Moter 110 V. 
Weoden Tables & Racks 


American Gas Furnace w/ Mettler 
Gas Burner w/ Exhaust fem and 
motor 
Mueller Gas Furnaces one w/ 1/4 
EP Motor 
Dust Removing Squirrel Cage Fan 
w/ 3 HP Moter 220 V 
Air Tank w/ Strainer 
Paasche Air Spray Booth w/ 
Regulater Exhaust Fan & Motor 
Paint Air Spray Booth w/ 
Regulater, Exhaust fan & moter 
Paasche Water Wash Spray Boeth 
w/ Water Pump, Air Regulator, 
Exhaust Fan and Moter 
Same 
Paint Air Spray Booth with 
Regulater, Exhaust Fan & Meter 
Paint Air Spray Booth 
Paint Spray Guns 
" Agitators 

Devilbise Peint Pressure Tank 
Type Qu w/ Agitator 
Devilbiss Paint Pressure Tank 

J J ® n 


7 mn a * 
Air Hoses 
Steel Racks 
Water Wash Spray Booth «/ Worth- 
ington Menobloe Pump, Exhaust 
Fan & Motor (used as air filter) 
(im yard) 


80585 O—S51 pt 2- 


Alreer rg.i5 


Sumroc Elee. Water Fountain 
Diehl Eleetric Fans 2." 

Trickle Charker Emergency Lights 
Wooden Benches and Racks 

Walker Turner Belt & Dise Sander 
w/ 110 V.. Moter 

Walker Turner Bench Type Drill 
Press 110 V 

Same 

Phomaide Hose Reel w/ 4 2 Gal 
eans fluid and nozsle 

Buffale Floor Type Drill Press 
110 V 

G.E. Wall Cleck 

Delta Bemch Type Drill Press 11cV 
Fixture for Forming Cabinets 
Aireon Juke Box 

Fixture fer Forming Cabinets 
Aireen Juke Box 

Walker Hydraulie Jack 20 Ton 
Cpty. Press 

Screw Jack Press 

Carrier Autematic Lew Pressure 
Boiler 15 Lbs. Ges Fired w/ 
Water Pump 

Budgit 1 ten Eleetrie Heist 2207 
Creseent Band Saw 24" «/ Metor 
220 V 

Welker Turner Band Saw 16" w/ 
Meter 220 V. 

Vise 4" 

Devilbiss Pressure Regulater 
Paint Steel Beoth 

Delta Steel Table Saw w/ 1 1/2 
HP Meter 220 V. 

Same 

Delta Bench Saw &* 110 V. Metor 
Walker Turner 6" Jeiater w/ 1/2 
HP Moter 110 V 

Walker Turmer Radial Cut-eff Sew 
eonverted te Router - 220 V 
Walker Turner Radial Cut-eff Saw 
220 V 

Tew Moter Ferk Lift Treck 3000 
Lbs. Cpty 

Same 


Telede Counting & Weighing Seale 
Medel 4662I 20 Lbs. Cpty 

Same 

Same 

Mahogany Desk and Chair 

G. E. Wall Cleek 

Kelvinator Elee. Water Founteia 
Doors Steel Leekers 

Eleetrie Steve 


lot Weod Frame Drying Raeks 
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1270 
1271 
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128 
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1305 
1306 
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DESCRIPTION 


Leeds & Northrup Microfarad 

6 ee Potentiometer 
Gral. Radio Sound Level Meter Type 
758 

Steel Typewriter Tale 

Gral. Radio Precision Wave Meter 
Type 724k #525 

Same #677 

Western Elec. Radio Transmitter No. 
11a #142 

Hickok Portalabd Cat. #4953 

Gral. Raiio Standard Signal Generator 
Type #605A No. 292 

Federal V.H.F. Signal Generator Type 
SO“LX $2002 

Gral. Radio Frequency Meter Type 720s 
$382 

Same 

Gral. Raiio R.F. Bridge Type 916A 
#308 

Weston Decibel & Ohm Meter Model 772 
Saze (No Cover) 

Radio City Multitest er Model 419 
Sane 

Clarostat Power Resistor Model 240 
Oxford-Tartac Capacitor Analyser 
Model CT-~400 

Oscilloscope 3" panel Mounting 
Oscilloscope 3" panel Mounting 

Same 

R.C.A. Cathod Ray Oscillograph #160B 
Same 

Same 

Clough-Brengle Cathode Ray Oscillo 
graph Type CRA 

Dumont Cathode Ray Oscillograph Type 
1645 

R.CoA. Cathode Ray Oscillograph Type 
TMV... 228 

Gral. Radio Wave Analyzer Type 7364 
$453 

Same 

a Raiio Megohm Bridge Type 5W8 

37 

Gral. Raiio Precision Condenser Type 
7228 #1019 
* ® 


$75 

Bunter Charging Control Ana yzer Model 
372 

G.E. Meter Typ D05 

Weston A.C. Volt & Decibel Meter Model 
643 

Sane 

Same 

Electronic Design Voltmeter Ohmmeter 
Same 

Same 

Same 


ad Wavemeter Type 224 


ee oe. 


inl 
1312 
1313 
1314 


1315 
1316 
1317 


1316 
139 


1321 
1322 


1323 
1324 
1325 
1326 
1327 
1328 
1329 
1330 


isn 
1332 
1333 
1334 


1335 
1336 
1337 


1338 


1339 
1340 
134 


1342 
1343 


1344 
1345 
1346 
1347 
1348 
1349 
1350 
13 
1352 


135 
135 
1355 
1356 





FINANCE CORPORATION 


Aireon - Pg. 16 
DESCRIPTION 


Same 

R.C.A. Voltmeter Ohmmeter 
R.C.A. Voltmeter Ohmmeter 
Weston AC*DC Milliamperes Meter 
Model $370 

G.E. DC Milliammeter Type IP2 
G.E. AC Ammeter Type P3 

Weston DC Microammeter Model 622 
No. 2634 

Same No. tue 

Same No. 

Same No. 2435 

Weston Volt Ammeter and Case 
Hickok Thermo Ammeter Model 147 
41-4270 

Same No. 1-4272 

Welch D.C. Ammter 

Weston A.C. Milliammter Model #15° 


Welch D.C. ® 
ee . 
Weston" * e 


Triplett Ohmmeter Model 6253 
Simeon * e 260 - 20,00 
ohm per volt DC 

Simpson Ohmmeter Model 215 5,000 ohz 
per Volt DC 

Simpson Ohmmeter Model 215 5,000 ohn 
per Volt DC 

Simpson Ohmmeter Model 215 5,000 ohz 
per Volt DC 

Weston Direct Reading Ohmmeter Model 
1 Mums 

Sam #44512 

Weston Ohmmeter Model 1 $38203 
Weston Micrommperes DC Model 430 
#UEUG Meter 
oa °9 . * Type IP 9 
Meter 

Roller-Smith AC Amperes Meter 
G.E. Ammeter Type P3 

Sensitive Research Therrocoupled 
Amm ter Model A #61118 

Same #71927 

Sensi tive Research Thermcupled 
Ammeter Model A #61124 


Sam #71926 
Same #61124 
Same #61128 
Same #61119 
Same #61120 
Same #61121 
Same #61122 
Sam #61127 


Industrial Instruments Wheastone 
Bridge Model Rol 

Same 

Same 

Same 

Leeds & Northrup Tyne S Test Set 
#5300 
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Aireon - Pg. 17 
DESCRIPTION LOT Was. DESCRIPTION 


1401 Same #1437994 
Leeds & Northrup #5410 Test Set 1402 G.E. DC Voltmeter Type IP2 
Gral. Radio Audio Freq. Micro 140 Simpson A° Ammeter Model 280 
Volter Type 5463 1 Weston DC Voltmeter Model 1 #472 


GoB. Watt Meter Type P3 1405 G.E. DC Millivoltmeter Type DP2 
Leeds & Northrup Galvanometer #1236253 


Weston Galvanometer Medel 440 1406 Westinghouse Ammeter Type PY5 
12394 1407 Roller-Smith DC Voltmeter #237841 
Same #12386 1408 . * ac * #237901 
Same #12393 1409 Roller-Smith Amperes Meter #237489 
Weston Galvanometer Model 440 1410 Same #238640 
#12387 1h G.B. DC Ameres Meter Type IPS 
Leeds & Northrup Galvanometer 91285655 

Cat. #24208 #377467 1412 Weston Ameres DC Model 430 #14744 
Same 76719 141 " " AC * = 433 $39033 
Same #476700 1 Same $39296 
Same ¥ 382296 1415 Same $3088) 
Rubicon Galvanomever 1.5 V AC 1416 Same #39050 
Hickok Volt-Ohm & Capacity Millia~ 1417 Same #34024 
meter Model 203 1g Same $38 754 
Same 1419 G.B. Voltmeter Type P3 

Weston Kilowatt Meter Model 342 1420 Jewell AC Voltmeter 

#8649 1422 Welch DC * 

Same #7612 1422 Roller-Smith Milliamperes DC #237575 
Same #6207 142 6.8. DC Voltmeter Type IP2 #1270931 
Same #7191 142 Weston Milliamperes DC Model 430 
Monarch Watt Meter #6412 

GB. Single Ph. Watt Meter Model 1425 Same #15938 
Dw 1426 Same #15229 
Weston A.C. Voltmeter Model 433 1427 Same #15967 
#31986 Lhos Same #15936 
Same #39961 1429 Same #15678 
Same #39946 1430 Same #15255 
Same $38403 14 Weston Milliameres DC Model 273 
Same #39945 #17126 


Same #39751 1432 G.E. Voltmeter Type APS #1264652 AC 
Weston A.C. Voltmeter Model 433 1433 G.B. Voltmeter Type APS #1264651 AC 
#29188 1434 


G.E. DC Voltmeter Type IP9 #1267666 
Weston D.C. * ® 43 


1435 G.E. DC Voltmeter Tyr DP9 $1250686 
#15456 1436 


Same $1293997 
Weston D.C. Voltmeter Model 430 1437 Same #1267669 
#291 1438 G.E. AC Milliamperes Type APS 

Same $547 #1215802 

Same #15915 1439 Same #1201244 

Same #15677 14ho G.B. DC Milliamperes #1267667 

Same #15211 1442 Sane #1267665 
Westinghouse AC-DO Voltmeter Type FYB  1\4ho Gral. Radio Strobdolux Type 64ga 
Hickok AC Thermo Voltmeter Model $332 

lt 1443 " 

« DC Voltmeter Model 14 Series $510 
2 parereny Same #1580 

GB. AC Watt Meter Type APS ¢ Lubs Lavoie Micro Wave Frequency Meter 
1268547 Model 105SM #2618 

Same #1422491 1446 Model 1358 #4777 
Same #1437996 1447 Model 1358 #4776 
Same Pu22k89 1448 Model 1058M #2656 
Same #1437993 1449 Gral. Radio Output Meter Type 
Sane #1437997 7834 $398 


. Strobotac Type 6313 














1450 


a5 
142 


1 
ve 
1455 
1456 
1457 
Luss 
1459 
1460 
1461 
1462 
1463 
1464 
1465 
1466 


1467 
1468 


1469 


























1470 





1471 
1472 









147s 
147 

1475 
1476 
1477 
1478 
1479 
1480 
1481 
1482 











1483 





Lush 
1485 
1486 


1487 









1489 
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Leeds & Nort Kelvin Bridge 
Ohmmeter Moael hes 


Sam 

Triplett U.S. Army Si Corps 
Seat Set #1-56-0 Pure 

Bird VEF Watt Meter Model 532 B #7 
Hewlett Pakard Audio Oscillator 
Model 200 BR 

Leeds 4 Northrup Standard Resistor 
Measurements Corp. Vacuum Tube 
Voltmeter 

Cenco Flux Meter #158 w/ Stand 4 
level 

Mercurial Barometer - English Scale 
P53 

Sensitive Research Flux Meter — 
Mul tirange Model LF 

Weston Microfarads Model 372 #767 
Brevete Recording Meter Type #2205 
Hickok Microfarads mdel #134 
Elematic Equipment High Resistance 
Pyrometer Model 40 

Hickok Tube Tester 

American Tube Test er Model 410 
Gral. Radio Impedance Bridge Type 
6504 #1079 

Same #2519 

Gral. Radio Distortion & Noise 
Meter 
« ® Low Frequency Oscillator 
Type 3778 #172 

Aireon Radio Transmitter Type 574 
115 V 1 Ph. 


. * n » 7 

115 V. 1 Ph. 

8 Control Receiver & Transmitter 
Console Type 104% 


Aireon Receiver and Relay Unit 
Boonton Q Meter Type 160A #1076 
Same #651 
Boonten Q Meter Type 160A $1257 
Same #1287 
Same “mon 
Boonton Q Meter Type 170 #766 

QX Checker Type 110A #646 
a Receiver ¥/3 Sete of coils 
Hallicrafters Super Sky Rider 
Receiver Model SX-28 
Hallic rafters U.E.F. Radio Receiver 
Model 836 
Hamrarlund H.Q. 120 Receiver 
Broadcast Receiver 
Industrial Instruments High Poten- 
tial Type P3 #63 
Same 
Sane #60 
United Transformer Test Unit Type 
Bt-2-115V 
Aireon Type PD Test Set #7 





1491 
1492 


1a 
195 


1496 
1497 
1498 
1499 
1500 
1501 
15@ 


2 
1506 


1507 
1508 


1509 
1910 
15a 


1512 


151 
151 
1515 
1516 


1517 
1518 
1519 


1520 
1521 
1522 2 


i 
1525 2 


1526 
1527 
1528 


1529 5 
1530 


15m 
1532 
1533 


1534 5 
1535 5 


Lor quay. 
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DESCRIPTION il 


a Type ate rae 

. Transmitter Coil 

“ Receiver Coil 

Gral. Radic Noise & Distortion 

Meter Type 7328 #1208 

Hewlett-Packard Audio Oscillato: 

Type BR 

Same 

Aireon Volume Test Unit 

° Oscilloscope & Power Supp); 

Mico Wave Meter Cat. $433 #303 

Sane P12 

Same #3020 

— Radio Vacuum T ube Volt Meter 
a 

— 

re ais eta ™ 

Cin. Test Unit W/ 3 Transformers 

VTC Variable Output Amplifier 

Gral. Radio Electronic Freq. Mete 

Type S348 $627 

Same #650 

G.B. Recording Graphic Ammeter 

Bsterline-Angus Recording Graphic 

Ammeter Model AV 

Gral. Radio Distortion & Noise 

Meter Type 732 eng 

Same 01.255 

Radio City mMultiterter Model 1419 

R.C.A. Junior Volt Onmyst Meter 

Jewell Electric Meter Indicating 

Demagnetizer 


R.C.A. Distortion & Noiee Meter 
Aireon Control Panel 


Electronic Demgnetizing Transforner 


Model Z- 110 ¥ 
Gral. Radio Variac Type 200 B 
Bational Receiver 
Sola Constant Voltage Transformer 
95/125 Pri. 115 Sec. 
Same 
Thordareon Transformer 250 VA 

235 VA 
220/sh0 7-210 
G.3. Aute Transformer 
Thordarson ® 120 V Sec. 700 BCT 
G.3B. Instrument Potential Trane 
former Type 3-21 
Gral. Raiio Variacs 
Aireon Railroad Commnicatiom 
Sete 
Same 
Power Supply Cabinet 
Aireon Telephone Local Contro} 2.2 
Communication Unit 
Geiger Tube #2872 A YT 
Oscilloscope Tubes Size 5EP1 
imac Tube VT 129/304 TL 


56 
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DESCRIPTION 


Scope Tubes Asstd. 34P1, RCA 
905, 902 

Ohmite Dummy Antenna Resistors 
Model 250 

Hewlett Packard Audio Oscilla- 
tor Model BE 
Same 

Sane 

Same 

Seme 

Same 

Same 

Same 

Same 

Same 

Same 

Same 


Model 3B 
Model B 
Same Model A 
Same Model AR 
Hewlett Packard Distertion 
Analyser 

Carter Dynamotor Input 12 DC 
Output 600 D C 4g00 RPM 

Same 

Universal 166 HP Motor 18 ¥ 
Stanley Illuminated Magnifying 
Glass 

Bausch & Lem> Magnifying Glass 
Watt Meter Panel Board 

G.B, Contrel Panel Tym 3 S T 20 
Grel. Radio Capacitance Test 
Bridge Type 740B $760 

Gral. Radio Variac Type 100R 
230 ¥ 2 EVA 

Sane 

Same 

Same Type 1009 115 ¥ Va 
Gral. Radio Electronic Frequency 
Meter Type 3 $569 

Gral. Radio Heterodine Frequency 
Meter and Calibrator Type 6204 
Clough-Brengle Audio Oscillator 
Beat Frequency 

Test Panel VW/Yariac and Meters 
Electronic Design VYoltaeter 
Model 100 

Industrial Decade Panel Board 
DELO 

Gral. Radio Wave Meter T ype 
566A 


Type 
758s 


Volume Indicator W/ Decibel 
Meter 

Checking Meter 4-14 Watt 
Hickok AC Ammeter 

Weston Station Voltmeter 
Gral. Radio Inductance Bridge 
Type 667A #234 


Lot gus. 


1579 
1580 
1581 
1582 
1583 
158% 
1585 
1586 
1587 
1588 
1589 
1590 
1591 
1592 


1593 


1594 
1595 
1596 
1597 
1598 
1599 


47 


1600 


16 
16 
16065 
1606 
1607 


75 
38 
10 
10 
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DESCRIPTION 


Same nu 
Milliamperes Meters, Aestd. 
D.C. Voltmeters, Aestd. 

D.C. Amperes Meters, Anstd. 
Ohmmeters 

Microamperes Meters 

Signal Corps Type Meters, Asstd. 
Decibel Meters 

Boes Model #310 Meter 

Kilovolt Meter 

A.C. Voltmeters 

A.C, Amperes Meters 

R.F, Amperes Meters 

Gral. Radio Variable Power Supply 
Meter 

Marion Ohm Field Coil Tolerance 
Tester 

Marion Ohm Meter 

Same 
Marion D.C, Milliamperes Meter 

7 . * 
Aireon Amm ters 

Weston Voltmeter 

Aireon Test Panel 

Aireon Test Panel #57-F 

Same 

Same 

Leeds & Northrup Standard Resistors 
Marion DO Milliamere Meter 

. . ® 7 

Supreme Frequency Modulator Model 
529 

Gral Radio Output Power Meter 
Type 56U 

Test Unit W/ 3 Transformers & 2 


Condensers 


Weston Direct Reading Millivelt 
Meter 

Gral Redio Interpolation Oscillator 
Aireon Condenser Checker 
Industrial Bridge Comparison Test 
Model LY1O 

Gral Radio Precision Condenser 
Type 722 D #1393 

Marion Decible Meter on Panel 
Board 

Sensitive Research Voltmeter 
Therm Coupled 

Gral Radio Decade Condenser Type 
215% 

* Type 219% 
Gral Radio Decade Resistace Box 
Type 6028 #108 

Same #5526 

Same #4112 

Same #4127 

Sam Type 602% 

Same $4939 

Sam #5068 





me ee. 


1626 
1627 


1628 


1668 


1669 
1670 
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DESCRIPTION 


Same #4926 

Gral Radio Decade Resistance 

Box Type 602M #257 

Leeds & Northrup Standard Resie- 

ter Cat. #4360 

Gral Radio Wave Meter Type 574 

Weston Portable slmnt for 

Millivel tmeter 

Aireen Power Output Checker 

Gral Radio Attemation Box 600 

Ohms T Section 

Gral Radio Audio Oscillater 

Type S134 

Westinghouse Reactive Component 

Compensator 

RCA Volt Ohmyst Junior 

United Varitran Medel VI 

Daven Output Meter Type M60 

Gral Radio Multipliers Type 726 

Weston Multiplier Type 2-1 

G2. * ® TRS 

aE * * 

Industrial Decade Resistance Box 

Model DR51 

Same Medel 50R50 

Same ® mm 

Gral Radio Variable Air Condenser 

Type 5390 

Industrial Bridge Model LB10 

— & Northrup Decade Resistance 
x 

Bppley Standard Cell Size 500 Ohms 

Booster Speakers 

Spencer Micrescope Light 

Daven Attenuators 

Coils, Assorted 

Talking sete 

Kedak Tripod 

Ferris Directional Aerial 

Carbon Pile Eheostat 

Bewlett-Packard Square Wave 

Generater Model 210-AR 

Bale Milliameres DC Meters 

RCA Jack Strip 

Gral Radio Cathode Ray Mull 

Detecter Type 707A 

Coils 

Microphones 

Western Electric Microphones 

BCA Velocity Microphones 

High Power Decade 10,000 Ohas 

Gral Radio Switches 510P3 

Monitor Speaker 

Piezo Electric Crystals, various 

frequencies 

Transformers UTC 

Miscel. condensers, switches, etc. 

(on floor) 


Midget Tudes Typ S¥729 
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1698 
1699 
1700 
1701 
1702 
1703 
170% 
1705 
1706 
1707 


1708 
1709 


1710 









Aireon ~ Pg. 20 
DESCRIPTION 


Radio Tubes, assorted 

Po. Bakelite 38" x 38 1/2" x 3/4" 
Wooden Racks and benches 
Telechron Electric Wall Clock 
Hamilton Drafting table W/Bruning 
Wal lace Drafting Machine 

Dazor fluorescent floating fixture 
Lyons 5 Drawer Steel Blueprint 
Cabinet 

Steel 2 Drawer Portable File 
Steel 4 Drawer File 

. | . 

Wooa * * ° 

Mahogany F.T. Desk 

o " « 

e - ” 

Wood Tables 

Telechron 

Steel Office Cabinet Safe 


—— INSTRUMENT ROOM WO. 2 —— 
Aireon Test Cabinet 

Aireon Test Cabinet W/ Hewlett 
Packard Audio Oscillater 

Aireon Test Panel W/ Transformer 
Aireon Test Panel 

Commmications Measurements Roto 
Bridge Model 10004 

Industrial Instrument Test Panel 
Model P3 

Aireon Type D Test Set 

Metal Instrument Cabinet 

Test Cabinet W/Hallicraftere Sky- 
rider Model 6-26 & Gral Radio 
Electronic Freq. Meter & 3 Gral 
Radio Multivibrators & 1 Pieze 
Oscillator 

Test Panel W/Hewlett Packard Audio 
Oscillator & Gral Radio Variac 
Test Panel with Variac 

Dumont Oscillograph Type 1648 
Same 

Hickok Electronic Velt Ohm Capacity 
Milliammeter Model 203 
Ballantine Electronic Volt Meter 
Model 0 270 

Same 

Same fuoke 

Electronic Design Voltmeter Ohn- 
meter 

Hewlett-Packard Audio Oscillator 
Model 200 BR 
Preduction Instrument Counter 
Gral Raiio Variac Type 1OOR 230 V 
2 KVA 

Test Panel W/ Variac and Meters 
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im. 
1712 
1713 
174 
1715 


1716 
1717 


1718 
1719 
1720 


1721 
1722 
1723 
1724 
1725 
1726 


1727 
1728 
1729 


1730 
1731 
1732 
1733 
1734 
1735 


17% 
1737 
1738 
17399 


1740 
1741 
1742 
1743 
17h 
1745 
1746 


1747 
1748 
1749 
1750 
1751 


1752 
1753 
1754 
1755 
1756 
1757 
1758 


179 
1760 


Weston Volt Ohm Meter Model 6653 
Test Panel 

Sola Transformers Type Auto 
Test Panel ~/ Transforners 
McElray Model XTR 442 Transmitter 
for Wheatstone perforated slip 
Air Control Box 

Test Umit w/ 5 Transformers 
and Power Tube 

Test Unit w/ Transformers 

Test Panel w/ Transformers 
Variable Condensers, trans- 
formers, etc. 

Assorted Transformers 

Audio Transformers, assorted 
Aireon Test Panel w/ Variac 
Stee} Cabinet 

Mirium Manchameters 

Misc. Electronic & Instrument 
parte 

Aireon Test Unit w/ Transformers 
Aireon Test Panel 

Aireon Test Umit w/ Condensers 
and Transformers 

Aireon Test Panel & Cabinet 
Veriac and Potentiometer 
Aireon Test Unit w/ Transformers 
Aireon Test Panel 

Aireon Battery Chargers 
Switches, counters, condensers, 
ete. 

Radie Tubes, assorted 

Knobs 

Capacitors, assorted 

Steel Cabinets «/ contents of 
bolts, nuts, screws, etc. 
Capaciters, assorted 
Rheostats, Transformers, etc. 
Cellephane Bags 

Radie Tubes 

Rubber covered Electrical Wire 
Ft. Copper Wire #8 

Magnet, enamel and eopper wire, 
ete. and wood rack 

Roll lead baeked paper 

Misc, Parts 

Adapter Tubes 

Resistors and Condensers 

Cable assemblies finished and 
unfinished 

Cabinets of auts, bolts, & serevws 
Wilton 4" Vise w/ Beach 

Same 

Work Table and contents 

Weod Beaches 

Steel Pertable Table 

Delta Beach Type Drill Press 
110 V. 

Walker Turmer Bench Type Grinder 
uo V. 

Amphenel Ferrule Assembling 
Machine Model B with 2 sets 
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1760 
1761 
1762 
1763 


1764 
1765 
1766 


1768 
1769 


(eontinaued) of fittings 
Wagner 1/80 HP Moter 110 V 
Ceneo Hyvac Pump 

Assorted 4 Wheel Trucks 


Bean Battery Charger Model GY24 
Vise 5" w/ Wood Bench 

Walker Reller Car Jack 

Grease Gums & Miseel. parts w/ 
two wood cabinets 

Rhister #15 Fire Extinguishers 
Oils and Greases 


o- YARD --- 


All pipe, racks, sans, pallets, 
beaches, exeept 4 x 6's tile 
blocks and steel heuses 
Gals. Marsh Colored Feuntaia 
Brush Ink 
Gals. Gliddem sine Chromate 
Primer #110 
Gals. Seidlits Red Plexiglass 
Finish 
Gals. Sewall Black Beking 
Enamel 
Gals. Seidlits Special Reducer 
Gals. Amphenel Liquid ( eeil 
type) 
Gals. Dural Chrome Yellew light 
tinting color 
Gals. Schenectady Impregnating 
Varnish 
Gals. Areo Wrinkle Enamel 
(Blue Grey) 
Gals. Areo Dum-dum Calk 
Gals. M & W Coprene Silver 
Enamel 

Gals. Cooks Clear Baking Enamel 
Gals. Glyptel 
Gals. Jet Oil 

Drums Du-Lite Blaek Bath 

Gels. Seidlits Clear Beking 
Enamel 
Gals. Ampherol Liquid Coil 
Dryer 
Gals. DTZ Oil (im 2 drums) 
Gals. Lightaing luster liquid 


wax 

Gals. Penil Disinfectant 

Bol. Grease 

Lbs. Dearberm Ne, GX-1D-XX 
Lbs. Sealing Compeund 

Lbs. Limomise Cempeund Sealer 
Lbs. Swifts Adhesive #13542 
Gals. M& W Clear Baking 
Syathetie 

Gals. Glyptel Thinner 

Gals. » Clear Cementing 
Varnish 
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1799 pw) Gals, Glyptal Cement 1835 


1800 
1801 
1802 
1803 
1804 


1805 
1806 
1807 
1808 
1809 


1810 
iéil 


8 

2 
122 
50 
20 
40 
55 
20 
85 
130 


7 


Gals. e Blue #1238 
Gals. ® Clear 
Adhesive and Glyptel 
Benches and Bbl. Stand 


Gals. assorted warnishes, croprins, 


laequer, ete. 

Gals. water dip laequer 

Gals. Red Enamel 

Gals, Gum turpentine 

Gels. Zapon taupe 1 CT. Hammer 
Gala. Zapon brown 1 CT. Hammer- 


tone 

Gale. Allen Glas Glue Clear 
Coment 

Gals. Leequer Thianer, Water 
Dip Thianer (in 4 drums) 
Steel Bbl. Stands 

Steel Building 30' x 16' x 8' 
Steel Building 18* x 12' x 8' 


--« RECORDS ROOM --- 


Tenny Electronic Test Chamber 
from 50° F. Air Altitude to 
150° F. ground temperature 
Freeon Ges Compressor #76 
Fairbanks Morse F & M15 HP 
Moter 220/440 and switehes, eon- 
trols, temperature charts, ete. 
Lab. Corp. Vibration Test Table 
Type VUDM #106028 w/ Reeves 
Vari-speed Motor Drive sise 
5000-C-12 w/ G.E. 5 HP Moter 
220/440 V. 1150-950 RPM and 
switch 

Electrieal Supplies 

Link Conveyor Chain 

Steel 4 Drawer File (Legal Size) 
Steel 4 ® e 

Wood 4 ® ® 

Same 

Same 

Seme 

Same 

Steel Transfer Files 

Steel 2 Drawer File & Cardineer 
wood rotery file 

Cardboard transfer files and 
paper in room (app. 50 tons) 
Fluoreseent fixtures and light 
shades 

Steel Scrap 

Test equipment perts 
Transformers, switehes and 
Mallory fittings, electrieal 
wire, flexible eable in two 
racks 

Wood elothes locker 

Wood display eabinets 


Shop posture ehairs 

Swivel chairs 

Posture chairs 

Same 

Wood back posture chairs 

Steel frame shop chairs 

Same 

Steel frame shop chairs & stools 
Gummed shipping labels (2 pallets 
Advertising material for Aireon 
Juke Boxes (7 pallets & 6 es.) 
Inspection panels w/ eleetries] 
outlets 

Steel and wod pull earts 

Wood racks 

Veneer 

Wood stock boxes 

Casters (no pallets) 

Wood work benches 

Urinals 

Mop wringers 

Steel ladders 

Shop stoek boxes 

Shop boxes 

Bear wheel aligner 

Wood work benches 

Fluorescent fixture 60" 2 tube 
Sunroe electrie ¢inking fountain 
Eisler spot welder 2KVA 
Invincible vacuum cleaner 

Type AO Model 460 220/440 Volt 
G.E. X Ray Machine Model XRD 
Type 1 100/130 Volts w/ 2 
Victoreen X output meters 
Model 223 110/120 Volts 
Philips X Ray Machine APP. 
#40,000-3 110 Volt 1 1/2 KWa 
w/2 Victoreen X Ray output 
meters Model 223 110/120 Volt 
Philips Crystel Test Tables 
Type 40500 Kwails 

Same ‘Type 40550 KW4,-8269 
Same 

Same Type 40500 KWGM 15é 
Electric Panel Board 

Gould 6 cell electric storage 
battery 

Exide 12 Volt electric storage 
battery 

Pioneer Generator 400 Volt 
Type ZM4 4000 RPM 

Luce- Neville generator Type 3 
#2072 

Ideal Transformers Model 5C 
Aireon House Call Power Unit 
Speakers 
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1878 
1879 
1880 
1861 


2 
3 


Sola Transformers 190/250 Pri, 
Sheldon #3 Arbor Press 

Stretehers with cabinet 

Vise and bensh 

Aireon Airplane Propellor Gov- 
ernor Testing Machine 

Airaco Propeller Governor Test 
Unit Type 202A Ser. #M20 
Brunner Air Conditioning Unit w/ 
Gould pump and motors and Brunner 
Compressor Model R 20,000 w/ 
Century 30 HP Motor 220 V. and 
Air Tank and Exhaust Fan w/ motor 
Miller Freon Air Conditioning Unit 
6 ton epty. w/ motors & controls 
Mueller Gas Furnace Model SHP-10 


Aireon Radio Transmitter Type 574A 
Same (In Merehandise Warehouse) 
Same 
Seme 
Same 
Same 
Same 
Same 
Same 
Same 
Aireon Receiver & Transmitter 
Comtrol Units ‘Type 10434 

Same (In Merehandise Warehouse) 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Bogen Sound System Model E75 
Ser. #649 

Bogem Sound System Model £30 
Ser. #2835 

Rauland Sound System Model 21861 
Ser. #4005 

Edwards Lokator w/ annunoiator 

P. A. Amplifier 

Microphones 

R.C.A. 12" Television T.M, Set 
Air King 10" T.M. Television Set 
Same 

Record Player 

Reeord Player and Speaker 

Wood bench w/ contents & on floor 
Mise. Electr. Radio & T,V, Tubes 
w/ eabinet 

Industrial Instr, Model P3 Test 
Unit 

Misc. eleetrieal parts, trans- 
formers w/ table 
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1922 
1923 
1924 
1925 
1926 
1927 
1928 


1929 
1930 
1931 
1932 


1933 


1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 


1952 
1953 
1954 
1955 
1956 
1957 
1958 


1959 


1960 
1961 
1962 
1963 
1964 


1966 


Yood seabinet 

Speakers w/ cabinets 

Eleetrie Door Openers 

Mise. Test Units 

Aireon Test Panel 

Aireon Test Panel 

Mise. electr. supplies, counters, 
wire, ete, w/ beneh & contents 
Atlas Arbor Press #0 

Vises 

B & D Bench Grinder 

Buffalo Bench Type Drill Press 
110 Volt 

Amphenol Ferrule assembling 
machine Model A 

Eleetrie magnifying stands 
Surface Plate 24" x 24" w/stand 
Asstd.. type meters 

Hand tools mise. 

Federal Dial Indicator 
Chemieal Thermometers, asstd. 
set Lufkin Telescoping Gages 
B&S Fillet & Radius Gage 
Calipers 

Micronmeters 

Chemical Thermometers 

Metre Plug Gages 

Cenco Seale 

set Ainsworth Weights 

Height Iadicator stands 
Federal Dial Snap Gages 
Speneer Mieroseope 

B&S Seale & Weights 0 - 200 
grams 

Millers-Falls Electric Drill 
Engineers Books 

Marine Speakers 

Gage Set 

Wood 4 Door Cabinet 
Phonograph 3 Speed w/ Cabinet 
Test Panel w/ Gral Radio Beat- 
Frequency Oscillator, G.E. Duples 
Multivibrator & other instruments 
Test Panel w/ Hallicrafters 
Skyrider and other instruments 
Oseilloseope 3" 

D. C. Meter 

Eato Light 32DC Volts 115 AC V. 
@ Drawer cabinet w/ contents 
Test Panel for Speakers 

Gral Radio Impedance Bridge 
Type 650A 

Leeds & Northrup Flux Meter w/ 
G.E. Control Box 

Leeds & Northrup Illuminated 
Magnifying Gless instrument 
Aireon Amplifier for Volume Test 
R.C.A. Broadeast Microphone 
Aireon Test Panels 

Radio City Multi Tester Model 
419 
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1972 


1973 
1974 


1975 
1976 


SSSSSSSSSSSSSSSS 


Wood 30 Drawer cabinet w/ 
electriesl parts 

Mierophone volume set & speaker 
Work bench w/ eontents in 
drawers 

Gages 

Test Panel w/ Gral Radie Dis- 
tortion and Noise Meter Type 
7323 w/ Hewlett Packard Audio 
Oseillator Type 200 BR end 3* 
Oseilloseope 

Aireon Speaker 

Test Panel «/ Hewlett Paekard 
Audie Oscillator Type 200 BR 
AC Volt Decibel Meter and other 
instruments 

Speaker Cabinet 

Cabinets w/ misc. speakers and 
parts 

Wilsen Automatie Keyer Model 22 
Aireon Test Panel 

Aireon Test Panel 

R.C.A, Power Amplifier Type 36B 
R.C.A. Mierophone Pre-Amplifier 
Type BA~1A 

Seleetor Phomograph Panel 

Wood 48 Drawer Cabinet w/ 
eontents 

Wood bench w/ eontents 

Test Panel w/ Gral Radio Beat- 
Frequency Oscillator and Gral 
Radio Output Meter, Deeade 
Resistance Box and other 
instruments 

Sound Apparatus Automatie Fre- 
queney response recorder Model 
FR 


Wood eabinet w/ sample speaker 

cones & raek on wall 

Sample Board ef AN Conneetors 
° e * National Leek 

Hinges 


Fluoreseent fixtures 2 tube 60" 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
Same 
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2010 
2011 
2012 


2013 
2014 


2015 
2016 
2017 


2018 
2019 
2020 


2021 
2022 
2023 
2024 


2025 
2026 


2027 


50 


AAPM AUaS 


Same 

Fluoreseent Fixtures 2 tube ({*" 
Fire Extinguishers Alfite 

Type size 15S C02 

Fire Extinguishers Alfite Type 
size 15 C02 

Fire Extinguishers 2 1/2 Gal. 
Type 

Seme 

Same 

Fire Extinguishers Commander ‘ 
Gal Pump Type 

Fire Extinguishers Pyrenes 

Gas Unit Heaters 

Aireon Coronet Juke Box Model 
500 Ser. #54368 

Same Ser. #54364 

Same " #$54287 

Same =" $228 

Same " #2487 (no reeord 
ehanger ) 

Same Model 400 Ser. #1997 
Aireon Golden Belle Juke Box 
Model 400E Ser. #132 

Seme Ser. #126 

Sane * #1 

Same #171 

Same #133 

Same #127 

Same #135 

Same 
Same 
Same 
Same 
Same 
Same 
Sane 
Same 
Same 
Same No Amplifier or reeord 
changer 

Aireon Eve Juke Bex Type 1200A 
Ser. #21454 

Aireon Fiesta Juke Box Model 5% 
Ser, #113F 

Same Ser. #107F 

Same * #111F 

Same = #109F 

Same « #112F 

Same ® #108F (mo reeord 
ehanger) 
Same Ss 
changer ) 
Aireon Juke Bex Cabinets 
Aireorm Record Players 
Same 

Same 

Same 

Ideal Aire Spot Coolers 
Same 

Same 


#11LOF (mo reeord 
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Same 

Same 

Sane 

Same 

Sample Cases for Spot Coelers 

Speaker Baskets from 2" to 

5 1/4" 

Speaker Baskets from 6" to 8* 
. 10* 12" 15" 

Aluminum Pot Covers for 

Speakers 

Speakers (work im prosess) 2" 

to 15" 

Field Coil Pole Pieees 9/16" - 

3/4" ~ 1" for Speakers 

Perm, Mag. Pole Pieees 9/16" 

te 1 1/4" for Speakers 

Magnet Alniee #5 .68 oz, to 

12.1 ozs. for Speakers 

Faee Plates 1 1/2 V.C. (173) 

Pot Yokes 1 1/2 V.C. for 12° 

and 15" HD Speakers 

Pete fer Speakers 

Spider Rings and Face Plates 

for Speakers 


9 


5 
10 


DLOO1 Motor Drives 1.47 oz. 

mag. 3.2 ohm V.C. 

G Motor Drives 3.16 oz. mag. 

6.8 obm V.C. 

P2Al Speaker 2" Perm, Mag. .68 

03, 3.2 ohm V.C. 

P2A1005 Speaker 2" Perm, Mag. 

68 oz. 40 ohm V.C. 

P2A1004 Speaker 2" Perm. Mag. 

o68 08, 3.2 ohm V.C 

P2A1003 Speaker 2" Perm. Mag. 

068 08, 3.2 ohm V.C. 

P2Cl Speaker 2" Perm, Mag. 1.47 

oz. 3.2 ohm V.C. 

P2C1007 Speaker 2" Perm, Mag. 

1.47 o8. 

P2C1002 Speaker 2" Perm. Mag. 

1.47 08. 3. ohm V.C. 

P2C1008 Speaker 2" Perm. Mag. 

1.47 os. 40 ohm V.C. 

P3Al Speaker 3" Perm, Mag. 

oz, ohm V.C. 

a Speaker 3" Perm. Mag. .6# 
40 ohm V.C. 

Faanon Speaker 3° _— Mag. 

ez. 4. + ohm V 

£58,265 peakers e Perm Mag 

-62 os. 40 ohm V. C. 

P3A1009 Speaker 3" Perm, Mag 

40 ehm V. C faterpreof 

P3A1008 Speaker 3" Perm. Mag 

68 oz. 3 ohm V. C. Waterproof 

Same 


Aireom - Pg. 25 


—.—_ DESCRIPTION 


P3AL011 Speaker 3" Perm. Mag. 
6@ oz. 3 ohm V. C 

P3A101L0 Speaker Perm. Mag. 3" 
68 oz. 3 ohm V. C. Waterpreof 
3P Speaker 3" Perm. Mag. .68 
oz. 3 ohm V. C 

P3B1001 Speakers 3" Perm. Mag. 
1 oz. 3 oha V. C 

P3B1002 Speaker 3" Perm. Mag. 
loz. 3 ohm V. C 

P3Cl Speaker 3" Perm. Mag. 1.47 
es, Soha V.C 

P3C2 Speaker Perm, Mag. 1.47 02 
3 ohm V. C 

P3C1001 Speaker Perm. Mag. 1.47 
oz, 3 ohm V. C 

P3C1003 Speaker 3" Perm. Mag. 
1.47 oz. 13 ohm V. C. 

P3C1005 Speaker 3" Perm. Mag 
1.47 oz 3 ohm V. C. Waterproof 
TW3Cl Speaker 3" Perm. Mag. 1.47 
oz. H.F. Tweeder # oha V. C 
TP3C1000 Speaker 3" Perm. Mag. 
1.47 ot. H.F. Tweeder # ohm V.C 
3F450 Speaker 3" F.C. 450 ohm 
3 ohm V. C 

F3B2 Speaker 3" F.C. 450 ohm 

3 ohm V. C 

4P Speaker 4" Perm, Mag. .68 oz 
3 ohm V. C. 

Speaker 4" Perm, Mag. .68 oz. 
40 ebm V. C 

P4Al Speaker 4" Perm. Mag. .68 
3 ohm V. C 

P4B3 Speaker 4". F.C, 1000 ir 

3 ehm V. C 

F4B4 Speaker 4" F.C. 1800 ohm 
3 ohm V. C 

F4B6 Speaker 4" F.C. 2750 ohm 
3 ohm V. C 

P4AL002 Speaker 4" Perm 

68 oz. 40 ohm V. C 

P4A1007 Speaker 4" Perm 

68 os, 13 ohm V. C 

P4A1006 Speaker 4" Perm 

68 oz. 3 ebm V. C 

P4A1011 Speaker 4" Pern. 

68 oz. 3 ohm V. C 

P4A1012 Speaker 4" Perm 

,68 oz, 3 ohm V. C 

P4ALO1L, Speaker 4" Perm 

6@ oz. 3 ohm V. C 

P4B1003 Speaker 4" Perm 

l os. 3 ohm V. C 

4F450 Speaker 4" F. C. 450 ohm 
3 ohm V. C 

P4Cl Speaker 4" Perm, Mag. 1.47 
oz. 3 obm V. C 

FABGOTV Speaker 4" F.C. 60 ohm 
3 ohm V. C 
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F4B2 Speaker 4" F. C. 450 ohm 
3 ohm V. C. 

74B60 Speaker 4" F. C. 60 ohm 
3 ohm V. C. 

P46Al Speaker 4"x6" P.M. .68 
os. 3 ohm V. C. 

P46Cl Speaker 4" x 6" P.M. 

1.47 es. 3 ohm V. C. 

P46Cl Speaker Blue 4" x 6" P.M. 
1.47 es. 3 ohm V. C. 

P46C1000 Speaker 4"x6" P.M. 
1.47 es. 3 ohm V. C. 

P46C1001 Speaker 4"x6" P.M. 
1.47 es, 3 ohm V. C. Waterproof 
P46C1003 Speaker 4"x6" P.M. 
1.47 es. 3 ohm V. C. Waterpreef 
P46C1004 Speaker 4" x 6" P.M, 
1.47 es. 3 ohm V. C, Waterpreef 
P46C1005 Speaker 4"x6" P.M. 
1.47 ez. 3 ohm V. C. Waterproef 
F46B24 Speaker 4"x6" F. C. 

1800 ohm 3 eha V. C. 

F46B60 Speaker 4"x6" F. C. 60 
oha 3 ohm V. C. 

F46B100 Speaker 4"x6" F.C. 100 
ohm 3 ohm V. C. 

5P Speaker 5" P.M. .68@ oz. 3 
eha VY. C. 

P5AL005 Speaker 5° P.M. .68 os. 
Mag. 3 ohm V. C. 

P5A1003 Speaker 5" P.M. .68 ez. 
3 ebm V. C. w/ Transformer 
P5ALO06 Speaker 2-5" F.M. .68 
os. 3 ohm V. C. w/ Transformer 
P5BLOLL Speaker 5° P.M. 1 os. 

3 chm V. C. w/ Transformer 
P5B1012 Speaker 5" P.M. 1 ez. 
Mag. 3 ohm V. C. 

PS5CO Speaker 5" P.M. 1.47 es. 

3 ohm V. C. Outdeor type 
PSC1LOL, Speaker 5* P.M. 1.47 o8. 
3 ebn V. C. 

PSCLOL6 Speaker 5" P.M. 1.47 es. 
3 ohm V. C. 

P5C1022 Speaker 5" P.M. 1.47 02. 
3 ohm V. C, w/ Transformer 
F5Bl Speaker 5° F. C. 5 ohz 
Aute Speaker 3 ohm V. C. 

FS5B2 Speaker 5" F.C. 450 eha 

3 eha V. C. 

F5B3 Speaker 5° F.C. 1000 ehs 
3 eha V. C. 

F5B6 Speaker 5° F.C. 2750 ohm 

3 ohm V. C. 

F5B60 Speaker 5" F.C. 60 ehm 

3 ebm V. C. 

5¥6 Speaker 5" F. C. 5 ohm 
Aute Type 3 ohm V. C. 

5F1000 Speaker 5" F.C. 1000 ohm 
3 eha V. C. 


Poe Suesber sty, Syebion 


2153 Th 
2154 5 
2155 10 


2156 


FINANCE CORPORATION 


Lor «QUAN. «= DESCRIPTION 


P51A21 Speaker 5" Pim Cushica 
P.M. .68 os, 40 ohm V. C. 
P51Cl Speaker 5" Pim Cushicn 
P.M. 1.47 os. 3 ohm V. C, 
PS51C1001 Speaker 5" F.C. Pin 
Cushion P.M. 1.47 es. 40 she 
v. C. 

P51COLOOO Speaker 5" Pim Cushics 
P.M. 1.47 es. 3 ohm V.C. outdeor 
F51B1 Speaker 5" Pin Cushies 
F.C. 5 ohm Field Auto Type 

3 oha V. C. 

F51B3 Speaker 5" Pim Cushion 
F.C, 1000 ehm 5 eha V. C. 
P52B1000 Speaker 5" P.M, 1 ex. 
Mag. 3 ohm V.C. w/ Transferner 
P52F1 Speaker Blue 5" P.M, 3.i/ 
es, 3 eha V. 6, 

P52Fl Speaker 5° P.M. 3.16 ex 
3 ohm V. C. 

TWS52Fl Speaker 5" P.M. 3.16 ex 
H.F. Tweeder 

P53Al Speaker 5" P.M, .68 os 
Mag. 3 obs V. C, 

P53Cl Speaker 5" P.M. 1.47 0: 
3 eha V. C. 

P53Cl Speaker Blue 5}" P.u. 
1.47 oz. 3 ebm V. C. 

F53Bl Speaker 5$" F.C. 5 she 
Aute Type 3 ehm V. *. 

P5701 Speaker 5" x 7" P.M. 1.4 
os. 3 oha V. C. 

PS5S7F1 Speaker 5* x 7* 

es. 3 eha VY. C, 

FS7D2 Speaker 5" x 7* 

ehm 3 ohs V. C. 

P57D3 Speaker 5" x 7" 

ehs 3 sha V. “. 

F57D4 Speaker 5* x 7" 

ohn 3 ohe V. C. 

6P Speaker 6" P.M. .68 os 

v. C. 

Same 

P6Al Speaker 6" P.M, 16% es 

3 eha V. C. 

P6A1000 Speaker 6" P.M. .6% os 
Mag. 3 ohm V.C. w/ Transferne 
P6B1O0] Speaker 6" P.M. 1 es 
Mag. 3 eha V. C. 

P6Cl Speaker 6" P.M. 1.47 02 
3 ebp V. C. 

P6F1 Speaker 6" P.M. 3.16 es 
3 eha V. C. 

P6G1 Speaker 6" P.M. 3.16 es 
5 ebm V. C. 

P6H1 Speaker 6" P.M. 4.64 ex 
3 ehm V. C. 

P6JLOOl Speaker 6" P.M. 6. os 
& Oha V. C. 
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P6J1002 Speaker 6" P.M. H.F. 
6.6 es, mag. @ ohm VY. C, 

F6B2 Speaker 6" F.C. 450 eha 
3 eha V. C. 

F6Bl Speaker 6" F.C. 5 ehm Aute 
Type 3 eha V.C. 

F6B3 Speaker 6" F.C. 1000 ehm 
3 eha V. C. 

P6B4 Speaker 6" F.C, 1800 ebm 
3 ebm V. ©. 

P6B6 Speaker 6" F.C. 2750 ehm 
3 eha V. C. 

F6B24 Speaker 6" F.C. 1800 
ehm 5 cha VY. C. 

F6B9O Speaker 6" F.C. 90 Ohm 
3 ohm V. C. 

6F6 Speaker 6° F.C. 5 oha 3 
eha V. C. 

6F1000 Speaker 6" F.C. 1000 
ohm 3 eha V. C, 

P62C1L000 Speaker 6" P.M. 1.47 
es. 5 ehm V. “. Fungus Treated 
69P Speaker 6"x9" P.M. 1.47 o2. 
3 oha ¥. C. 

P69E1000 Speaker 6"x9" P.M. 
2.15 es. 3 ehm V. C. 

P69F1L001 Speaker 6" x 9" P.M. 
3.16 es. 3 ohm V. ©. 

P69F1005 Speaker 6" x 9" P.M. 
3.16 es. 3 ohm V. C. 

P69H1 Speaker 6" x 9" P.M. 
4-64 @3. 3 ebm V, C. 

F69D2 Speaker 6" x 9" F.C. 
450 ehm 3 ohm ¥. C, 

F69D3 Speaker 6" x 9" F.C. 
1000 eha 3 eha ¥. C. 

P69D4 Speaker 6" x 9* F.C. 
1800 ehm 3 eha V. C. 

P6925 Speaker 6" x 9* F.C, 
2500 ehm 3 ohm V. C. 

F69D11 Speaker 6" x 9" F.C. 

5 ehm Aute Type 3 chm V. C. 
69F6 Speaker 6" x 9" F.C. 

5 ehm Aute Type 3 eham V. C 
7? Speaker 7* P.M. 1.47 es. 

3 ebm V, C. 

P7E2 Speaker 7° P.M. 2.15 es. 
3 eha V. C. 

P7El Speaker 7* P.M. 2.15 es. 
3 obm V. C. 

P7E2A Speaker 7* P.M, 2.15 oz. 
3 ohm V. C. 

P7H1 Speaker 7" P.M. 4.64 os. 
3 eha V. C. 

P7H2 Speaker 7" P.M. 4.64 ot. 
3 ehm V. C. 

F7D11 Speaker 7" F.C. 5 chs 
Aute Type * obra V. C. 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 1097 


Aireen Pg. 27 


ocareneene Tessas 


F7DLIA Speaker 7" F.C. 5 ohm 
Aute Type 3 ohm V. C, 

F7D1 Speaker 7" F.C. 5 ohm 
Apte Type 3 ohm V. © 

7F6 Speaker 7" F.C. 5 ohm Aute 
Type 3 eha V. C 

P75H1 Speaker #" Pin Cushier 
P.M. 4064 08. mag. 3 ohm V. C 
PME-9 Speaker #" P.M. Ring Type 
mag. # ohm V. C 

@P Speaker &* P.M. 1.47 02 

3 ehm V. C 

@P (F) Speaker #" F.M. 3.16 os 
3 eha V. C 

P@Dl Speaker #* P.M. 1.47 02 
3 ohm V. C 

P@D1001 Speeker #* I .M. 1.47 
3 ehm V. C. w/ Trees former 
P#D1002 Speaker # F.K. 1.47 
5 ohm V. C 

P#&F1000 Speaker 3.16 o 
40 eha V. C 

P@G2 Speaker #" 16 os 

3 eha V. C 

P#G1003 Speaker #* P.M. 3.16 
es. & ohm V, C. w/ Transformer 
P#G1004 Speaker #&* P.M. 3.16 
ez, 3 ohm V. C 

P@G1005 Speaker @" P.M. 3.16 
os. # ohm V. C.#/ Transfernmer 
P#H1003 Speaker @* P.M. 4.64 
ez. @ eha V. C 

P#H1002 Speaker @* P.M. 4.64 
oz, # eha V. C 

P@H1004 Speaker #" P.M. 4.64 
ez. # ohm V. C. w/ Transformer 
P@J1 Speaker #" P.M. 6.8 os 

# eha V. C 

P#@J1006 Speaker #" P.M. 6.8 
os. # ehm V. C 

P@D2 Speaker &" F.C. 450 ehm 
3 eha V. C 

F@D3 Speaker #* F.C. 1000 eha 
3 eha V. C 

F@D13 Speaker #* F.C. 1000 chm» 
3 eha V. C 

@F1000 Speaker #" F.C. 1000 
ohm 3 eha V. C 

F@Dl4 Speaker #" F.C. 1800 
ehm 3 ohm V. C 

@F1800 Speaker #* F.C. 1800 
ehm 3 ohm V. C 

F@D5 Speaker #&* F.C. 2500 ohm 
3 ehm V. C 

F@D15 Speaker #* F.C. 2500 
ehm 3 cha V. © 

Feh3 Speaker #" F.C. 1000 


ehe * oha V. © 
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PeH5 Speaker 8* F.C. 2500 
ohm & ebm V. C. 

F&HS Speaker &* F.C. 600 ohm 
@ ohm V. C. 

P@A24 Speaker @" F.C. 1800 
ohm & ohm V. C, 

F&D1003 Speaker &" F.C. 90 
ohm 3 ohm V. C. 

10P Speaker 10" P.M, 1.47 os. 
3 ohm V. ©, 

P1LOG] Speaker 10" F.M. 3.16 
os. mag. & ohm V. C, 

P10G1 Speaker Blue 10" P.M. 
3.16 os, @ ohm V. C, 

PMLO-12 Speaker 10" Ring Type 
mag. & ohm V. C. 

P1GH1 Speaker 10" 4.64 os. 

@ ohm V. C. P.M. 

PlLOJ1 Speaker 10" P.M. 6.8 
os. 8 ohm V. C. 

F10824 Speaker 10" F.C. 1800 
ohm & ohm V. C. 

P1OH1001 Speaker 10" P.M, 
4.64 08. 3 ohm V. C, 

F1LCH3 Speaker 10" F.C. 1000 
ohm @ ohm V. C. 

D1OJ1001 Speaker 10" P.M. 6.8 
os. 8 ohm V. C. w/ Transformer 
PLOJHF1 Speaker 10" P.M. 6.8 
os. H.F. 8 ohm V.C. 

P1OK1000 Speaker 10" P.M. 
12.1 os, 8 ohm V. C. 

P1LOL1 Speaker 10" P.M. 10.09 
os. & ohm V. C. 


P1OL1001 Speaker 10" P.M. 10.09 


oz. @ ohm V. Cc. 

F1OH5 Speaker 10" F.C. 2500 
ohm 8 ohm V. C. 

F1Zi5 Speaker 12" F.C. 2500 
ohm & oha V. C. 

CIN-12A Speaker 12" Coaxial 
w/ 3" Tweeder 6 ohm V. C. 
C12-1000 Speaker 12" Coaxial 
w/ 3" Tweeder 4.68 os. mag. 
1.47 os. Mg. 

P12Gl Speaker 12" P.M. 3.16 
os, 8 ohm V. C. 

P12J1 Speaker 12" P.M. 6.8 os. 
& ohm V. C. 

P12J1006 Speaker 12° P.M. 6.8 
os. 8 ohm V. C, 

P1231009 Speaker 12" P.M. 6.8 


os. & ohm V. C. 


P12JHF1 Speaker 12" P.M. 6.8 
oz. & ohm V. C. HF. 
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P12J1005 Speaker 12" P.M, 6.# 
os. 3 ohm V. C. 

P12J1007 Speaker 12" P.M. 6.8 
os. 8 ohm V. C. 

P12K1001 Speaker 12" P.M. 
12.1 os. 8 ohm V. C. 
P12L1003 Speaker 12" F.M. 
10.9 os. 8 ohm V. C. 

FZ12-10 Speaker 12" Ring Type 
Mag. & ohm V. C. 

F12M5 Speaker 12" F.C. 2500 
ohm 8 obm V, C, 

P12L1 Speaker 12" P.M. 10.09 
os. @ ohm V, C, 

P12M1L005 Speaker 12" P.M. 
21.5 os. @& ohm v. c. 
F12i100] Speaker 12" F.C. 
90 ohm 3 ohm V. C. w/ Transf 
F12ML000 Speaker 15" F.C. 
12,500 ohm 16 ohm V. C. 
P15L1 Speaker 15" P.M. 10.09 
oz. 8 ohm V. C. 

P15L1 Speaker Blue 15" P.éM. 
10.09 os. @ ohm V. C. 
P15ML006 Speaker 15* P.M. 
21.05 os. @ ohm V. C. 

F15M5 Speaker 15" F.C. 2500 
ohm @ ohm V. C. 

F157? Speaker 15" F.C. 5400 
ohm & ohm V. C. 

Fl5M4 Speaker 15" F.C. 180 
ohp @ ohm V. C, 

F15M15 Speaker 15" F.C. 250 


Speakers (seconds) from 6" 
to a" 


Speakers (seconds) from 

10" to 12" 

Speaker Grille w/ 165 screens 
wT 

Cina Transformers 
1/2 x 1/2 Universal Primary 
10,000 - 7,000 - 4,500 - 
2,000 ohme Secondary 3.2 ohr 
Cina Transformers 
3/4 x 3/4 Universal Taps at 
145 = 115- 100 - 95 and #0 
ohms Secondary 3.2 ohm 
Cinaudagraph Transformers 

5 x 5/@ Universal 10,000 
7,000 - 4,500 - 2,000 - ohms 
Secondary 3.2 ohms 
Cinaudagraph Transformers 1/7 
x 1/2 Primary 2,000 ohms 
Secondary 3.2 ohms 
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Cinaudagraph Transformers 
3/@ x 3/4 

Cinaudagreph Transformers 
1/2 x VL 

Lbs. Perforated sheet metal 
in coils 24 gauge x 1é" 

Lbs. Soft Brass in Coils 1 1/2" 
x .©10 

Lbs. Brass in Coils 2 5/8" x 
2035 

Lbs. Brass in Coils 1 3/16" 
x .O17 

Lbs, Aluminum Foil .004 x 

2 3/4" Full herd Std, 

Oak Typewriter Well Desk 
Rolls 100 Ft. ea. Cyclone 
Steel wire mesh 30" wide 

#2 mesh 

Lbs. Wire Mesh 

Lbs. C.R. Steel 18 Ga. 

Lbs. C.R. Steel 18 Ga. x 

15 1/2" x 96" 

Lbs. Steel Spring Stock 

6 1/2" x .032 

Lbs. H.R. Steel 10 Ge. x 

15 1/2" x 76" 

Lbs. Steel Wire 

Lbs. Steel Discs 15" Dia. 
Lbs. Steel Discs 24" Dia. 
Lbs. Aluminum Discs .032 x 
20° 

Lbs. C.R. Steel 18Ge. 17 x 120 
Lbs. C.R. Steel 22 Ga. Misc. 
sizes 

Lbs. C.R. Steel 10 Ge. 17 x 120 
Lbs. C.R,. Steel 18 Ga. 36 x 120 
Lbs. C.R. Steel 18 Ga. 36 x 120 
Lbs. SS Steel 5/8" 

Lbs. H.R, Steel 14 Ga. 

Lbs. H.R. Steel 11 Ga, 

Pos. Angle Iron 

Lbs. C.R. Steel 18 Ga. 

12 1/2" x 100 1/4" 

Lbs. C.R. Steel 1@ Ge. 

Lbs. C.R. Steel 18 Ga. 

Lbs. C.R. Steel 20 Ga. 

Lbe. Aluminu » Sheets .051 x 
48" x 144" 38 - HI, Mill] 
Finish 

Lbs. Brass Strip Sheets 

Lbe. Brass and Bronze Strip 
Coils Misc. sises 

Lbs. Stainless Steel Strips 

6 1/2" x a 1/2" 

Steel Roller Racks 

Lbs. Aluminum & Copper Sheets 
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2329 
2330 
2331 
2332 


2333 
2334 


2335 
23% 
2337 
2338 


2339 


lot 
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Strip Steel misc. sizes 
(SS HR & CR) 
Steel Pipe Frame Rack 
Steel Roller Tables 
Strip Steel misc. sizes (SS 
ER CR) Rack and Pallet 
Lbs. Strip Steel Cr & HR 
Lbs. Strip Steel CR & ER 
various sizes 
Lbs. Strip Steel CR & ER 
various sizes 
Scrap (in @ box trucks) 
Box Trucks 
Lbs. Strip Aluminum various 
sizes 
Lbs. Strip Aluminum 9 5/8" 
x 8 
Lbs. Aluminum misc. sizes 
Lbs. Brass misc, sizes 
Steel 
Steel Roller Tables 
Steel Roller Rack Trucks 

* Strip (in 2 pallets) 
Lts. Clear Knob Doublex 
7/32" Glass 16 7/16" x 15 1/#" 
Lts. Clear Knob Doublex 7/32" 
Glass 16 3/@" x 15 1/8" 
Lts. Clear Knob Magnilite 
Glass 19" x 17 15/16" 
Glass misc. sizes 
Wood Roller Rack w/ contents 
Juke Box Wootlen Cabinets 

” ” ® Speaker 
Housings 
Copper Antennas 
Misc. Speakers, parts and 
2 wood cabinets 
Plywood drying racks ( no 
pellets) 
Pes. Speaker Voice Coil 
Assemblies w/ cabinet 
Pos. Speaker Dust Caps 9/16" 
te 1 1/2" 
Hardware Screws and Bakelite 
collars (12 Bares) 
Coax Speaker Brackets 

Voice Coil drying rods 
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Lot 


Lot 
Lot 


Lot 
Lot 
Lot 
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Hardware Screws and Bakelite col- 
lare (12 boxes) 
Coax speaker brackets 
Voice Coil drying rods 
Lbs. Voice Coil Copper Wire 
Voice Coil Bobbin Paper (App. 
610, 000 pes.) 
Cabinet W/ contents of thinner, 
lacquer, cement, adhexives, etc. 
3 Gabinete of Voice Coils 

w/* * Assembly 
cutest 
Speaker Spiders (App. 50,000) 

and Voice Coil Assemblies 

sale: 2100) 
Voice Coil Trays 
App. 3238 Speakers Work in process 
Labele Cinaudagraph Speakers 


22,000 Speaker Dust Collars 9/16" to 1 1/2" 


4,024 Amphenol Plugs 3 and 


Lot 


1,143 
2uy 


480,000 Brass Eyelets .125 Dia. 


point 
Universal Mounting Plates (App. 

2,000 pes.) 

Capacitors cpty. Mfd. 1.0 - 200 V.D.C. 
Transformers and Field Coils, asstd. 
2200 long 


17,717 Shims (Brass) 


126 
61 
Lot 
Lot 
Lot 
Lot 


807 


Field Coils for Speakers 

lbs. Silver Cord 

Terminal strips 2 and 4 luge (App. 

22,000) 

Rivets, lockwashers, lugs, clams, 

etc. (app. 14,000) 

Terminal Strips (App. 240,000) 

Fibre Washers 1/2" x 1/16" (App. 

394,000) 

Voice Coil and Spider Assemblies 

Corrugated Cartons 8" x &* x 14 1/2" 

9 1/2" x 9 1/2" 15" 

r x 9" x 21 1/2" 
1/2® x 9* x 18" 

13 1/e" x 12" x 18" 

g* x 14" x 148 

14" 

14" x 27" x 27" 

14" x16 1/2" x 27" 

12" x 12 1/2" x ake 


(Printed) 

Corrugated Cartons 11" x15 1/2" x 18" 
10° 213" x 25 1/2" 

(Printed eieilinia tend 
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x 14 1/2" x 21 1/2* 


6® x 13:1/2" x 13 1/2" 
12 1/2" x 12 1/2" x 18" 
71/2" x17 1/2" x11" 


me ga. 
2403 130 
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Corrugated Cartons 11" x 11 1/2" 
x 16" (Printed Cinaudagraph) 


2404 39,000 Corrugated Sleeves Misc. Sizes 


2406 53 
2407 175 
2408 27 
2409 27 
2410 52 
2411 143 
2412 260 


241 
241 


1108 


2415 75 


2416 52 
2417 145 
2418 59 
2419 585 
2420 237 


2421 12 


2422 147 
2423 Lot 
2uoh 4e12 
2425 9 


2426 486 
2627 
2426 
2429 Lot 


2430 7 
2471 2 
2432 2 
2433 
ua 


2435 
2436 3 
2437 

ob 38 
2439 Lot 


2440 513 
abu. 126 


Corrugated Fillers and Separstors 

Corrugated Sleeves 25" x 35" x 57" 

Corrugated Tops 25" x 35° 

Corrugated Sleeves 58 
Tops 43 1/2" x 26 1/2" 

® Sleeves 26 x he x 29" 

® Pads 34 1/2 x yu 

« Sleeves 26 1/2 x 2% 1/4 


1/2x43 1 


x 34 1/2" 

Corrugated Fillers 17 3/8" x 17} 

® Pads 7 1/2 x 17 1/2 x 9" 
x 18" 

Corrugated Sleeves 60 1/2 x 27" x 

3" 


Corrugated Sleeves 30° x 26" x +7" 
Fillers 30" x 62 1/2" 

a Tops 54 3/4" x le 3/k* 

“ Wedge Pad 19" x 8! 

" Sleeves 26 1/2" x 24 

x 34 1/2" 


Corrugated Cartons 56" x 25 3/1" 
xa’ 

Corrugated Fillers 57* x 59" 
Springs asstd. types and sires 
Deco RW31G101 Resistors 

G.E. Thyrite Meter Protectors 
Indoor 0-6507. 

Electrohm Resistors 1 1/8" x 4" 
from 100 ohm to 10,000 ohas 

Push Button switches, light sockets 
plugs, etc. 

Spacers, brackets, mountings, 
spindles, gears, etc. 

Machine screws, self-tapping screws 
nuts, washers, etc. 

Steel 2 drawer card files 

Wood 2 drawer card files 

Steel drawer card files 

Wood table 

Remington Rand 16 Drawer Kardex 
File 

Postindex 20 Drawer Card File 
Wood & Drawer files 

Steel 4 Drawer Tire 

Oilite Bearings various sires 
Machine, wood screws, bolts, nuts 
rivets, washers, etc. 

Misc. Redio Tubes 

Misc. Transformers 


euu2 49,100 Insulator Washers 


Corrugated Cartons 14" x 14 1/2" x 22 1/2" 


(Printed Cinaudagraph) 


Corrugated Cartons & 1/2" x 17" x 25 1/2" 


(Printed Cinaudagraph) 
Corrugated Cartons 15" x 11" x 19 1/2" 
(Printed Cinaudagraph) 


Sunk 56 


2uu5 
2446 206 


Capacitors CT1BO1O 

Sprague and National Condensere 
Aircraft Valve Flap Stop Prop 
Tester 

R.F. Coils 
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Mica Capacitors 
Transformers and Filter Reactors 
various sizes 
Oak type Switches 
Resistors, asstd. types (Entire rack) 
a o * . ® 
Jones Plugs and Sockets 
Condensers and Capacitors 
Condensere ~ Variable Type 
Potentiometers 
Tie Pointe and Terminal Boards 
Coils and Core Assemblies 
Automatic Electric Relays, various 
types and sizes 
Insulators, porcelain, asetd. types 
and sizes 
Bakelite and phenolic coil forms 
Guardian Contact Switches, asstd. 
types 
Telechron Motor Type B}-115 ¥. 3 RPM 
60 cycle 
Johnson Wafer Sockets 
Socket Tubes W/M2 Leads 
Variable Condensers 
Bdge wound Copper Coil, silver 
plated 4 1/2" I.D. W/ 21 turns 
Rage vound Copper Coil 4" I.D. 

* silver plated 
2 ones I.D. W/ 42 turns 
Edge wound Copper Coil 2 9/16" 
I.D. W/ 42 turns 
Fluorescent Starters 110 V. & Watt 
Pilot Lights, red and white 
Fluorescent Tube Ballasts & Watt 
to 20 Watt 115 V. 
Socket tubes, stalite and transsit- 
ting 
Plugs, caps, receptacles, etc. 
Copper solder lugs 
Assembly Cables. Coin Switches, etc. 
Juke Steel Parts misc. 
Relays, asstd. types 
® ’ . 


. * . 
Relays . ” 
Moseman Relay Switch 
Resistors asetd. types 
Juke misc. parts steel 
50,000 Brase 1/4"~.20 Hex Futs 
6 176,102 Brase R & F-H Mach. Screws, asstd 
sizes 
1,955,610 Steel Mach. Screws, wood screws, 
nuts, bolts, etc. 
66,599 Steel Mach. Screws, nuts, etc. 
111,000 Flat Steel Washers 
Rubber Grommets. various sizes 
Brass Spacers, misc, sises 


ut 


2ug2 
2kg 
au 
2495 
2496 
2497 
2498 
2499 


2500 
2501 
2502 


2503 


2504 
2505 
2506 
2507 
2508 
2509 


2510 

511 
2512 
2513 
2514 


2515 


2516 


gar. 


19,857 
11,000 
1,290 
3,000 
14,134 
13,057 
560 


6 
ous 
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Brass. Mach, Screws 

Speaker Dust Proof Brass Rings 

Plugs % and 4 prong 

Plugs 2 prong 

Machine Screws 

Speaker Field Coils various sizes 

® 8 ® asstd. types 

BUS Speaker paper shims for voice 

coils 

Steel Spacers 

Speaker Copper Bum Slugs 

Speaker Field Coils 1" - 3/4* 90 

ohm Field 

Universal Motors .066 HP 60 Cycle 

115 ¥. 1025 RPM 

Cooler Skirts (5448) 

Cooler Bottom Blower Unite (74#a) 

Cooler Bottom Blower Units (52#A) 

® Top « ® ( S2ga) 
Reflectors (65@a) 
Ring Water Tube Assemblies 

61g) 

ooler Support Assemblies W/ cast 

ers (20088) 

Cooler Wrapper Assemblies (518¢6) 

e Parts, Miec (120¢8) 

a Air Filter Assemblies 

° Outeide Wrapper Wire Mesh 

By" x 20" 

Sheete Fiberglass Pecking 1 1/2" 

x 53* x 208 

pes. Fan Blades 16" 3/8" bore 4 

Dlade units 

Cooler Splash Plates (17398) 
Support Assemblies (1846) 

« Vater Tube Ringe (429#AC) 

’ (11¢a) 

Chokes 115V 

Cooler misc. parts (11088) 

Schraeder Air Cylinders Single 

Acting #1796 

Los. Cast Iron Sticks 1" to 2* 

Pr. Air Oylinder Castings fer 1 1/2' 

Air Cylinders 

Lbs. Johnson Universal Bearing 

Bronse up te 5* 0.D. 

Danly & Producto Standard Die Sets 

3" x 3" to 15" x 9F ° 

data tebbine bY x 6" x1 1/4" te 

10° = 12° = 2° 

Die Shoes 6" x 4 * x1 3/8" te 

12" x 10" x 2* 

Wood Work Benches 

Lbs. Aluminum Hex, Round, Square 

Plat Bar Stock and Tubing 

Lbs. Brass & Bronze Hex, Round 

Square, Flat, Ber Steck and Tubing 
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779 


2,291 
793 


89 
119 
40 


2 
2 

3 

Let 
1,237 
574 
262 


1,335 
2,195 


1,220 
1,367 
1,568 
475 
1,693 
600 
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Lbs. Copper Hex, Round, Square, 
Plat Bar Stock and Tubing 

Lbs. Steel Tubing various sises 
Los. H.R. & C.R. Steel, Hex Flat, 
Round, Square and Angle 

Los. Stainless Steel Rod & Bar 
Steck 

Loe. H.S. Star and Zenith Tool 
Steel 

Los. Atlas Teol Steel 

Loe. Ketos Tool Steel 

Lbs. Round Selar Tool Steel 

Lbs. Flat & Square Sentor Bar 
Stock 

Lbs. Rd. Chrome Steel Bar Steck 
Lbs, Collet Steel Bar Stock 

Lbs. Carbdon Drill Red 

Steel Racks 110 Compartment 
Steel Racks 21 Compartment 
Steel Back 90 Compartment 

Steel Roll Rack 

Sheet BR eck 

Juke Wood Speaker Frames 

Juke Wood Carillion Speaker Boxes 
Juke Wood Melodeon Speaker Boxes 
pes. Juke mueeetee (111 #D) 


ate Retainers and 
— ese =) 


e Plastic Aireon Name 
plates (152 #) 
pee. Juke Top Grill Plates (136798) 
° * (1323 @ 
8 ® Speaker Wrapper Veneer 
Back (623 $a) 
cs. Juke Speaker Reflector 
tik 9s) 
cs. Juke Nameplate Medallion 
Ree” #D) 


10,800 pes. Rubber Strips punched 


1,520 


pes. Juke Grills 


12,679 at = Speaker Mt. Brackets 
1,772 


1,584 
877 


9 

3 
8s 
16 
7% 
232 


4g 
232 


pes. Pad 
End (851 # 
pes. Juke Specker Besel (1251 #4) 
= Juke Grill Trim and Studs 

25 #8) 
pes. Juke Wall Speakers 90% com 
plete 
pes. Juke Minitatutes 40% complete 
pes. Juke Turntables (88 #6) 
pes. Juke Wood Cabinets 

4 Turntable Moters 115 ¥. ac 

" Juke Miniature Chassis (55 #) 
e e Wahl Wing for Speakers 


Wood 
« ® Tene Arms (431 #D) 
« Astatic Orystal Pickups 


eaker Grill Frame 
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pes. Juke Speaker Grille (246 #8) 
Top Assembly (2 #8) 

Juke aon Strips (app. 6500) 

reo ee _ Bottom Grill Assemblies 


8. a Wall Speaker Spekes 
ees #) 
pes. Condensers 3%35 MPD - 150 Y. 
Juke Grill Frame nds (175 #2) 
8 © Miniature Weod Cabinets 
® ® Wall Speaker Corner Plastic 
(1524 #) 
s. Juke Wall Speaker Wing Plastic 
881 #) 
cs. Juke Speaker Grill Bnd Frane 
628 9B) 
Aireen Amlifier 
pees. Assorted ere 
Weod Slide Deor Cabinet 


1%. 000 «= Copper 


233 
369 
Let 


Relay Coils OHM 2 MA 
Relay Coils 6500 Ohm 2 MA W/ 
Contact Point 
Potentiometers 2A - 125 ¥ 
107 

Misc. Juke Box Hardware 


- 104 


11,200 Springs 


go 
51 
170 


k menage “Hess gee 


Plated Chest Handles 
Corbin Drawer Lecks 
Male plugs 2 preng 
Terminal Beards 5 peint 
7 


Yomale 4 hole seckets 

Jewelite Futs 

Radio Tubes JAN - cys-1616 VP266 
8 a JAN Misc. Tubes 

« e Ascerted 

Screws, Bute, Belts, etc. 
Bational Velvet Vernier Dial Type 
ACE.1 

Radar Units (Incomplete) 
Amphem 1 plug assemblies 
Assorted Plugs 

Cable cennecters 

Mallory Vibrepacks Type VB-F555 
Johmeon Variable Conde sers 
Outler-Hammer Relay Ourrent Bat- 
tery and Starter Circuit 

Wall Bex Receiver 

Terminal Boards ¥/Plugs 

Juke Parts misc. Hardware 

Weod Shelf Racks 

RB. F. Coils 

Alusinur Covers 

Octal Tube Sockets 

Wall Cabdle Receptacles 

Gibds Micropot Potentiometers 
Toggle Switches 
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Capaciters 15 MPD #3 

Thordarsen T ransformers 500 VA. 
Primary 220/250 Secendary 110/ 
125 

Transfermers 500 W 230 V 111 V 
Female Pluge 

Petentiometer 10M5252 

Resistors 2500 ebm 

Condensers 1.) MFD Aerovox 600 
vV.D.C. 

Electreveice Headphones Medel 660 
Jacks 

Oil Capaciters 1 MPD 600 BDC 
Capacitors 1 MFD Aerevox 600 BDC 
Gerden 91000 R.F. Relays 70/100 
Volts AC 50/60 Cycle 

ne Condensere .01 MPD 600 


Oil Capacitors 10 MPD 600 VDC 
Condensers 10 MPD 600 VDC 

O11 Capacitors 4 MFD 600 VDC 
Generator Cutoffs 

Thermador Transformers F55A 
Stancor Power Transformers 6 er 7 
tubes 6.3 Velts Pri. 115 ¥. 
Transformers and Filter Chokes, 
asstd. sizes 

Windes Dynamotors Input 32 Volts 
Output 300 Velts 

Headphones 

Telegraph Keys 

Transfermers and Filter reacters, 
Misc. 

Thermador Transformers O67A 
Audio Chokes Type A5u64 

sets Wraplocks 

Screvs, cotter pins, etc., misc. 
Resistors, asstd. types 

Silver Mica Capacitors, misc. 
types 4 sizes 

Raiio Tubes, asetd. types 
Transformers, asstd. types and 
sizes 

Resistors, asstd. types and sizes 
Mica Capaciters, misc. 

Braided Insulated Glass Tabing 
Shell Plugs, cennecters, re- 
ceotacles, etc. 

Taube Sockets 

Female cap connecters 

Percelain Bushings 

Radio Tubes, misc. 

Porcelain Insulators, asetd. 
Resistors, asstd. types and sizes 
Capaciters, misc. 

Receptacle caps and chains 

Iron cords 

Switc.es, misc. 
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eas. 
793 


a 


89 
1 
100 


7.138 
2,560 
203 
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alreem - Fg. -55 
DORSCRIPTION 


Petentiomsters, misc. types and 
sises 

Tube sockets, asstd. 
Crystal units 

Dial Knobs 

Relays, Misc. 

Moter Contrels 1200 Velts 
Vernier Dial Mechanism 
Balds, misc. 

Fuses, asetd. 

Tuse Clips, asetd. 

Cable Clamps 


18,530 Machine Screws, miec. sizes 


2 
& 400 
Lot 
129 

8 
1,055 
896 


Terminal Strips, misc. sizes 
Jones Terminal Beards 
Tie Points 
Spaghetti Tubing 
Chokes, misc. 
Wood Shelf Racks 
Bational Slug Rejecters $707 
Same 
Yds. Mystic Yellow Tape 5* (60 ya. 
rells) 
Ctns. Felt Pads 
s, Juke wall bex (159 #8) 
rass Gears (562 $8) 
Spacers (app 0) (120 #6) 
pes, Juke Hideaway ports (112 #8) 
pes. Juke Parts (234 #6) 
pes. Turntable Metors 1157. 
pes. Juke parts misc. 


17,500 Bradley Resistors 47,000 ehms 


2,500 
653 
3,600 


1,900 


1,080 
2,000 
1,000 
261 

600 

4, 887 
1,126 


300 
576 
oa 


525 
5,400 
150 
5,058 
603 
162 
25 
977 


1 Watt 

8S prings 

Deor Bolts 5* 
Cornell-Dublier Condensers .0015 
- 600 VDC 

Clarestat Petentiometers 0.1 
Meg ohm 

Guardian Ceils 

Deor Belts 5* 

pes. Juke Gears (130 #8) 
pes. Minisure plug ¥/ cerd 
pes. Juke brackets (96 #6) 
Arco Snap Switches 
Certified Flexible Couplings 
Grand Deor Steps 

Blisch Surface Belts 

Juke Parts (226 #6) 

Juke Accumlators 

~ * 


Guardian Ceils 
" ® 


Guardian Contact Switches 

Coile (1055 #) 

Hinges 2" x 28* 

Juke Spring Hinge Assembly (88 #3) 
Keyboard Switches (4 Stations) 
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cua. 
14,700 


1.372 
214 


£83 


5,500 
372 


4, 200 


let 
11,200 
340 
let 
1,500 
846 
let 
let 
lot 
7,239 


580 .000 


let 
11,400 
32 
188 
10,000 
3,500 
576 

32 
1,200 
lot 
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mecerree 


Surface Belts W/ catch & strike 
plates 
Amphenel Electr. Receptacles 
pos. Juke Brackets (D #8) 
Turntabdle Meters 
pes. Juke Latch Brackets (807 #6) 
Plug Caps 
5 — Broad Butts, fast pin 4" 
x \e 
Cernell-Dubilier Condenser cpty. 
.03 MFD 400 Velts 
Juke Coil Brackets (400 #8) 
Resistors 12,000 ehms 12¥. 
r 12,000 ohms 
Plug Assemblies (2pp. 94) 
Guardian Contact Switches 
Deuble Coils W/Brass Brackets 
Cable Clamps (app 800) 
Bakelite Washers (app. 90,000) 
Juke Pins (app. 17 38) 
Mallory Keyboard Switches (4 
stations) 

Brass hollow point, brazier 
head rivets 1/8" x 5/32" 
Rubber Grommets (app. 4,500) 
Steve Belts 1/4" x 20" x 3* 
Juke Accumalators 
Turntable Metors 110 V 
Nuts 6-32 
Deor Bolte 4 1/4" w/ catches 
Door Bolts 5* 
Juke Parts 
pes. Juke Latch brackets (360% 8) 
Ceoler rings (50¢ A) 
Juke Turntables 
pes. Juke parts (90# 3B) 
Transformers 
Bale. Juke Cariboard Baffles 
Juke Accum lat ors 
Rolls Scotch Masking Tape 2" 
Rells Black Industrial Tape 1* 


O Yas. Mystik Tape 5*® Yellow (60 


yas. per rell 
Coils W/ Slugs 
Johnson Vartabdle Condensers 
1000B-15 
Audio Transfermers 110 7 

tT 36 Vl.A/53A 
Audio Transformers 
Thordarson Transformers 235 V A 
Pri. 220/440 Sec. 110 
Tranefermers, asetd. 
Transformers 40 ¥ to 115 ¥ 
cycle 


) Coils w/ Slugs 


Johnson Variable Condensers 
11,000 Volts epty. 90-45 HEF 
3.50 A.G 

Hinges 1 1/8" x & 3/48 


Aireon - Pg. - 34 
DESCRIPTION 


Condensers OT1BO10 

sete Spare Parts for 0 Watt Sta- 
tion (Selector Switch - 40 fuses 
and lamp bulbs 
Plug Sockets 

pes. Juke Bakelite Rings (630% 
Bakelite) 
Percelain Insulators 

Yas. Yellow Mystik Tape 5* 

Juke Wall Selectors (24 Plays) 
Hinges 2? 1/2" x 28" 

Juke Accumulators 

Juke Wall Box Shells (84# 8) 
Juke Parte (106# 8) 
Juke Rivets (63% 8) 
pes. Juke Wire Assembly 
pes, " . “ 

and sockets 

Rubber Blocks 

Juke Coil Assemblies (app. 30) 
Juke Jones Plug & Socket Assen] ies 
pes. Juke Brackets (230# 8) 

cs. Juke Record Stock Pins 

tisép 8) 

Transformers 6.3 V. & amp 
0-80-1115 Volts 

cs. Juke Nameplate Plastic 

604 Plastic) 

Springs 1 1/4" x 7/8" x 3/16" 
pes. Juke Bakelite Rings (830# 
Bakelite) 

Coils 

Bakelite Coil Shells (85 wound) 
pes. Plastic Knobs (rea) (80# 
plastic.) 
Jones Plugs and Sockets 
pes. Juke Cloth Speaker Covers 
pes. Juke Cork Gaskets 
Jones Plug Assemblies 
Door Bolts 4 1/4" 
Hinges 1 7/16" x 1 11/16" 
R.F. Choes (996# C) 
Juke Bakelite Rings (1586# Bakelite 
Ceile 
Ceils 

Carbon Coil Slugs 
Rubber Blocks 
Juke Selector Wall Panels (2 plays 
G.%. 20-Watt Fluorescent light 
ballasts 50 cycles 
Jenneon Variable Condensers 1000 
m5 
Antennae Receiver Kits (2 insula- 
tors w/ 100 Ft. etiameled copper 
wire 
Transfo rwers 
Rubber perforated stripe (app. 20 
Aireen R.F. Channel Boards 
Johnson Variable Condensers 


w/ plugs 
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DESCRIPTION 
Oilite Bearings 5/16" x 7/16" 
x 3/4" 

Juke Brackets (438¢ 8) 

Juke Box Plastic Buttons 

Jones Seckets 

Juke Fins (137¢ 8) 

Condensers 25 MFD 50 WV 
Bakelite Wound Coils 

sete Antenna Transmitter Kits 
(4 insulators and 365 ft. en 
ameled copper wire 

Fiberglass Air Filters 10" x 10" x 
2 

sets Transmitter Assembly 50 Watt 
Station 5 tubes ea. 

Variable Condensers A61218~-4 
Bxs. Cotter Pins 3/32" x 3/4" 
(1,000 per box) 

Steel Frames (175¢ 8) 

Plywood Bafflebdoaris 

Sylvania Lumiline Fluorescent 
Tubes 30 Watts 18" 

Juke Accumulaters 

Coils W/ Slugs 

Pilot Lights 75 Watt 125 Velts 
Aireon Panel Boarde (125% 8) 
Potentiometers 200 ohms 

8 100,000 ohms 

" 10,000 ohms 
Condensers 16 MFD 150 DC WV 
Oster 1/30 HP Motors 1 Ph. - 115 
V.~ 1725 RPM 

pes. Juke Parts (375 8) 
Resistors 100 ohm @RW315101 
Angle Brackets 3" 

pes. Stainless steel red 3/16" Dia. 
9 3/8" long (72# S.S.) 
Transformer Spacers 1 1/2" Tap 
10-24 

Springs 

Resistors 16,000 Ohms 

. 10 Watt 3,100 ohms 
pes. Coil Ferms 

Springs (App. 15,000) 

Johnson Variable Condensers 30 
™D20 

pes. Juke Key Turns (250 8) 
pes. Juke Spacers (176¢ 8) 

pes. Smap Buttens 

Ft. Felt Strip 1 1/2" 

Fre. * ® Various sizes 
me. ® « Various sizes 
vs. * ® 

Felt Pade (app. 85,000 pes.) 
Coile w/ slugs 

Nationa Transmitter R.¥. Chokes 
R.F. Condensers 


Aireen - Pg. 35 
DESCRIPTION 


Shock Mounts 

Aireen Relay Unites 

Sangamo Mica Capacitor Type 638 
Cpty. point .001 MFD Peak working 
veltage 20,000 

sets R.F. Channel 50-watt Station 
Replacement Tutes (3 per box) 
Condensers 

Porcelain Insulators 

pes. Red Plastic Squares 1 3/4" x 
Resistors BWOJSRO 

Copper Coils (1691¢ 6) 

pes. Juke Angle brackets (800# 3) 
Clamps 

Transformer Insulaters 

sete Raiio Tubes for 50 Watt Re- 
ceiver Station (7 Tubes per set) 
Rolls Red T rim 1/8" x 3/4" x 10! 
Glasce screw sockets 

Porcelain screw sockets 

Triboro Percelain sockets W/ rings 
Oak Switches (12 stations) 

Erie Resistors 1500 ohms 

Relays 

Juke Wall Selector Boxes (24 plays) 
Copper Coils (1829 C) 

Cornell Dubilier Condenser 10 MFD 
1000 VDC 

Transformers, misc 

Milwaukee Resistors 4000 oh 

Mica Capacitors .OO1 MFD § 

Toggle Switches 

Mallory Switches 

Jonee Plugs 

Same 

Jewelite Assenblies 

Oak Switches ( & stations) 

Juke parts (350# 8) 

Juke Plastic wing tips Red & W 
(530# Plastic) 

Cepper Ceils 

Juke Parte (210# 8) 

Cernell Dubilier Condensers 10 KFD 
10007 DC 

Johnson Variable Condensers Opty. 
300 HEF 4500 Veltese .125 Air Gap 
pes. red, yellow, orange plastic 
12" x Que x 3/16 (13288 ) 

Dial Plates 

Relays Resistance ~ 58 Turns 4500 
2B Contacts 

Jones Pluge (12 points) 

Hex Nuts, left hend 3/8" x 2 
Shock Mounts 

Socket crystal holders 
Pluorescent Tube Holders 

E.P. Capaciters 60-200 Red 60-200 
Red Neg. Black 
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gas. 


let 
Tl 
106 


7 
136 
1,580 
2,283 
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DESCRIPTION 


Springs (App. 14,500) 

Relays 

Fuse Holders 

Gross 1 3/4" Turn Buttons 

Radio Tubes CES-OB3-BRQO 
Resistors 270 Ohms BT 1/2-10% 

8 82,000 ohms 

Jones Female Sockets (15 outlets) 
Juke Tone Arms 


755,000 Springe 13/16" x 5/32" 
164,000 Miniature Bakelite Terminal & 


Separator Boards 


15,000 pes. Juke Terminal Boards (180¢ 8) 


32 
10 


225 
17 


99 

272 
185 
619 
400 
128 


G.B. Radio Tubes GL-C322 

Sets Spare Parts ( 1 selecter 
svitch, 10 fuses and 6 lamp bulbs) 
Aerevox Filter Condemser MFD 7 ~ 
De we 50 

G.E. Electronic Tubes USN Tyve 
GL 3022 

Tubes JAN-CHU-1625 

* JAB-1A-1625 

Coil Assemblies 

Transformers 

pes. Juke Parts (300# 8) 

pes. * " ( 96@ 8) 
Porcelain Light Sockets 6.Z. 
Hangers (App. 1,000) 
Fluorescent light fixtures 
(single tube) 

G.E. Fluerescent lamps 20 Watt 
24" Assorted colers 

Réa. Ha. Machine Screws 10/32" 

x 3/4" 

Brass Ring Stop Mute (634 B) 
pes. Juke Spacers (633% 8) 
Burlingten Therm coupled typ 
R.F. Amperes Meters 

Cramer Running Time Meters 
Simpson DC Milliamperes Meters 
— R.F. Amperes Meters Model 


AC Voltmeters, Milliameters, and 
Triplett Meters 

Simpsen DC Microamperes Meters 
Model #29 

Westen Milivolts DO Meters 
Simpeen R.F. Amperes Meters 
Gruen Volt Meters 

Weston & Simpsen DC Milliamperes 
Méters 

Johnson Variable Condensers 
Single 24 WF 

Mica Vapacitefs, asstd. sires 
Clare Relays, asstd. sizes 
Relays 

Gordon R.F. Relays 76-120 Volts 
50-60 Cycle 

Adlak Relays Type 1040-65-4 

110 Velte 60 cycle 


Lor guar. 
2955 12 
2956 Tl 
2957 5 
2958 225 
2959 7,091 
2960 Let 
2961 538 
2962 538 
2963 785 


2964 878 
2955 1,974 


2966 107% 
2967 2374 
2968 112 
2969 165 


2970 let 
29711 9 


2972 “so 
2973 47s 
297% 78 
2975 560 


2976 2000 
2977 let 


2978 lot 
2979 1,080 
2980 37 


Aireon - Pg. -36 
DESCRIPTION 


Leach Relays - Coils 355 DL 9.8 
12 Velts DC 67 ohms 

Leach Relays - Coils 355 9.812 
Volts DC 95 ohms 

Interlock Relays 12 V DC 
Resistors E¥-33-G123 

Resisters 

Centact Switches (app. 900) 

Lbs. Bakelite 37 3/8* x 37 1/4" 

x 1/4" 31 sheets 

Los. Bakelite 37 3/8* x 37 1/4" 

x 1/4" Jl sheets 

Los. Bakelite 42" x 36" x 1/4" 

37 sheets 

Los. Bakelite 42" x 36 1/4" x 1/4" 
Lbs, Bakelite 37 1/4" x 37" x 1/8" 
223 sheets 

Lbs. Bakelite 3/4" 

Los. Bakelite, misc. sizes 

Lbs. Bakelite red and tubing 
misc. sizes 

Lbs. Bakelite red XXX - 1 1/2" 
Dia. 

Plastic and Rubber Red 

pes. Clear Plexiglass 12" x 4s* 

x 5/16" 

Sheets Yellew * 
x 1/s8* 

Sheets Yellow * 
x 1/8* 

Sheets Ivery * 
x 1/s* 

Los. Case hardening compound 
Cyanegg and Powdered Berie Acid 
Los. Jetal Salts 

Aluminum abrasive, aluminum oxide 
emery nitric-acid, etc. 

Misc. paints ( 5 pallets) 

Rolle Mystik Tape Brewn Cleth 1/4" 
Rolle Mystik Tape Yellow and 0.D 
1* - 1 1/28 


21° x 15" 
12" =x 15* 


28" x 9 1/16" 


2981 200,000 Saddle Electrical Staples 1/2" - 


2982 
ee 
298% 22,000 
2985 46, 300 
2986 § 
2987 11,000 
2988 74 
2989 9 


2990 40,000 
2991 14 
2992 33 


5/s* 

Relle Toilet Tissue 

Paper Toilet Seat Cevers 
Packing List Envelepes 
Paper Bags, asetd. sizes 
Belle 100 yds. ea Ocean Wrap 
Puritan Paper Cups 

Misc. Dispensers 

Rells 1/2" Steel Strapping ¥/ 
Clips 

Onliwen Toiler Seat Cevers 
Gals. Marsh Stencil Tak 

Mop Heads 


eS SS 


“ 
~~ 


SSS SB SSBB SSS OU 





wor gas. 


1,060 
10 
6,200 
32 


74, 000 
120 

17 

sh 
42 

. 


23 
10,042 
24 
7,528 


218 
lot 


3 
74 
lot 


let 
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DESCRIPTION 


Los. Staples 3/4" x 5/8" x 14 Ga. 
Lbs. Upholstery Tacks 5/16" x 20 
Savaday Utility Bowls 

Rolls Waterpreof Adhexibe Wrap- 
ping ~- 81/4" x 100 yds. on. 
Tension Rave lepes 

pre. werk gleves 

Rells Gum Tape 1" 

Lbs. Silver Selder 

Steel and Brass Wheel Brushes 
Infra-red Bulbs 

Bxs. Postage Staples 

Sanding Discs 

Linen ani Flax Twine 

Emery Cloth, crecus cloth, pel- 
ishing paper 

Rells 1" Metal Finishing Cleth 
60 Grit 

Rolls Aloxite 

Prgs. Stick Shellac and Sealing 
Wax 

Acid and Marking Brushes 

Rolls Scotch Tape 1 1/2" x 72 yds. 
ea. 

Rolls 3 Mite 4* 

Pegs. Steel Wool 

Rolls Brewn Paper 6" 

Lbs. Alumimem Wire 3/32" 

Rolls Wrat-rax Tape 

Temperature Contrels 

Gals. G.B, Oilpreof Sealing com 
pound 

Rubber Aprons 

Asstd. Bowl Brushes 

Cones Twine 

Gals. Pliebond 

Pres. Hansen Staples #34 - 1/4" 
Yt. Browning Grip Link Belting 
Lbs, Welding Rod 

Lbs. Nails, Lazier Pointe, etc. 
Bas. Staples, asstd. 

Wire Brushes, aestd. 

Misc. Kaster flux, selder, selder 
paste, etc. 

Wood Racks 

Juke Contrel Assemblies 

Juke Wrapper Coin Assemblies 
(1508 8) 

Misc. Parts, hardware etc. 


170,000 Ft. Cotten Braid Natural Wire 


28 , 885 


11,715 
20,812 
14,500 


1,550 
500 


Size 19/.008 

Tt. Rockbestos Radio Hookup Wire 
20 Tim Strand 10/.010 

Ft. Spielded Wire 

Pt. Peckard Wire $20 Stranded 
Ft. Glass Insulated Wire #20 
Stranded 

Ft. Microphone Cable 

Ft. RG 11/V. Cable 


RECONSTRUCTION FINANCE 


or gus. 
your 4,552 


42 lot 
JO4Z lot 
O44 3,627 
3045 3,746 
yu! 1,910 


wou] 5) 

jols oh 

3049 275 

WO lot 

3051 225 

3052 14,169 
160 

5 

55 tes 

3056 24,500 


3057 850 
3058 5,250 
59 12 
3060 12 
3061 33,000 


3062 1.050 
ba 10, 340 
3065 £275 


O66 533 
67 &,000 


3068 100 
3069 232,550 


3070 16,934 
3071 413 
O72 15,764 
18 9,600 
3074 970 
3075 706 
3076 5,816 
3077 946 
3078 189 
3079 197 
3060 9,310 
Sl 3,077 
3082 1.756 


3085 4,97 
josh 11,497 
3085 


691 
3086 1,968 
3087 115 
38S 1,915 
3089 


352 
O90 3,500 
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DESCRIPTION 


Ft. Rockbestos varnished Wire $20 
Gauge. 

Misc. Wire (app. 10,700 Ft.) 
Enameled and cepper magnet wire 

Ft. H.F. Cable Type B612/0 

Ft. Woven Armor Cable Type R@12/U 
Ft. Wire Cable cloth-covered 

Tt. Thermo Plastic Cable Type TOOP} 
Lbs. Copper Buss Wire 

Ft. Trmeformer outside cadle 1" Dis 
Misc. Wire (app. 3,100 Ft.) 

pes. Juke misc. parts (556¢ D) 

pes. Juke misc. parts (655% 8) 

pes. Steel Frames (280% S 

Juke Parts (180% 8) 

pes. Juke Tep Grill Frames (582% 8) 
Cardboard Pill Boxes 2 3/4" x1 3/4" 
x 7/6", 1° x1 1/2" x 1 1/2" and 
ethers 

pes. Asphalt Packing List Pretecters 

Kraft Envelepes 6 1/2"%x 9 1/2" 

Dez. Glass Bettles & oz. 

Doz. * 1 ox. 

Cardboard Pill Boxes 2 1/2" x1 1/2" 
x1 3/4", 2 3/4" x1 3/4" x 7/8* 
and >thers 

pcs. Tuke Recerd Changer Parts 
(i575# 8) 

pes. Juke Misc. Parts (S04# 8) 
Waterproof bags 16" x 10" 
Cardboard Pill Boxes 4" x 4" x 3 
5° x 11/8" x 2", and others 
pes. Juke misc. partes (1732¢ 8) 
cs. * Brass Washers 3/16" 
1120# B) 

pes. Juke Coin Cevers (190% 8) 
pes. Steel Bushings 1 1/2" 0.D. x 
1/4" I.D. x 3/16" (17628 8) 

pes. Juke misc. parts (2505¢ 8) 

pes. * e ® (52% D) 
pes. Brass Pins (3308 B) 
pes. * Spacers (1338 B) 
pes. Juke keyboard chassis (6790? 8) 
pes. * Junction Boxes (298 S) 
pes. Juke Parts (2154# 8) 

® e (2089¢ 8) 

Bezel Assy (4508 8) 

Side Mounts (216¢ 8) 

Parts (2808 $) 

® (s14¢ 8) 
Turntable Plates (950# 4) 

parts (11408 8) 

° (575# 8) 

Cein Chutes (820% 8) 

Parte (984¢ D) 
Assemblies Bezel (253 $) 
Cein Chutes (2393¢ 8) 
Cover Accumilators (240¢ 8) 
Parts (1000% 8) 


1/2 


a 
= 


ses @e 22 6 @ oO 
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Lor quay. 


391 
3092 
3093 
3094 
3095 
3096 
3097 
3098 
3099 
3100 
3101 
3102 
310 

310% 
3105 
3106 
3107 
3108 
3109 
3110 
3111 
3L12 
3113 


3114 
w15 


3116 
3117 
3118 


mig 


206 
10,034 
6,000 
2,700 
4,200 
10,000 
12,000 
2,600 
8 


50 
18, 500 


169,160 ® 


580 

1,960 
3,585 
17,602 
8,300 
let 

2,235 
8,000 
2,181 
4. 660 


150 
9,415 


1, 325 
5» 300 


480 
430 
»500 


18.200 


1,106 
225 
2,029 
420 
Let 
2,000 
let 
7,940 
1,000 
5,100 
6,700 


lot 
16,500 
1,200 
4146 


26 
45 650 
19 


let 
62, 640 


427 
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a 
= 


J 
r 
* 
® 


Springs 12" x 3/4" (6008 8) 
Juke parts (7L5# D) 
* ©  Misc.( 700% 8) 
Stecl Bearing Balle 5/16" Dia. 
Juke Parts ( 8) 
o * ® (166 D) 
* + * (1525¢ 8) 
* « « (2020# 8) 
Pes. Juke Pins (280% 8) 
. "11/2" x 7/16" (8308 8) 
eek Juke Parts (255¢ 8) 
Pcs, Juke Parts (4ugo# 8) 
" “ Nameplate Holders (520¢ 8) 
« s Parts (4oo# Ss) 
" « e (1000# 8) 
Los. Lead Sheets 36" x 12" x 10 Ga. 
Pcs. Brass Bushings 1/2" x 7/16" 
oD. x 5/16" I.D. (135# B) 
Pes. Juke Parts (11604 8) 
® Cardboard Pill Bexes 5" x 5* 
x 1/2" — 3* x 2° x 28 hex ' 
x 1/2" and others 


Pcs. Juke Parts 
t t ® 


a2eaee ee ee’ 


(1266¢ 8) 
(1378¢ 8) 

® Clutch Cerk Gaskets 5* 0.D. 
x1 3/4" I.D. x 1/8* 

Pcs. Rubber Blocks 2 14" x 3/4" 
x 1/2" (1516 #) 

Pcs. Juke Parts (9808 8) 

. "Assemblies (552% 8) 

. * Parte (800% 8) 

® Cofde and Plugs 

Misc. Juke Parts (88708 8) 
Pcs, Juke Parts (1000 # a) 
Misc. Juke Parts (5700# 8) 
Pcs. * ® (57608 8) 

« * Export Plates (1000# 8) 
® " Parts (15308 D) 

® Rubber Mountings 2 3/4" x 
1 1/2" x 1/4" 

Misc. Juke Parts (176% 8) 
Springs 1° x 3/4" (2708 8) 
Pes. Juke Parts ( 8) 
Oilite Bearings 1 1/4" x 7/8" x 
5/e* (345 # B) 
Aireon Juke Amlifiers 

Ft. Extruded Tubing 
Transformers Pri. 115 Volts 50- 
60 Cycle 

Juke Magazine Assembly (63% D) 
Springs 1 * 


Juke Brackets (960% 8) 
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DESCRIPTION 


Juke Amlifier Plates (96¢ 8) 
« Door Light Brackets 
Juke Selecter Chassis (2u¢ 8) 
° Accumlators 
af Chassis Assemblies (60# 8) 
Fluorescent Lamps 24" 
Juke Adaptors (115¢ 8) 
Pcs. Enclosed steel ball bearings 
7/8" O.D. x 3/8" I.D. x 1/4" 
Juke Record Magazine Assemblies 
(1260# 8 & A) 
Pcs. Juke Plastic Disc 
® e Kickplates (5608 8.3.) 
® « Teggles (140# D) 
ere lamp ballasts 20 ¥. 
157 
Pes. Juke Rods (88% 8) 

® Control Bexes (390# 8) 
a ° Plastic Push Buttons 
« Sylvania & G.E. Fluor. lamps 
1s* 
Ft. Rubber Gaskets 


Pcs. Juke Parts 
* o os 


(800% D) 
(2658 8) 
Transformers 


Pcs. Juke Kickplates (2200# 8.8.) 
Deor Steps (Cad. Plated) 
Westinghouse & Sylvania Flwor. 
Lamps 20 Watt ok* 
Fluor. G.E. Lamp Ballasts 20 W 11s | 
+35 Amp 60 Oycle 
G.B. Pluer, Lamp Reacters 15¥. 60 
cycle 
Pos. Juke Selectien Housings (31! 
« * Parte, misc. (1604 8) 
Misc, Juke Parts (139% 8) 
Pes. Red Plastic Push Buttens 
. Sle-Blo Fuses 250 Volts 2 ame 
Ft. Extruded Rubber Stripping 
Juke Wing Assemblies 
Selecter Cables W/ Jones Plugs 
Pes. Juke Reller Assemblies (135¢ 9 
" Mallory, I.R.C., Centralabd 
Potentiometers 100,000 Ohm 
Pes. Buss Fustate 15 Amp 

Hinges 3°" (5608 8) 
e Juke Plastic Parts (600# ) 
® Parte (308¢ 5) 
. (656¢ 8) 
® © (wy D) 
« Turatabdle Plates (906¢ A 
« Secket Assenblies 
° Parts (878# 8) 
a « Deor Mouldings (2320% 4.¢ 
P Juke Plastie Nameplates (450# 
° ° Parts (7508 8) 
e Rubber Bumper Tacks 
e Retainer Rings 
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War & Potter Ballasts 15 W 


, 6 


Velt 
Juke Cneh Box Wrappers , 

e Deck Plates . ¢ ® 
. Deor Trim 
° Hinges 

« Tria 
Parte 
Franes 


Cab 
Pce 
rp 


Ft 


\ 2 Juke 
® ‘ 


Pee 
Moter Shock Mounte 


Parts 


Magarine Cellar 
Parts 


etic 


P Parse 


15 Watt 


la 
Balleete 
SO Cycle 
Juke Parts ( 
Mexican Slug Rejecters 
Juke Box Wrappere (1780# 5) 


Plastic Identification 
"sy! 7/ae 


8) 


Mi 
ne 


er 


Juk arte 


* ° 4 


Pee 
mirc (usi¢ s) Mis 
ecter Panels l Pcs 
(225 8) 26 " 
(2996 8) 

60F S 

(s5# 8) 

14 Watt 5 


» 


a Parte 
. . ® 


Juke Rollers 


Pos. Juke Spacer Rings 
Tedd Ballasts 118 Y 
cycle 
Transfervers 
Pes. Juke Selector Arm Pins (372% 8) 
Misc. Juke Parte (2308 8) 
Springs 1" x 1/2" (1508 8) 
Pes. Juke Parts (1808 $) 
FS (8208 D) 
Misc. Trensformers (used! 
Oilite Bearings 
Potentiometers 10,000 ohms 
Deor Steps (Cad. Plated) 
Pes. Juke Plastic Selector Panels 
(555¢# ) 
P Juke Spacer Rings (500¢ 
e a Pilaster Trim (2572% B) 
e Tris (1945@ 8 © ) 
° (1088¢@ 8.8.) 
» 


misc 
. 


Juke Tone Arm 
drill Assembl ics 
ord and Plus 
Jwre Part 

' . 

J 7 


Erackete 4 


Extensions 


LubSé § 
(7m¢ 8) 
(LOW A 
® Ss Beldere({1t/OF S 
* 176 8) 

7# 9 


casting’ ow 
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Mae Shock Mounts 
Juke Selector Panels 


e 


11 
tanley Hir ” 
r » 


gee 4 
inet Hinges 3" x 

Juke Plastic 
ponge Rubber Strips 1" 


Turntable 


Selector panels 


Assembl 1 
Juke Parts 

Fluo 
Juke 


Elect 


Rejector 
ite 
Asrembtlier w/ Jones Plugs 

Juke Light Brackets (1346¢ § 
’ Plastic Pils 


Tell ster 


* 
Juke Lucite Panels 


Coe 
forated st ® 
fer ring recepte 
Plug eptacles 
Juke Parts 
1 Switches 
Juke Parts 
Juke Parts 


Parts 


ubber pe 


Win 


les 
(70# 8B) 


(51e¢ & 
ie B) 
1LOF A 


B } Ta Ré 


s ere) 


> 
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wr gus. TRSOR TPT 103 

3299 101 H.S. Countertores (new) misc. 
sizes. 

3300 46 E.S. Fractional Drills (new) 
‘p to 1 15/32" 

3301 909 H.S. Reamers (new) misc. sizes 

332 B86 H.S. Taps and Dies (new) 

3303 557 H.S. Milling Outters and Woodruff 
key cutters (new) 

3304 643 Files (new) asserted 

3305 Vedgeen Teols (new) 

3306 let a chain and saw guides 
nev 

3307 1he — machine dies and Pumehes 
Rew 

3308 80 Mallory Welding Tims (new) 

3309 sal Air foot pedals (new) 

jn0 wa Steel Mandrels (new) 

3m 19 Welding Tips (mew) 

june 65 ¥t. Copper Tuding 1/8* 

3n3 73 Die Springs (asstd. sises 

34 lot Music Wire (20 part rells 

35 43 Grinding wheels, asstd. (new) 

3m6 «(10 Relis Brass Shim “tock 

3317 20 Boxes Envelopes 6" x1 3/4" 

jms 16 Boxes Inspection Tags 

3319 1,046 Pes Juke Parte (4za8 8) 

3320 2,602 (980% D) 

3321 «582 ® . "Misc. (10626 8) 

3322 550 e e Green & Yellow Pi- 
lasters (35% ) 

3323 7 Juke Box Wood Hoods 

3324 67 Pes. Juke Volume Controls 

3325 4,017 * Red Plastic Buttons (208 ) 

3326 56 a Juke Centrel Box Assemblies 

3327 b.go5 * © Parts eet 

3328 782 Hin ot (1 Dd) 

3329 4396 « " Cash Box Wrappers 
(1041¢ 8) 

3330 1,804 "* Door Locks w/Hardware 

33. 925 " Juke Coin Chutes (185¢ 8) 

3332 100 s Socket and re As 

3333 2,338 * Juke Parts koe Dy 

3334 882 e e Yellow Rn Pi- 
laster (3u1¢ ) 

3335 1,600 Res. Juke Brackets (2240 8) 

3336 750 « Secket and Cable Assemblies 

3337 1,033 " Juke Mount Brackets (167¢ A) 

333% 6, * * ris (s90¢ 8) 

3339 306 Sylvania Lumiline Lams 

3 387 Pcs. Juke Center & Bezel Frames 
(820% D) 

334. «374 Pcs. Juke Deor Light Bracke ts 
(1384¢ 8) 

3342 3,217 Pee. Juke Parts (32174 :, 8.) 

3343 165 * Utility Ballasts & and 6 
watts 

3344 600 Pes. Juke Parts, Misc. (523% 8) 

3345 42 ® * Deor Light Brackets 
(14g 8) 
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lot quay. DESCRIPTION 
3346 1,096 . Juke Screen Grills Sr 8 
3347 422 ™ * Parts, misc. (S4OF 
3B 1.m6 6 —0lCU* OC CEdck Plates (197% R 
3349 3,083 = * Sylvania Fluor. Lamp Helders 
w/ Hardvare 
3350 5,581 Pes. Sylvania Starter Holders 
3351 3,371 Petter ant Famous Dallasts 
20 W. 118 VAC 60 Oyele 
3352 1h Pee. duke 3 socket assemblies 
3353 4,302 Parts, misc. (1230¢ 8) 
3 792 ae Relay Svitches 
3355 725 Pos. Jwke Green Plastic Pilasters 
(oF ) 
3356 276 Pcs, Juke Parts (%11¢ 8) 
3357 1,700 Utility Ballaste & Watt 118 Vols 
6@ cyele 
3358 =753 Pos. Juke Plastic Green and 
Tellow (280 ¢ ) 
3359 (835 Miniature socket and cert (% pe ini 
3360 16 Pes. Juke Amplifier Chassis 
(42g 8) 
3362 1,650 Pes. om ae, | Misc. (28329 D) 
3362 «788 « Cash Bex Wrappers 
(7508 8) 
3363 1,410 Pes. Juke Plastic Pilasters Red 
(720% ) 
3364 Let Juke Plastic Pilasters Green 
(1208 ) 
3 2,73 Pes. Juke Parts ( 
Pew 617 : ; ber (2u7¢ * 
3 airings (2292 
3368 2B 7 . - Cap Dd) 
3369 2,955 " © Parts, Mise.(937 8) 
3370 1,517 ® Grill Trim and Faring: 
(308 D D) 
3371 562 Pcs. Juke Grill Trim and Faring: 
(1629% D) 
3372 9,900 Bakelite 28 point Beards 
33 ,O73 Pos. Juke Parts (6734 8) 
337 78 8 Remote Contrel Assemblies 
3375 77 Sylvania White and Green Fluor- 
escent Lamps 6 Watt 1109 Volt 
3376 2,370 lvania Fluorescent Lamp 
lders 
3377 4,100 Pos. Juke Parts (7744 8) 
3378 18% * © airings (773 D) 
3379 29% 7 om =e (1308# D) 
3380 506 " * Gelecter Panel Plastic 
(380% ) 
3381 7,748 Speaker Cones 15* ~ 1 1/4" ¥.C 
and 1 1/2" ¥.C. 
3382 13,104 Spocher Cones 12" ~ 1 1/4", 
v.C. 
3383 3,634 Speaker Conese 10" - 1" ¥.C. and 
: 11/4" ¥.Cc, 
5384-7, WO ener. a e* - 3/4", 1° 
2 1/4" 
3385 283 1" 


Rao ea 7 1/28 - 3/4" 
v.c. 
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we ge. 


Y4lo 
Will 


y2 
343 
wuLu 
3h 5 
ya 6 
uh 
3419 
3420 


yi 
wu22 
3423 
ok 
yu25 


3426 
3427 
su28 

3429 


3430 
wR 





and 12" 

- 71/2" - 7° 
z9* - 6* . 58 
x 6" 


—- 


1,152 
1,270 


a i x 9* —3/4", 1°70. 
3. 191 Speaker Cones 5 1/4" ~ 9/16" Y.c. 
1,359 
x 6" = 9/16" Y.c, 
36.60 
2" ~ 9/16" ¥.Cc. 
10, : 
23,8 s* 
20,13 . 
35, 8u5 * 
* 2" 
16705 Speaker Spider Rings 
10,395 Spesker F.C. Bebbins 9/16" V.C. 
z1 
89,000 Speaker a C. Bobbin Flanges 
Pos. Juke Changer Carriages 
(572¥ 8) 
3n 
6 Pes. Juke Record Changers 
3,390 Pes. Pins 4* x1/4" (2158 8) 
(258¢ 8) 
(1150# 8) 
Springs 
6,061 * 
Gears 24 Tooth 2 1/8" 0.D. x 1" 


DESCRIPTION 
5,057 Speaker Cones bs - 3/¥*, 1° V.c. 
3.76 * : 
= 7%", 1" 7.0, 
927 8 ® * x 7* - 9/16", 3/4" 
v.c. 
5* . w/b" V.C. 
18,203 * Z - 9/16" V.C. 
4 ue 6 
.. © 7.C. 
4 iy " 3* - eee V.C. 
096 * 
e ® Gaskets 15* 
. ® 108 
. 
* 6" 
5" x 7* -5 1/4" 
7,228 Speeker Gaskete . 
53 Z Demes 
39,500 Ft. Split Rubber Tubing 
000 Speaker F.C. Paper Washers 3/32" 
x 5 1/2* 0.D. x 2° I.D. 
183,530 Ft, Lenzite No. 22 Wire (8" to 
4O" Lengths) 
62,400 * ® Tubes 9/16" 
and 1* 
(26529 D) 
Pos. Juke Selector Arm Pins 
Pes. Juke Receiver Brackets 
(95980 
Let * Parts, misc. (450¢ 8) 
2,619 i Juke Return Arms (78649 
168 « Juke Parts (1829 D) 
206 e © Poste 14 1/4" x 5/s* 
5,608 Pes. Juke Parts, misc. 
860 " Pests (8908 8) 
11,950 * Misc. 
Juke Steel Stude (236¢ 8) 
2,942 
I.D. x 5/16" 
9,162 Pes. Juke Parts (4156 8) 


3,496 Federal Sealed Ball Bearings 7/8* 
O.D. x 3/8" I.D. x 1/¥® 
2,189 


Pes. Juke Delivery Arms Bracket 
(11409 D) 
2,654 Pos. Juke Phono. Gears (318% 8) 
ae * * Parts (1075¢ 8) 
3, Bice st Ball Jogrines 1 1/8" 0.D. 
x 11/16" I.D. x 3/8 


STUDY 
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10,924 
1,920 


3,937 
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DESCRIPTION 


Oilite Bearings 9/16" 0.D. 
I.D. x 3/4" 

Brass Sleeve 3/4" 0.D. x 5/8" I.D. 
x1 5/s* 

Pcs. Juke Parts (S58 8) 

® Gears 24 Tooth 2 1/8" 0.D. x 
1" 1.D. x 5/16" 
Playing Records 78 RPM 
Oilite Bearings3/4" 0.D. 
x 5/s* 

Brass Bushings (30# 3B) 


x 5/16" 


x 5/8" I.D. 


Pes. Juke Bakelite Discs (533 ) 
Delivery Arm Ends (217% D) 
*“ " Guard Bods (271¢ 8) 
" a Roller Gears (503 8) 
« ® Guard Brackets (10,040¢D) 
“ ® Ramp Brackets (3,455#D) 
" ® Receiver * (9, 800% D) 
« > Worm ® (2,307 D) 
« ? Coin Assemblies (71¢ 8) 
e 7 Tube Housing Assemblies 
(2086 8) 
Mute Box Assemblies w/ 
niepe 
« « Latches for Deor (128 ¢ 8) 
Pes. Juke Coin Ret. Housing (234 $D) 
® a Misc.Parts (295 #6) 
* » ” « (968 A) 
Springs 2" = 3/16" 


Plugs and Vol. 
(App. 49 pes.) 
Pes. Juke Panel Assemblies (140$ 8) 
" « Parts (2 208 8) 
Juke Celd Cathode Ray Tubes (Greea- 
Anber-Bl ue-Red) 

Juke Celd Cathode Ray Tubes (Tri- 
celor) 

Cable Assemblies and switches 

Glass Insulators 
Pes. Juke Parts 


Cort rel Assemblies 


(1108 a) 

oh) Red Prastic Buttens (#1 te 
2 

Pes. Juke Bettom Selecter Plates 
(278% # D) 

Pcs. Juke Cam Latch Lever (1417 D) 
Misc. Juke Parts (4so# 8) 
Pes. Tude Brackets 

Minieure 4 point plugs 

Tube Holders 

Rubber Bushings 

Juke Trim (on 2 pallets) 

e Stud bushings and parts 
(7608 8) 

8 prings 

Brass Washers 3/4" 


Pos. Juke Brackets (1498 C.I.) 
® 8 Parte (1788¢ D) 
. . . (349# A.C.) 
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78 6.975 
3479 Lot 


3522 14,570 


3524 1,175 

3525 2,640 
3526 1,355 

3527 10,720 
2e 3 
3529 Let 

3M 5,328 
TR 7,626 
3532 9,000 
3533 8,000 
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DESCRIPTION 


Oilite Bushings 

Juke Parts (s00# 8) 

Sheets Plexiglass asstd. colors 
and sizes 


ae 


3554 
3535 
= 


Sheets Plexiglass Red 36" x 36" x 1/8" 2 


Condensers .1 MPD 500 Colts 
Pcs. Juke Contact Assemblies 
Ft. Rubber covered 2 cond. wire 
18 Ga. 

Pos. Juke Reject Assemblies 
Temale Plugs 

Ft. Extruded Tubing 

Jones Plugs and Caps 27 Points 
Juke Parts, misc. (198 8) 
Pcs. Juke Mould Trim ( 71# A) 
Turbo Extruded Tubing #10 

Misc. Juke Parts 
* * 


(299% 3 

® ” * (500¢ s 
oo * 7 (ure s) 
Pee. Juke Grills (2285 #6) 

® Brackets (681¢ 8) 
\. (u1¢ 8) 
Potentiometers 10,000 Ohms 
Phone Plugs 
Transformers 
Juke Amlifiers 
Pcs. Juke Parts (128¢ 8) 


Condensers .01 MFD 1600 Velts 
Juke Parts (1108 8) 
Spools Black Looming Cerd 
Misc. Juke Parts 

Juke Plastic Parts (6 ) 

Pcs. Juke Parts (836# D) 

Ft. Plastic Trim 

Jones & peint plugs 

Pes. AC Cord * Long 

Guardian Relays, misc. types 

Juke Box Parts (365 8) 

Juke Accumlators W/ Elec. Counters 
Rubber Cords W/ Male Plugs 

Jones Socket Covers 

Juke Misc. Parts (65¢ 8) 

® Amplifier Panels 

Resistors 1,000,000 ohm 1/2 Watt 
Yt. Extruded Tubing 

Cord and Plug Seckets 

Condensers .003 MFD 400 Volts 
Mintature sockets and plugs 
Resistors 470 ohm 1/2? Watt 

Juke Coin Entry Panels 

e Parts (179# 8) 
Contact Switches 

Resistors 62,000 ohms 1 Watt 

® 47,000 Ohms 

® 1 Meg Ohz 


Rese .100 x 40" x 50" 3539 
Yellow .100 x 40 x 50° 


3540 


3541 
3542 


x 


3580 


3582 


gas. 


1,856 
2,150 
1,188 
28 


g 
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DESCRIPTION 


Resistors 68,000 ohms 
Capacitors .003 MPD 600 Volts 


° O01 MFD 
Transformers 
Rel..ys 


Cramer Synchronous Meters 115 Volt 
60 cycle 1 RPM 


1,027,456 Machine screws, self-tapping 
screws, nutes and bolts, misc. 
sizes 

1,270,333 Washers, Asstd. types and sizes 

48,000 Brass Hex Nuts 3/8" x 32" 

2,158 Minia ure Plugs (2 point) W/ Lends 

10,843 * Sockets (3 point) 3, 
leads 

358 Miniature Sockets (2 point) w/ 
leads 

212 Cord and Plugs 36" lengths 

266 Stanley Safety Raspes 6" 

7,330 Rubber Grommets 

2 7 ® 

7,247 Pcs. Juke Gears 

8,960 S$ taken Connectors 

84,800 Ft, Insulation Bratd (black and 
yellow) 

21,400 Resistors 22,000 Ohms 

8,610 * 6,000 and 2,200 ohms 

3,300 Ft. Turbo Tubing 

20,299 Miniature Plugs (3 point) 

3,343 Receptacles 

68 Slide Diale for Tuning Units 5* 

2,075 Fuse Holders 

1.543 Condensers 25 MFD 400 Velt 

361 Same (used) 

Let Misc. Juke Parts 

12 Transformers 500 ohms 

3 Pcs. Clear lucite 12" widths x 1" 
thick in lengths of 48" - 36" ~ 2" 
- 13" 

3,170 Allen Head Wrenches #6 
Allen and Parker Kalon Set Screws 
Brass Washers, asstd. sizes 
® Machine Screws, asstd. types 
and sizes 
° Spacers 

240 Transformers 

191 Stencor Transformers 

123 Power Transformers 

Lot Misc. Juke Parts (5008 8) 

\ Juke Wood Cabinets 

12 Wood Shelf Racks 

w~ * ” + 

500 « Stock Boxes 

500 ” a * 

Wood Stock Boxes 

Let Steel Pans 

250 Wood Bin Pallets 

250 ® a « 


1 
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Lor quan. DESCRIPTION a, Lot @ay. _ —=—_—sDESCRIPTION a 
7583 250 Wood Bin Pallets 3628 =6Lot Juke Parts, Misc. (243 8) 
56h Se 3629. 1,720 " Cable Assemblien, Switches, 
Rk Misc. Ladders etc. 
3630 21,188 Fes, Juke Parts, Misc. (170# 8) 
—- MAIN SHOP 3631 39,800 * " " " (2095¢ 8) 
1585 Lot MT Spools 3632 «2 83HC* " " « (14214 D) 
3586 t Spool Wood Racks 3633 15,770 Coil Springs, aesstd. types 
87 837 Los. Enameled, copper magnet wire 3634 = Let Juke Parts, misc. (583 S.S 4 S) 
88 Lot Speaker Field Coil Bobbins, Tubes 3635 «11 Rolls Leathercraft Paper 6" - 
and ends 3636 7,085 Terminal Stripe -astd. types 
3589 Lot Wire #22 Tubing and Tape 3637 630 Jones sockets, asstd. 
3590 Lot Speaker Field Coil Wrappers 3638 2.375 Pc. Juke Parts, misc. (13008 D 
591 Lot Wire, misc. sizes & $s) 
1592 Lot Relays, Jones Plugs, and Switches 3639 «=4,473 Pc. Jacks, Octuple plugs, asstd 
33 2,100 Pea. Juke Plastic Wings, Red etc. 
(2,100# ) 3640 5.338 Condensers, various types 
5o4 17% Pcs. Juke Turntables and Parts 3641 26, 22 Resistors, various types 
(869% A & 3) 3642 6,190 Petentiometers, switches and 
3595 1,476 Pos. Juke Ring and Shafts (2200# D) knobs, etc. 
3596 249 =, 8 Gear Assemblies (560# 5S) 3643 ooh Sylvania Pluor. Lamps 20Watt 
3597 Let Misc. Juke Parts (3604 3) our (white and green) 
9g 66 Motors, asstd. types 3644 632 Sylvania Fluorescent Lemps 15 W 
1599 Let Misc. Juke Parts (1310# D&S) 18" (white) 
3600 570 Oak Switches (4 Stations) 3645-133 Kenrad Lamps 8 Watt 12" 
3601 93 Juke Turntables and Moters 115 ¥ 3646 ah Fustat Holders 
02 55 Little Giant #2 Pumps 1 phase 60 3647 a3 Double Fuse Holders 2 and 5 Amp 
cycle sus = 18 Fuse Holders 
603 Let Misc, Juke Parte and Hardware 3649 3,525 Fustats 15 amps 
(2708 8) 3650 «= Bus Fluor. Ballasts 8—-14—20 Watts 
3604 82 Lbs. Aluminum Foil (4 spools) 2 3/4" 3651 4,238 Buse Fuses 1/2—1--2--5 amps 
3605 3,799 Ft. Rlectrical Cord 3652 2,400 Pes. Juke Misc. Parts (831¢ 8) 
3606 10,640 Selderless Terminals 3658 676 Door Stops (cad plated) 
3607 Let Plastic Stripping and Cloth 365 354 Pcs. Juke Keyboards Plastic (240#) 
3608 Let Braid Insulation and Tubing 3655 4,060 * * Misc, Parts (1063 # 8 
3609 4 Juke Amplifiers B-D) 
3610 8 Motors 1/30 HP 1 PH. 115 Velts 3656 250 Locks W/ Hardware 
3611 528 $Telechron Motors 115 Velts 60 3657 3,190 Fluor. Lamp Holders 
Cycles 3 RPM 3658 Lot Miec, hardware, nuts, screws 
3612 397 Turntatle Motors 115 Volts 60 washers, etc 
Cycles A.C. 3659 1,748 Juke Brass Gears 
3613 110 Juke Gear Assemblies (1062¢ 8) 3660 998 Nice enclosed Ball Bearings 7/8" 
14 386 * Misc, Parte (697¢ D & AC) O.D. 3/8" I.D. x 1/4" 
3615 123 Transformers, various types and 3661 1,058 Wice Thrust Bearings 1 1/8" 0.D 
sizes x 5/8" I.D.x 3/8* 
616 1,450 Relays, asstd. types 3662 «= 36 Wood Shelf Racks 
3617 882 Radio Tubes, misc. W/ 600 Tude 3663 Let Juke Contrel Units 
Shields 366 First Aid Room w/ 2 tables 
318 27 Oscilloscope Tubes 3* Dureau, cleset, wod file, é 
3619 Wood Cabinet ded 
3620 1,099 Pes. Juke Misc. Parts 3665 Mahogany ¥.T. Desk and Chair 
3621 26 Los. Brown Flock 3666 2 Swivel Arm Chairs 
3622 6,985 Pos. Juke Parte, misc. 3667 2 Cabinets wood W/ Cleaning sup- 
3623 1,500 * « « a plies 
3624 8.574 * « ° * (2115¢ 8) 3668 =16 Metal Waste Baskets 
y025 190 Pcs. Turntables ——- ENGINEERING OFFICE —— 
25 (CU " Juke Magazine Racks (588¢ 3669 Wood Cabinet ar 4 Pencil Sharpener 
8 4 a) 367 Weod Table 
7,700 Pos. Juke Pilaster Plastic (1200 3672 Shaw Walker Steel 5 Drawer comb. 


4) Letter & Card File 
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Mehogany ¥.T. Desk & Chair 

G.B. Wall Cleck (Rlectric) 

Wood Beok Cases 

Hamilton Steel Frame Drafting Tables 
W/ Keuffel & Esser Drafting Mach. 
Same 


Same 

Fluorescent Light Fixture 2 tude 4s* 
Hamilten Desk Type Steel Frame Draft- 
ing Table with K & B Drafting Mach. 
Hamilton Drafting Table w/ K & E 
Drafting Machine 

Same 


Hamilton Draft Table W/ Bruning- 

Wallace Machine (Drafting) 

Bruning-Wallace Drafting Machine 

Vv & E Drafting Machine 

All-Angle Fluorescent Fixtures 

Pesture Chairs 

Lyons Steel Blueprint Cabinets 

(5 drawer ea. 

Ozalid Whiteprint Machine Type B 

#6178 220 Volts 

Art Metal Vault Blueprint Safe 

Paper Cutter 

Ozalid print paper w/ wood cabinet 

Hamilton Steel 5 drawer Blueprint 

cabinet 

Wood 5 drawer Blueprint Cabinets 

Same 

Same 

Ozalid Print Paper 

Weod Shelf Racks 

Ozalid print paper 

Weod 4 door cabinet 

Pc. Fire hese coupling repair machine 

and Fegg norsle 

Gals. Osalid Develeper Flufd 

Standard Master Duplicator w/ steel 

cabinet 

Kardinesr Weod Card Files 

Metal Print Rell Case 

Weod 2 Drawer Card Files 

Steel 2 Drawer * * 

Steel 1 Drawer Letter File 

Weed Cabinet 

Steel Cabinet 

Aurore Steel 4 Drawer Letter file 

W/ leek 

Shaw-Walker Steel 4 Drawer Letter 

Tile w/ Leek 

Imvincitle * * e « 

File w/ Leek 

Imvincible * * ® e 

Tile 

Shaw-Walker * * ° * 
Weed . . os 

Shaw-Walker Steel 4 Drawer Letter 

file ¥/ lek 
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DESCRIPTION 


Art Metal & Drawer Letter file ¥/ 
Leck 

Shaw-Walker Weod 4 Drawer Letter 
File w/ Leck 

Shaw-Walker Woot * * * 
Tile 

Shaw-Walker Steel® * a 
File 

Macey . * * - 
File W/ Leck 

Steel 2 Drawer Portable Letter 
File 

Book Case 

Steel 2 Door Cabinet 

Mahogany 7.2. Desk W/ Chair 

. ® . 


Steel Kneehole Desk 

Book Case 

Steel 2 Door Cabinet 

Oak Typewriter Well Desk 
Mahogany F.T. Desk (without 
Fluor. Fixture) 

Electric Pedestel Fans 

Hamilton Steel Frame Drafting 
Table w/ Bruning-Wallace Drafting 
Machine 

Shaw-Walker 4 Drawer Fireproof 
Steel letter file 

Shaw-Walker 4 Drawer Steel Letter 
File 

Shaw-Walker 4 Drawer Wood Letter 
Tile 

Sunrec Electric Drinking Founta‘: 
Electric Ventilating Fan w. Switc! 
Simplex Electric Timer Recording 
Clock W/ 23 Racks 

Same - w/ 3 Racks 

Same - w/ 35 Racks 

Same ~ w/ 29 racks 

Same ~ w/ 18 Racks 

Shaw-WalBer Steel 4 Drawer Letter 
Files w/ lock 

Shaw-Walker Wood 4 Drawer Letter 
File w/ Leck 

Wood 4 Drawer letter file w/ leck 
Steel 2 Drawer Card Files 

Weod 2 Drawer Card Files 

Steel 2 Drawer Portable Letter Ful 
Mahogany F.T. Desk 

” ® 7 


Door Steel Lockers 


—-~GENBRAL OFFICES-— 
Public Address Systen 


Mahogany F.T. Typewriter Well 
Deak 

G.E. Blectric Clock 

G.B. Drinking Fountain 
Mahogany Table 

Aireen Juke Box Displays 
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Cinaudagraph Speaker Display Rack 
and Samples 
Shaw-Walker Steel 4 Drawer Letter 
File w/ Leck 
Steel 4 Drawer Letter File w/ Leck 
Shaw Walker Steel 4 Drawer Letter 
File 
Shaw Walker Wood 4 Drawer Letter 
File w/ Leck 
Business Map ef U.8, 
Mahogany Telephone Table 
8 ¥.T. Desk 
® Swivel Upholstered Arm 
Chair 
Steel 5 Draver Blueprint Cabinet 
Weod 2 Drawer Card Files 
Steel 2 Drawer Card Files 
Weod Cabinet 
Mahogany ¥.T. Desk 
Mahogany Swivel Upholetered srs 
Chair 
Weod 2 Drawer Cabinet 
Pictures 
Aurora 4 Drawer § teel Letter File 
w/ Lock 
Shaw Walker 4 Drawer Steel Letter 
File w/ leck 
Mahogany 2 Drawer Table 
8 ¥.T. Typewriter Well Desk 
Shaw Walker Steel 4 Drawer Letter 
Files v/ Lock 
Aurora Steel 4 Drawer Letter Files 
w/ Leek 
Invincitle ** * 8 e 
v/ Lock 
Shaw-Walker Steel 4 Drawer Letter 
Files 
Shaw Walker Wood 4 Drawer Letter 
File 
Wood 2 Drawer Card Files 
Mahogany F.T. Desk 
Swivel Upholstered Arm Chair 
Mahogany F.% Desk 
Swivel Upholstered Arm Chair 
Telephone Table 
Book Case 
Weod Rack 
Mahogany ¥.T. Typewriter Well Desk 
7 * Deak 
Swivel Upholstered Arm Chair 
Pictures 
Pedestal Electric Fans 

. . . 
Standard Sales Slip Registers 
Costumers 
Steel Posture Chairs 
Steel Upholstered Pesture Chairs 
Steel and Wood Waste Baskets 
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Aireen -. -45 
DESCRIPTION 


Remington Rand Wood Kardex Files 
Sam 

Shaw Walker Steel 4 Drawer Letter 
File «/ Leek 

Wood 4 Drawer Letter File 

Shaw Walker Steel 4 Drawer Letter 
Pile 

Mahogany F. T 
Same 

Mahogany F. T. Desk 

Walaut F. T. Desk 

Mahogany F. T. Desk 

Mahogany F. T. Typewriter Well desk 
Walmut F. T. Desk 

Lyons 5 Drawer Steel Bluepriat File 
Shaw Walker 4 Drawer Steel File 

w/ Leck 

Wood 4 Drawer Letter File 

Shaw Walker Wood 4 Drawer Letter 


Typewriter Well Desk 


T. Typewriter Well 


Mahogany F. T. Desk 
e FP. T. Typewriter Well Desk 
Same 
Underwood 11" Typewriter #4650195 
16* #3685924 
us #4464232 
u* #4410248 
12" #4845952 
Royal Typewriter #KHM2022£70 
= s #KHM2064999 
#KHM2083234 
#KH1 747445 
#KHM20%506 
#KHM2236051 
#2376512 
#KMM2# 110366 
#kmae7049# 
#KMM2E 51,996 
#KMM2754120 
#1B1665218 
#1B1665303 
#1£16#4501 
#141720991 
Intermational Electromatie 
Typewriter #0112-91504 
International Electromatic 
Typewriter #0112-91506 
Intermational Eleetromatic 
Typewriter 40112-68395 
Burroughs Eleetrie Typewriter 
#4350299 


. 
- 
* 
® 
* 
. 
* 
c 


L. 


- Smith Typewriter 
= ® ® 


A5098@14 
4517501 
4310657 
A5098@12 
A517494 
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———-REETION 


Burroughs Eleectrie Typewriter 
RIS 

* 604132134 
A365489 
60423117 
4517503 
A516693 
60A 59766 
A513661 
A5098#) 3 
GOALIE 
604208299 
Remington Rand Typewriter 

3679340 

Friden Calculater #Stl0-121744 

r " #ST10-124537 
Marchaat Electrics Caleulator 

#ACR 10D-164524 

Momree Electric Caleulator 
#342466 

. 


sees anpaea 8 
ses 2@eenaaea 


essesase8eaa@ 


7 . 


#346987 
"PLA 5~200- 325126 
® #LA5~200-325184 
® #LA5-200- 329337 
a " #LA-160X~245057 
Felt & Tarrant Cemaptometers 
PWM, 36%52 
#Ms 39712 
PM 39717 
os, 96411 
PML, 36706 
PML, 59273 
Burreughe Electric Calculator 
#A527@21 
#425901 
#4446628 
Underweed Sumdstrand Electrie 
Adding Veehine 
Same 
Same 
Same 
Menarch Electrie Adding Machine 
#93N213568 
Burroughe Addin; 
#4535967 
Burroughs Electrie 
#4510193 
Burroughs Adding Machine 
Bational Portal Seale 
National Pestal Scale Style 410 
National Pestage Meter Machine 
Heller Magnograph Mode) 716 
Ser. #IP-2 
Dictaphone Telecord Electrie 
Speech 
Ediser 
Edison 


e e Cal 
a a a 


Machine, Elect 


ompténmeter 


Recerder 
Master Shaver 
Ediphene 
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Aireon Pg 


__DESCRIETION 


Edison Telediphone Model 7 
Ser. #4168 
Edison Voice Recorder Table M- 
Soumdscriber 
Soundscriber (Portable Type 
Typewriter Easy Cepy Holders 
Ditte Electric Fluid Dup- 
licating Machine Model 2/ 
Sise 9-17 
Same 
Standard Master Fluid Dupl'c 
Machine 
Electric Fluid Duplieating 
Machine 
Mehogeny F. T 
Sam 
Same 
Graphetype Electric Plste 
Making Machine Medel 638) 
Graphetype Electrie Plate 
Making Machine 
Addressegraph Clase 1900 Moiel 
1975E Ser. #3323% 
Addressograph Automatic 
Model 192 
Plate Trimmer 
Addressograph Cabinets 
Addressograph Model 900 CH 
Addressogreph Hand Model # 7x 
National Eleetrie Payrell Mac 
#2215 (143St-TT-DLCH) Ser. # 
2-25998 
National Electric Aects. Rec 
and Pay. Mach, #30612 (124-2 
18) Ser. #3-35335 
Cummins Perferating Machine #1 
Paymaster Check Writer 
Ser. #425908 
Shew Welker 4 Drawer Letter Fi 
w/ Leeks 
Invincible 3 Drewer 
Pile 
Mehegeny F.T 
Sase 
sw0oTresceat Desk Lamps 
Fluereseent All Angle 
om Stands 
Sane 
Flusreseent All Angle Desk i 
Aurere 4 Drawer Steel Letter 
Filles w/ Lecks 
shaw Walker 4 
Leek 
4 Drewer 
Ievineible # 
w/ Leek 
Shaw Walker 
Size Pile 


Desk 


Feeder 


7 Bank 


Stee 


Typewriter¥e) 


Drawer Stee 
ee / 
Food Letter File w 


Drawer Stee) 


4 Drawer S 
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3 Drawer Steel Letter File 
Iuvineible 4 Drawer Steel 
Letter File 
Shaw Walker Wood 4 Drawer 
Letter File 
Steel 2 Drawer Fortabie File 
Same 
Same 
Same 
Same 
Same 
Remington Rand 15 Drawer Wood 
Kardex Files 
Remingtom Rand 15 Drawer Feod 
Kardex Files 
Shaw Walker 3 Drawer Firepreof 
Steel Legal Size File 
Mahegany F. T. Desk 

® Fr, T. Typewriter 
Well Desk 
Mahogeny F. T. Desk 
Cardineer Woud Rotary Card Files 
Hand Staplers 
Paper Punches 
Letter Trays 
Wood 2 Drawer Card Files 
Steel 2 Drawer Card Files 
Misc, Office Supplies 
Mahogany F. T, Typewriter 
Yell Desk 
Walnut F. T. Desk 
Mahegany F. T. Typewriter 
Well Desk 


Shaw Walker 4 Drawer Steel 
Letter Pile w/ Leck 

Same 

Imvimeible 4 Drawer Steel Letter 
File w/ Leck 

Aurore 4 Drawer Steel Letter 
File w/ Leck 

Shaw Walker 4 Drawer Steel 
Legel Size File w/ Leek 
Inviacible 4 Drawer Steel Legal 
Size File w/ Leek 

Aurera 4 Drawer Steel Legal Size 
File w/ Leck 

Shaw Walker 4 Drawer Steel Fire 
proof Letter File w/ Leek 
Office Safe 

Steel 2 Drawer Portable Letter 
File w/ Leck 

Mahogany F. 1. Typewriter Well 
VOOKk 

Mahogeny F. T, Desk 

Mahogany F. T, Typewriter Well 
Desk 


Aireon 


G. E, Eleetrie Wall 
Mahogany Arm Chairs 
Mahogany F Desk 
Swivel Upholstered Ars 
Upholstered Chair 
Mahogany Telephone Table 
Mahogeny Bookcase 
Pedestal Type Ash Trays 
Map of U. S 
Mahogany F. T, Desk 
Leather Upholstered § 
Chair 
Telephone Tables 
Mahogany Conference 
Leather Upholstered 

" a 


" " 

Telephone T 

Pietures 

Uphelstered Swivel Arm Chair 

Mahogany Swivel Arm Chair 

Ferd Deluxe 1949 Pushbuttes 

Radie w/ Speaker 

Addresesogreph Multigraph Medel 

1250 Ne, 36605 

Challenge Paper Cutting Machine 
Ne. C12252 

eatire rack 


edie 


in 4 racks 

Steel 4 Drawer Files w/ Leck 
Weed - . 
Remington Rand Dr r Weod 
Card File 

Remingtes Rand 

Keardea 

Remiagton Rand r Weed 
Kardex 

Remington Rand L r Food 
Kardex 

Remingtem Rand 15 Drawer Weed 
Kardex 

Steel 2 Drawer Pertable Files 
Steel Cardineer Retary Card File 
Weed a 7 . 
Cardineer Weed Retary Card File 
Card helder beards 

Fereman's Yeod Desk 

Oak *. T. I 

Mahegeny K 

Weed 2 Deer Cabinet 

Weed Table w/ Paper and Rack 





REsuME or SALE RESULTS Best 
Bish« 
Pursuant to verbal instructions from representatives of the Washington offic Bost 
of the Reconstruction Finance Corporation prior to beginning of the publi: Broa 
sale of the assets of the Aireon Manufacturing Corp., there are attached here Brow 
a résumé of sale results compiled by Examiners Joe W. Fowler and Raymond Bush 
J. Kamler of the Kansas City Loan Agency, Kansas City, Mo. C. & | 
Reference is made to related facts and opinions of the undersigned in co: Cam] 
nection with various phases of said sale as follows: Carls 
(1) An examiner was present and a witness to each and every sale. Carr- 
(2) Independent recording was made by examiner on each sale. Case 
(3) Personal contact was maintained at all times with the auctioneer and Cher 
his staff. Chef 
(4) Upon completion of sale, verification and reconcilement of severa Chre 
differences were made and adjusted accordingly. Cent 
Upon completion of sale and tabulation of results, the amount as shown Clev 
the summary and in connection with lot P corresponded with the total give Mor 
verbally by the auctioneer’s staff as of February 8, 1951. Colu 
Attention is called to the following comments : Com 
Prior to start of the sale considerable time was required in making correction Com 
to the original catalog. Deletions and additions were made in bringing the Com 
catalog up to date. It is the opinion of the examiners that any deviation fro Con 
the total amount submitted herewith will be the result of similar circumstance: Coo} 
In conclusion, based on facts and figures, it is the definite opinion of th: Cral 
undersigned examiners that the auctioneer, Mr. Aaron Krock, endeavored ani Cros 
did obtain the best possible price for each item sold and conducted the sa\ Cull 
at all times in an orderly and businesslike manner and at no time did it appea: Cull 
that any favoritism was shown. Dav 
Respectfully submitted. Dav 
Jor W. Fow er, Det 
RayYMonpD J. KAMLER, Dia 
Eavaminers ; uu 
re’ 
Edit 
A. B. C. Washing Machine Co., Peoria, I]. rane 
A. Z. Sales Co., Independence, Mo. Eli 
Acme Plating, 1010 West Twenty-fourth, Kansas City, Mo. ae 
Adams Machinery, 120 South Clinton, Chicago, ILL. Etn: 
Advance Office Equipment, 1302 Grand, Kansas City, Mo. Bx 
Allen Gauge & Tool Co., 421 North Braddock Avenue, Pittsburgh, Pa. FP 7 
Amco Brass & Steel Supply, 428 Broome Street, New York City. Fall 
American Appliance, 34-48 Brooklyn, Kansas City, Mo. : 
American Appliance, — : io 
Apple-Burstein Applebee, 1012-1014 McGee, Kansas City, Mo. ral 
Arts Surplus Mart, 1329 West Florence Avenue, Los Angeles, Calif. . 
Ashley-Erwin Ashley, 935 North La Cienega, Los Angeles, Calif. : yr 
Atlas Equipment & Salvage Co., 229 Southwest Boulevard, Kansas City, Mo. oe 
Audio Products Corp., 2101 West Olive, Burbank, Calif. aa 
B. & B. Distributors, 222 Fulton Street, New York City. i 
B. & 8. Screw Products, 1660 Collomer Avenue, Cleveland, Ohio, Hi: , 
Baccus—H. Bachus & Son's Co., 725 East Waterman, Wichita, Kans. " 
Joe Baer—Joseph Behr & Son's, 1100 Seminary, Rockford, Til. os 
Balke-I. Bobki, 757 Osage, Kausas City, Kans. . 
Barco Office Equipment Co., 1400 Grand, Kansas City, Mo. He’ 
Barr Machinery, 811 West Lake Street, Chicago, Ill. ; 
Barron, -, He 
Basson’s, 1424-34 West Fram’s Road, New York City. a 
Bendix Products Division of Bendix Aviation Corp., South Bend, Ind. ; 


Hil 
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— Manufacturing Co., 900 Main Street, Kansas City, Mo. 
Bishop, ———. 
Boston—Blectric Sales, 110 Pear] Street, Boston, Mass. 
Broadway Jobbers, 1200 South Broadway Street, St. Louis, Mo. 
Brown Machine, ‘ 
Bush Plating Co., 925 Argentine Boulevard, Kansas City, Kans. 
(, & H., ——. 
Campbell—Raymond Campbell, 4102 Richmond, Kansas City, Kans. 
Carlson—W. W. Carlson, 1722 Lawrence, Manhattan, Kans. 
Carr—S. D. Carr, Allendale, Mo. 
Case—J. S. Case, 718 South Twenty-eighth, Louisville, Ky. 
Chemical Commodities, Inc., 328-330 Ridge Building. 
(hefford Master Manufacturing, Fairfield, Il. 
Chrome Fixture Manufacturing Co., 508 West Twelfth, Kansas City, Mo 
Central Pipe & Supply, 4124 North Broadway, St. Louis, Mo. 
Cleveland Electronics, Inc., 6611 Euclid, Cleveland, Ohio. 
Morris Cohen, 428 Broome Street, New York City. 
Columbia Mercantile Co., 14 North Eighth Street, Columbia, Mo. 
Comfort, —— 
Comfort Equipment Co., 2609 Wainut Street, Kansas City, Mo. 
Commercial Pipe & Steel, Twelfth and Jackson, ———— 
Consolidated Radio Products, 350 West Erie, Chicago, lil. 
Cooper—M. Cooper, 2415 North Damon, Chicago, Il. 
Crabtree—-H. C. Crabtree, 2608 Ross Avenue, Dallas, Tex. 
(ross—Fred K. Cross, Eighteenth and Osage, Kansas City, Kans. 
Culman, -———. 
Culman, ———— 
Dave mere Wood, Alpine and Guilford Road, Rockford, Il. 
Dawson . BE. Dawson, Box 51, Afton, Okla. 
LDetray— Detray Plating Works, Eleventh and Hardy, Independence, Mo. 
Diamond Electric Co., 928 Jefferson Avenue, Rochester, N. Y. 
Douglas—The Douglas Co., 1126 South Seventh Street, Minneapolis, Mino 
Drexel Co., 612 State Avenue, Kansas City, Kans 
Edin Co., 207 Main Street, Worcester, Mass. 
Eddy—Ed Stream, 1313 West Wolfram, Chicago, 11l. 
Electronic Corp. of Nebraska, 3327 Star, Lincoln, Nebr. 
Elliott—Waren Elliott, 2641 Jackson, Kansas City, Mo. 
iimry—Bryant Emry, 3130 McGee Street, Kansas City, Mo. 
Etna, 
E xcel Tool & Die Co., 3226 Indiana Avenue, Kansas City, Mo 
F. 1,— 
Falkner Troy Falkner, 9402 East Sixty-ninth, Hickman Mills, Mo 
Fink Barney Fink Container Co., 1422 Webster Street, Omaha, Nebr. 
Flournoy—Ralph Flournoy, 1135 Minnesota Avenue, Kansas City, Kans 
Fulton, 457 West Broadway, New York City. 
George C. Steen, 547 South Dearborn, Chicago, II. 
Globe Bolt & Nut Co., 485 Broome Street, New York, N. Y. 
reenberg—S. David Greenberg, 321 South Cleveland Avenue, St. Paul, Minn. 
Great Lakes Pipe Line, Bryant Building, Kansas City, Mo. 
Heights, 
Hayman Barewin, 432 East Seventy-fourth, Kansas City, Mo. 
Haydo Bros., Mt. Bethal Road, Plainfield, N. J. 
Hall—Florence R. Hall, 1362 Shawview Avenue, East Cleveland, Ohlo, 
Heller, Bill—Heller Pipe & Machinery Co., 749 South Pedro Street, Los Angeles, 
Calif. 
Heitz Machine & Manufacturing Co., 1936 South Eighteenth, St. Louis, Mo. 
Herundon—J. C. Herundon, 6664 Agnes, Kansas City, Mo. 
Heller—George P. Heller, 729 Baltimore, Kansas City, Mo. 
Hirsh—Benny Hirsch, 394 Sherman, Akron, Ohio. 
Hoffman Radio Corp., 3761 South Hill Street, Los Angeles, Calif 
Holland Engraving Co., 422 Admiral Boulevard, Kansas City, Mo. 
Holtzman—B. Holtzman & Sons Machinery, 1500 North Broadway, St. Louis, Mo 
Industrial Supply Co., 435 North La Salle Street, Chicago, Ill. 
Injection Molding, 3823 Independence Avenue, Kansas City, Mo. 
Inter-City Press, Fairmont, Mo. 
Ivy Co., Inc., 16 Ewing, Kansas City, Kans. 
icob Sales Co., 1100 Santa Fe, Kansas City, Mo. 
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Jones—Mr. Jones, 3824 State Line, Kansas City, Kans. 

Joy Manufacturing Co., Henry Oliver Building, Pittsburgh, Pa. 

K. C. Bolt, Nut & Screw Co., 1324 West Twelfth, Kansas City, Mo. 

K. D. 1., 1303 Central, Kansas City, Kans. 

Katz—Jerry Katz, 723 Delaware, Kansas City, Mo 

Keaty, ———-. 

Keyes—F. D. Kee’s Manufacturing Co., Beatrice, Nebr. 

Keywet-—-Mr. Kiewit, 521 Main, Kansas City, Mo. 

King—Dari King System, Inc., 1701 West Forty-fifth, Kansas City, Mo. 

Klondike, 457 West Broadway, New York City 

Kuhlman—L, 0. Kuhlman, 5111 East Twenty-fourth, Kansas City, Mo. 

Kuhman, — 

Kulka Steel, Kalker Steel & Equipment Co., 826 North Web, Alliance, Ohio 

Kurzman—Kersman Equipment, Keating & Roberts, Muskegon, Mich. 

Fishman—Sam Fishman, 1021 West Lake Street, Chicago, I] 

Lab, Radiolab, 1612 Grand Avenue, Kansas City, Mo 

Lane, — 

Levenson—B. Levinson, 1807 Franklin, St. Louis, Mo. 

Long—Marshall Long, Overland Park, Kans 

Loose—Kansas City Loose Leaf Co., 1426 Grand, Kansas City, Mo. 

McDonald—C. L. McDonald, 1535 North Broadway, St. Louis, Mo 

Machine Products, Box 8127, Kansas City, Mo 

Main Surplus & Supply Co., 11 South Third 

Maslan—Leon Maslan, 8353 Forest, Kansas City, Mo 

Metal Products, 109 Kansas Avenue, Kansas City, Mo 

Midland Manufacturing Co., 1512 MeGee, Kansas City, Mo 

Minehart--Moe Meinhardt, 5431 Virginia, Kansas City, Mo 

Mins, W. B., Texas Too! Trader's, 3405 Ross Avenue, Dallas, Tex. 

Missouri Bolt & Supply Co., 2515 North Ninth, St. Louis, Mo 

Moll Tool Co., 7740 South Chicago Avenue, Chicago, Tl. 

Morland, W. J., 649 West Foothill, Glendora, Calif 

Morriss, Micro Master Co., 2733 North Pulaski, Chicago, T. 

Movie Mite Corp., 1105 Truman, Kansas City, Mo 

Music—Advance Music, 1606 Grand, Kansas City, Mo 

Paul Music—Paul Maceli, Frontenac, Kans 

Myers—R. P. Meyers, 216 West Hubbard, Chicago, T!] 

Nagel, Arthur, Inc., 925 East Fifty-fifth, Chicago, Il 

National Cash Register, 1617 Baltimore, Kansas City, Mo. 

Nass, Irving, 18 Fletcher Street, New York City 

Office Equipment Exchange, 3483 West Sixty-second Street, Chicago 29, I]! 

Perrin, M. R., 7604 East Gregory, Kansas City, Mo 

Peters Serum Co., 815 MeGee, Kansas City, Mo 

Petroleum Specialty Co., Box 1640, Pampa, Tex. 

Pierce—Leo Pearce, 6024 Brookside Building, Kansas City, Mo 

Plastic, Robert Boles, 1215 McGee, Kansas City, Mo 

Propulsion, H. B. Meyer, Propulsion Engine Corp., Seventh and Sunshine, Kat 
City, Kans 

Quinn, 

R. B. C.—Radio Broadcasting Co., Inquirer Building, Philadelphia, Pa 

R. E. Rubin Engelson, 2172 Bast Twenty-ninth, Brooklyn, N. Y 

R. S. Engineering Co., 1428, North Sixth, Milwaukee, Wis 

Radford William, care of Kansas City Star, Kansas City, Kans 

Ralph Rafiner, 636 Prospect, Kansas City, Mo 

Regal Nickel Plastic, 710 Main, Kansas City, Mo 

Reynolds, K. E. Engineering, 5613 North Broadway, Wichita, Kans 

Howard Richards, ——, 

Richards, Howard, 621 East Promenade, Mexico, Mo 

Rickert, Howard Grika, 225 West Eighth, Kansas City, Mo 

Rieke, S. Raeke’s & Sons, 402 Webster, Omaha, Nebr 

Schwartz Nat., 201 Essex Street, Brooklyn, N. Y. 

sSwarty, ; 

Selders, Rudy, Sixth and Barnett, Kansas City, Kans. 

Sher, Mr., Independence Iron & Metal Co., Independence, Mo 

Shore, Kar] Schroer, 2221 Campbell Street, Kansas City, Mo 

Shawstock, Shostah Iron & Metal, 303-307 Broadway, Kansas City, Mo 

Shurtz—R. A. Shurts, 203 West Green, Champagne, Il] 

F. Smith—Fred Smith, 326 East Fourteenth Avenue, North Kansas City, M« 
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Snyder, Qunicy Speaker Manufacturing Corp., 221 Oak Street, Quincy, Ill 
Square Deal Junk, 210 Kansas, Kansas City, Kans 
Standard Fixtures, 706 Delaware, Kansas City, Mo 
State, Ben Wolfe Radio & Electronic Co., 14-16 West Seventeenth Street, New 
York City 
effan—J. J. Steffan, 3343 Franklin, St. Louis, Mo 
‘in Ira, American Office Equiment, 102 West Ninth, Kansas City, Me 
ephens, - : 
ckland, James, 6300 and 69 Highway, Overland Park, Kans 
Superior Metal Products Co., 1225 West Short, Independence, Mo 
pply, 
pply—Avnet Electronic Supply Co., 6 West Broadway, New York City 
irplus Tool & Engraving, 1355 West Alameda, Denver, Colo 
rplus, ---——.. 
Iman, -—— 
ingle Equipment, 1416 Grand, Kansas City, Mo 
ihiman Die, ; 
I. (.—United Industries Co., 917 Western Avenue, Glendale, ¢ 
n Steel Co., 1727 Locust, Kansas City, Mo 
ted Machinery & Tool Corp., Worcester 8, Mass. 
Brust Manufacturing Co., 327 Southwest Boulevard, Kansas 
tor Machinery Co., 130-134 South Clinton, Chicago, 1) 
k-end, 
Vegand—Edwin Wegand, 7500 Thomas Building, Pittsburg 
evgan, 
tlite Electric, 4197 Park Avenue, New York, N. Y¥ 
Veston Lab., Weston, Mass. 
liams Machine Co., 1060 Broad Street, Newark, N. J 
nner Supply Co., Highwaay 60 and 169, North Kansas ¢ 
rid, Triangle Electric Co., 350 Pearl Street, New Yor} 
nter, 
rkmen, , 
hner—A. Zahner, 1000 Michigan Avenue, Ka 
merman, M. W., Co., 5320 Valley Boulevard 


Package unit bids 


H 


Morris Cohen, 428 Broome St., New York ¢ 
Hoffman Radio Corp., 3761 South Hill St., I Lngels 
| World Wide Communication Co. (Mr. Ancker 131 
St... New York, N. Y¥ 
| W. R. Jacques, 225 West Eighth, Kansas City, M« 
| Consolidated Radio Products, 350 West Erie, Cl 
Greenberg, 8. David, 321 South Cleveland Ave., St 
Minn 
Milton Wershaw, 1233 Santa Fe, Los Angeles, Calif 
| do 
io 
Union Steel C 1727 Locust St., Kansas City, Me 
Consolidated Radio Products, 350 West Erie, Chicag 
H. B. Meyer, Propulsion Engine Corp., Seventt 
shine, Kansas City, Kans 
Milton Wershaw, 1233 Santa Fe, Los Ange 


ado 


eago 
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TOOL CRIB 
Pa oe cos T l " l 1 
Lot | Name | Unit price | Total (|| Lot | Name | Unit price! Tot 
a me seen eee 
1 | B.S. Engineering....|...........| $60.00 | 73 | BendixProducts—Con.|...........| $155 0 
DE in oncnenicmnabinebaewat nk , I, nia i aaah n\a ioninien 4 Russian eaeanerd 125. 0 
¢ |}Hirsh................| $40.00 | one) 2S [-p@---------2---- bg ag | 125. 
‘ o . 
5 | Excel Tool & Die-__..|.........-- 27.50 | Oe tt MN eee tern tel ut cauaoeb 170. 0 
6 | Barr Machinery.._..|......____- “ee oe aS Oy eee a eee 25, OK 
: Enel Tool & Die ——-| higher tie | 0.00 || 79 | Broadway Jobbers._- 4.00 12. 0 
| Midlan anufac- | | 80 | Geo. P. Heller_...__- | nada f 
| turing Co Ss adranda chilies 30. 00 | 81 Machine Products__ 6.00 | 24 ' 
9 | eee Pipe & | | a | 82 | — seeeaeey & | 
Stee ional . 50 | anufacturing Co_|....__. 12 
10 ne Manutfac- * 1 83 | Consolidated _....._. Series 3 
uring Co- pina eeeaiomncel . 50 | 
u | Barr Machinery... -_|.-....-.-.- | 38.00 || - ro Pipe & Sup- | 32.50 | 
1 rown Machine. ____|._..._. aan i. te era Soros an eras ae : 65. 0 
13 | M. Cooper........__. | ede | 35:00 || 86 | Howard Richards..| x 
14 | B. & S. Serew Prod- 87 -do saucel 50.00 | 100. 
_, NOES... ---------- eee 7. 50 88 | Consolidated - Subetiaie tegal 40. 
4 |, Shurtz...............]-...... | 15. 00 | =. | > . Mean iota 15. 00 30. 
'\ y . P. Myers pasted 12. 5 
17 )}Sehwartz Nat... } 10.00 | 20.00 || 91 I css och saeees O8 
EY Mtns ish eamipadcienee | 22.50 || 92 | Consolidated __ 27. 5 
19 | Shurtz...............) 13.00 26.00 || 93 | Blake, I. Bobki_..._.|......... 45. 0 
20 |.....do bee ec Ch ean 17.00 || 4 | Consolidated. _._____|_- 45. 
21 | B. & S. Screw Prod- FI io - occ cc sens... 47. 50 95. XK 
ucts. ; | 180.00 || 96 
22 | Barr Machinery. ciikcewaee | 150.00 || 97 | Jacobs Sales_........|...........| 25. 00 
23 | Shurtz. .| 120. 00 | 98 | Consolidated. __. So eae 25. 
. Wegand.... ie 100. 68 i = | Broadway Jobbers___|-....-..--- 20. 0 
S| fonseneneen] OO | 
6 ag Equipment | | anion Pres ie ii ek 22.50 | 90. 0 
27 | M. Geaper : -| 25.00 || 103 
23 1C quater Equipment | |} 104 | Keywet...._- .| 45. 
7 ; 25.00 | 100.00 || os eee. ; | 130. 0 
‘ ooper____ ‘ 15.00 | 45.00 | txcel Too ; 140. & 
30 | Hirsh peas 10.00 | 20.00 || 107 | Machine Products BO. 
31 M. Cooper 10.00 | 40. 00 108 | F. Smith 27. 50 55.0) 
32 do 9.00 | 36.00 || 109 | Broadway 17. 50 ~ 
er PRs csonnae uta leewainneem 50.00 || 110 | Regal Plastics 17. 50 
34 ..do | 35.00 || 111 | Broadway. 17. 50 
= = _ 35.00 |} 112 | Heller 7. 50 
| Haydu a 15.00 || 113 
37 | Barr Machinery. - 12.00 |} 114 [loa 7 , 
38 Bayte oe 10. 00 20.00 || 115 | eemwarts. . a8 i 
39 | MeDonald 6. 00 12.00 || 116 
40 Howard Richards 12. 00 36.00 || 117 | F. Smith 19. 00 7 
41 | Consolidated Radio 12. 00 60.00 || 118 | Broadway. 15. 00 i 
42 Riis 15. 00 60.00 || 119 |.....do ‘ : 7 15. 00 4: 
a eee | 3.00 || 120 | Commercial__._..___| 35. 00 14 
do Sica athe eeeoe | 90.00 || 121 | do eae 20. 00 6 
5 | Hertz... fees cual 35.00 || 122 |.....do ae 15. 00 7 
46 | Howard Richards ch: EE deo Wwe. ee 20 
7 | : | i] 12 | 
= Barr Machinery. -- 11.00 | 22.00 || a \ Broadway 15. 00 121 
49 | Consolidated... -| 25.00 | 125.00 || 128 | Broadway...........| 10.00 34 
§ Wa iat cx cobus teste Beaucuidesinieaa: | 35.00 || 1: | do ee a 10. 00 60. OF 
= i oe. eomensionnt eT 76. 00 || = | W. B. Mins | 22.50 90.0 
é ..do aout 15. 00 90.00 |! | | + 
53 | R.S. Engineering |...........| 12.50 || 130 '}Commereial +7 
54 | Consolidated........| 17.00 | 34.00 || 131 |---_ do | 15.00 4s 
= * iicaietat skeen’ --=|----+------| 35.00 || a. ae | 25. 00 5 
§ | Barr. eo ea 80.00 || 133 | Keywet | a 22 
57 | Consolidated........|. 22.50 | 45.00 || 134 | Broadway om fe 
58 Pads cceeescioe | 25. 00 50.00 |} 135 | Commercial ciel 12. 50 25 
= * os Seid ; 75.00 || 136 | Prepuision Engine | 
egal Plastics -- Diack mseecaane 70. 00 ‘orp ; 17. 50 
a ee 25.00 || 137 |.....do aonkennes 2 
Re See: | eadieeoene 180.00 |} 138 | Commercial. --..-----} 15. 00 3 
7 | Tublman MR 6seoscetes 7.50 139 | Keywet 17. 50 87 
..do eon 27.50 || 140 | Commercial a 
65 Consolidated _ . 40.00 i} 141 et on 
66 do os 800 || 142. |} Keywet Sn; 6 
67 Geo. P. ‘Heller- 12.00 24.00 || 143 ‘ | on 
68 | Hoffman...___..... abicdaml 400.00 || 144 }Heller 32. 50 , 
69 | ne J | 350. 00 145 | Hoffman ee. 52 
70 > 
71 — Products. 1-4 | - } McDonald 32. 50 4 
73 do... 155. 00 See! SN, co cauwiaaeel 30. 00 6 
— os Se eae ES 


TIOA 


ornmrTrrmr “we 


nmr ayrorermyry aes 


— ee 


Bb ci ee 


ee ae, 








Lot 


149 
1s 
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Bids of individual lots (P)—Continued 


TOOL CRIB—Continued 


Lot Name Unit price Total || Lot Name Unit price Total 
149 Heller . " $25. 00 228 B.&S8 $0.15 $68. 10 
150 do as . 90.00 || 229 Allen 174% 196. 18 
151 McDonald 15. 00 230 B.&S 45 68. 40 
152 | B.&S8 : 37. 50 231 do.. . 25 34.75 
153 Kuhlman coe 100. 00 232 do 25 19. 75 
54 | Commercial $1.00 3.00 || 233 do 2. 25 29. 25 
155 J. S. Case P 60.00 || 234 Schwartz 27446 5. 23 
156 B.&8 | : 20. 60 235 U.LC 65 195. 65 
157 S. David Greenberg oll 26.00 || 236 Allen I7 4 119. 63 
158 Atlas Salvage ‘ 18. 00 | 7 Richards 35 19. 95 
159 B.&8 135. 00 237a | B.&S 5.00 15. 00 
160 McDonald 80.00 || 238 Klondike 10 5. 80 
161 Broadway 2.00 239 Allen 3246 63. 38 
162 B.&S 30. 00 240 Machine Prod 6244 29. 38 
163 Swartz 5. 50 137. 50 241 Klondike 15 23. 40 
164 Consolidated 13.00 | 78. 00 242 Machine Prod 25 3.33 
165 B. &.8 2. 00 8. 00 24 Haydu. 30 13. 80 
166 Commercial .07 11. 41 244 Injection Molding 40) 57. 20 
67 B.&8 ‘ 20. 00 245 B.&58 .30 5.10 
148 Commercial 1. 30 101. 40 246 Machine Prod 25 1. 75 
69 | Consolidated . 40 60. 46 247 Propulsion 50 5. 50 
170 B.&8 . 24 36. 00 248 B.&8 1. 00 24. 00 
171 Mins | . 30 13. 50 249 Heights 17. 50 
72 Broadway . 20 1.00 250 do 22. 50 
173 Swartz -10 3. 00 251 Cross 65 9. 10 
174 Commercial : 21. 00 252 Morland ; 3. 25 68. 25 
75 Broadway | .16 7. 60 253 Crabtree : 65 56. 55 
176 Klondike .72% 49. 30 254 Morland 80 17. 60 
77 Consolidated mo) 132. 60 255 | Stephens : 4. 50 
78 Hirsch 1.00 32. 00 256 Crabtree 16 32. 00 
79 Morriss | 1. 20 60. 00 257 Schwarts .10 8. 00 
180 Schwartz 35 4. 55 258 Heller . 04 28. 24 
181 B.&S . 60 67. 20 259 | Schwartz , 17. 50 
182 Broadway . 50 32.00 || 260 do 03 30. 81 
183 B.&8 50 12. 00 261 Propulsion 7. 50 
i || Mins 20.00 40.00 || 362 = _— oa. 
186 | Consolidated . 50 18. 00 264 R.E 220. 00 
187 Keaty : . . 30 20. 70 265 Propulsion 5. 00 
INS Consolidated 10. 00 266 Hirsh 2214 5.85 
89 Haydu 15. 00 30. 00 267 B.&8 50 32. 00 
x Consolidated . 40 287. 20 268 Machine Prod 85 96. 05 
191 Klondike 40. 00 269 | Ashley 1.35 203. 85 
192 Commercial 3. 00 36. 00 270 | do 3. 20 358. 40 
193 | Consolidated : ul 42. 50 271 | Allen . 90 108. 90 
194 Keyes - ae 17. 50 272 Ashley 4.50 58. 50 
195 Hoffman 40. 00 80. 00 273 R.S .03 7. 50 
196 | Consolidated . 32. 50 97. 50 74 B.&8S .01% 8. 00 
197 Heller j ars a ‘ 12. 50 275 do 17% 85. 93 
198 | Broadway 1.00 17.00 276 do_. 17% 160. 30 
lw B.&S ces 2.00 | 22. 00 | 77 Keyes 1244 6. 00 
200 Reckert ta mel -12 108.72 || 278 | Schwartz 05 2. 75 
201 Broadway 25 | 15.75 || 279 Ashley 2. 25 47. 25 
202 | Commercial .10 10. 60 280 McDonald 3. 25 13. 00 
203 I Fics Gia dacdodasert 15 | 9.75 || 281 Schwartz 70 28. 70 
204 Keywet ; — . 08 30. 88 282 B.&S8 ; 30 4. 50 
205 B.&8 = 5. 28 283 R.S 15 64. 50 
206 Haydu 1.00 9. 00 284 B.&8 7. 50 
207 do acciweswa’ | 1.50 |} 285 Cross 2. 00 
208 BB. 6 8... . 03 85.11 || 286 Comfort 40. 00 
209 | Broadway 5.00 287 | Heller 5. 00 
210 | B.&S 7.00 || 288 | Schwartz 5. 00 
211 Heller : Sona 8. 00 289 Asher 10. 00 20. 00 
212 Commercial . -. 7 .10 35.00 || 290 B.&S 074% 2. 85 
213 Ralph somos 50.00 || 291 Schwartz . 274% 3. 58 
214 Hoffman __. : bee 170. 00 292 B.&8 16. 00 
215 | Mins ; aun 2.50 | 22. 50 293 | Culman 10. 00 30. 00 
216 | Allen ee - 55 15. 40 294 Keyes 17. 50 35. 00 
217 Cross . onacieiamanal 2. 00 295 U.LC 50 3. 50 
218 Morriss ae 91.56 || 206 A.Z . 40 2. 80 
219 Propulsion 2. 50 30. 00 297 | Culman 4.50 
220 B. & 8.... 1.00 101. 00 298 do 15. 00 60. 00 
221 do a 3. 35 187. 60 299 0.L¢C 2. 50 5. 00 
222 do . 90 54. 00 300 Keyes 1. 60 105. 60 
ood do 1. 40 43. 40 301 B.&8 7% 170. 05 
224 | Commercial a) 4.95 302 Reynolds 55 229. 90 
225 B.&S 1.00 52. 00 303 B.&8 1. 40 240. 80 
<2t do .10 17. 60 304 do 05 2. 45 


227 Heller aa 40 94. 40 305 | Morriss ‘ 1744 24. 50 
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a 
Bids of individual lots (P)—Continued 4 
TOOL CRIB—Continued 
| 1] | | | Lot 
Lot Name Unit price}; Total || Lot | Name | Unit price; 1 inutile 
' i ! i 
Sade anaes - a le A ee aE 3 441 
306 | Meyers $2214 $12.83 || 345 | Broadway $1. 50 $22. 5 442 
307 | Cross | 2.00 || 346 | do _.| 2. 00 ¥ 443 
308 | B.&8 : 2, 200.00 || 347 | Propulsion 50 444 
309 | Commercial 80 128.00 || 348 | Schwartz __. . 40 445 } 
310 | Cooper 5.00 10.00 || 349 | Consolidated 50 446 
311 |. do 22. 50 45.00 || 350 do 4.00 447 
312 | Morriss 08 | 78.56 || 351 | B.&S 2.00 448 
313 do | 08 15.44 || 352 | Commercial ___- = 
314 do : 08 | 19.12 || 353 | Consolidated 1.00 450 
315 do .30 | 8.10 || 354 | Keyes 15 451 | 
316 | do 30 | 9.90 || 355 | Consolidated ‘ Se | 
317 | B.&S 1.10 | 234.30 |) 356 | B.&S_. 15. 00 ‘ 453 | 
318 | Commercial | 200 | 6.00 || 357 | Bill Heller 454 
319 |B.&S. 8.00 | 1600 || 358 | Hayman 4540 | 
320 | Hirsh 1 3.90 || 359 | Propulsion 5. 00 459 | 
321 | Morriss 2.05 | 555.55 || 360 | Consolidated 3 450 | 
322 | Hirsh 5.00 | 25.00 || 361 | B.&S 1.00 or | 
33 | ULC 1.00 | 84.00|] 362 |... do... | 
324 | Cross 2.00 || 363 | Culman__- a | 
325 | Consolidated 10.00 || 364 | Consolidated or : oS 
326 Zahner | 02 69.58 || 365 | Mins 462 
27 | Commercial .07 39.41 || 366 | B.& 8S } «3 
328 | Klondike 95 25.65 || 367 | Broadway 16. 00 112.0 ‘A r 
329 nae . 95 40.85 || 368 | Amco 85. 0 165 | 
330 | R.S 1.00 8.00 |} 369 | U.I.C 135. OK 166 | 
331 | Ashley__.- 10.00 || 370 | Cross._...- : 467 | 
332 | A. B.C coca 10 142.80 || 371 |.....do.-....- 2 408. | 
333 | Ashley._. 9.00 | 6.00 || 372 | oe 
333 Ashley. .00 || 373 Mie . | = on | 
334 | Consolidated 9.00 | 45.00 || 374 |fCross, 115 gallons 27} 7.) 
335 | Comfort Equip.- 5.00 | 90.00 || 375 | 472 
336 | Morriss 32.50 | 357.50 || 376 | Consolidated 1.00 2 (W 473 
337 | B. & S__. 5.00 | 40.00 || 377 | A.Z 4. 00 2. OK 474 | 
338 Cross _. , | 10 | 6.40 || 378 | Consolidated 300. (x 478 | 
339 | Schwartz : 15.00 || 379 | Hirsh. 476 | 
340 | Machine Prod 1. 60 80. 00 380 | Ashley ! 477 | 
311 Propulsion | 40 45. 60 381 | Commercial 478 | 
342 | Schwartz 50 70. 00 | 479 | 
343 Broadway... 10. 00 60. 00 Total, tool crib 21, 96 420 | 
344 | Machine Prod 25. 00 | st || 
482 |? 
e — ee ae eee _ 483 || 
MACHINE SHOP 484 | 
epmanenens a - _ 485 
486 | 
382 | McDonald $6. 00 $24.00 || 411 Kuhiman 5). (x 487 i} 
383 | Sherts_. 20. 00 40.00 || 412 | Consolidated 100. Os 4ag | 
384 | Commercial 12. 00 24.00 || 413 | Commercial LO. 489 | 
385 | Plastic 15. 00 414 | Shawstock 30). 0 489a | 
386 | Stephen 22. 50 67.50 || 415 | Long : 425. x 490 | 
387 Howard Richards 12. 50 25.00 || 416 Ashley z 10. 0 491 
388 | Strickland. 12.00 | 60.00 || 417 | Kuhlman 5. 492 || 
389 | Culman 5.00 25.00 || 418 Long _ - 1. 493 |S 
390 | Cross 1.00 || 419 | Bill Heller 15. 0 at || 
391 Ashley ces | 130.00 || 420 | Cross- ‘ - 2. 0 495 | 
392 Mall Tool | 90. 00 421 American Appliance 40. 496 
393 | Ashley 65.00 || 422 | Comfort.. es 7. 497 | 
394 ..do. 65.00 || 423 | Case__. eds 170. 0 498 | 
" R 44 j 
4 = a8 3 : a }adams Machine e-a----| 2, 500. 01 a 
397 do 40. 00 426 | Cross $). 25 19. 501 
398 Cooper 12. 50 427 Hirsh 2. 502 | 
399 | Steffan 30. 00 428 Fishman 5. O 503 | 
400 B.&S 20. 00 429 Hirsh , 504 | 
401 i > 12. 50 430 | Hoffman wm). Oo 505 | 
402 do 10.00 || 431 , , - 506 | 
403 | Comfort 40.00 || 432 |f Williams . 3, 07 | 
404 Cooper 10.00 || 433 Ashley 200). (X 508 | 
405 B.&S 20.00 || 434 | Joy Manufacturing. 170. 509 | 
406 Mall 12. 50 435 Williams ‘ 64). 510 
407 B.&8 25.00 || 436 Hirsh 5.00 41). Of 511 | 
408 Cross 17. 530 437 Greenberg 55. 0 §12 | 
409 Kuhlman 100. 00 4338 Cooper 20, 00 4\ 513 
408a | Consolidated 25. 00 439 Mal 5. 00 514 
410 Hoffman 150. 00 440 | Commercial 15 | 
18 






































STUDY OF RECONSTRUCTION FINANCE CORPORATION 1125 
Bids of individual lots (P)—Continued 
MACHINE SHOP—Continued 
at 1 fl pra, 
Lot Name Unit price Total | Lot | Name | Unit price | Total 
| 1} 
ee | 1] ct | 
441 PEN RRR ee | $65.00 || 521 Consolidated - . - | $50.00 $100. 00 
442 SES Mikeewice tinea : 275.00 || . Os 10. 00 20. 00 
EEE ipakaneemel 85. 00 | |.....do | 10.00 | 20. 00 
“as | MoDenda. ..........-|.....- 30. 00 Cross : 17. 50 
445 h . : | | _ | do | 25. 00 
446 |fCooper......------ — : 1, 750. 00 | Strickland 40. 00 
Be gag aneensenca|osesenneors 275. 00 | Holtzman_- a 325. 00 
48 | aN in sala 160. 00 | Douglas 400. 00 
449 | Miliseccen | 150, 00 529 | Cross 30. 00 
450 | Hoffman.-...-- eet } 1,200.00 530 | Hoffman } 1, 200.00 
451 eae | 5,500.00 || 5 | MeDonald 35. 00 
452 | Hoffman-. | |} 2,300.00 |} 53la | Hirsh 65. 00 
ne i ss os ls mpennereie 110. 00 53: R.S 7.00 | 70. 00 
454 | Hoffman.......--- a | 8,000. 00 5 Cross 1. 00 2. 00 
4548 ..do $4.00 | 136. 00 
455 | Ashley | 6,700.00 Bill Heller 15. 00 45.00 
456 | aaa ke | 150. 00 3 
457 | Hoffman-_-. |....-...---| 6,500.00 |} 537 | Propulsion 15. 00 
458 | Petroleumspecialties | 150. 00 538 do 20. 00 
459 | Hoffman - | 9,900. 00 539 | Bill Heller 10. 00 
_ Fe See | 5,500. 00 540 | McDonald 300. 00 
161 | Bendix_..- 475. 00 541 Bendix 9, 250. 00 
462 | Hirsh. as 80. 00 542 do 2. 700. 00 
Re a | 80. 00 43 Hirsh 75. 00 
464 | B. & 8....-- 75. 00 544 Joe Baer 600. 00 
eo | Seeer...-...-. | 25. 00 545 | Hirsh 75. 00 
466 ee....<--- | 190. CO 5416 Strickland 13. 00 
167 | Machine products. - .| 1, 050. 00 547 Kuhlman 20. 00 
468 | Bill Heller. | 1,000. 00 548 | Cross_. 20. 00 
469 | Hirsh eer = | 100. 00 549 do 1. 00 
470 Hoffman 1, 300. 00 550 Morris 1, 125. 00 
471 Reynolds | 2,400. 00 551 Wevgand 90. 00 
472 Hoffman 105, 00 A52 Morris 20. 00 
473 Usk Woes 50. 00 553 Commercial 20. 00 
474 Union Steel 5.00 | 60. 00 553a | American 10. 00 
nts Cee ess | 2.00 | 10. 00 554 Machine Products 225. 00 
476 | Hirsh iin eeo des | 2. 50 555 Allen 70. 00 
477 MeDonald | 7. 00 556 Bendix £50. 00 
178 | Ashley | 40. 00 557 MeDonald 30. 00 
479 United _| 7,100.00 558 Kulka Steel 17, 000. 00 
480 Hirsh | 50. 00 ‘59 | 
481 | | 560 s aed 
482 | Hoffman aa | 13, 100. 00 561 Ashley -- 12, 750. 00 
133 || 562 
4s4 (Out) eae a 5 . 563 Toe Baer &, 800. 00 
485 | Bill Heller- -| 350. 00 564 | Victor Machinery 3, 250. 00 
i856 |) | . 565 do... 3, 250. 00 
487 | Ashley.........----- | #, 500. 00 566 aiaees 8, 100. 00 
- Eetimen...... Slag — 567A i do... 8, 100. 00 
-y | We --| 6,000.00 |} 2eo | ggg an. - “ = 
491 570 do_. 5. 00 
492 | | 71 do v4) 32. 60 
493 Se 11, 500. 00 572 Victor Machinery 2. 50 145. 00 
444 | 573 Morris 150. 00 
49 | B. & S.. 2, 000. 00 74 Consolidated- 20. 00 
496 Allen | §8, 250.00 575 do... 425. 00 
497 | Hoffman | 1,000.00 576 Morris 4. 00 160. 00 
18 | do | 115. 00 577 Propulsion 10. 00 
499 Bill Heller 10. 00 578 Ashley 30. 00 
M) Mins ; 80. 00 579 do 45. 00 
01 Bill Heller 200. 00 580 G.L.6 105. 00 
()2 Greenberg | 50. 00 51 4 1 
3 Barr 65. 00 582 If Ashley 00 30. 00 
04 Bill Heller 120. 00 583 |) 
5 do_. 75. 00 584 
Li do om es ; 15. 00 585 
07 A to Z....- } 6. 00 586 | 
8 a 40. 00 587 
09 do - | 25. 00 588 || 
10 RaQ | | 
+ Commercial 20. 00 80. 00 oa { do 900. 00 
13 592 
l4 Consolidated - - - ‘ 50. 00 593 
15 | 504 
595 
- , iG cede : 2. 00 224. 00 ROR 
Is | 507 
i9 Bendix. 275. 00 Ys B.&S8 = 00 | 24. 00 
0 | do ; 250. 00 599 Bill Heller ‘ 60. 00 
80585 O—51—pt. 2 35 








STUDY 


OF RECONSTRUCTION 


FINANCE CORPORATION 


Bids of individual lots (P)—Continued 
MACHINE SHOP—Continued 


= ee . 
Name Unit price | 


~Oress:-.=.- i= $2 
6SY. 


ig Ee Ele trate 
Morris. .. 245. 
Cross. oe . 2 
McDonald 200 
Cross. 

Cooper. .. Se acethin ahead SO 


McDonald... 60. 00 


}Band S....._- 80. 00 160 


Heller.......-- , 70 
B. & 8S... S . | 20 





McDonald : asaauiela 80 
do iin } 60 
Bill Heller a 10. 


} Metal Products 

Richards ; a =a 
R-S 9.00 
Strickland 
B. & 8... 
Fink. 
Diamond- 

nail 

ae 
ES eae ayant 
Broadway 
Winter 
Atlas 

sroad way --- 
Strickland- 
Heller 


4.00 


5. 00 


~ 1.00 


jCentral Pipe_- 
Meyers 
Winter 
sroadway 
Heller. - 


‘ 2. 00 4. 


180. 


120. 


Total 


00 


00 | 
00 | 


00 


00 | 


00 
00 


00 | 





“J e) e787 9s Is +7 


Soo! 


nie CO RD 


$3, 200. 
Heller... .. 70 
Electronic . 70 
Toolman ‘ . 22. 
Propulsion 22. 
Strickland 22. 


B.&5 we 


(Out 


Hall. -- 


750 


.do 


700. 


Bill Heller. -- 150 


Adams Machinery 1, 100 


| 
j 
( 
j 
; Weygand cite 
McDonald 
Zehner... 

(Out 


Adams Machinery 


a cas 


do 


Electronic 


do 


750. 


aie 300. 


00 
OO 
OO 
5O 
50 
50 


50 


00 


00 


00 


00 


Lot | 


649 
650 
651 
652 
653 
654 
655 
656 
657 
658 
659 
660 
661 
662 
663 
604 
665 
666 
667 
668 
669 
670 
671 
672 
673 
674 
675 
676 
677 
678 
679 
680 
681 
682 
683 
654 
685 
686 
OS7 
687 
OSS 
689 
690 
691 
692 
193 
694 
695 


728 


Sto 


INNS 


“Ing stds sss 





Name Unitprice; Tot 


| Heller 


do as cels 
Diamond. --- 


PN a ae Rienicmenna | $17. 50 


Atlas_.. 


McDonald 


Broadway 
Strickland 
Triangle : 
Broadway - - 


Strickland 

McDonald. 
Ivy aia 

Triangle... 
Fishman seen 
Week-end..... 30. 00 
Broadway = 1.00 
Cross... Rn | 1. 50 


i 15 00 
3.00 


| Atlas -- 


WELDING SHOP 


j 


do 
Keyes 
Fishman 
Fink 
Atlas 
Cross 
Sher . 
Jacobs 
MeDonald 

do... 
Atlas 
Hirsh 
Heller 
Hirsh 
Moreland 
Cooper 
Cross 
Ivy 
Cros 
McDonald 


do 


Total, machine shop 


ec 
McDonald 
Heller 
Consolidated 
Heller 
Strickland 
Cross 


je. Smith 


Steffan 
Greenberg 

R.S 

McDonald 
Atlas " 
Kuhlman 

Atlas Machinery 
Kuhlman 
Square Deal 
Ivy 

Atlas Machinery 
Square Deal 
A-Z 

Heller 

Union Steel 
Strickland 
Kuhlman 
Keywet 


Total, welding 


PPP R wo 


7 oP OP oF 





STUDY OF RECONSTRUCTION FINANCE CORPORATION 1127 


Bids of individual lots (P)—Continued 
SHEET METAL AND PRESS DEPARTMENT 


Lot Name Unit price; Total Lot | Name Unit price 


2 ae... ccnncnee i $1, 650. 00 798 | McDonald 
757 3 7, 100. 00 799 Consolidated _- 
758 | 800 | Hoffman_. 
750. |f--- 25. } 3,075. 00 801 Kuhlman 
760 | 802 |) . 
761 | ¥ Sy 650. 00 803 jB. & 8... 
762 ‘ 70. 00 804 Adams Machinery 
763 OS ae 234. 00 805 oT | 
Out eee tail Saal 806 Hoffman .---..- 
Consolidated | 160. 00 807 
Metal Products = 90. 00 808 |}_...do 
B.&8 acs ga 10. 00 S09 
a . 768. 00 810 Adam 
B.&8 Be oll 46. 50 811 Hoffm 
Consolidated... . -- . 32. 50 812 Strick 


300. 00 


B.&S .| 15 | 58. 80 es to ee 
Electronic , aie 37. 50 814 Hoffman _. 
Consolidated __ - , nals 80. 00 815 Weygand.... 
Bt B.cccne old 60. 00 816 Weygand 
Cross_.... : ‘ 2.00 || 817 Z ; 
Zahner ; os 20. 00 es se ts +, O00. OV 
Homan. ........ ee 30. 00 13. 00 
Heller... -- Seas amok 5. 00 -Z ‘ 12. 00 
} Atlas_..- ‘ ae 7 2. 50 ‘ irsh dicadd 5. 00 
B.&8 “ _ 00 yy ; 
Consolidated --.---. oats 00 
B.&S ‘ - ‘ OU 
Victor Machinery ; { 00 
| Ivy... tans 00 
| Weygand : pice nca: 225. 00 
Commercial. ..-.....-]-- $30. 00 
| Strickland ‘ 517. 35. 00 
Cross ; . . 5. 00 
Consolidated _- ‘ i 75. 00 
do oe - ia ea 00 
Strickland ; - ete . 50 
Victor Machinery-.-. -” sy ys 00 
Hoffman... — : a ey 00 
Petroleum Spec ante 3, Of 
Commercial. . : i Ol 


j Hoffman 


$12. 00 $48. 00 
25. 00 


10. 00 20. OU 


Electronic . . F 00 
eS 3 4. 00 ‘ OO 
| do - ie . 5. OO 


Consolidated _ - na am , 0. 00 


PPPPOMOe 


i. do ofl 85. 00 00 
Kuhlman See eed 40. 00 
Strickland oe : 12. 50 


|Consolidated ewenewel 160. 00 00 


McDonald piece a 2. 50 


Haydu_-.- nS 25 R86 
887 
Victor... 295. 00 : R88 
SSY 
Croas...... 7 ; 5. 00 890 
Kuhlman..-_--.- : 40. 00 00 891 
Heller ; ASMeh sae 50 892 
— tn | 00 893 i 220. 00 
| Cross . ‘ 4. 00 00 RU4 
Consolidated _ - | 12.50 | 5. 00 895 
Machinery Products.|- ‘ Of SYD 
Consolidated .- 00 897 
do = : | 29. OU SYS Hirs! 
_do a . 45. 00 SU9 Consolidate« 
do at ree 00 900 do 
Sicicais seine Gila ddl we 00 901 do 
Ivy Fa =f . } 00 902 | Cross 
| Consolidated - -- Re Sane 5. 00 903 Machine Products 
oe aed ea 2. 50 904 Hoffman 
Central Pipe Saal 00 905 Consolidated 
Fishman...-- 7 50 |} 906 | Machine Products 
Central Pipe......... 5.00 || 907 
..do 235. 00 Total, assem- 
bly depart- 
ment..... 


i 
. | 
| 


| 
| 


. OO 
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Bids of individual lots (P)—Continued 
PLATING AND POLISH DEPARTMENT 


| 
Lot 


my 
\| 
| Unit price | Total | Lot Name | Unit price| Total 


—— 


Elliott | | $6.00 || 973 | Detray- ‘ of ae 
(No bid) lok ee _.. || 974 Kurzman___. | 1051 
— neal xi Sua 2.00 || 975 Kuhlman. Feet 1052 
amet. G26 ee RA 17. 50 976 len; er | 7 053 
| Chemical Commod- | 977 |;Elliott...-.-...-.-.. , 1084 
ities... a 27.50 || 978 | Detray.. + 055 
A-Z Ttétbapme eae rete 10.00 || 979 | Bush_-_. seuees 1056 
Elliott ealce 5.00 || 980 | Consolidated echoes 1K 57 
ier diniiiniy th wcoins eal a 10.00 ||} 981 | Broadway | 
Detray - -- staueel secs , 100.00 || 982 Winner. __- 
| Kuhlman.-_---- a 35.00 |} 983 | Bush__- 
Winter... -.. .cen ; a 2.00 || 984 | Elliott 
| Union Steel ighl awn 150. 00 985 Kurzman 
(Out). née — ie ean =) Ost Detray 
Hirsh pebenkeaewcsadcccone 30.00 987 do 
| Consolidated - - .-_---} 65.00 |} 988 | Kurzman 
Levenson___- = i 3.00 Qs9 ue 
| Elliott_..__- Dee : 5.00 990 do 
| Sher See 2.00 991 Elliott 
= 00 992 | Detray- 
. sis 00 || 993 | Elliott 
Hirsh_____- . ; Scaen 00 YO oa 
Consolidated - - - - Satee 25. 00 995 
| Levenson ‘ A 00 996 
| Consolidated - - - ee 00 O07 
= | 00 998 
Levenson. .__.---- | 525. 00 999 
Consolidated a 76.00 || 1000 
Bush Plating ‘ Siena 00 || 1001 
| Hirsh aiecenmenh eae cineke 00 || 1002 
Consolidated... .....-|_- . 00 1003 
| Union Steel. _- ol 00 || 1004 — 
| Elliott__- - 25.00 || 1005 | Bush__- 
| Bush Plating. ----- ae soa 00 || 1006 do 
Detray - - -- ; | 20.00 || 1007 | do ants 
: attain —- 20. 00 1008 | Union Steel ; 
(Out) .__- wd ee 1009 | Square Deal. .---- 
Shore_.....-.- Reba ccnec 00 || 1010 Broadway 
| _.do br 35.00 1011 | Winner_- 
Acme Plating-.-- one a 2.50 |; 1012 |. do 
| Elliott . x 5.00 |} 1013 Hirsh 
Chrome Fixtures - - - -| § | 00 1014 | Kuhlman 
do. aati | 5.00 || 1015 Commercial 
Union Steel.........-| | 20.00 || 1016 Detray 
SID « siec cum wen ; eS 50 1017 Kurzman 
Hirsh ad ce 00 || 1018 | Elliott 
| Levenson ‘ 00 1019 Hayman 
| Chrome Fixtures - - - | 00 1020 Heller 
Elliott i ; = 00 1021 Hoffman 
Consolidated - : 1022 do 
Kurzman EN 1023 Union Steel 
Consolidated - - - - | s 00 |; 1024 | do 
a Ba § 1025 | Consolidated 
4 eee. : 
ns ; | . 24 ommercia 
-Chrome Fixtures . } 1028 | Bill Heller 
| 1029 \e lidated 
Morris Cohen.......-|...-- ek 5 1090 | sVeusoucatec 
| Kuhlman ; \ | 5 1031 
SOLS <u igs natal cumweiage 1032 Broadway 
Union Steel eee ae 1033 Consolidated - -_- 
| Chrome Fixtures. -- 7 aoe : | 


SR nt ee ae Total, plating | 
| Chrome Fixtures-.---.|_.- og 35 | and polish | 


department 


1049 
0 1050 


055 


i 
i 


1058 
RO 
1080 

fl 


1063 
1064 
1065 
1066 
1067 
1068 
loey 
170 


COMPRESSOR ROOM 


1034 1043 (Out) 

1035 }Electronic ; $1,950.00 || 1044 | (Out)- 

1036 1} 1045 | Atlas j 

1037 Kuhlman hile 95.00 || 1046 | Morris Cohen 

BED BRN coc ccc cskecoccenp ts 500.00 || 1047 |. as since ed 

x= | Slee .00 |} 1048 EE sieves ta aeeuien 
EP enccctnnn | 525. 00 || | 
1041 | ; Total, com- 
1042 ‘ pressor room -| 
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Name 


Kurzman 

| Commercial 

| Heller 

| Stephens 

| Propulsion 
Heller 

| Ivy. - 
Union Steel_.. 

| Commercial 

do 


..do 


sc 


Commercial____- 
Central Pipe___. 


Central Pipe 


{ 

b wobs_. 
}Kuhlman.. 
\ 
| 


Commercial 


>Rieket. 


Commercial 
Broadway -. 


Central Pipe.... 


>Square Deal 


do_. 

B.&8 
| Cross. 

Central Pipe_. 

do a 
MeDonald 
Keywet ; 
McDonald 
Key wet 
Commercial 
A.Z 


Meyers... 
Atlas si 
Keywet 

do 
Mach. Prod 
Falkner 
Mach. Prod 

do 

do 

do 
Cross 
Keywet 
Consolidated 
Cross 
Atlas 
Bill Heller 

do 

do 
McDonald 
Keywet 

do 

do 


1129 


Bids of individual lots (P)—Continued 
MAIN FRONT SECTION 


| 
| Unit price} 


ale 
S 


11. 00 


11. 00 


150. 00 


130. 00 


150. 00 


10. 00 


6. 00 
20. 00 
3. 00 


Total Lot 


} cia 


| $45. 00 
| 5. 00 
} 15. 00 
} 25. 00 
| . 00 
50 

5. 00 

00 

00 

00 

OU 


1103 
1104 
1105 
1106 
1107 
L108 
L109 
1110 
1111 
1112 
1113 
1114 
1115 
1116 
1117 
1118 
1119 
1120 
1121 
1122 
1123 
1124 
1125 
1126 
1127 
1128 
1129 


~ 


5. 00 
OU 


5. 00 


00 


00 


OO 


113 
11 
113 
113 
113 
11 
1] 
113 
1139 
1140 
1141 
1142 
1142a 
1143 
1144 
1145 
1146 
1147 
1148 
vO 1149 
OO 1150 
». OO 151 
00 1152 
OO 

00 

v0 


00 


00 
00 


OO 


00 


OO 
00 
00 
00 


Total 


_——— 


| Name | Unit price 


| Hayman $7. 50 

| Consolidated 

| Ivy. 
Cross : 
Key wet 

| Columbia 

| Midland. 
Columbia 
Bill Heller 
(ireen berg 
Greenberg 
Ivy 
Basson 
ly y 
Square Deal 


Midl ind 


$45. 00 
100. 00 
OU 
UO 
00 
5.00 


AZ 
Cross. . 
Electronic 
Mach. Prod 
Diamond 
| Cross 
Mach. Prod 
Central Pipe 
Keywet 
Cross 
Consolidated 
Commercial 
do 

Stephens 
Broadway 
(Out - 
Mach. Prod 
Cross 
Midland 
Cross 

; Heller 


do => 00 


40. UU 


Cross 
Heller 
McDonald 
Commercial 
Heller 
Commercial 
Atlas 


Commercial 


WIRE WINDING AND ASSEMBLY DEPARTMENT 


$17.00 


3.600 
20. 00 
15. 00 


1175 
1176 
1177 
1178 
1179 
1180 
1181 
1182 
1183 
1184 
1185 
1186 
1187 
LISS 
1189 
11898 
1190 
1191 
1192 
1193 
1194 
1195 


$105 
68 


00 
00 
90. 00 
20. 00 
7.00 
70. 00 
40. 00 
17. 50 
5.00 
00 
10.00 
10. 00 
75.00 
12.00 
60 
75. 00 
ow 


145 


OO 


. 25 
5.00 
oO 
oo 
00 


Heller 
Barron 
Eddy 


\Heller 
do 


‘onsoli 
Seven 
‘arlson 
nae 
rabtree 
‘onsolidated 
do 
Bé&S 
Consolidated 


lo. 
\ )ffice 


do. 
do 
do 


Cross 


lated 
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Bids of individual lots (P)—Continued 
WIRE WINDING AND ASSEMBLY DEPARTMENT—Continued 


laceatieaai: = Sakae hace det oe 
Lot Name | Unit price | Total Lot Name Unit price| Tot Lot 


! 
1196 | Consolidated 55. 00 $440.00 || 1206 | Cross___.-- se $5.0 1304 
1197 Diamond._-. | 50 | 35.00 || 1207 | Keywet aaa | 9 . 1305 
1198 | ha i all 17.50 || 1208 | Kuhlman : . 150. Cy 1306 
1199 | AZ__... s 22.50 | 90.00 || 1209 | Cross ; Ses 1307 
1200 | Cross...... nl | 4.00 || 1210 nna se 8 i 1308 
ee (i.....00... | ' 60. 00 js 1309 
1202 do 2.00 Total, wire | 1310 
1203 Consolidated : al 425. 00 winding and | aoe 
1204 | Heller-- ‘eke s | 20. 00 assembly de- | 1312 
1205 I sssntesoints .50 | 49. 50 sk gchnddcsnttssn , 238. 25 1313 
| } 1314 
—————- 1315 
AINT SPRAY DEPARTMENT oo 
Sas 1318 
ram | . el lieller $ 1$19 
Hayman... 5 110. 220. 00 Steffen be = \ 1320 
Ivy ae } a 5. 00 Cross 
do... an : as — 40. 00 Hayman 
Hirch a ial ae ee ae 00 Keywet 
Keywet ; ; 50. 00 Hayn 
es. ; ; | . 00 do 
sn cnncein a an 1. 00 Cross... 
. ] ov 
00 Total, paint | 
00 spray depart- | 
00 ment 
70. 00 


450. 00 


ian 


WOODWORKING SHOP 


Jt 1b 


| Ivy.. ie ; 
Cross... Ss ‘ $15. 00 
Winner el 10. 00 


$70.00 || 1246 Kuhliman..... 
30. 00 1247 B. & 8-.. 

50. 00 1248 

Emry. ‘ saeo 25. 00 

Union Steel___- | 3. 25 39. 00 


Bes... ies See 125. 00 


| 


eS 


“1 


‘ | 
70. 40. 00 se e _ ecieinial 170. 00 


Hayman..... eae 25. 00 125 Greenberg. 
| Greenberg -.. eee 0.00 25! Kuhlman aa : 
Mach. Prod-.-- Peet tee 7.00 5 | Keywet 

55. 00 125 Mach. Prod 
10. 00 } 
3. 00 


55. 00 


20. 00 Total, woodwork- } 


180. 00 ing shop. 


] 
1 
1 
l 
l 
] 
1 
l 
l 
] 
1 
] 
133 
] 
] 
1 
1 
l 
l 
] 
l 
l 
l 
1 
l 
1 


‘ 


io 


bo BO bO bo bo to OO by $2 OS 83 D2 OS bs bs OS 


eh eek ttt fe ee et fe et pe et fd pt tt 


| 


ELECTRONIC INSTRUMENT ROOM 


1260 | 1280 Electronic 
1260 A | 1281 

9, RD 
on 4 Klondike. .....-. --- $130. 00 $780. aa Haydu.._. 

1262 1284 

1262A | 1285 a See ee 
1263 Advance.........- emia 00 || 1286 Main Surplus... 
1262B|) Midland isl jth Raedaeatoainel 5.00 |} 1287 Haydu___. 

1264 Propulsion _...- a oa 5. 00 1288 

265 a cesta od .00 1289 . . 

ae nae areca ; 28. 00 1299 iS ommercial - ---- 
1267 EES ae a eseaeleameiaten 2.00 |, 1291 Haydu__. 

1268 a a ckamie 2.00 1292 Dave : 
1269 | Haydu.........--. Seceoain in eee 75.00 |! 1293 | Electronic. - 
1270 Rar sal 140.00 || 1294 Lab ‘ 

1271 | Electronic ich - 200.00 || 1295 Haydu_... 

272 Commercial _ -- _- ital 5.00 1296 World --|-= aieall 
972 | Electronic ; 4 275. 00 297 os 7 
aoe | Baneeiine--~----~---]-----------], Soa Tt aan” |p eegobOM 475. 00 


“io 


| 
1275 | World - Si ae 12.50 || 1299 | Electronic.........-- RS j 


7 


27 Commercial ; te 25.00 || 1300 Ee ee 
277 Electronic - : ace 675. 00 1301 | World. 
1278 do... ie 200. 00 1302 Commercial - - 


1279 Midland __- es cae : 210.00 |} 1303 | Midland.........-- 
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Bids of individual lots (P)—Continued 
ELECTRONIO INSTRUMENT ROOM—Continued 


Name Unitprice| Total 


1304 Audio s a $130 


1305 Great Lakes 130 
1306 Audio ; ‘ be 130 
1307 
1308 
1309 
1310 
Sty | }Electronic 
1313. | World 
1314 | Weston_. ams ¢ 139; 
1315 Haydu a s 
\ 
{ 


Electronic 


Americat 
Haydu 


1316 Heller 
1317 Haydu 


1318 Flectroni 


Weston 
Haydu 


= 

, World 

Haydu 

Heller 

} Electronic 20. 00 


World 
Lab 
do 
Midland 
Electronic... ae 
Haydu..--.- wal 25. 00 


Electronic 


j Weston win 20. 00 
| do 

Haydu 

World 

H iydu 

Weston 


Haydu — 60. 00 


| 
..do : —_ | 50. 00 


.do 
lo 
Heller 
Electronic 
Haydu 
do 
Electronic 
Crabtree 
Weston 
\ World 
5 ili 
| Weston 
Electronic 
Heller. --. 
Haydu 
}Commercial. . . - 
7 me 


\Haydu Lintuctace 45.00 


1 
13 
13 
13 
13 
132 
1 
132 
1 

lk 
13 
] 

] 
133 
] 

1 

1 
13 
l 
13 
i 

1 

l 
13 
l 
13 


World... | 30.00 
Audio....- 


Great Lakes | 40. 00 


| 
{ 
Di . | = 
Commercial 25. 00 
} 
|} American 25. 00 
| Crabtree 

Electronic. . 

Heller_-.. 


| Electronic 


Winner. . 
Heller. 
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Bids of individual lots (P)—Continued 
ELECTRONIC INSTRUMENT ROOM —Continued 


Lot | Name |Unitprice; Total | Lot | Name Unit price | Total 
} | } 


| 
isaac ieee 
1465 | Jacobs.........- wececlecceececeee| $25.00 || 1530. | 


1465a | Consolidate. _....--- ao et 10, 00 1540 | 

1466 Heller | 220.00 || 1541 | 

1467 | Consolidated | 170. 00 1542 

1468 | Electronic ae 230.00 || 1543 

1469 ee 50.00 || 1544 

a 1340 | }Electronic. . . 
1472 |f Weston 1547 1615 
1473 1548 1616 
1474 | | || 1549 1617 
1475 ss - ee = } , 1550 | } 1618 
1476 | 1551 1619 
1477 ae. 5 || 1552 620 
1478 | || 1553 | Cleveland eis \ 1621 
1479 Audio__-..- a Pare t |) 1554 | | 1622 
1480 | Lab__- fee eee wei le é }| 1555 CT ee 2. 5. Of 1623 
1481 | Haydu Ls ow). 1556 | 1624 
1482 Beer So occas vl cccet Dee 8 || 1557 | Consolidated _. . - oe) 3 | ; 1625 
1483 | Midland__-__- ase 1558 | Electronic Sa ero BO 1626 
1484 | Lab a Bae Scceeawaan 5. ROR. SR nti ns : 5 x 1627 
1485 Commercial venimnmosde 2. }} 1560 | Commercial. -- has ) 1628 
1486 ] | || 1561 | Weston_____- z ; 1). 1629 
1487 |-Consolidated 5. . 1562 | Consolidated__..___- 55 1630 
1488 | || 1563 | Audio ____. = 1631 
1489 | Weston__- cabana 25.00 |, 1564 | Heller ihe | 75. 1632 
1490 a | 1565 Consolic po F i —r 0 1633 
1491 |}Main Surplus 1566 | Edin lidated ea ae a. 1634 
1492 . || 1567 oe . ee 3 ’ 1635 
1493 : - 1) 1568 | Lab . oa ; 9F (x) 1636 
1494 | 275. me: | Havie. ot a 35. 00 1637 
1495 is 0 1570 | Midland as |. Ste 9 5 1638 
1496 Haydu_. .00 || 1571 | Consolidated. ...____}_._- . 5. Ot aa 
| i a RA tas . : 1572 llac: | 

1498 | Midland ___ 00 |) 1573 |p Midland_.._--- wecerl : 1641 
1499 \| 1574 | American..._....... | 7.5 = 
500 . . 57 , solidater | Ofte 
v5 [ onsolidated — s om i BS neck Ee eae 2 1%) 1644 
1502 1576 | Haydu Sat See 5.00 1645 
1503 En ay 577 | Commercial ; 2. 00 eee 
1504 ss . tot N anme..1 Conaenimated .. ....<--lecceasa~ce> 2800. 1 1647 
1505 | Midland 1579 | Electronic. ._-- cals 235 1648 
1506 | Commercial bias . 1586 | Haydu.- Cn ae 3.5 262. 5 1649 


1507 ie api : 1581 1650 
1508 } rai | 1582 | oi 
1509 jE lin eae : ‘ ’ 1583 | 


1608 
1609 
1610 
1611 
1612 
$90.00 | $1, 260.0 — 











1510 | Consolidated _..__- kee ; 1584 
1511 | en See 1585 
1512 Lab ae Sie ees 1586 
1513 | Electronic = 7 , || 1587 | 
1514 Haydu._.. ican . 50 || 1588 | 


faydu (116) 


1515 | Lab. fd es oy 00 |} 1589 
1516 Consolidated __.__- aes ee ; i} 1590 
1517 Movie Oh ee 3 1591 
1518 Haydu : f || 1592 
1519 1593 
1520 |f “mm 1] 1594 
1521 Wb scacds< | intestine 5. || 1595 
1522 ar ; | 1596 
1523 4 25. 00 5. te 

500 | |} 1598 American 

“ , || 1599 a 
Lars " 1600 ommercia 
jMidland } 5.00 | 1600a | Heller 
Haydu sett 5. 1601 | American 
Midland... __.. a. 10.00 | 50. 160la | Haydu. 
1602 | American._.....--- 
1602a | Consolidated __.....-} 
1603 American 
1603a | Consolidated_-_-...-- Ba ‘ 
1604 | Haydu 
Boston f 16. ! 1604a | Consolidated 

1605 || = 
1606 pHaydu 


Haydu__ . ‘ | 1607 | Biéctronic 


Haydu 











~ 


fas bas bee bet feed et bs 
QukwWnw- 


ee | 


ms bas et et ed tt et 


ae-l1 


~] 
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Bids of individual lots (P)—Continued 
ELECTRONIC INSTRUMENT ROOM—Continued 





| i 
Lot Name | Unit price} Total || Lot | Name Unit price; Total 
| | | 


1608 | | $20.00 || 1651 Weston. : ; $5. 00 $10. 00 
1609 ‘ | 10.00 || 1652 | F. [_-.-- : ici 2. 50 27. 50 
1610 } 35, 00 1653 Heller___ as . 5. 00 00 
1611 |-..- Ds 220.00 || 1654 | Electronic__....-.-- 3 5.00 
1612 pic anane 2.00 || 1655 | Haydu : ; ae ; 00 
1613 | Commercial as | 5.00 || 1656 | Heller e : 00 
1614 Electronic. .........-| | . 00 || 1657 ON cine oe _ ? . 00 
1615 Commercial.......-- 7 5.00 || 1658 | Haydu < : 2. | . 00 
1616 | World isnabanieod—~ 5.00 || 1659 ai . | 00 
1617 | Audio Sid 00 1660 Weston_._--- ; . 00 
1618 | World aan | 35. 00 1661 Consolidated. _.- 3. 00 
1619 | Weston : See . 00 1662 Midland___--_- 00 
1620 } 1663 Electronic _- : 5. 00 
1621 Consolidated - - - 32. 5 | 97. 50 1664 do : 5 39. 00 
1622 | 1665 Weston... i » 0. 00 
1623 | 1666 .do . 24. 00 
1624 |pAudio | 20. 00 1667 Midland 7 3.00 
1625 | 1668 Propulsion 5 
1626 | Consolidated | 32.50 || 1669 Haydu : | 25 
1627 | Electronic-.-- i ee = 00 1670 Consolidated ___. watts 5. 00 
1628 | World Si . 00 1671 Boston ss .75 34. 50 
1629 | Consolidated _.- ; 00 1672 do 
1630 
1631 


0. 20 


| 75 31.00 
do_. ne “ 5. 00 1673 do Bs - 00 
| World : 15.00 || 1674 | Consolidated _ - 1 00 
1632 Electronic She a tenia 5.00 || 1675 | Electronic ». 00 
1633 Weston... Ecce catia nia 00 1676 Advance... : 00 
a : 00 || 1677 | Maslan_- ; 5. 00 
1635 | Heller... Ree .00 || 1678 

1636 | Boston. pa NN Gh ieee .00 || 1679 

1637 | Consolidated - - -- ia a: 15.00 || 1680 Out 

1638 | 6.00 || 1681 | 

1639 | j 1682 

1640 Haydu_--..--. | ; 12. 00 1683 ) 

1641 | 1684 

1642 } 1685 | 

1643 |;Edin_- 37. 5 112. 50 1686 Midland... 3 5. 00 
1644 j 1687 (Out 

1645 Midland poles ..| 10.00 || 1688 Kuhlman ; 00 
1646 | World_.-- ace 5 20. 00 . 
1647 | Haydu_-_ pia ene beds ; 15. 00 Total clectroni 

1648 | ccd 7 12. 50 instrument 
1649 ED acs ise eae | 20. 00 room No. 1 
ie 1 2, S.....- 2 oantuell «tiemeiuaatans 12. 50 


>Ashley_.. : : 32. £ 97. 50 


ELECTRONIC INSTRUMENT ROOM NO. 2 


| Great Lakes-..---- re =x $130. 00 1719 Haydu 
BUUERG sencsuses ; 3 00 1720 Commercial 
Haydu-.... soae Semalek 30. 00 7 Haydu 
OE EE ee 5.00 722 Weston 
| Lab aii Re 30. 00 23 do 
Ms oc ouceecaneee . | 25. 00 ‘ Cross 
i ceiswine opens ccepnineeel 25. 725 | Propulsion 
| Midland_.....-- habe gaa 5 726 Commercial 
| icici tatias oc dcaie : 75. 2 Wimer 
LR.) iin henedbenginnsesh ’ Commercial. - 
Havdu--..- - | Midland.. 
. LAB 
| Movie-.- Nes 
| Cleveland...... 3 [js Weston 
aes | | 73 - - 
ees ee eee 735 do. 
| Jacobs | | 73 Boston__- 
R. B.C acon : Edin a 
J | oe wetiurmae 3 38 Weston__ 
| Haydu ea 35 739 | B.&S8 
LAB_. itt tae ahed case 3 Edin 
Weston waaS ; Commercial 
Perea apacewtieteabeagas ‘ Jacobs 
| Haydu | tears 00 x LAB.. 
| Weston__. TESS 20. 00 Union Steel 
} Cerne. < oo na..].oaus.. . 7. 50 745 Heller. 
Haydu Sei 00 746 Union Steel 
5. 00 Eddy 
. 00 7 {| Midland- 
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Bids of individual lots (P)—Continued 
ELECTRONIO INSTRUMENT ROOM NO. 2—Continued 
| \| 


Lot Name | unit price| Total | 


Lot Name Unit price} Total 


a a eS ae. 75.00 || 1760 Supply 
1751 | Haydu__.-- | . 0! 4.25 || 1761 Haydu. 
tl anaes 3. 39. 00 1762 Midland 
leat |}Minehart | 13.00 | 26.00 | Zahner..___. 

1755 Heller : a 5.00 Total, elec- 
1756 | Jacobs.............- 2. 8.00 | tronic in- | 
1757 Selders______- abe ieiecled eee 7. 50 strument 
1758 Kuhlman pia saiecniasll dehassciseecti 80. 00 | room No. 2..| 


|-a--= 


i EE —| 
1749 ay : ; $1.90 || 1759 Snyder. 
1763 | 


GARAGE 





Myers b Seale ioatticeo $17.6 1768 
|} Square De BR ease sedteoenie | 7.5 1769 
E tna | 

Strickland 


YARD 








| Union Steel -| $350.00 1795 | Cross-_- 
Best - : $0.10 | 4.00 || 1796 
fe -70 | 21.00 || 1797 

| | aoe i - 20 7.00 || 1798 
i 30 | 12.00 || 1799 

| | 1800 
Heller (140 gallons) - _| 37% 52.50 || 1801 

| 1802 
| 1803 
f Heller (60 gallons) _ —_| j i 60.00 || 1804 


Crabtree (45 gallons) | 


je ross 


1805 


° “ 1806 
American (75 gal- 1807 Diamond (522 


Ba chiinitencine ce . | 45.00 || i208 lons) 
| Croes.... . 8, 25 1809 
NI ag etic cc aoa 70.00 || 1810 
1811 
| 1812 
Diamond (177).- d } 35.40 || 1813 
1789 | 
1790 
1791 | Winner-_- 
2703. .j.....00. 
1793 
1794 


| 1814 








RECORD ROOM 


| Consolidated |----.------] $2, 500.00 |] 1827 | Hoyman.............] $7.50 
do oka ; ; 1,000.00 1828 | (Out) seca ‘ : 
; Square Deal nem Se 150.00 || 1829 | Commercial_ | 2.00 
Superior Metal... ; | 20.00 || 1830 | Union Steel 
\ 


1831 ‘Central ao ae 70. 00 
| Hoyman 5 45. 00 


Columbia (7)-..----- $27. : 192. 50 1832 | 
1833. | Hoyman.. jus ‘ene 

| Pees .) WORE... oc eccce 2. 00 

Advance (106)... ..- | 13.00 | 1,378.00 || 1835 |.....do.........- 00 | 
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Bids of individual lots (P)—Continued 
MERCHANDISE WAREHOUSE 


| 


Name | Unit price Total Lot | Name | Unit price} Total 
| 
| 


1866 
$2. 50 $555. 00 867 | 


Atlas (chairs) - . al Pine 
>) 1868 ' entral Pipe_- 


| 


1869 
| { Amco 


100. 00 200. 00 1867: de 

| Main Supply-.---- sci icant 20. 00 870 Commercial 
Propulsion ‘ 5.00 | 25.00 || 1871 do 

| Commercial... .-----} -50 | 1.00 872 Diamond 

| Ashley aoa S | 15. 00 1873 la. Baie 

| Consolidated __- 15 30.00 || 1874 | Commercial. 

| Propulsion 240. 00 875 do 

|} Commercial - --- ‘ 33. 00 1876 Consolidated 

| Consolidated - - - - 5 30.00 || 1877 Main Surplus 
Ashley = ». 00 1878 Boston 

| Stickland i ° 3. 00 879 Commercial 
Consolidated... ...--} ; 00 1880 do 

do ie = : 00 SSI Atlas 

Richards | § 5. 00 1882 Triangle 
Consolidated - - - - | ‘ 00 1883 Consoli 
Atlas... : | 00 ISS4 (Out 
Kuklman : Of 1885 (Out 
B.&8 00 
Carlson 5». 00 
Midland 00 
Central Pipe 5. OO 





ENGINEERING ‘(| 


(Out). 
Electronic. .- ae $200 $2, 000. 00 


5A do_. 22. § 427. 50 
M yers ; 15. OO 
Schwartz ; 00 ) 
Atlas... . 50 19 
do 5. 00 1Q58 
do 5. 00 195 
Commercial. . -- 4. 20. 00 1960 
1961 
15. 00 1962 
1963 
1064 
1965 
» 00 1966 
Boston . ‘, 35. 00 1967 
Weston 2 00 
Midland ° 45. 00 
Cross = 2 OO 
do 3. 00 
Carlson 
World 


) 
! ‘ommercial 


. OO 


Heller 
Greenberg 
Commercial 
Electronic 
Commercial 
Eddy 
Machine products 

do ww. 1 ly 5 s Ooo 
Atlas ; 3. | 983 rae ; ; a. U 
Commercial ‘ ] \ Sainte an OO 
Ashley ; 2. Of — i. ; | : , 
Propulsion.-_-- ; ’ 986 nner 0 
Carlson 1 ] a &O). OO 
He ag , 3 LORS le P 25. 00 
Midland 1989 mn ited 400. 00 
Commercial. __. . 1990 d 700. 00 
Broadway ; i991 
Herndon 1 1992 
Haydu 2. 50 1993 

do 
Main Surplus 3 6. | 
Consolidated 5 5 30. 00 


50 
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| 
Lot Name Unit price | Total | Lot | 
| | pa 1| 
| 
= {Machine Products } = 
2011 if (868).-....-.....-- $11. 50 $9, 924. 50 | 2048 
2012 | Machine Products... 32.50 | 487.50 || 2049 
2013 Sih il dleckaencdicnininmniaie 17. 530 52. 50 || 2050 
2014 Commercial. .......- 8.00 240.00 || 2050a 
2013 |}Commercial (61).....| 8.00 488.00 || 30°) 
2017 | Propulsion...........| 7.50 30.00 || to 
2018 | Stickland___.._______] 2.00 | 8.00 || 2055 
SE ln ncsncihdnneostivechiiels Sitislnsincntest. a wae 
La eee 100. 00 100.00 || to 
2021 WU iced oncana 11. 00 11.00 || 2061 
2022 | PL bicccntennsccd scot 11.00 || 2062 
2023 | Ti cscs cccna cick agiaeneoane | 11.00 2063 
2024 NN eink ig aoe a eee heal 11.00 || 2064 
2025 2 ESC I smesahale | 11.00 || 2065 
2026 | | || 2066 
to | she RS | 100.00 | 800.00 || 2067 
2033 2068 
2034 PS sc ntrnieiteinss 11. 00 11.00 || 2069 
2035 | 2070 
to {ner ee | 100.00 | 300.00 || 2071 
2037 | | 2072 
238 | | } 1} 2073 
to f tat ees 100. 00 400.00 || 2074 
41 } 
2042 Winner pbaleasedkencnadaeaaiaee 11.00 | 
2043 (Out) ___. : ae a ~ | 
MERCHANDISE 
2075 . » . || 2232 
2076 \w | $1.75 $24. 50 - 
onv7 } Gnas 
coon }Crabtree (11)....---. | 1.10 12.10 || 283 
2079 | | to 
to Crabtree (58). -....--- | 1.10 | 63.80 |} 22 
2084 2255 
2085 | | to 
to Fishman (3407). ..... .85 , 895. 95 2258 
2099 { || 2259 
2100 | 1} to 
to fr ishman (739) - -.--- 85 628.15 || 2275 
2105 | 2276 
2106 | i} to 
to Crabtree (1971)--..--- 1.15 2.266.65 || 2283 
2120 { ro 
2 | 0 
to |e ‘rabtree (28)...-..- ; | 1.15 | 32.20 || 2286 
2123 { } | 929R7 
3124 | | 288 
ho | ! £ | 7290 | ia 
to f ae .| 1.35 1, 232. 55 to 
2134 | 2290 
2135 | | 2291 
to | Heller (325)_...--- 1. 25 406.25 || 2292 
2138 2293 
2139 || 2294 
to Heller (1213).......--} 1. 25 1,516.25 || 2295 
2154 | to 
2155 2297 
to Heller (980).......--- 1. 25 1, 225. 00 2298 
2162 2299 
2163 | | 2300 
to Fishman (230). ....-.- } 1. 55 356. 50 2301 
2171 | 2302 
2172 | 230% 
to lo PINE ccisinnnast 1.45 4,553.00 || 2304 
2191 || || 2305 
2192 Crabtree_._---- 1.45 34.80 || 2306 
2193 2307 
to Consolidated (206) 1.70 | 350. 20 || 2308 
2203 | | 2309 
2204 |) 2310 
to Fishman (886) 1. 65 1, 461.90 || 2311 
2212 { 2312 
2213 Fishman 1. 65 140. 25 2313 
2214 | 2314 
to ‘ice (267) 1.80 480. 60 
2231 { 


1122 
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WAREHOUSE 


HTATAATOEN 


MAIN FRONT SHOP 
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Name 


oa ss alls sasslcieca donee 


aoe 


Broadway. .....-.-..- 


pul wn 


| 


eee 

| Cleveland......... 
Consolidated - - -._.-- 
| "ae 
Pe eee 


Total, main front 
shop_- 


| 
| 


Fishman (989) - .-..- 
»Crabtree (375) - ...-.. 
-Crabtree (54)_...-- 
>Crabtree (641). ...-- 


>Crabtree (48) - . 


Main Surplus (201) 


SPT a aT yD 


Main Surplus 


le. B.C. 


|} Consolidated (295) 


| Consolidated 
| Adams Machinery 


(3141) _-... 


i Amco (2606). .....--. 
Central Pipe-__.-.- 

| Hayman 

| Fishman 

| Central Pipe 

|} Consolidated Teen teens 


Keyes 

Central P ipe ‘ 
do 

\ Consolidated 

J pounds)-...-- 

Cooper ‘ 

Central Pipe 

Consolidated - _- 

Central Pipe 

Adams Machinery 
do 


"(6,935 














Unit price| Tota] 
$100. 00 $500. 00 
onceccecees 11. 00 
naiee edna ll. & 
11.00 66. 0 
11. 00 44. 00 
17. 50 350. Of 
35. 00 1, 260. 00 
35. 00 175 ww 
8.00 16. 00 
. 0344) 417.17 
. 08 395. 92 
45. 00 2, 437. 65 
. 08 79. Hil 
32. 00 3, 777. 6 
-O1K4) = 1,064.75 
.O1 | 219, RS 
1. 50 12, 561. 00 
-09 | 171. 9 
-10 607. 10 
ialaelguibaianiactatek deal 10, OF 
scipntincuenel Saha OC 


$1.80 | $1,780.2 


3. 40 | 1,275.00 

3.40 | 183.60 

4.75 | 3, 044. 75 

| 
10.50 | 504. 00 
} 

1.00 201, 00 
.02 4. 68 
.70 | 2,198.7 

| 
40 | 1,183. 6 

40 | 547 
15 3, 559. 
4244} 1,107 
26 | 22. 98 

2. 
11. 00 14. 00 
06 | 14. 1 

! 

-14 | 1,891. 4f 
oo | 24.30 
13 | 1,610.70 
04 18. 00 
.09 | 624, 15 
3734) 393.7 
13 502. 4 
13 | 162. 50 
.12 914, 52 
wt 266. 40 
16 342. 40 


SIL‘SYMWMMrMawerTrar 
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Bids of individual lots (P)—Continued 
MERCHANDISE WAREHOUSE—Continued 























) | . " F 
Name Unit price Total ok le Lot | Name Unit price Total 
Commercial. - . ----- $0. 25 $177. 25 || 2421 Consolidated_- $0. 21 | $2. 25 
Petroleum Spec. jj 2422 oon do 4 : aa ( 
[SEienceccnsass 11% 171.93 || 2423 | Commercial : 7.50 
ther sigs 3. 00 6.00 |) 2424 L.A. B 05 | 240. 55 
Central Pipe...-.-.- 13 331. 50 || 2425 —— Surplus | 75 | 6.75 
\\ ” 7 ATT A 2426 eston_. ; .14 68. 04 
| Levenson (41,633) _-- 17 7, 077. 61 | 2427 Supply : 130.00 
| Consolidated _ ca -17%| 2,663.50 || 2428 Amco E | 29 50) 
| Central Pipe . . 46 482.08 || 2429 K. C. Bolt ; | 850. 00 
| Amco 35 362.25 || 2429a | KuhIman .32 87.04 
al a aa . 30 46. 20 2430 Broadway 2.00 | 14. 00 
} Atlas.... ‘ 15 16. 80 2431 |. do 2 60 1 00 
| Steffan. --- ‘ 32. 50 65.00 || 2432 |.....do 3 .00 2 00 
C & B...........----].-.-- 10.00 |; 2433 | Commercial : ; 2.00 
| Amco.... . 32)6) 83.85 || 2434 | Office 70.00 
| Cooper se | feeacll 120.00 || 2435 Adv ance __. | 45.00 
} Zahner- - -- Lee 50.00 || 2436 | Columbia eels 45. 00 
| Central Pipe--- 20. 00 60.00 || 2437 Gti. : 35.00 
| Consolidated _ noe |one 230.00 || 2438 B.&S as 0134 99. 31 
| Cooper nan | -34 | 178. 50 || 2439 4mco eae 1, 250. 00 
} 2440 | Boston ~60 307. 8 
-Central Pipe------ - 1244} 353.13 || 2441 LAB_... . 25 31. 50 
| 2442 | World M .12% 6.14 
. ‘ 2443 Main Surplus . 06 21.90 
K onsolidated a 200.00 |! 9444 as “09 41 
. si 2445 do ae 
} Ameo entnapenienstnlorm o-- . 30 435.00 |) 9446 do ’ “OF . 
Sa SS cecal 2 96.25 || 2447 | L.A. B 4214 
- a | ae; 197.10 || 2448 do 47% 
Hirsh 42.00 2449 Main Surplus 15 42. 90 
Atlas 12.00 72.00 || 2450 Supply alg on 47 
Central Pipe-.-.- | 17. 50 35. 00 2451 poUPPlY---------- -0674| 6,099. 47 
is acons----} 100,00 |] 2452 | R.B Sacee 10 161. 50 
| 2453 | Supply .03 89. 83 
\Tacobs (5880) - | . 22%! 1,323.00 2454 L.A. B .10 29. 60 
| 2455 Main Surplus os 51. 92 
Jacobs » | 25. 00 2156 Supply M 10.00 | 149. 39 
Cross 4 | 4.00 || 2457 Hirsh M 1. 00 5. 43 
Commercial ; . 25 85.00 || 2458 Boston 35 68. 60 
do | 25 | 185.25 || 2459 Main Surplus...M 11. 00 43. 41 
Cross - 7.50 | 5.00 || 2460 | World ‘ 15. 00 
| Consolidated_-.- z 40. 00 2461 B-B 01 17. 27 
| do... ; . | 100. 00 2462 M 1in Surplus 1. 50 51.00 
do... | Ol 19. 50 2463 Weston . 04 R 80H 
do ; al 10.00 |, 2494 do 50 17. 50) 
Square Deal-_-. 15.00 || 2455 Main Surplus . 50 20. 50 
Consolidated .00% 15.95 || 2466 | : 
| do... | 10 | 53. 80 to > Weston (39) 20 7.80 
do... .80 | 428. 00 2469 { 
a : | 5. 00 2470 Westlite 05 46. 75 
Commercial _ | 30. 00 2471 Crabtree . 60 R0. 40 
. men a 2472 Main Surplus 25 41.00 
}Consolidated 17. 50 35.00 |) 5473 Boston "35 aon 
do... Mi | 100. 00 2474 ] 
do... ; 50. 00 to >Eddy (4 215. 00 860. 00 
do... . 100.00 || 2477 | 
do / 1, 600. 00 2478 } 
(Out) ‘ to ” B (575) 45 258. 75 
Consolidated : . 50.00 || 2481 ‘ 
Supply ¥ 70. 00 2482 We ston 30 4 50 
Consolidated i 10.00 || 2483 | World 07 1, 892. 45 
do 07 80.01 || 2484 | Commercial 4 25 00 
> | 2 2 ACR y} > & deo 
do 15 | 36.60 || 2485 Globe M 6. 50 325. 00 
do ee" 55 | 759.00 |) 2486 do M 3. 00 528 3 
SR oad 8.00 | 141.74 || 2487 | K. C. Bolt M 1.50 | 2,933.42 
do... : 1.00 | 126.00 || 2488 | Fulton M 1.50 | 99. 90 
A sc : 1.80 | 109.80 || 2489 Globe M 1.00 111.90 
do... Cd 2 ’ | 280. 00 2490 LAB M 2 1 92. 31 
“do : sae 350.00 || 2491 | Globe M 10.00 63. 98 
Ge... ae 250. 00 2492 Missouri Bolt M 4 00 79 43 
2383 Eddy 60. 06 2493 Consolidated M 7.00 77.) 
2384 | Consolidated M | 3.00 | 39, 11 — \Consolid ted (4290) 001 °1. 45 
2989 | oreu 5s ‘ 
to \ Consolidated (10,183). 21 | 2,138.43 || 2496 Fishman M 2 50 35. 34 
{ { | 2497 lla : ; - 
oo | 2498 i‘ onsolidated (13,617 10 1, 361. 70 
2401 | ad . 
to | consolidated (510)_.-| a i 107. 10 2499 Consolidated 100 
403 if 2500 do M 1.00 | 32. 05 
404 | 2501 Fishman (02 16. 00 
0 Consolidated - - ...-.- eagle (1) 2502 do 1744 191. 23 
2490 { 2503 Consolidated : 6. 00 444. 00 
! No charge 
80585—51—pt. 2——36 





Felsen Be a eae ot vr Ee chr a ak tee... .. eee in 
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1138 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Bids of individual lots (P)—Continued 
MERCHANDISE WAREHOUSE—Continued 


| 




















Lot Name | Unit price! Total || Lot Name Unit price} Total! 
| = | 
2504 fn . ; | | World__. : | $35 
cons | fHirsh (54)..-.---- $0.22}4| $12.15 | | Eddy Mo} gio | 74 
2506 |) | | Central Pipe A 19 
to >Hirsh (339) | 2214 76. 28 | | do | 55 | Ds 
2511 | | |} 2598 Boston 06 10 
2512 Central Pipe | 30.00 || 2599 ~ ~ ony 
aa | ‘inch =n | (2% ‘ 98 |; 2600 \c rabtree (5,347). M 1.00 | 
F | Co rci: 0 | 2.20 | 2601 | ool 
( en reial_... os | 4 oH hw eston (71 : 06 { 
|| 2603 | | 
Commercial (559) ____| .2 | 111.80 || 2604 Boston (373) | 75 | 279 
f || 2605 || 
Commercial | 1.00 || 2606 | Globe Ri) 
Consolidated | 4.00 44.00 2607 Weston 250 | | 
Commercial 02 2608 | World 15.00 75 
do | .10 2609 “Pe wy (ORO ox | ‘ 
Consolidated 40 2611 }We BLON (253) +25 | % 
| Greenberg | 16.00 | 688.00 |; 2612 LAB . | 5.00 | 10 
|} Central Pipe | .40 | 32.80 |) 2618 do 45 | 49 
Union Steel | 1.70 | 117. 30 2614 Main Surplus oo 7 
| Cross | 20 | 4.00 2615 Midland ] 
| Arts Surplus/Amco 30 645.60 || 2616 | World . 1714 8 
| Cooper 29 1,354.01 || 26l6a do 10) 
Amco ~ i 165. 88 2617 Amco _ ( 
Union Steel | .05 27.85 || 2618 | do 1.00 8 
Consolidated 06 3, 191. 46 2619 Electronic Ol | 1. 48 
| Fishman 33 177. 97 2620 LAB .04 ox 
| Weston 06 { 
Hirsh (6,588 1 .19 1, 251. 72 Boston | 40) 
| | do 0 | ) 
Consolidated | 05 5, 05 do | 35 | 62 
Cooper .17% 7.00 Commercial | 15 | lt 
\Consolid ited (4) 85.00 | 340. 00 | ae (18). 5, 00 ow 
Consolidated fe 85. 00 Boston } .10 | 63 
W inner 1.00 3.00 World | .10 26. 4 
Amco ae 10. 00 Weston 20 13 
Consolidated | 20 $/ 
»Main Surplus (2,073) -| .07 145. 11 |} Commercial } 7.00 42 
| Electronic | . 20 45. 00 
M yers ‘ | . 03 40. 05 ene atl > * ‘ 
iain 02 43. 90 tj! onsolidated (845 29 14 1% 
Commercial | 1.00 | LAB 5. 00 10 
55 | 2637 Testor : ‘ 7 
25: 7 jHirsh (2,855) , 22/4) 660. 38 2638 hBoneen (aa7) | “38! 9 7 
Amco 2 | 95.00 | 2639 If 
f do <o1 i 16.93 || 2640 | Consolidated 60 | 31.8 
2560 | Central Pipe .03% 19.50 || 2641 | Midland 1.00 i 
2561 do M .10 1.08 || 2642 | | 
2562 Sher .O1 | 15. 20 to LAB (171) | 1.00 17 
2563 Amco M 2.00 | 25.36 || 2644 i | 
2564 do .09 159.48 || 2645 Winner ; 75 14.2 
2565 Consolidated .20 | 316.80 |) 2646 1) | ace ‘ 
2566 | Central Pipe 01 8.77 || 2647 re AB (25) | ae — 
2567 | Main Surplus 13.00 | 117.00 || 2648 | Weston. | 25 12 
one wAC | 9 OF »” 
Seno |{Consolidated (91)....| 1.75 | 159.25 ee eee . oe a 
2570 Consolidated 1.75 | 28.00 || 2651 Electronic ; | 1. 50 24 
257 Central Pipe 175 | 129.50 || 2652 | Globe . ‘ haces | 140. 0 
2572 LAB .30 | 33.30 || 2653 LAB sided : . 06 172. 0S 
2573 | Winner .O1 | 2.32 | Electronic. -- a .05 | 402.95 
2574 Central Pipe .19 93. 86 | Fishman . 60 1%). 2 
2575 | Consolidated - -- 1.00 | 232. 00 56 | LAB 50 | 61 
257 | 2657 | es if} | 3 4 
oat |} Ameo (410) 16 | 65.60 || 287 | We = vee ‘? | ren 
2578 | Amco & : 1.00 || 2659 | Commercial ‘ sain 3.0 
2579 do_. 18 | 189. 54 2660 | Supply . 13 | 99. Ot 
2580 do .02 49,20 || 2661 | Weston__- 4 .04 41. 08 
2581 Music 17% 27.13 || 2662 | Boston_-_- . | .07 | 17. 22 
2582 Amco .09 33. 21 2663 | World ede .02 9, 2 
2583 ) | | 2664 | Boston | 80 | 247. 2 
to ‘Surplus (6,070) 05 | 303. 50 || 2665 | World Teckea Ol | 17 
2585 { 2666 | Supply ; | 06 | 425. 04 
2586 | Hirsh .07 | 118.72 || 2667 | Weston j .03 | 128.9 
2587 Kuhlman | hited’ 12.50 || 2668 | Supply Saiae .05 | 18. 3 
2588 (\,- | or 2669 Winner - aaa 6. 00 
2589 j Kuhlman .<« 35.00 | 70. 00 =p | Gonaolidated..... “o745 194.4 
2590 Supply M .60 | 81.60 || 2671 World . 08 63. 44 
2591 Boston 09 23.85 2672 Boston .03 19. OS 
2592 do .09 26. 37 2673 do 15 12 
2593 Weston 65 239. 85 2674 | Weston a . 25 55. 74 





























+ ; 5 
2746 
747 
2748 
2749 
é F } 
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Bids of individual lots (P)—Continued 


MERCHANDISE WAREHOUSE 


Name 
Weston 


Boston 
Weston 
| Fishman 


|} Hagel (9,901) 


Globe 
LAB 
Boston 
| LAB 
| Commercial 
LAB 
| Consolidated 


M 


}Fishman (1,953) 


Amco 
sroad way 

| Amco - 
Commercial ‘ 
Hirsh 


}Commercial (unit) 


Main Surplus 
World 
Supply 
Central Pipe 
do... 
Supply- --- 
Fishman 
B.& B 
Central Pipe 
Winner 
Main Surplus 
W orld 
B.& B 
Main Surplus 
Commercial 
Broadway 
Main Surplus 


}Musie (976) 


>Propulsion (5,550 


B.& B 

Hirsh 
Surplus Tool 
Winner 
Weston 
Central Pipe 
Winner 

Main Surplus 
Broadway Cc 
Supply 
World 
Fishman 
Broadway 


; Weston (11,540) _.- 


Main Surplus... 
Fishman 
Propulsion... 


Commercial (3) - --.--- 


cate 
Industrial - 
Fishman..-.-- 
| Broadway..--.-- 
| Music 

Main Surplus.. 


Industrial M 


Central Pipe (4,076) 


Main Surplus 
Winner. - _. 
Propulsion... 
Hirsh 

Square Deal 
LAB 


Cross 


\ 
J 


Cc 


Unit price 


$0. 25 


.-10 
. 20 
. 0246 


Ol 


17 
-10 
. 03 


O8 
05 
OS 
02 
10 
2 
07 

02% 


02 


. 10 


i 


(S 
Ol 
OF 
20 
02 
. 20 
. 02 


. 04 


. 02 


. 02 
. 00 


. 04 
. 60 


5. 00 


30 
00 
. 90 


.09 
. 20 


>) 


15 
10 


.10 


Total 


$22.: 





U0 


. 00 


56 | 


00 
00 
40 
60 
00 
00 


. B4 


40 
00 
00 
OO 
60 
40 


. 40 





Lot 














¥TQ9 


2800 
2801 
2802 
2803 
2804 
2805 
2806 
2807 
2808 
2809 
2810 
2811 
2812 
2813 
2814 
2815 
2816 
2817 
2R18 
2819 
220) 
2821 





Continued 


Name 


Main Surplus 
| * 
; Propulsion (126 


Broadw ay 
LAB 


l rell r (50 
| 


Supply 


Commercial 


B.& B 

LAB 
schwartz 
World 
Commercial 
Weston 
Winner 
Crabtree 
Amc 
Fishman 
Surplus Tool 
Main Surplus 
LAB 

W orld 
Winner ( 
WV ¢ T) 

M Surplu 
Br wav 

\\ * 


( 
( 
Cor er( M 
Haydu 
Vinner 
Central Pipe 
de 
Commercial 
‘Propulsion 1,065 
Fishman 
Broadway M 
Main Surplus 
Westlite 
LAB 
Main Surplus 
Weston 


Propulsion 

Main Surplus 

Boston 

Main Surplus (15,00 

Commercial 

Surplus Tool__...C_-} 

Weston | 

Winner | 

Haydu 
do } 

Weston 

Winner 

Main 

World 

Fishman 

Haydu 

Consolidated 

Fishman 

Main Surplus 

Apple 

LAB 

Main Surplu 


$0. ! 


Unit price 


UD 


OO 


be 
-s-= 
Co 
-_-_ 
= 


Total 


$429. 00 


40 





20 
4.20 

US 
1. 50 
VU 


12. ¥O 


> 3 


OO 
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Bids of individual lots (P)—Continued 


2873 
2874 
2875 
2QR76 
2877 
to 
2879 
2880 
2a81 
2882 
23883 
2884 
2QR85 
QRH 
2887 
2888 
2889 
2890 
2891 
2292 
2893 
2894 
2895 
2896 
2897 
2898 
2899 
2900 
2901 
2902 
2903 
2904 
2905 
2906 
2907 
2908 
2009 
2910 
2911 
2912 
2913 
2914 
2915 
2916 


World (558) _-- 


Fishman ad 
Main surplus.. 
Fishman 
Apple. mae 
Central Pipe 
Schwartz 
Consolidated 
Broadway 
Weston__ 
Apple 
Weston__ 
World 
Electronic 


}W inner (14,400) 


Schwartz 


>Schwartz (32,270 


| 
| 
\ 


Eddy... 
Apple 
Boston... 
Electronic 
Main Surplus 
Electronic 
do_. 
Boston 
Electronic 


| Winner 


Main Surplus 
Weston 
Commercial 
Winner 


| Schwartz 


Commercial 
Main Surplus 
Schwartz 


fads (3,142) _- 
LAB 

Supply 
Fishman 

do 

Union Steel 
Consolidated 
LAB 

Apple 
Weston 
Apple 
Haydu 
\Haydu (219 


Electronic 
W inner. 
Hirsh 
Music 
Haydu 
Winner 


| Boston 


Weston 

|} Schwartz 

| Apple 
Electronic 
LAB 
Klondike 

| World 
Apple 
Diamond 
Fishman.._- 
; @ Ws ac 

| World_. 

| Main Surplus 
Richards 
Electronic... 

‘supply (3,863)... 


J 


MERCHANDISE WAREHOUSE—Continued 


=| 
Unit price | 


$0. 15 


.10 
3. 50 


.07 


Total 


| 
| 


$83. 70 
. 40 
3. 50 
5. 00 
5. 68 
.00 
. 00 
.00 
. 50 
90 
30 
.00 
00 
. 00 


. 20 
2. 00 


30 
00 
25 
.00 
00 
7. 60 
». 00 
00 
5. O4 
2. 80 
3. 50 
. 80 
72 
. 00 
. 00 
40 

1, 20 
115. 60 


154. 52 


Lot 


2917 
2918 
2919 
2920 
2921 
2922 
2923 
2924 
2925 
2926 
2927 
2928 
2929 
2930 
2931 
2032 
2933 
2934 
2935 
2936 
2937 
2938 
2939 
2040 
2941 
2042 
2043 
2044 
20 4 5 
2046 
2048 
2949 
29050 
2051 
2952 
2953 
2954 
2955 


2956 


| 
| Name 


Supply 

Central Pipe 
Broadway ......-M 
Winner-_- 
World... 

Boston ; 
Commercial - . .. 
World _. 

Boston 


} Electronic (371) 
Main Surplus 
Heller... 





} Winner (528) 
Westlite 
Winner 
Broadway .. 
Fishman 


| Winner 


Gl ybe 
Hirsh 
Boston — 
do 
do 
Snyder 
Boston 
do 


do_. 
\ 7x 
; Boston (io 
LAB.. 
Electronic... 
B.& B 
Main Surplus 


ft ‘ommercial (1,861) .- 


| 
} ommercial (2,852) - . 


Central Pipe 
B.&8 


\B. & S 


B.&5 
Heller... 


»Schwartz (1,036) .. 


Bush Plating 
Amoco 

Bush Plating 
A.Z. 

} Broadway (1,117). 
Central Pipe_...M 
Heller 


___ Slee M. 
Globe 


Commercial (46,300) | 


M 
Cross 
Broadway 
Heller 
A.Z 
Central Pipe 
Broadway 

_.do 

Central Pipe 
Crabtree 
Broadway 
Schwartz 
Broadway 


-M 


55 


Unit price}; Tota 
$0.15 
. 2 


10 


$4 





STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Bids of individual lots (P)—Continued 


MERCHANDISE WAREHOUSE—Continued 


Name Unit price Total Lot 


Broadway 5 $0.30 $36 
Commercial ; 
B.&8 ‘ ‘ 8 
U.1.C 4 
Broadway 

Commercial 

Schwartz 

Crabtree 

Schwartz 

B.&5 

Sry 


ke 


Hirsh 

A.Z 

Fishmar 

Commercial 
do 

Schwartz 

{ I merc 

Eddy 

Advance 

Broadway 

Klond ike 

Central Pipe 

Broadway 

Sschw t 

Cros 

LAB 

W 


Square Deal 
Fishma 
Central Pipe 


a. 4 
Schwartz M 
Loose 

Schwartz 

}Crabtree (24 dozen 
Schwartz 

Winner 

Hirsh 

Cross 

Schwartz 

Hirsh 

Amco 

Winner 

Globe 

Hirsh 

Propulsion 


Central P 





Lot 


3172 
31738 
3174 
3175 
3176 

3177 
3178 

3179 
3180 
3181 

3182 
3183 
3184 
3185 
3186 
3187 
3198 
3189 
3190 
3191 

3192 

3193 
3194 
3195 
3196 
3197 


3198 


STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Bids of individual lots (P)- 
MERCHANDISE WAREHOUSE 


Name | Unit price 


_ = 


Amco 

LAB 
Weston 
Commercial 
LAB 
Central Pipe 
Surplus Tool a) 
Amco 


$1.60 
8.00 
. 20 
.02! 


}Commercial 
Myers 
Centr 
World 
Commercial 
Central Pipe 
Schwartz 
Commercial 
Klondike 
WNT. cconcn 
Central Pipe 


il Pipe 


}Comm rcial 


Amco 
Schwartz 
Central Pipe 


M yers 
Commercial 
Triangle 

M ye rs 
Central Pips 


Commercial 


Central Pipe 
Klondike 
Commercial 
Main Surplus 
Commercial 
Central Pipe 
Commercial 
Winner 
Commercial 
Central Pipe 
Commercial 
Winner _. 
Klondike 
Fishman 
}Commerci: 
R.E 
Commercial 
M yers 

Main Surplus 
Hirsh 
Klondike 
Central Pipe 
Amco 

Globe 


Central Pipe 
\ Amco. 
j 


Myers 
Central Pipe 
LAB 


ln 
i ommercial 


Central Pipe 


xX Yommercial 


Surplus Tool 
Commercial 
Central Pipe 
World 
Commercial 
}Columbia 
Union Steel 
Surplus Tool 
Central Pipe 
Commercial 


991% 


. 05% 


Total 


$24. 
24 
40. 
3. 
93. 
230. 
70. 
220. 


14 
00 
OO 
38 
&3 
7s 
00 
00 


Lot 


3254 
3255 
3256 


3257 
3258 
3259 
3260 
3261 
3262 
3263 


3264 


| 


Continued 


Continued 


Name Unit price 


Central Pipe $0. 04! 
Commercial . 021 
Fishman 1.10 
Winner . 12! 
Commercial Ib . 02} 
Surplus Tool . 20 
Central Pipe 
Hayman 
Apple 
Boston 
Central Pipe-.--- 
Main Surplus 
Commercial lb 
Central Pipe Ib 
do Ib 
Commercial 
Supply 
Weston 
Winner 
Heller 
LAB 
Main Surplus 
Winner 
Main Surplus 
World 
Main Surplus 
Electronic 
World 
do 
Klondike 
Weston 
R.E 
Main Surplus 
Central Pipe 


Ib 


\ Hirsh 


Sher 
LAB 
Consolidated 
Central Pipe 


\Klondike. . 
Consolidated 


do 
Mach. Prod 
Central Pipe 
B.&8 
Mach. Prod 
Klondike 
Central Pipe 
Main Surplus 
B.&8 
Schwart 
B.&8 
Main Surplus 
Schwartz 

do 
Central Pipe 
Commercial 
Eddy 
Schwartz. - 
Eddy 
Winner 
Commercial. 
M vers 
Commercial . - - 
Union Steel 
Winner 

do 
Schwartz 
Main Surplus 
Commercial 
M vers 
Commercial... 
Central Pipe 
Commercial 
World 
M vers 
Music 
Commercial 





3358 
3359 
3360 
3361 
5362 
3363 
3364 
3365 
to 
3368 


STUDY 


Name 


Moss... 
Central Pipe 
Commercial 
Diamond 
Myers 
Commercial 
Amco 

Moss 


—aaiaaa 


World... 
M yers 
Central Pipe 
Amco 
Myers 
Central Pipe 
do 
Eddy 
Amco 
Commercial 
Weston 
Surplus Tool 
Commercial 
Main Surplus 
Music 
Boston 
Commercial 
M yers 


| Commercial 


Surplus Tool 
do 


» Myers 


‘Myers 
ary 


Commercial 


Amco 
Commercial 
Winner 
Moss 

do 
Commercial 
; Myc rs 


Surplus Tool 


Consolidated 


do 


}Consoti ite 
Consolidat 
Amco 
Consolidate 
Sher 
Consolidat 


Heller 
;Consolid ite 


Myer 
Commerci 
Myers 
Winner 
Commerci 
M yers 
Commerci 
M yers 


Commerci 


World 
Commercial 
Winner 
Commercial 
Main Surplus 


OF 


Bids of individual lots (P) 


MERCHANDISE WAREHOU 


| Unit price Total Lot 


$0, 20 
99 


| 
2! f 
20 


02! 


RECONSTRUCTION FINANCE 


SE 


1143 


CORPORATION 


Continued 


Continued 
Name 


M ye rs 
Commercial 
Main Surplus 
R. E 

1 
I 
( 


yet 
ive 





3603 
3604 
3605 
3606 
3607 
3608 
3609 
3610 
3611 

3612 
361: 

3614 
3615 
3616 
3617 
3618 
3619 
3620 


STUDY 


OF RECONSTRUCTION 


FINANCE 


CORPORATION 


Bids of individual lots (P)—Continued 
MERCHANDISE WAREHOUSE—Continued 





Name 


| Schwartz 
Apple 


Diamond 
B.& B 


| Commercial 


Music 
Heller 
Weston 
Commercial 

do 
State . 
B. & S_. 
Weston 
Nagel 

do 
State 
Winner 
Commercial 
B.& B 


Supply 
J 


— Ve 
do 


Weston... 
LAB 
B.&B 
Fulton 

K. C, Bolt 


Supply 


B.&S8 
World. 


\ Heller . 


Heller 
Cross 
Heller 
Cross 
Hirsh 
Heller 
Square Deal 
Sher _. 
Heller 


Surplus Tool 


LAB 


| —— 
| Unitprice| Total 


* Be $10 
$0.06 | 

. 02 

.17% 

0214 

6.00 | 


| 


.40 | 


. 0214) 
10. 00 
054 
.50 
.20 | 
.02 | 
.02 | 
.05 
1.00 
. 0214 


-O1 


34 90 
OS 


Square Deal eee 


M yers en< 


in ° 
‘¢ ommercial 


Main Surplus...- 


Winner--_-- 
Boston 
Crabtree 


Main Supply 


Commercial 


Central Pipe__- 


Hirsh 
Supply 
LAB 
Winner 


Main Surplus. 


Dawson 
World 
Morriss 
Winner 
Hirsh 
Heller 
LAB 
Fishman 
Boston 
Cross . 


| Dawson 


3584 


3657 


Name | Unit price Tot 
OE Sis eccaie : $0. 02 
| Weston._.......M . 25 
ll ctspicccwyoatbeek . 60 
\supply cabs 


Winner 
Apple 
| Weston 
| LAB 
| do 
\Nagel 
Amco 
| Weston 
Amco 
Eddy 
Fulton 
Eddy 
Fulton 
Dave 


lap 
Commercial : 
Out, already sold. -- 


>Cross._-.. 


.do-_. 


aa - ieee 


do 
do... 


| B.&S 


Heller 
}W inner 


Commercial 
Winner_- 
do 
Union Steel 
Winner 
Commercial 
Main Surplus.. 
;Commer¢ ial 
Myers 
| Winner 
Amco... 
do 
LAB 
Supply 
Amco 
Apple 
Weston 
Supply 
do 
Diamond 
Barco 
Apple 
Diamond 
LAB 
do 
Diamond 
Nass 
Fishman 
Commercial 
Surplus Tool 
do-.. 
Hirsh 
Ashley 


| Diamond... 





STUDY OF RECONSTRUCTION FINANCE CORPORATION 1145 


Bids of individual lots (P)—Continued 


MAIN SHOP—Continued 


Unit price Total 4 Name Unit price; Total 


World. $0. 02 34. 96 37 Sher 3. 00 
a ell 
}Main Surplus-- .07 143. 92 a 


Cross a .00 | 72,00 || 37 Kuhlman 
Main Surplus........]..---- 00 || 371 Barcus 
Columbia : . 1.00 |) 371 
Commercial ; 5. 00 ) Strickland 
Heller. _..-- a - 24. 00 
| Cross. ‘ 00 
Sher saiatat | = 00 
| Owing. ..... ; 00 
Comfort- ‘ 4.00 
Heller. _.. . 5. 00 
Barco RIN 35. 00 
Snyder-_- : sollte 5. 00 
Heller : 7 ; 2. 00 
Columbia... --- Pace : 00 
B.&8 ; : 3 l 00 
Cemampm............}.. 00 
| oO 
OU 


| 
| 
| 
Globe__..-- ‘ | $135.00 3705 Square Deal $1. 00 
| 


| }Columbia 35. 70. 00 


+Electronic | 25. | 375. 00 


i 
der 
iC 


“ior Metal 


Sny 


B. & 8... ‘ aS 15. 00 
i ae } 36. 00 
| Plastic : | 36. 00 
Baccus -.-- [ 120. 00 
Drexel | | 425. 00 
al 40. 00 
| Heller Batantani a Gencen 7.00 
| B.&S - 7 20. 00 

Advance..... } 5. | 135. 00 


w~ 


360. 00 


~J=1 -1-3-1-1- 


, aikeueaens 10. 00 
Columbia. 4. 16. 00 
cal eesti c 10. 00 
Drexel a aieedata : 9. 00 
Strickland ' 5. OO 
Cross : — 2 00 
Loose ke aS ht P 35. 00 
Winner_. ies 30. 00 
Cross... co ‘ 00 


GENERAL ¢ 


(Out) __. cs ‘ 3778 Baccus 
Stein eal $35 

Snyder ) Long 
Kuhlman { 3723 If 
Advance | : 3 Heller 
Winner __- ‘ f Advance 
(Out) }Electronie 


‘weeened 
Kotz 
Strickland Unit 


do 


| 
poquare Deal... 


Katz 


Columbia 
> Baccus 
} 


Advance 





1146 STUDY OF RECONSTRUCTION FINANCE CORPORATION 


Bids of individual lots (P)—Continued 


GENERAL OFFICES—Continued 
a-ak Se | 
Name | Unit price Total Lot | Name Unit price Lot 


Electronic $45.00 | $135.00 || 3914 Winner Lot $¢ r 
Columbia 16.00 || 3915 Myers = 
Baccus 40.00 || 3916 | Loose 7 
3917 National 500) poe 
3918 M yers ; 5 = 
do 47.50 || 3919 Worknian { - 
3920 Plastic ( oy 
3921 Columbia $16 pes 
Baccus 42.! 392: Bishop 4 er 
lo 392° } A 2 414 
Columbia D 392 fBaccus ms ; - 
Baccus 925 Radford ae 


: ; anne ) 4017 
olumbia 3% 39; (K. D.1 


Snyder 


do d ( 85. 00 


\}Comfort 5 100. 


\p wecus 
| 


Columbia 
Inter City 
King 

B reco 
Baccus 
Columbia 


iB irco 
Advance 
Barco 
Baccus 
do 
do 
3949 Advance 
39450 Bareo 
Myers 3951 Pierce 
Bishop 3952 Advance 
‘riangle 39453 Barco 
Bishop 3954 Advance 
Electronic ! 3955 Comfort 
do 2975, 3956 Jaccus 
} 3957 do 
in | , 305 
| - ; sone \Baccus 
Kuhlman { 3960 |) 
3961 { do... 
>Bishop 262. 5 f 3962 do 
ag7s || 3963 |) 
3879 } to (Out 
3880 do... Wet ! 3969 | 
gss1_ || 3970 | Sher 
3971 Advance 
| Bishop | 23! 940. 3972 Baccus 
ga85 if | 3973 | do 
3886 King 7 a at 3974 | do 
3887 M yers 25 3975 | Electronic 
3888 Office 3976 Plasties 
3889 Standard Fixture d 3977 ) 
3890 Plastic : i to 
3891 | Office : 22 3983 || 
3892 Commercial <A 3984 } 


3882 


to 


Campbell 


Van Brush Manu- 


3293 Cuhlmar 5 3985 i 
Kuhlman : facturing. 


3894 Machine Products ; 3986 
3895 do 3! 3987 Electronic 

3896 Commercial __. : 5 t 3988 |) Part and included in 
3897 Columbia ¢ | 3989 If lots 3984-86. 

3898 Myers 3990 Pierce 

3899 3991 (Out) 

3900 | 3992 (Out) ‘ 
3901 Peron ‘ cel 8 3993 Machine Products 
3902 Myers ’ 175 3994 Electronic 

3903 Plastics ; 17: 3995 Eddy 

3904 Loose___. f 3996 K. DI 

2005 Radford is 3997 Loose 

3906 | 3998 
to Baccus. _. ; 7 y 3999 
3908 { 4000 Baccus .- 40. 00 
‘ > catia - - 401 
3910 1 rT os 42 
3911 Lana 4003 
3912 | fOllice 4004 Pierce 
3913 Office 


\Machine Products 


}Commercial 


‘Columbia ie 16. 00 





STUDY OF RECONSTRUCTION FINANCE 


CORPORATION 


Bids of individual lots (P)—Continued 


GENERAL OFFICES 


Jnit price 


| 


| 


>Columbia_-. 


Campbell 


States 


}Square Deal 


Stein 
Cross 
Baccus 
Snyder 
Cro 


Tool crib 
Machine shop 
Welding shop_-- oie 
Sheet metal and press 
partment_—_ suiniaeinenian 
Assembly department —__-~ 
Plating and polish depart- 
Ont... 
Compressor room___._----~ 
Main front section______- 
Wire winding and assembly 
department aca 
Paint spray department_ 
Woodworking shop_- 
Electronic 
room a 
Electronic 
room No. 2 
Garage m 
Yard 
Record room_____- 
Merchandise warehouse - 
Engineering office 


de- 


instrument 


instrument 


30. 00 


. 50 


Total 


$315. 00 


5D A) 


100. 00 
120. 00 
10. 50 
5.00 
47. 50 
15. 00 
2.00 


Continued 


Lot Name 


4018 
4019 
4020 
4021 


Summary 


O67. 
380. 
001. 


U9 
60 


66, 628. 30 


972 


687. 
685. 
pepe 


tat. 


30 
OU 
50 


o> 
aw 


 S 


. 00 


00 | 


7D 

100. 

, 460, 
, 009. 
157. 


95 
50 


. OV | 


OO |} 


00 | 
3, 859. 15 | 


| Main front shop 
| Merchandise warehouse 


50 | 


| Item F: Name, trade-mark, 
patents, good will, 
customer accounts of Cin- 
audagraph speakers 
Item H: Name, _ trade- 
marks, patents, good will, 
dies, customer 
of Ideal Aire Spot coolers 
(subject to royalty) 
Item J: Name “Aireon”’ 
i 
Total : a 
Lots 1046 and 1047— 
| six transformers excluded 
from sale (will be used in 
connection with lease ) 


dies, 


accounts 


| Less: 


sales 


Adjusted net 
approved_-_ 


| 711, OSO. OO 


20, 500. OO 


600, OO 
1, GOO. VO 


733, 180. 00 


1, 650. 00 


731, 530. 00 
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[Reference at p. 866] 


RECONSTRUCTION FINANCE CORPORATION, 


Washington, D. C., June 29, 1950. 
Hon. J. WILLIAM FULBRIGHT, 


Subcommittee on RFC, Senate Banking and Currency Committee, 
Washington, D.C. 
Deak Mk. FULBRIGHT: As per your request, there is transmitted herewith copy 
of our investigation report dated July 8, 1949, with respect to the personnel inves- 
tigation in our Dallas agency. In that this is our original copy, it will be 
appreciated if it can be returned when it has served your purpose. 
Very truly yours, 
JAMES L. DouGHERTY, 
General Counsel. 


RECONSTRUCTION FINANCE CORPORATION 


OFFICE OF THE GENERAL COUNSEL 
INVESTIGATION DIVISION 


(Office of origin: Washington, D. C. 

Report made at: Washington, D. C. 

Title: J. B. Skiles; Berrium M. “Buddy” Lindsley, Jr. 
Period for which made: June 27-30, 1949. 

Date of report: July 8, 1949. 

Report made by: 8S. Harvey Fosner and Vincent L. Sullivan. 
Character of case: Personnel matter. 


SYNOPSIS 


Mr. L. B. Glidden, manager of the Dallas loan agency, informally reported to 
REC officials certain alleged activities of John B. Skiles, chief of the Personnel 
and Administrative Service Division, which he deemed necessitated som« 
He subsequently wrote to RFC General Counsel Dougherty, requesting that 
before any action be instituted an investigation be conducted, and, at the request 
of the board chairman and the general counsel, this investigation was instituted. 

From our inquiry it appears that Mr. Glidden received considerable informa- 
tion and rumors, principally from agency personnel, to the effect that Mr. Nkiles 
allegedly boasted of high Washington connections, instituted rumors to the effect 
that Mr. Glidden was to be removed for political reasons and worked to that 
end, conferred with many persons in and out of the agency otlice with respect to 
the removal of Mr. Glidden, resulting in widespread rumors it agency and 
outside, brought about the disruption of morale in the office creation of 
factions, etc. It was also reported that Mr. Skiles engaged in the used-car 
usiness with another agency employee; that he used Government vehicles for 
his personal use; that he caused small lot sales of surplus pro 
to his brother-in-law and another close friend, respectively, and actually bene- 
tited thereby by receiving four used tires, included in one lot; that Skiles had 
iken exception to certain employees in the agency and had reportedly placed 


L 


> action, 


erty to be made 


them on a so-called list to be fired as soon as the new management came in, 
and that he had engaged in a number of other indiscreet acts, including the 
soliciting of political support from a representative of a loan applicant ang 
referring this individual to one of his friends in Washington for assistance im 
connection with the loan application involved. 

All persons interviewed, including Mr. Glidden and Mr. Skiles, conceded that 
the agency was a hot bed of rumors; that agency morale had seriously deteri 
orated to an alarming degree; and that some corrective action was needed 
onee at the Washington level. It further appeared that the rumors with respect 
to the removal of Mr. Glidden, in part at least, may have stemmed from the 
ictivities of B. M. Lindsley, an RFC Dallas agency employee, working in con- 
unction with Skiles in an effort to obtain the manager’s position as Mr. Glidden’s 
successor. Admittedly, immediately after the national election of 1948 and on 
the basis of some rumor to the effect that there were to be political changes, 
Lindsley wrote and conferred with Skiles with a view to eliciting Skiles’ support 
to become manager. They frequently conferred thereafter. Lindsley contacted 
utside sources to elicit support for the managerial post Sk 


{ 


kiles allegedly was 
ctive in making long-distance calls to Washington and reportedly advised that 


i 
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with the support of his Washington contacts and local political forces, the change 
could be effected. Skiles allegedly conducted himself in such a manner that th 
whole agency office became disrupted and aware of what was transpiring and 
expected something to happen momentarily. The rumors reached outside sources 
and there were numerous inquires to verify the fact regarding the reported 
change in management. It further appears that Lindsley, in an effort to exhibi 
his professed loyalty to the management, reported Skiles’ activities but, in tur 
apparently carried tales back to Skiles. Mr. Skiles conceded he has been indis 
creet, ill-advised, and erred in relating his activities, ete., to Lindsley. Lindsle) 
alleges that Skiles took advantage of his position and was responsible for the 
current situation. 

Investigation further disclosed that a great deal of the rumors with respe 
to certain of Skiles’ reported activities had been magnified beyond their true 
proportions. It appeared from our inquiry that there was very little support 
for the rumors that Skiles engaged in the used-car business; that he was absen| 
from the office for periods other than on official business; and that he used Goy- 
ernment automobiles for his private use. Mr. Skiles admitted two small lot sales 
of RFC surplus property to his brother-in-law and a good friend, respectively 
but denied receiving any tires, which were included in one lot, and also denied 
any impropriety in connection with said sales. Mr. Skiles conceded that on 
occasions he lost his temper and that he frequently mentioned his so-called “list, 
but did so only in a facetious fashion and that, in fact, no such list was in ex- 
istence. Skiles offered no criticism of the management. A written statement 
of his position is set forth. 

DETAILS 


This investigation was conducted at the request of the RFC Board Chairman 
and Mr. Dougherty, general counsel, based on a letter dated June 21, 1949, to 
Mr. Dougherty from L. B. Glidden, Dallas agency manager, pointing out that a 
situation had arisen as a result of the activities of John B. Skiles, Chief of the 
Personnel and Administrative Service Division of that agency, which necessi 
tated that some action be taken. The letter requested an investigation by this 
office to substantiate his position in the matter. 

It is to be noted that several weeks ago Mr. Glidden informally reported 
this situation to RFC officials; that Mr. Glidden had indicated he possessed 
certain information which might warrant the dismissal of Skiles for cause; and 
that Mr. Cotter, Chief of the Investigation Section, had visited the Dallas agency 
with a view to assaying the substance of the information which Glidden possessed 
but had found that, at least until further substantiation was obtained, it ap- 
peared to be insufficient to bring formal charges, although the Dallas agency 
appeared to be rife with gossip and the morale of the office adversely affected as 
a result thereof. 

In substance, Mr. Glidden alleged that shortly after the November 1948 
election he began to hear rumors that he was to be removed because he was 
alleged not to have given strong enough support to President Truman in the 
election; that Skiles, who reportedly boasted of high Washington connections, 
appeared to be the root of these rumors and allegedly had conferred with a great 
number of people in and out of the office with respect to the probable removal of 
the agency management; that this resulted in widespread rumors among the 
banking fraternity, etc., that Mr. Glidden was going out; that Skiles disrupted 
morale in the office very seriously and created office factions; that Skiles spent 
only a portion of his time on official business; that Skiles reportedly had even 
discussed the matter of a change in the loan-agency management with a loan 
applicant; that Skiles had also referred this loan applicant to one of Skiles’ 
Washington contacts for the purpose of assisting in the procurement of the 
desired loan; that Skiles had been disloyal to the RFC and the Dallas manage- 
ment and, at times, insubordinate ; that Skiles, who was of a very fiery tempera- 
ment and a somewhat vindictive nature, had a number of people on a so-called 
list which he indicated would be fired as soon as the new management came in 
and that he engaged in a number of other indiscreet acts. 

The purpose of this investigation was to inquire into the allegations and 
information reported by Mr. Glidden, to attempt to fix the responsibility for the 
serious rumor situation which everyone admitted prevailed in the Dallas agency, 
and to obtain an impartial factual report from all parties concerned. 
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INVESTIGATION AT DALLAS 
L. B. Glidden 


On June 27, 1949, Mr. L. B. Glidden, agency manager, was interviewed by the 
writers at his office in Dallas, Tex. Mr. Glidden stated that rumors as to his 
removal and the change of the agency management came to his attention 
shortly after the 1948 national election; that he at first discounted a great 
deal of the information reported to him as he had never been active in politics; 
that sometime in February of 1949, the situation passed the rumor stage when 
he was apprised that prominent persons in the banking and political fields were 
inquiring as to whether there was to be a vacancy in the post of agency 
manager; that at about this time, Agency Examiner Buddy Lindsley, whom he 
considered at the time a loyal employee, advised him that as the rumors regard- 
ing Glidden’s leaving persisted, if Glidden had no objection, Lindsley would 
attempt to obtain the job as Glidden’s successor; and that Lindsley apparently 
actively maneuvered to obtain political and other support to succeed Glidden 
and reportedly obtained the active assistance and counsel of John Skiles. Glidden 
advised that other information received indicated that Skiles was actively 
participating in efforts to oust him as manager and that Skiles openly boasted 
about his influence and connections in Washington. 

Mr. Glidden further advised that after a time Lindsley reported that Skiles, 
subsequent to alleged political conferences locally, had transferred his support 
from Lindsley to another candidate to succeed Glidden; that from Lindsley and 
other sources, he received reports of Skiles’ activities and that as he became 
more fully apprised of the situation and became conscious of the fact that such 
activities were seriously affecting the morale in his agency, other matters relating 
to Skiles were brought to his attention. 

Mr. Glidden (1) produced an affidavit by Sterling C. Couch, an employee of 
the Dallas agency, which was dated April 14, 1949, and which, in substance, stated 
that while on a field trip with Skiles in the month of January 1949, Skiles com- 
mented that within an hour after the RFC Board of Directors approved a par- 
ticular loan he would know the decision and could take advantage of whatever 
markets might occur in connection with the approval; (2) advised that various 
employees in the office had reported that Skiles had made threats to the effect 
that he would have them fired after the changes had been made in the office, and 
that Examiner Lindsley further reported that Skiles had made the boast that 
all of the top management group would be removed; (3) further advised that 
during the past 6 months Skiles appeared to be gone from his desk and out of the 
office a great deal of the time, was noticed to be ergaged in phone calls in the 
outer lobby, and had disregarded regulations with respect to purchases and 
budget limitations, which required him, by memorandum of May 27, 1949, to place 
restrictions on Skiles’ authority to make purchases of supplies without obtaining 
clearance from the management; (4) reported that the Texmass Co. had a pend- 
ing application for a large loan with the agency and that Ross Bohannon, a Dallas 
attorney, represented this company; that Lindsley related to him conversations 
which he had had with Skiles, wherein it appeared that Skiles had conferred with 
sSohannon and had indicated the application would receive more sympathetic 
consideration when the new manager took charge, in that Glidden, on behalf of 
the RFC, had threatened to sue one of the principals of the applicant in connection 
With a previous loan; that Lindsley reported Skiles as having attempted to use 
Bohannon’s influence to bring about the change in management, and that Skiles 
had reportedly referred Bohannon to a friend of his in Washington, who allegedly 
had influence and who might be able to get the Texmass Co. loan approved. 
Mr. Glidden reported that he received independent corroboration of this fact from 
Bohannon. 

Mr. Glidden further stated that the diverse rumors and intrigues in his office 
had an increasingly adverse effect on the morale; that the situation was openly 
and widely discussed in the banking, business, and political fields, not only in 
Dallas but in other parts of Texas; that many of the old-time agency employees 
were apprehensive over the situation and were worried over their eventual fate 
in the event there was a change in management. Mr. Glidden claimed that he 
Was extremely reluctant to take any action against Skiles because he had pre- 
viously been quite satisfactory, with the exception of having a violent temper, 
and because Skiles had been highly endorsed when employed in 1946 by a person 
for whom he had great respect. He stated he hoped that Skiles would realize 
that his indiscreet actions had affected the agency and that he would correct 
the situation himself. He advised, however, that the situation became worse and 
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Skiles’ continued activities caused him to lose complete confidence and respect for 
him and on June 2, 1949, he so informally advised Skiles and suggested that he 
obtain a transfer or other employment, because the management did not prefer 
to take official action; that Skiles filed a memorandum the same day, purported]; 
documenting his version of the conference, indicating that he was asked to resign 
but had refused and suggested that Mr. Glidden file charges against him if he had 
adequate grounds. Mr. Glidden said that Skiles’ attitude and his previous extra 
curricular activities and disloyalty to the agency appeared to require the taking 
of some official action, but that he preferred first to submit the matter for investi 
gation and, accordingly, addressed a letter under date of June 21, 1949, to Mr, 
James L. Dougherty, RFC general counsel, requesting an investigation herein. 

Mr. Glidden was asked whether he cared to suggest the names of some of 
the agency personnel he desired to be interviewed and he indicated that George 
Marion, Buddy Lindsley, Miss Lillian Stephenson, and Miss Hannah Jo Parris 
were in a good position to relate what was going on, if they cared to disclose same 
Mr. Glidden added that he was not particularly concerned as to who was to be 
interviewed, as long as the full picture could be ascertained. 

It should be noted that it was agreed that no effort would be made to interview 
persons or concerns outside the RFC agency, to avoid any misinterpretation of 
the current inquiry and thus amplify the rumors already in existence. In all, 15 
agency employees were interviewed and 7 outside persons or concerns were dis 
creetly checked merely to determine whether they had been given an opportunity 
to bid on certain property, as alleged. 

John B. Skiles 

Mr. John B. Skiles was interviewed immediately after the conference with Mr 
Glidden. He was advised that this was an investigation conducted at the request 
of the RFC Board Chairman in an attempt to determine the facts with respect to 
the Dallas agency situation reported by Mr. Glidden, including reeurring rumors 
with respect to a change in management, the effect upon agency morale, his posi 
tion in connection therewith, etc. His cooperation was requested. 

Mr. Skiles stated that the rumors in the agency actually commenced imme 
diately after the 1948 national election and added that “This office has gone to 
hell—with rumors spread around.” He said that he had heard “rumors”, from his 
“outside” influential friends, indicating that he was to become an assistant man 
ager at Dallas. However, Skiles contended that he advised his friends that he 
was not interested in it in that he was not qualitied for the job. Mr. Skiles took 
particular pains to point out that his career was in the personnel field and not 
political ; that he was fully conversant with the Hatch Act and had not violated 
any of its provisions. 

Mr. Skiles was specifically asked whether he could give more definite informa 
tion as to the nature and source of the rumors. He replied that RFC Examiner 
Buddy Lindsley wrote to him on November 8, 1948, inquiring as to whether the 
rumors of L. B. Glidden’s leaving the agency were true and that he (Lindsley) was 
interested in getting the job and had connections to get it. Skiles claimed that 
he did not know then that there were political rumors that the manager's job 
was under fire; that he advised Lindsley that Lindsley knew what was to be done 
if he wished to get the job. Mr. Skiles admitted that he continued to have many 
discussions with Lindsley at the agency with respect to this situation, but that 
he now realized that he was wrong in doing so because it appeared that Lindsley 
was Carrying tales and discussing the matters with everyone. 

Skiles further stated : 

“J never discussed the situation with anyone but Buddy Lindsley. It looks like 
Buddy is playing the whole field. It appears that Buddy was trying to blame me 
for everything. He's come to me to milk me for information and told me what 
L. B. Glidden said and so on. J think L. B. Glidden told Buddy the whole story 
originally about preferring charges against me, and Buddy told me that and that’s 
the whole basis for it. L. B. Glidden called me in a long time ago, before the first 
of the year, and told me that forces were trying to get his job. He told me he had 
reason to believe I knew something about it. I told him I heard rumors about 
him. He said he believed I knew more and mentioned some of my sources of i! 
formation, friends of mine. I told him he was putting me on the spot. I had no 
axe to grind. I couldn’t tell him about it and rather wouldn't discuss it. I was 
planning to go to Washington then and he asked me if I heard anything about it to 
let him know, but I didn’t tell him about it.” 

Mr. Skiles was then asked to give his explanation or version with respect to 
other rumors regarding his own activities and he stated, in substance, that he had 
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made a number of personal long-distance telephone calls from the agency during 
office hours and had the toll charges referred to his home telephone, but he 
refused to disclose the nature of the calls or the persons called. He denied having 
any outside business or other sources of income. He denied ever contacting any 
porrower, applicant, or their representatives. He denied using RFC agency auto- 
mobiles for his personal business, or permitting anyone else to do so. He stated 
that he never, directly or indirectly, purchased any surplus property from the 
RFC and that his purchases of agency supplies, although subjected to criticism, 
were made in what he contended to be in accordance with his best judgment, for 
the best interests of the agency and within the delegation of authority conferred 
upon him by the management. Mr. Skiles denied that he was in a position to 
learn of any action taken by the Board of Directors on loan applications other 
than through official channels. It should be noted that Skiles appeared to be con- 
versant with the fact that RFC Examiner Sterling Couch had submitted an affida- 
vit to the agency manager, wherein Couch reported that Skiles had told him that 
he intended to take advantage of his position, in obtaining advance information no 
Board action, to purchase some stock in the Lone Star Steel Corp. Mr. Skiles 
ridiculed this assertion and contended that purchase of stock in this company was 
undertaken as a civic enterprise by all Texans and that exerted efforts were made 
to induce everyone to purchase stock; that he failed to do so since he was in no 
inancial position to invest or speculate in anything. 

Mr. Skiles pointed out that several weeks ago he ascertained that Paul J. Cotter, 
Chief of the Investigation Section, was in Dallas; that he attempted to verify this 
and learn what was up through Mr. Hughes King, assistant to the agency counsel, 
but that Mr. King was not too cooperative, stating that he did not wish to get 
mixed up in anything. WSkiles said that he then believed that Buddy Lindsley 
was involved in this and was trying to extricate himself at his (Skiles) expense. 
Skiles explained that he thereafter approached Lindsley, chided him about his 
session with Mr. Cotter, and implied that he knew everything that had transpired 
between them and that Lindsley told him everything. Mr. Skiles said that Lind- 
sley then informed him regarding the Couch affidavit and h information in 
Glidden’s possession; that Lindsley reported some of the affidavits concerning 
Skiles’ activities were pretty damaging and named tl I 
of the cases purportedly under investigatior 

Mr. Skiles claimed that he had never encouraged or 
with the Texmass Oil Co. that he had any influence 
stood from Lindsley that one of the affidavits was from ; illus ; 
Bohannon. Mr. Skiles explained that he met Bohannon at a fice party of an 
old schoolmate, but would not disc] 
present. He said that Bohannon knew that he wa ith the “CS; that they 
discussed mutual friends, politics, the possibility « ‘ F nD 
finance the coustruction of a hotel, ete.; that Bohannon tl yrought up 
proposition of obtaining a loan for his client, the ‘ ) 
continued to state that 

“He said my friend had told him that I had lots of ) \ 
Washington. I told him I had friends, high and low, son f whom I \ 
service with. I did not know if I had any influence with them. He said 
represented various oi! people and had an application for $17,000,000. He said 
has a lot of merit. He was asking for an RFC loan and said he had a nice fat 
fee tied up; the only way to get it would be to get the loar rougl He said he 
heard I knew some Washington persons who could put t! an through, and 
I told him I knew of one such person who Knew how to pi re it and the 
mechanics of drawing up a financial statement and how to properly present 
and would be able to make the application La hit 
Lindsley was then on the outside acting as a consult 
but that Buddy never had the experience on lo: 
asked the name of my Washington friend, and he sai 
Ross said he had to be in Washington the latter part of 
him, that he was flying up, and asked me to join h 
noney. He said I could put up with him at his suit at 

Mr. Skiles said that Bohannon’s plans changed, that | 
via commercial airlines, and he (Skiles) remained behind. 

Mr. Skiles was then asked whether he had ever discussed 
erence with Lindsley and he stated that he had. 

(It should be noted that Skiles brought up the I 
it he seemed to be quite conversant with the natu 
B. Glidden’s possession and proceeded to meet mo 
‘umors himself, with little, if any, direct questioning. ) 
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Mr. Skiles further stated that Mr. Glidden called him into his office on June 2, 
1949, and that in the presence of Assistant Manager Buchek the manager advised 
him that the morale of the agency had deteriorated and that Mr. Glidden had 
lost confidence in him; that he was charged with disloyalty; that he was told to 
transfer out or that charges would be preferred. Skiles claimed that he told the 
agency manager that he had no intention of transferring or resigning and that, 
if Mr. Glidden had any charges to file, to do so. Skiles said he then caused a 
memorandum to be filed in which he repeated that he had no intention of resign 
ing or transferring. 

Mr. Skiles added that he was quite incensed over what happened thereafter, 
that the manager held a supervisory meeting and announced that Skiles had 
been asked to resign but had refused, and that he had no functions. Skiles 
pointed out that he still had the written authority from the management to carry 
out his functions, although his purchasing powers had been limited some time ago 
because Mr. Glidden did not wish to have further disbursements for supplies 
unless the necessary funds were «vailable. Skiles contended that his purchase 
of office supplies, although subject to criticism, were all under his delegation of 
authority and pursuant to his belief that he was doing the right thing for the 
RFC. 

Mr. Skiles was asked to state his personal views as to the basic causes for the 
rumors, its effect upon agency morale; and he stated that— 

“L. B. Glidden and I are both victims of a lot of loose talk, gossip inside 
and outside of the Agency that we both have no control over. I see we both lis- 
tened to bad counsel. I admit I have been indiscreet. Maybe he has been indis 
creet. I believe this is a stinking mess. Everyone is waiting on the edge of 
their seats waiting for the shooting to start before they decide which way to run. 
Il am not saying he can’t prefer charges against me. I do say that he has no 
foundation for any charges against me and for that reason I wouldn’t resign ; the 
only way I would be willing to resign is to have the hearing board decide against 
me. Then I'd have no alternative. I haven’t received any counsel from Wash 
ington on this * * *. I told four people that L. B. Glidden asked me to 
resign, my wife, two people in Washington, and a politician in Dallas. Numer 
ous people in and out of the agency asked me about it * * *,” 

Skiles was then asked whether he would be willing to prepare or sign a state- 
ment incorporating his remarks, and he replied: “I don’t propose to sign any 
statement. I haven't been accused of anything. I won’t give anyone a legal 
statement. I refuse to be the instrument to my own hanging. If Hise wants 
my statement, he can have it. This thing has gotten too far. It involves a lot 
of big people.” 

In view of Mr. Glidden’s report that Mr. Skiles kept his own personnel file 
locked, Mr. Skiles was asked to make same available for examination, and he 
consented to do so. 

Mr. Skiles’ personnel file reflected the following information: He was born on 
November 18, 1914, in Denton, Tex.; he received his bachelor-of-science degree 
from North Texas State Teachers College in 1934 and a master-of-arts degree in 
1940 from New York University. His previous employment record, commencing 
with December of 1934, indicated that up to December of 1940 he was a director 
of athletics for the board of education at Coleman, at $90 per month; assistant 
principal, board of education at Corsicana, at a salary ranging between $90 and 
$110 per month; assistant principal and football coach for Fort Worth public 
schools, at a salary ranging between $125 and $160 per month; he was a per 
sonnel counselor between December 1940 and April 1942 for the National Youth 
Administration at Fort Worth, at a salary ranging between $125 and $150 per 
month; between April 1942 and May 1942 he was a rating examiner for the 
United States Civil Service Commission at New Orleans, La., at $1,800 per annum ; 
he was an assistant investigator and functioned as a personnel director for the 
OPA at Dallas between May 1942 and November 1942, at a salary ranging from 
$2,000 to $3,180 per annum, and was thereafter released on a military furlough. 
From November 1942 through February of 1946 Mr. Skiles was in the United 
States Army Air Forces, commencing with his first assignment as a private at 
Love Field, Dallas, and ending as a captain in the Air Transport Command, 
Washington, as Chief of the Recruitment and Placement Section. On March 8, 
1946, Mr. Skiles was appointed as examiner on a war-Service basis, grade 13, 
$5,290 per annum. On August 21, 1946, Mr. Skiles’ classification was converted 
to permanent status because of a 10-point veteran’s disability preference. Mr. 
Skiles received subsequent promotions and a superior-accomplishment pay 
increase. He was made Chief of the Personnel Section in 1946, and, effective 
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January 3, 1949, was made Acting Chief, Personnel and Administrative Service 
Division. On March 18, 1949, he was promoted to grade 14 at a salary of $6,235 
per annum. 

George Marion 


On June 28, 1949, RFC Consultant Engineer George Marion was interviewed, 
and he stated that he has been employed by the RFC since November 1945. Mr. 
Marion stated that— 

“The agency morale in the past 3 months has gone to hell, although it started 


deteriorating months before, and that it now reaches to the 


lower echelons, 
* * * 


This gossip has gone so far that it has reached everyone to the lowest 
clerk in the agency, and it really interferes with the agency functions.” 

Mr. Marion stated that the agency was divided into two factions—namely, 
Skiles and Glidden—he claimed that he was neutral and was a friend of both 
Skiles and Glidden. Mr. Marion alleged that a former RFC examiner, Manny 
DeBusk, was responsible for some of the rumors; that DeBusk allegedly obtained 
information from his Congressman that Mr. Glidden’s resignation, effective July 
1, wasin; that Mr. DeBusk related this information to Hughes King and to Buddy 
Lindsley the previous week. 


LeRoy V. Threatt 


Mr. LeRoy V. Threatt, head of the Dallas agency voucher audit section, was 
interviewed on June 28, 1949, and he stated that he had been employed by the 
REC since November 1945. Mr. Threatt said that he had heard repeated rumors 
of the plans to remove L. B. Glidden as agency manager and claimed that “Skiles 
was gunning for L. B.’s job.” Mr. Threatt stated that a former agency employee, 
Manny DeBusk, visited the office some months ago and offered odds of about 
10 to 1 that Mr. Glidden was to be ousted, and Threatt said that he took one 
of these bets. Mr. Threatt charged that the agency morale was very bad; 
that it interfered with the agency’s functions and required expeditious correction 
by Washington. 

Lillian G. Stephenson 

Miss Lillian G. Stephenson, acting supervisor of the agency telephone operators 
and an RFC employees since October of 1945, was interviewed on June 28. Miss 
Stephenson stated that Mr. John Skiles made and received a great number of per- 
sonal telephone calls to Washington on his RFC telephone extension and had the 
charges transferred to his home private telephone. She alleged that most of the 
long-distance calls made by Skiles were to Mr. Merle Young at Washington. Miss 
Stephenson further stated that Skiles frequently telephoned RFC Examiner 
Buddy Lindsley and carried on conversations for long periods of time; that the 
other day Skiles called Lindsley and carried on a conversation for at least 1 
hour; that she tried to get Skiles for a long-distance call but could not break 
through until he was finished. 4 

Miss Stephenson stated that she was terribly upset by Mr. Skiles because he had 
been making many accusations that she and the other telephone operators were 
listening in on his personal telephone calls; that Skiles felt that his calls were 
being monitored and that she had charged this accusation to be false and without 
basis in fact but that Skiles had severely reprimanded her on May 31, 1949. Miss 
Stephenson said that Mr. Skiles had endangered the morale of the entire office. 
She further alleged that Skiles has caused her a great deal of grief ever since he 
had become head of the personnel and administrative services. Miss Stephenson 
claimed that agency morale was very low and that the employees were afraid 
to go to the personnel officer for assistance because of Mr. Skiles’ reported activi- 
ties. According to Miss Stephenson, her telephone unit was completely disrupted 
and she was on the verge of quitting. 


David H. Purnell 


On June 29, 1949, Mr. David H. Purnell, head of the controls section, fiscal 
division, of the Dallas agency, was interviewed. He stated that he had been 
employed by the RFC since 1936. Mr. Purnell said that he has had run-ins with 
John Skiles and characterized him as hot-tempered, particularly when he did not 
get things his own way. Mr. Purnell claimed that Skiles had run-ins with mem- 
bers of the fiscal division, particularly Messrs. Dietrich and Gorham, and that he 
had overheard one discussion wherein Mr. Skiles lost his temper and started 
cussing Mr. Gorham out in the office. Mr. Purnell alleged that “A man like Skiles 
being a personnel officer was the worst thing in the world, as people in the agency 
were afraid to go to him.” Mr. Purnell stated that approximately 2 months ago 
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Skiles purchased some office equipment without first getting clearance from the 
fiscal division to determine whether any such funds were available; that he con 
tacted Skiles and advised him that it was customary to first clear with fiscal; that 
Skiles indicated that “He would spend the money as he damned pleased and that 
he would buy what he pleased” ; that Mr. Purnell said he then told Skiles that th 
agency would accept the obligation, even though his first notice of the purchase 
was approximately 1 week afer it had been consummated, but asked Skiles to 
advise fiscal division first in the future so that funds would be allocated for same, 
but that Skiles allegedly “lost his temper about the situation.” 


Confidential informant No. 1 

This witness has had 15 years of Government service but requested that her 
identity be kept confidential. She stated in substance that the fight going on in 
the agency was common knowledge both to the agency personnel and outsiders ; 
that sometime during Easter of 1949 she first heard from outside undisclosed 
sources that L. B. Glidden was going to be put out as agency manager because li 
did not vote right. The witness stated that she had heard John Skiles purchased 
and sold cars with RFC Examiner Sims, beginning in the fall of 1947, right 
through the fall of 1948. The informant further alleged that she knew of her 
own knowledge that Mr. Skiles had made a good many long-distance telephone 
call of a personal nature from his RFC extension but charged the calls to his 
home. She further stated that many people in the office came to her and indi 
cated that they were quite apprehensive about Mr. Glidden’s reported resigna 
tion or removal and were concerned over their own fate. The informant 
claimed that John Skiles was doing a good job as a personnel officer and was 
not neglecting his duties. 

Bertram Dietrich 

Mr. Bertram Dietrich, chief of the preaudit branch, fiscal division, was inter 
viewed on June 29, 1949. Mr. Dietrich stated, in substance, that Skiles resented 
the fact that the fiscal division controlled expenditures, since he was under the 
impression that he could purchase whatever he wanted under his own authority ; 
that Skiles told the payroll clerks to do a certain thing, although they were not 
under his supervision, and then called Dietrich and chewed him out; that Skiles 
told Frank Gorham, chief of the fiscal division, “that he was going to get his job.” 
Dietrich said that Skiles took the attitude that he was the manager’s representa 
tive and could tell anyone what to do. Mr. Dietrich recalled that sometime in 
August of 1948S Mr. Paul McKean, who was no longer with the agency, was trying 
to locate a portable typewriter and had ascertained that Skiles had it at his home 
and requested that he return same; that Skiles came up to the audit section in 
a rage and used abusive language in the presence of other agency employees. Mr 
Dietrich recalled that RFC Examiner Sims was with the DPC and that sometime 
in July 1948 the division was to be liquidated and Mr. Sims was to be terminated; 
that on one occasion they were working together on a Saturday and that Sims 
telephoned Skiles at his home, claiming that he had done a lot for Skiles and was 
going to see that he was retained; that Skiles later returned Sims’ call; that the 
following Monday Dietrich went to Skiles’ office to discuss personnel matters and 
was advised by Skiles that they were going to have to take care of Sims and that 
Sims was retained by the agency to the present date. Mr. Dietrich stated that it 
was common knowledge that Sims told everyone that he and Skiles were purchas 
ing used cars together. 

Mr. Dietrich stated that the “agency morale stinks.’ He alleged that Skiles 
has given everyone the impression that he controls advancements, ete., and 
that the average clerk would tell you that unless Skiles liked you you could 
not get ahead. 

Mr. Dietrich explained that it was customary for the service section, if it 
needed any supplies, to first ascertain whether there were any funds avail 
able and then to issue a purchase order; however, Skiles purchased supplies 
first and thereafter a confirming purchase order had to be issued. Mr. Dietrich 
added that he and Paul McKean were on Skiles ‘——— list”; that this list has been 
constantly referred to in the past 2 years by Skiles; that “the only thing that 
brought this to a head was when John went to get Glidden.” Mr. Dietrich 
stated that he first heard rumors in January of this year that Mr. Glidden and 
the two assistant managers were to be replaced by January 1, 1950, and that 
Skiles was out to replace Glidden; that at least one-half of the agency personnel 
knew of the situation at that time. Mr. Dietrich claimed that it was distaste 
ful to believe that there was political favor in the job at the RFC and that he 
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himself was beginning to worry about it. He said that many persons were dis- 
tressed over their own jobs, that uncertainty caused by the situation, and were 
afraid to do anything lest it meet with the disfavor of the eventual triumphant 
party. In any event, Mr. Dietrich stated that the situation was intolerable and 
that it should be corrected by Washington. 


Berriem M. (Buddy) Lindsley, Jr. 


Mr. Berriem M. (Buddy) Lindsley, Jr., was interviewed on June 29 and June 
30, 1949. Mr. Lindsley stated that he has been in the employ of the Dallas 
loan agency since October of 1937; that he eventually became assistant chiel of 
the loan application division on January 28, 1948; that on July 16, 1948, he re- 
signed to go into private business as a consultant; that he reentered the service 
on February 14, 1949, and has been assigned as a loan examiner since that 
time. 

Mr. Lindsley said that he visited Mr. Skiles at the Dallas ageney after the 
1948 national elections to inquire into the possibility of his getting his RFC 
job back; that he then learned that Mr. Glidden was going to be replaced as 
agency manager and that no one was being considered as a replacement; that 
he and Skiles discussed the possibility of his (Lindsley) getting support for the 
managerial post. Mr. Lindsley claimed that Skiles had previously indicated his 
close friendship with some Washington people and that Skiles on this occasion 
mentioned that his friends, in addition to the required local support, could as 
sure a candidate of getting the manager’s job. Mr. Lindsley said that Skiles 
told him that he (Skiles) and the local political leader would be able 
to recommend the man for the job since Washington had no one in mind as a 
replacement. Thereafter, according to Lindsley, Skiles frequently advised him 
of the results of his long-distance telephone calls to his Washington friends and 
indicated that the efforts being made to eliminate Mr. Glidden were progressing ; 
that he and Skiles had daily personal and telephone conferences at the agency 
with respect to this situation. He added that these outside political efforts to 
replace Mr. Glidden were a constant topic of conversation between him, Skiles, 
and Jack Killian (a former RFC employee). 

Mr. Lindsley said that Skiles had pointed out to him that he (Skiles) was 
not going to support him until he indicated that he had the required political 
support and that he (Lindsley) then started out to get the necessary assistance. 
Mr. Lindsley said he contacted many influential people to obtain their support ; 
that they reportedly did not like the situation with respect to Mr. Glidden’s 
alleged removal but advised Lindsley that they would check the rumor and if it 
was confirmed they would support Lindsley ; that his supporters notified Lindsley 
that they found considerable indications to corroborate the rumors and that they 
then took the necessary steps to obtain the post for Lindsley and that it was 
indicated that there would be no opposition to Lindsley’s appointment. However, 
nothing definite developed, and in February of 1949 Lindsley asked his backers 
to definitely determine whether Mr. Glidden was going to be replaced and that he 
subsequently learned that the RFC Board Chairman had denied that there was 
any basis in fact for the rumor. Upon his return to the RFC on February 14, 
1949, Lindsley said he related his efforts to obtain the reported vacaney to Mr. 
Glidden and also told him that his (Lindsley’s) friends would not take any action 
to get him out, as they thought Glidden had been doing a good job. 

Mr. Lindsley further stated that the rumors pertaining to the removal of 
Mr. Glidden continued on even after he had advised his friends to drop all their 
efforts in his behalf; that the rumors continued to such an extent that everyone 
in the agency is now conversant with it; and that it has now reached Washington. 
Mr. Lindsley claimed that uncertainty created by the rumors has unquestionably 
affected the morale of the agency employees; that they were greatly disturbed 
over it and were also concerned about their own jobs; that a number of em- 
ployees had indicated that they would resign if a political appointee replaced 
Mr. Glidden. 

Mr. Lindsley said that Mr. Skiles subsequently told him that there was another 
person who was a contender for Mr. Glidden’s job and that Skiles said that he 
could not support Lindsley against him; that Lindsley contacted this individual 
and learned that he was not an applicant for the post but confirmed the rumor 
that Glidden was leaving and that he had heen asked to consider replacing 
him; that the question of a possible replacement for Mr. Glidden was reopened 
within the past 3 weeks, according to Lindsley ; that his outside contacts informed 
him that another person had obtained all of the prerequisite support and had 
been finally approved as a replacement for Mr. Glidden the previous Saturday. 
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Mr. Lindsley stated that all the information he had with respect to Ross 
Bohannon came to him from Mr. Skiles; that Skiles told him some months ag 
that he had a conversation with Bohannon, who indicated that an application 
for a large RFC loan was to be filed; that the present management of the Dallas 
agency was not too friendly to the applicant’s principal; that Skiles indicated 
he had inferred to Bohannon that Bohannon might support Lindsley as a ca 
didate to fill the vacancy to be created by the removal of Mr. Glidden; that 
Lindsley told Skiles that he believed this to be poor politics since he knew I 
hannon worked for one of Glidden’s wealthy friends and felt sure that Bohann 
would contact Glidden and report the matter. Lindsley added that Skiles neve) 
theless subsequently telephoned Bohannon but that Bohannon would not co: 
sider the proposition. Mr. Lindsley said he then told Mr. Glidden about the 
whole matter and that the manager advised him that he already had been 
formed about it by Bohannon; that Lindsley stated he later apprised Skiles 
of this. Mr. Lindsley said that he subsequently learned that Skiles had r 
ferred Bohannon to one of his friends in Washington for the purpose of putting 
through the RFC loan Bohannon was interested in and that Bohannon had go! 
to Washington and had contacted this person but had not used this individual's 
assistance in connection with the application. 

Mr. Lindsley further stated that, at the request of Mr. Glidden, he had co: 
ferred with Paul J. Cotter, chief of the investigation section, some time ag 
that Skiles and Jack Killian approached him the morning after his intervie 
with Mr. Cotter and inquired as to how he had enjoyed his session; and that 
Skiles was put out over the fact that he (Lindsley) had talked to Cotter; that 
Skiles then “pumped” him and he related everything that he had told Mr 
Cotter. 

Mr. Lindsley stated that Skiles approached him the day before the instant 
interview to advise him of the current investigation; that Skiles told Lindsley 
that he (Lindsley) was supposed to have told Mr. Glidden that Skiles had ap- 
proached Bohannon and asked him for money and Lindsley denied this; that 
Skiles further advised that Glidden was leaving and had decided to get him 
(Skiles) out with him by preferring charges; that Skiles told Lindsley that 
he had certain written statements made by Lindsley which would prove to b« 
very embarrassing. Mr. Lindsley said that he did not know of any such state- 
ments and could not see the reason for Skiles’ threats 

Mr. Lindsley professed close friendship and loyalty to the manager, Mr. Glid- 
den, and stated that he felt that any of his activities in connection with attempt 
ing to obtain the agency managership in the event of Mr. Glidden’s replacement 
was proper, in that he kept Glidden advised. However, it was difficult for the 
writers to escape the conclusion that Lindsley has been very two-faced in carr) 
ing tales back and forth, in professing his loyalty to Mr. Glidden and at the same 
time working with Skiles to advance himself to Mr. Glidden’s position, 

(Mr. Lindsley’s statement is on file at headquarters. ) 

O. C. Sims, Jr. 

Mr. O. C. Sims, Jr., RFC property disposal assistant, employed at the Dallas 
agency as an examiner for the past 4%4 years, was interviewed on June 30, 1949. 
Mr. Sims denied that he was slated to be terminated upon the liquidation of th« 
ODP. He denied that he had ever used any influence to be retained and further 
denied that he and Skiles had ever sold and purchased used cars. 

With respect to the situation in the agency, Mr. Sims stated: ‘Morale stinks 
here. I don’t know how it started: a damned bunch of lies are being passe: 
around. I heard that we were going to get a new agency manager. It’s gotten 
to a point where a man can’s do his job at all. There is a great hatred among 
the employees. About two dozen people here are afraid to death of losing their 
jobs. The morale is so bad and the rumors so persistent that it has gotten to be 
public information outside of the office.” 

Confidential informant No. 2 

This person has been employed by the RFC for approximately 12 years but 
upon interview on June 28, 1949, stated that she was quite disturbed about Mr. 
Skiles’ influence in Washington and therefore requested that her identity not be 
disclosed. 

This witness stated that the morale in the agency was very bad because of the 
constant gossip and talk about the pending changes in management; that Skiles 
apparently came to the agency with the idea of getting Assistant Manager 
Buchek’s job, but found that he could not get it while Mr. Glidden was there 
and that he then went after Mr. Glidden to get him removed. This witness added 
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that Mr. Skiles frequently referred to his close Washington friends, in and about 
the office. 

This individual added that there were other agency rumors which were ap- 
parently confirmed by the agency files, namely, that Skiles had sold RFC surplus 
tires to his brother-in-law, Alex Sharp, doing business as Sharp Building Supply 
Co., in April of 1949, but that these tires ended upon Skiles’ own automobile; 
that Skiles sold a drafting machine and drafting table to a very close friend or 
relative from his home town of Denton, Tex. 


William Douglas Lockman 


Mr. William Douglas Lockman, head of the agency service section and in the 
employ of the RFC at Washington and Dallas for approximately 16 years, was 
interviewed on June 28. He stated that he has been in charge of the Service 
Section for the past few months and is under the direct supervision of Mr. Skiles. 
Mr. Lockman stated that there was a great deal of gossip in the agency; that 
it had greatly disturbed the agency employees; that instead of talking business, 
the personnel merely devoted their time to discussing the possible change in 
management, its effect upon them, etc.; that, in his opinion, Washington should 
do something to alleviate the situation at once. Mr. Lockman pointed out that 
he was neutral in the controversy; that he was friendly to both Glidden and 
Skiles. 

The RFC service section files, produced by Mr. Lockman, reflected that on 
March 9, 1949, Mr. Lockman caused a memorandum to be filed, wherein he 
reported that six concerns had been contacted in an effort to obtain bids for a 
Bruning-Wallace drafting machine and a Hamilton drafting table, but that they 
declined to bid and that the property was sold to a Mr. Marion V. Brooks of 
924 Sherman Drive, Denton, Tex., upon his bid of $60. 

Mr. Lockman, when interviewed, stated that he had absolutely nothing to do 
with any phase of this transaction; that he never contacted anyone of the per- 
sons or concerns listed, and that he did not know or have any contact with Marion 
V. Brooks, the successful bidder; that Mr. Skiles, his superior officer, personally 
handled the entire transaction and that the memorandum to the files Was drawn 
and executed pursuant to Skiles’ specific instructions. Mr. Lockman recalled that 
Mr. Skiles aproached him and gave him a slip of paper containing the list of 
the names and instructed him to prepare a memorandum to the files reflecting 
the efforts to obtain bids and confirming the sale to Brooks. 

(In view of the discrepancy between Mr. Lockman’s version and his mem- 
orandum to the files on March 9, 1949, which appeared to indicate that he had 
conducted the entire transaction, Mr. Lockman’s information was reduced to 
writing and his executed statement is on file at headquarters.) 

In view of the afore-mentioned information and in the light of the reported 
rumors, the following concerns (set forth in Mr. Lockman’s memorandum of 
March 9, 1949) were telephonically contacted on June 28, 1949, with the noted 
responses: (It should be pointed out that the failure of the individuals listed 
below to corroborate the fact that their firms were asked to bid, does not con- 
clusively preclude the possibility that someone at said companies had in fact 
received a telephonic request to bid.) 

1. Southwestern Blue Print Co—Mr. Paul L. Myers, controller, stated that 
no one from the RFC had contacted his concern to elicit a bid for the property; 
that his concern was the local dealer for the Hamilton Manufacturing Co. and 
would not be interested in buying any drafting table, except a new one in its 
original crate. However, he claimed he would be interested in buying the draft- 
ing machine if he were given an opportunity to bid on it. 

2. M. H. West Co. (the West Blue Print Co. is not listed in the April 1949 
telephone directory and the M. H. West Co. was found to be the one most similar 
to that noted in the RFC memorandum). Mr. West claimed that his office was 
never contacted to bid for the property involved: that he would have been inter- 
ested in the two pieces of equipment if given an opportunity to bid 

3. Geo. J. Hundley Co.—Mr. J. H. Head, sales manager, stated that he received 
a telephone call from the RFC and had visited the Dallas agency to inspect the 
equipment. He said his firm could not use it. He valued the machine at $50 

nd the table between $40 and $50. He believed that a fair price for the RFC to 
receive was between $90 and $100 and that he would have bid this amount if he 
could have used the property. 

1. Finger Office Equipment Co.—Mr. Shaeffer, of this concern, denied being 
contacted by the RFC to bid on the equipment. He said that his firm did not 
handle this type of equipment and was not interested in it. 
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5. John J. Johnson Blue Print Co.— Mr. Harvard, of said concern, denied that 
his firm was ever called upon by RFC to bid on property. 

6. Keeney Office Supply Co.—Mr. Ulrich denied that his firm had ever been 
contacted by the RFC to bid on equipment. He said his firm only handled offi 
equipment and was not interested in this type of property. 

The RFC files also disclosed that on April 4, 1949, another list of furniture 
and equipment, particularly describing six chairs, one table, three electric fans, 
and two fluorescent light fixtures, which were reported as worn out and no longe: 
of use to the Dallas agency, were recommended to be deleted from RFC inventory 
The files indicated that this list of equipment was submitted to Agency Manag 
Glidden for his approval but was rejected; that he wanted it sold, if a bidder 
could be obtained. However, another list was prepared, enumerating the ver 
same items previously described, but added four used automobile tires and tub: 
synthetic rubber 600 x 16. On April 27, 1949, Mr. John B. Skiles reported 
a memorandum to the service section that it was his intention to suvery the item 
pursuant to code instructions and to delete them from the inventory with thi 
execption of the four used tires and tubes; that, at the request of Mr. Glidden, 
attempts were made to secure bids; that a Mr. T. J. Stovall, Cotton Exchange 
Building maintenance man, bid $5 for the entire lot, exclusive of the tires, as he 
was not interested in them; that Sharp’s Builders Supply Co. was awarded the 
bid of $25 for the entire lot—that all of the lot was junk except the tires; that 
the tires originally cost $10.50 each and, therefore, the bid constituted a good 
price. 

On June 28, 1949, Mr. T. J. Stovall, chief engineer of the Cotton Exchang 
Building (the RFC Dallas agency is located in this building), was interviewed 
and his signed statement is on file at headquarters. Mr. Stovall stated that he 
looked at the RFC surplus old office furniture and offered Mr. Lockman $5 fo 
the entire lot; that no one told him that there were any used tires and tubes 
available; that he could have used the four tires and tubes if he had known they 
were available; and that he never told anyone that he was not interested in the 
tires. 

Mr. Lockman, upon reinterview, denied that he had received any bid from 
Mr. Stovall. Mr. Lockman claimed that he had absolutely nothing to do with 
the offering of this equipment and its sale to Sharp’s Builders Supply; that Mr 
Skiles personally handled the entire transaction himself. Mr. Lockman stated 
that he had no idea as to who the Sharps were. Later that day, Mr. Lockman 
reported that he learned that Sharp was Skiles’ brother-in-law. 


Reinterview of John Skiles 


It should be noted that on two separate occasions, namely, June 29 and 
June 30, respectively, Mr. Skiles approached each one of the writers individually 
and eriticized the investigators, as well as the current investigation. Mr. Skiles 
appeared quite angry on both occasions, but subsequently cooled off sufficiently 
to state that he had been mistaken and apologized for his conduct. He was 
advised that the writers were attempting to do everything possible and wit! 
reason to assure him of a fair and full opportunity to be confronted with all 
the pertinent information. Mr. Skiles, at this time, indicated that he had mis 
interpreted the investigation. 

Mr. Skiles was then advised of the rumors and the information obtained 
from the RFC files with respect to his sale of surplus property. He explained 
that the agency found that it had a great deal of surplus equipment on its hands 
last spring, when some of the office space had been cut down; that a drafting 
machine and table, formerly used by the ODP, was found; that Mr. Glidde 
believed the items were worth between $75 and $100 and that they should 
be sold; that RFC Consultant Engineer George Marion fixed a liquidation value 
of between $75 and $100; that he (Skiles) telephoned the West Blue Print 
Co. in an effort to ascertain the current used prices, but that an unidentified 
woman advised that she could not supply the information; that he then de- 
cided to sell the two items on a bid basis and telephoned six concerns, but non 
were interested ; that a representative of one firm, George J. Hundley Co., visited 
the agency, declined to bid but advised that the RFC would be fortunate to 
receive $30 to $40 for each item. Mr. Skiles stated that his family resided 
in Denton, Tex.; that on one of his visits there he met an old friend, Marion 
V. Brooks, who was an architect-engineer: that he advised Brooks that the 
drafting machine and table were being offered for sale; that Brooks was inter 
ested if the price was reasonable; that Skiles requested Brooks to submit a bid 
for the property; that after a subsequent meeting with Brooks, a written bid 
of $60 was submitted, which was accepted. 
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Mr. Skiles claimed that he had to ride close herd over Mr. Lockman, the 
new head of the service section; that he (Skiles) did not intend to have the 
RFC files indicate any misleading information as to how the sale was actually 
conducted ; that he could not recall all the details, nor the reason for Lockman’s 
writing the memorandum to the files, which appeared to indicate that Lock- 
man had actually contacted the bidders and made the sale; and that he could 
not recall whether Lockman even knew what concerns were contacted to obtain 
the bids. 

Mr. Skiles was then requested to explain the sale of the old office furniture, 
equipment, and tires, during April of 1949. He said that the lot was mostly 
junk and that he attempted to survey the property off the agency’s inventory, 
but that Mr. Glidden disagreed and thought that bids should be obtained; that 
Mr. Lynn Taylor, of the service section, tried to sell it, but only received a bid 
of $5 from a Mr. Stovall. Mr. Skiles added, “I do not know what Stovall told 
you, or whether he knew of the tires.” 

Mr. Skiles continued to state that he telephoned his brother-in-law, A. H. 
Sharp, doing business as Sharp's Builders Supply Co., in Dallas; that his brother- 
in-law and father-in-law had been formerly employed by the Dallas agency; 
that he advised A. H. Sharp that he might be interested in salvaging some of the 
property for his own use and that the tires were worth $5 each; that his brother- 
in-law bid $25 for the entire lot and was awarded the sale. Skiles denied that 
he had personally received, or ever used, the tires and Claimed that he did not 
know what Sharp did with them. 

Mr. Skiles denied that there was anything wrong with either of the two 
sales. He contended that he made the sales because he did not believe there 
was anything wrong in selling surplus property to his brother-in-law and his 
good friend. He claimed that as head of the administrative service division, 
he had the authority to make the decisions involved and that he did so in good 
faith and in accordance with his best judgment. 

Mr. Skiles was then advised that another prevailing rumor seemed to indicate 
that he was in the used car business and that he conducted this business at the 
agency. Mr. Skiles denied that he ever engaged in any such business. He 
categorically denied that he had ever engaged in any business, other than his 
official employment by the RFC, and claimed that he was solely dependent upon 
his Government salary. Mr. Skiles believed that this rumor might have been 
caused by the fact that he and other agency employees frequently discussed 
automobiles, new models, trade-in values, etc.; that such talk was a frequent 
topic of conversation because of the difficulties in obtaining automobiles at the 
time. He explained that he had sold his old 1940 Pontiac sedan in a trade-in 
for a new 1947 Ford; that this car turned out to be mechanically bad and that 
he disposed of it and purchased a new 1947 Plymouth sedan, which he still 
owned and operated. Skiles said that this was the sum and substance of his 
used car deals. 

Mr. Skiles was then told that another rumor indicated that he was frequently 
absent from the office; that he allegedly used Government automobiles without 
authority and for his personal affairs; that the agency records reflected that he 
had made many trips in the city, to Love Field, Fort Worth, ete., and that 
no authorizations were on file. Mr. Skiles stated that he never used an RFC 
car unless it was on official Government business, namely, servicing of the cars, 
trips to purchase or inspect supplies, personnel conferences, etc. Mr. Skiles then 
went through the agency automible records with the writers and gave what 
appeared to be a satisfactory explanation for each trip noted for him. He stated 
that as head of the personnel and administrative service division, he could 
authorize himself to take these necessary trips; that he might have failed to 
give himself written authority to do so on occasion, as reflected by the official 
records, but that it was his impression that it was rather silly for him to 
authorize himself to use a Government car on official business. Mr. Skiles 
further denied that he was absent from his place of business unless he was 
engaged on Government business or was on official leave. 

Mr. Skiles was further advised that there was some talk about the agency 
which indicated that he had taken a Government typewriter home, without 
authority. Mr. Skiles denied any impropriety in connection with his use of an 
RFC portable typewriter and contended that he had signed a receipt for it. 
He attributed the current rumors to the following incidents: That sometime 
during the summer of 1947 a new RFC brief case was issued to him; that during 
the taking of the agency's physical inventory, he was kidded about holding out 
the brief case, although he said that the item was properly checked; that a Mr. 
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Paul McKean (no longer connected with the agency) charged that Skiles had 
refused to let his men check the number on this brief case and reported the matt 
to Assistant Manager Buchek, since Mr. Glidden was out of town at the ti: 
that Mr. Buchek then called Skiles in and tongue-lashed him; that Skiles 
sented being put on the spot and the accusations being made; that he told \ 
Buchek that he would take the entire matter up with Mr. Glidden, but that he 
subsequently cooled off and that he never mentioned the incident to the manag 

Mr. Skiles was asked whether he had any suggestions or recommendations 
to what persons in the agency should be interviewed and he replied that 
Douglas Lockman and Mrs. Garing, who worked under him, were neutral in t 
present controversy and could give the fairest view of what was going on in t 
agency. Mr. Skiles was advised that both of these persons had been interviewed 
and he was asked whether he cared to suggest any others. He stated that 
could not think of or suggest anyone else, since these two individuals, or a: 
cross section of the office, would accurately reveal the existing bad mor 
situation. 

Mr. Skiles was asked to explain Mr. Lindsley’s connection, if any, with si 
or all of these prevailing rumors. He replied that he just could not undersi: 
what Lindsley had to gain by stirring up these rumors. Mr. Skiles added: ‘A 
rumors that Glidden was going out didn’t start with me. It started in 
office on November 3—Lindsley wrote me this letter telling me about beating 
the bushes for the party and now was the time to cut Glidden’s neck.” 

Mr. Skiles was advised that there was a current rumor in the agency wh 
tended to indicate that he maintained some sort of a list of persons who wer 
to be removed from the agency after there was a change in management. 
Skiles explained that his alleged “list” was nonexistent; that he frequently 
mentioned the “list,” and that it was nothing more than a flippant, facetious 
remark and that he actually meant nothing by it. He admitted, however, t} 
he knew that Buddy Lindsley had told Assistant Manager Harris that he ( Harris) 
was on Skiles’ “list” and would be the first man to go. 

Mr. Skiles stated that he was displeased with Mr. Glidden since June 
because he had been asked to resign; that he did not intend to resign or transtf 
and that he believed the manager exercised bad judgment because he advised 
his supervisors, at a staff hearing, that he had lost confidence in Skiles and had 
asked him to resign. Mr. Skiles further stated that: 

“After that day, the work in the agency is going to hell. There is no morile. 
Everyone is gossiping, going to people outside, stirring it up as a daimne 
madhouse. Most of the agency personnel had political ties. They were political 
appointees before the RIC became civil service. People got worried ab 
where they were placed in the strained situation and ran to their politica 
congressional backers to assure themselves of protection when the blow-up 
comes, and they started asking for information to find out and it reaches 
the way up to Washington and all over the State. My brother came in f 
Austin the other day and said that he had heard stories in Austin that Glid 
was leaving July 1 and was going to throw the book at me and was taking ! 
out with him, and this got to him in a chain-letter process.” 

After some general discussion, Mr. Skiles consented to present in a written 
statement, his categorical denial that he started, or caused to be passed 01 
the rumors that Mr. Glidden was to be removed, as well as his explanation as 
to what caused these conditions. Although Mr. Skiles indicated that he had 
received a letter from Buddy Lindsley on November 3 which he stated might 
be of great value to this inquiry and very informative in that it would fix 
sponsibility for a great deal of what had transpired, he refused to exhibit sa 
to the writers and would not disclose its contents. Mr. Skiles was advised that 
it appeared from what he implied that a full disclosure of Mr. Lindsley’s lette! 
would clarify the issues herein. fix full or partial responsibility for the rumo 
etc., and therefore it seemed that it would be to Skiles’ own interest to mak¢ 
the letter available, or to incorporate some of the relevant information contained 
therein in his own statement. Mr. Skiles contended that it was his suspi 
that Mr. Lindsley was the cause of all the trouble, but that if his opinion was 
not confirmed, his disclosure of Lindsley’s letter would place him (Lindsley ) 

a very bad light and might cause him to lose his job: that he (Skiles) did 1 
wish to subject Lindsley, a married man with two children, to any embarrassm 
nor cause him an injustice. 

Mr. Skiles was requested to set forth any and all information which wor 
tend to fully explain his position in light of what was going on in the agency 
so that the RFC Board of Directors would have a complete picture of the situ 
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tion. Mr. Skiles said that he would confine himself merely to the issues involving 
the alleged efforts to replace Mr. Glidden, his explanation for same and his 
opinion as to the general morale situation in the agency. His statement 
(original on file at headquarters), prepared and executed by Mr. Skiles that 
same day, is as follows: 

“In connection with our conversations, I wish to categorically deny that I 
have started or passed on any rumors regarding the matter of the removal of 
Mr. L. B. Glidden, agency manager. 

“In order to assist you in arriving at an impartial appraisal of the morale 
situation in this agency I will state what constitutes, in my opinion, the present 
conditions and whwat caused these conditions. 

“T have heard constant and repeated rumors from within the agency with 
respect to whether or not Mr. Glidden was to be removed for political reasons 
and the first information of such nature came to my attention on the afternoon 
of November 3, 1948, at which time I heard several remarks to the effect that 
now that the election is over the heads will begin to roll. Most of such remarks, 
in my opinion, came from a former employee of this agency who subsequently 
resigned to enter private employment. Knowing this individual’s political view- 
point, I am convinced that the statements were made deliberately in order to 
create discord and disunity among the employees. 

“Upon returning to my home on November 3, 1948, I found a letter that had 
been addressed to me by Mr. B. M. Lindsley, Jr., who is now employed in this 
agency but who at that time was a former employee. The substance of Mr. 
Lindsley’s letter was that he wanted me to know how happy he felt over the 
results of the election, that he had known all along that the Democratic Party 
would win, that he had personally made a heavy contribution of time and money 
to the victory, and that, in his opinion, the time had arrived to take some action 
with respect to what he described as ‘the incompetent and disgusting persons 
in the management group of the Dallas loan agency.’ Mr. Lindsley further stated 
in his letter that he had plenty of political support and that he would be glad to 
furnish me with any sort of assistance in the way of entertaining some of my 
political friends. This letter has been filed in my personal file and is not made 
a part of this memorandum; however, if required to do so, I would produce it. 

“In connection with the general morale situation I would say that morale has 
been bad for some time, particularly since November 2, 1948, and that the rumors 
regarding Mr. Glidden, regarding myself, and regarding other persons inside 
and outside the Corporation have been endless. Many of these rumors have been 
given to me and I have discussed them with some individuals, including Mr. 
Lindsley. Most of the information that I have received has come to me either 
directly or indirectly from Mr. Lindsley or Mr. Manuel DeBusk, a former 
employee. The critical nature of the morale situation has been apparent to me 
since June 2, 1949, on which date Mr. Glidden asked for my resignation and 
following the meeting which he held with the department heads, advising them 
that he had asked me to resign; that I had refused and that he intended to 
prefer charges against me. Since that time my impression is that the employees 
of this agency are uncomfortable in view of all the tension, that they are appre- 
hensive of the outcome, and as a result are prone to grasp at every word or 
indication that might shed some light on the so-called fight between the manage- 
ment and myself. In the last 3 weeks I have continued to hear rumors of every 
description, but do not know the source of them with the exception that several 
of them came from Mr. Manuel DeBusk, who has been visiting in the office 
frequently. 

“In closing this memorandum I would like to state that I am not a politician 
and have no interest in Mr. Glidden’s party loyalty one way or another. I have 
advised Mr. Glidden on at least two occasions of this fact. 

“I stand ready at any time to cooperate with the management of this agency 
and the Board of Directors of the Corporation or any of their representatives.” 


x 





